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DTPtEST  of  pt^blio  jav  132 


RECOT\STRtt^TTON  FTBATCE  CORPOPATTON.  Extends  RFC  thronfh  June  30, 

194^;  rednces  its  borrcfwing  power  to  $2,000,000,000;  abolishes  the 
Federal  Loan  Agency;  authorizes  RFC  to  make  priority  pnrchases  of 
snrplns  property  for  resale  to  small  business;  continues  the  S. 
Commercial  Company  through  June  30,  194^^;  provides  for  the  dissolu¬ 
tion  of  the  RFC  Fortgage  Company;  prevents  FFC  in  the  future  from 
supplying  the  capital  of  other  governmental  agencies;  directs  the 
RFC  to  transfer  to  the  Treasury  Lepartment  the  stock  of  the  Federal 
home  loan  banks  held  by  RFC;  modifi.es  the  provisions  of  sec.  201(e) 
of  the  Bnergency  Relief  Construction  Act  of  1932,  and  sec,  84  of 
the  Farm  Credit  Act  of  1933  to  eliminate  their  application  to  RFC, 
but  to  retain  their  application  to  FCA.  Repeals  the  folU owing  acts 
or  parts  of  acts  which  have  had  a  bearing  on  the  operations  of  this 
Department;  Sec,  201  (except  subsection  (e)  )  of  the  Emergency 
Relief  and  Construction  Act  of  1932,  which  authorizes  various  types 
of  loans,  primarily  to  aid  in  financing  self-liqui  dating  projects 
of  a  public  nature,  and  provides  for  creation  of  regional  a^icultural 
credit  corporations;  secs.  27,  32,  and  36  of  the  i%ergency  i'arm 
Mortgage  Act  of  1933,  which  authorizes  loans  to  receivers  appointed 
by  the  Federal  Farm  loan  Board,  make  $200,000,000  available  for  the 
Land  Rank  Commissioner  loans,  and  authorize  loans  to  drainage  and 
irrigation  districts;  secs.  5,  19c,  and  8b  of  the  Agricultural  Adjust¬ 
ment  Act  of  1933,  which  provide  for  loans  to  USDA  for  the  cotton- 
purchase  program,  loans  to  processors  subject  to  AAA  taxes,  and 
loans  to  parties  to  marketing  agreements;  act  of  Apr,  10,  1936,  vinich 
directed  RFC  to  acquire  the  capital  stock  of  Commodity  Credit 
Corporation;  so  much  of  sec,  33b  of  the  Farm  Credit  Act  of  1937  as 
relates  to  payment  of  expenses  of  corporations  formed  by  consolida¬ 
ting  2  or  more  regional  agricultural  credit  corporations  (those 
provisions  auf^orize  RACC’s  to  borrow  from  FFC  and  require  RFC  to 
pay  expenses  of  consolidated  RACC’s), 
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mEX  Ara  STTT'^'AP.Y  OF  HISTORY  ON  S.  J.  RES.  135 


May  19,  1947 

Hearings:  House,  unnumbered,  ’'Oovernment  Credit",  Pt,  1, 

Jime  3,  1947 

hearings*  House,  unnumbered,  "Investigation  of  Procure¬ 
ment  and  Buildings",  Pt,  1,  Procurement  of  office  space 
by  the  RFC. 

June  18,  1947 

H.  R.  3^98  introduced  by  Rep.  Wolcott  and  was  referred 
to  the  House  ComnittGe  on  Banking  and  Onrrency.  Print 
of  the  bill  as  introduced. 

June  20,  1947 

H.  H.  3916  introduced  by  Rep.  Wolcott  and  was  referred 
to  the  House  Committee  on  Banking  and  O^irrency.  Print 
of  the  bill  as  introduced, 

S.  J,  Res,  135  was  reported  from  the  Senate  Com.Tn±ttee 
on  Banking  and  Currencjr,  Senate  Report  321.  Print  of 
the  measure  as  reported. 

June  21,  1947 

H,  R,  3916  was  reported  by  House  Coirmiittee  on  Banking 
and  Currency,  House  Report  626,  Reported  without 
an  am.endment.  Print  of  the  bill  as  reported. 

June  23,  1947 

The  Rules  Committee  reported  ^^ouse  Resolution  252  for 
the  consideration  of  H,  R,  3916,  House  Rept.  639. 

Senate  passed  wi.thout  amendm.ent  S,  J.  Res,  135. 

June  24,  1947 

House  passed  H,  R.  3916  as  reported,  Ty,Q  language  of 

H.  R.  3916  was  substituted  for  S.  J,  Res.  135. 

June  26,  3.947 

House  and  Senate  Conferees  appointed , 

House  received  the  Conference  Report,  House  Report  722. 

June  27,  1947 

Both  Houses  agreed  to  the  Conference  Report. 

June  30,  1947 

Approved,  Public  lavf  132, 
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80th  congress 
1st  Session 


H.  R. 


IN  THE  HOUSE  OF  KEPKESBNTATIVES 

J  UNE  18, 1947 

Mr.  Wolcott  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  amend  the  Eeconstruetioii  Finance  Corporation  Act,  as 
amended,  and  to  extend  the  succession  and  certain  lending 
powers  and  functions  of  the  Keconstruction  Finance  Cor¬ 
poration,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  Reconstruction  Finance  Cor])oration  Act,  as 

4  amended,  is  here!)}-  amended  to  read  as  follows : 

5  ‘^Sbc.  1.  There  is  hereby  created  a  body  cor])orate  with 

6  the  name  ‘Reconstruction  Finance  CVirjtoration  (herein  called 

7  the  Corporation)  with  a  ca])ital  stock  of  $325,000,000  suh- 

8  scribed  by  the  United  States  of  America.  Its  principal  office 

9  shall  he  located  in  the  District  of  Columbia,  but  there  may 
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be  established  agencies  or  branch  offices  in  any  city  or 
cities  of  the  United  States  under  rules  and  regulations  pre¬ 
scribed  by  the  board  of  directors.  This  Act  ma}"  be  cited 
as  the  ‘Reconstruction  Uinance  Corporation  Act’. 

“Sec.  2.  The  management  of  the  Corporation  shall  be 
vested  in  a  board  of  directors  consisting  of  hve  persons 
appointed  by  the  President  of  the  United  States  by  and 
with  the  advice  and  consent  of  the  Senate.  Of  the  five 
members  of  the  board,  not  more  than  three  shall  be  mem¬ 
bers  of  an}"  one  political  party  and  not  more  than  one 
shall  be  appointed  from  any  one  Pederal  Reserve  district. 
Each  director  shall  devote  his  time  principally  to  the  busi¬ 
ness  of  the  Corporation.  The  terms  of  the  directors  shall 
be  two  years  but  they  may  continue  in  office  until  their 
successors  are  appointed  and  (pialihed.  Whenever  a  va¬ 
cancy  shall  occur  other  than  by  expiration  of  term  the 
person  appointed  to  fill  such  vacancy  shall  hold  office  for 
the  unexpired  portion  of  the  term  of  the  director  whose 
place  he  is  selected  to  fill.  The  directors  shall  receive 
salaries  at  the  rate  of  $  per  annum  each. 

“Sec.  3.  The  Corporation  shall  have  succession  through 

June  30,  - ,  unless  it  is.  sooner  dissolved  by  an  Act  of 

Congress.  It  shall  have  power  to  adopt,  alter,  and  use  a 
corporate  seal;  to  make  contracts;  to  lease  or  purchase  such 
real  estate  as  may  be  necessary  for  the  transaction  of  its 
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business;  to  sue  and  be  sued,  to  complain  and  to  defend,  in 
any  court  of  competent  jurisdiction.  State  or  Federal:  Pro¬ 
vided,  That  the  Corporation  shall  l)e  entitled  to  and  granted 
the  same  immunities  and  exemptions  from  the  ])ayment  of 
costs,  charges,  and  fees  as  are  granted  to  the  United  States 
pursuant  to  the  provisions  of  law  codified  in  sections  543, 
548,  555,  557,  578,  and  578a  of  title  28  of  the  United  StateF' 
Code,  1940  edition;  to  select,  employ,  and  fix  the  compen¬ 
sation  of  such  officers,  em})loyees,  attorneys,  and  agents  as; 
shall  be  necessary  for  the  transaction  of  the  business  of  the 
Corporation,  in  accordance  with  laws.  Executive  orders,  and 
regulations,  applicable  to  the  Corporation,  as  in  effect  on 
June  30,  1947,  and  as  thereafter  amended:  Provided  furfher, 
That,  notwithstanding  any  other  provision  of  law,  the  right 
to  recover  compensation  granted  by  the  Act  api)roved  Sep¬ 
tember  7,  1916,  as  amended  (5  U.  S.  C.,  sec.  751),  shall 
be  in  lieu  of,  and  shall  be  construed  to  abrogate,  any  and 
all  other  rights  and  remedies  which  any  ])erson,  except  for 
this  provision,  might,  on  account  of  injury  or  death  of  an 
employee,  assert  against  the  Corporation  or  any  of  its  sub¬ 
sidiaries;  and  to  prescribe,  amend,  and  repeal,  by  its  board 
of  directors,  bylaws,  rules,  and  regulations  governing  the 
manner  in  which  its  general  business  may  l)e  conducted. 
Except  as  may  be  otherwise  provided  in  this  Act,  the  board 
of  directors  of  the  Corporation  shall  determine  the  necessity 
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for  and  the  character  and  amount  of  its  obligations  and  • 
expenditures  under  this  Act  and  the  manner  in  which  they 
shall  be  budgeted,  incm-red,  allowed,  paid,  and  acconnted  for, 
without  regard  to  the  provisions  of  any  other  laws  governing 
the  expenditure  of  public  funds  and  such  determinations 
shall  be  final  and  conclnsive  upon  all  other  officers  of  the 
Government.  The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  in  the  same  manner  as  the 
executive  departments  of  the  Government. 

“Sec.  4.  (a)  To  aid  in  financing  agriculture,  commerce, 
and  industry,  to  help  in  maintaining  the  economic  stability 
of  the  country  and  to  assist  in  promoting  maximum  emplo}^- 
ment  and  production,  the  Cori)oration,  within  the  limita¬ 
tions  hereinafter  provided,  is  authorized — 

“  ( 1 )  To  purchase  the  securities  and  obligations  of 
and  to  make  loans  to  any  business  enterprise  organized 
or  operating  under  the  laws  of  any  State  or  the  United 
States:  Provided,  That  the  purchase  of  securities  and 
obligations  (including  equipment  trust  certificates)  of, 
or  the  making  of  loans  to  railroads  or  air  carriers  en¬ 
gaged  in  interstate  commerce  or  receivers  or  trustees 
thereof,  shall  be  with  the  approval  of  the  Interstate 
Commerce  Commission  or  the  Civil  Aeronautics  Board, 
respectively:  Proxnded  further,  That  in  the  case  of  rail¬ 
roads  or  air  carriers  not  in  receivership  or  trusteeship. 
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the  Commission  or  the  Board,  as  the  case  may  be,  in 
connection  with  its  approval  of  such  purchases  or  loans, 
shall  also  certify  that  such  railroad  or  air  carrier,  on 
the  basis  of  present  and  prospective  earnings,  may  be 
expected  to  meet  its  fixed  charges  without  a  reduction 
thereof  through  judicial  reorganization  except  that  suCh 
certificates  shall  not  be  required  in  the  case  of  loans 
or  purchases  made  for  the  acquisition  of  equipment  or 
for  maintenance. 

‘‘(2)  To  make  loans  to  any  financial  institution 
organized  under  the  laws  of  any  State  or  of  the  United 
States. 

‘‘(3)  To  purchase  the  securities  and  obligations  of,- 
or  make  loans  to,  or  contracts  with,  (A)  municipalities^ 
and  political  subdivisions  of  States;  (B)  public  agencies 
and  instrumentalities  of  one  or  more  States,  munici¬ 
palities,  and  political  subdivisions  of  States;  and  (C) 
public  corporations,  boards,  and  commissions,  to  aid  in 
financing  projects  authorized  under  Federal,  State,  or 
municipal  law:  Provided,  That  no  such  loan  shall  be 
made  for  payment  of  ordinary  governmental  or  non¬ 
project  operating  expenses  of  such  borrowers  as  distin¬ 
guished  from  loans  to  aid  in  financing  specific  public 
projects. 

“  (4)  To  make  loans  secured  by  mortgages,  deeds 
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1  of  trust,  or  other  instruments  conveying,  or  constituting 

2  a  lien  upon,  real  estate  or  any  interest  therein :  Provided, 

3  That  under  this  paragraph  not  more  than  $200,000,000 

4  shall  be  outstanding  at  any  one  time. 

5  “  (5)  To  make  such  loans,' iu  an  aggregate  amount 

6  not  to  exceed  $25,000,000  outstanding  at  any  one  time, 

7  as  it  may  determine  to  l)e  necessary  or  appropriate 

8  because  of  floods  or  other  catastrophes. 

9  To  provide  for  original  mortgagees  a  market 

10  for  home  loans  guaranteed  or  insured  under  the  provi- 

11  sions  of  title  III  of  the  Servicemen’s  Keadjiistment  Act 

12  of  1944,  as  amended,  or  under  the  provisions  of  the 

13  National  Housing  Act,  as  amended,  l)y  the  purchase, 

14  administration,  and  disposition  of  such  loans  directly, 

15  or  through  national  banks,  acting  as  agents  or  as  trustees. 

16  ‘‘  (b)  No  financial  assistance  shall  be  extended  pursuant 

17  to  paragraphs  (1),  (2),  and  (8)  of  suhsection  (a)  of  this 

18  section,  unless  the  credit  applied  for  is  not  otherwise  available 

19  on  reasonable  terms.  All  securities  and  obligations  purchased 

20  and  all  loans  made  under  paragraphs  (1),  (2),  and  (3) 

21  of  subsection  (a)  of  this  section  shall  be  of  such  sound  value 

22  or  so  secured  as  reasonably  to  assure  retirement  or  repayment 

23  and  such  loans  may  be  made  either  directly  or  in  cooperation 
with  banks  or  other  lending  institutions  through  agreements 
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to  participate  or  by  the  purchase  of  participations,  or 
otherwise. 

“(c)  The  total  amount  of  investments,  loans,  purchases, 
and  commitments  made  pursuant  to  this  section  4  shall  not 
exceed  $3,000,000,000  outstanding  at  any  one  time. 

“  (d)  No  fee  or  commission  shall  be  paid  by  any  appli¬ 
cant  for  financial  assistance  under  the  provisions  of  this  Act 
in  connection  with  any  such  application,  and  any  agreement 
to  pay  or  payment  of  any  such  fee  or  commission  shall  be 
unlawful. 

“(e)  No  director,  officer,  attorney,  agent,  or  employee 
of  the  Corporation  in  any  maimer,  directly  or  indirectly, 
shall  participate  in  the  deliberation  upon  or  the  determination 
of  any  (piestion  affecting  his  personal  interests,  or  the  inter¬ 
ests  of  any  corporation,  partnership,  or  association  in  which 
he  is  directly  or  indirectly  interested. 

“(f)  The  powers  granted  to  the  Corporation  by  this 
section  shall  terminate  at  the  close  of  business  on  June  30, 
- ,  but  the  termination  of  such  powers  shall  not  be  con¬ 
strued  (1)  to  prohibit  disluirsement  of  funds  on  purchases 
of  securities  and  obligations,  on  loans,  or  on  commitments 
or  agreements  to  make  such  purchases  or  loans,  made  under 
this  Act  prior  to  the  close  of  business  on  such  date,  or  (2) 
to  affect  the  validity  or  performance  of  any  other  agreement 
made  or  entered  into  pursuant  to  law. 
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1  ‘‘(g)  As  used  in  this  Act,  the  term  ‘State’  inehides 

2  the  District  of  Columbia,  Alaska,  Hawaii,  and  Puerto  Rico. 

3  “Sec.  5.  Section  5202  of  the  Revised  Statutes  of  the 

4  United  States,  as  amended,  is  hereby  amended  by  striking 

5  out  the  words  ‘War  Finance  Corporation  Act’  and  inserting 

€■ 

6  in  lien  thereof  the  words  ‘Reconstruction  Finance  Corpora- 

7  tion  Act’. 

8  “Sec.  6.  The  Federal  Reserve  banks  are  authorized 

9  and  directed  to  act  as  custodians  and  fiscal  agents  for  the 

10  Corporation  in  the  general  performance  of  its  powers  con- 

11  ferred  by  this  Act  and  the  Corporation  may  reimburse  such 

12  Federal  Reserve  banks  for  such  services  in  such  manner 

13  as  may  be  agreed  upon. 

14  “Sec.  7.  The  Corporation  may  issue  to  the  Secretary 

15  of  the  Treasuiy  its  notes,  debentures,  bonds,  or  other  such 

16  obligations  in  an  amount  outstanding  at  any  one  time 

17  sufficient  to  enable  the  Corporation  to  carry  out  its  functions 
16  under  this  Act  or  an}-  other  provision  of  law,  such  obliga- 
19  tions  to  mature  not  more  than  five  3"ears  from  their  respective 
29  dates  of  issue,  to  be  redeemable  at  the  option  of  the  Cor- 

21  poration  before  maturity  in  such  manner  as  may  be  stipu- 

22  fated  in  such  obligations.  Such  obligations  may  mature 

23  subsequent  to  the  period  of  succession  of  the  Corporation. 

24  Each  such  obligation  shall  bear  interest  at  a  rate  determined 
2b  by  the  Secretary  of  the  Treasury,  taking  into  consideration 
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the  current  average  rate  on  outstanding  marketable  obliga¬ 
tions  of  the  United  States  as  of  the  last  day  of  the  niontb 
preceding  the  issuance  of  the  obligaticui  of  the  Corporation. 
The  Secretary  of  the  Treasury  is  authorized  to  purchase 
any  obligations  of  the  Corporation  to  he  issued  hereunder, 
and  for  such  purpose  the  Secretary  of  the  Treasury  is 
authorized  to  use  as  a  ])u])lic-deht  transaction  the  proceeds 
from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  pui'poses  for  which 
securities  may  be  issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  extended  to  include  aiw  purchases 
of  the  Corporation’s  obligations  hereunder. 

“Sec.  8.  The  Corporation,  including  its  franchise,  capital, 
reserves  and  surplus,  and  its  income  shall  be  exempt  from  all 
taxation  now  or  hereafter  im])osed  b_v  the  United  States,  by 
any  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  county,  munici])alitv,  or  local  taxing  authority, 
except  that  any  real  ])roperty  of  the  Corporation  shall  be 
subject  to  State,  Territorial,  county,  municipal,  or  local 
taxation  to  the  same  extent  according  to  its  value  as  other 
real  property  is  taxed:  Provided,  That  the  taxation  of  real 
property  as  authorized  herein  shall  not  include  the  taxation 
as  real  property  of  ])ossessorv  interests,  pipe  lines,  power 
lines,  or  machinery  or  equipment  owned  by  the  Corpora- 
H.  K.  3898 - 2 
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tion  and  shall  be  exempt  from  all  taxes  as  herein 
provided  regardless  of  their  nature,  use,  or  manner  of  at¬ 
tachment  or  affixation  to  the  land,  building,  or  other  stmc- 
ture  upon  or  in  which  the  same  ma}^  be  located.  The 
exemptions  provided  for  in  the  preceding  sentence  with 
respect  to  taxation  (which  shall,  for  all  purposes,  be  deemed 
to  include  sales,  use,  storage,  and  purcliase  taxes)  shall  be 
construed  to  be  applicable  not  onl}-  with  respect  to  the 
Corporation  but  also  with  respect  to  any  other  public 
corporation  which  is  now  or  which  may  be  hereafter  wholly 
financed  and  wholly  managed  by  the  Corporation.  Such 
exemptions  shall  also  be  construed  to  be  applicable  to  loans 
made,  and  personal  property  owned  by  the  Corporation  or 
such  other  corporations,  but  such  exemptions  shall  not  be 
construed  to  be  applicable  in  any  State  to  any  buildings  which 
are  considered  by  the  laws  of  such  State  to  be  personal 
property  for  taxation  purposes.  Notwithstanding  any  other 
provision  of  law  or  any  privilege  or  consent  to  tax  expressly 
or  impliedly  granted  thereby,  the  shares  of  preferred  stock 
of  national  banking  associations,  and  the  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  State  banks  and 
trust  companies,  heretofore  or  hereafter  acquired  by  the 
Corporation,  and  the  dividends  or  interest  derived  there¬ 
from  by  the  Corporation,  shall  not,  so  long  as  the  Corpora¬ 
tion  shall  contmue  to  own  the  same,  be  subject  to  any  tax- 
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ation  by  the  United  States,  by  any  Territory,  dependency 
or  possession  thereof,  or  the  District  of  Columbia,  or  by  any 
State,  county,  municipality,  or  local  taxing  authority, 
whether  now,  heretofore,  or  liereafter  imposed,  levied,  or 
assessed,  and  whether  for  a  past,  present,  or  futm’e  taxing 
period. 

“Sec.  9.  Upon  termination  of  the  powers  granted  to 
the  Corporation  by  section  4  of  this  Act,  the  board  of 
directors  shall,  except  as  otherwise  herein  specifically 
authorized,  proceed  to  liquidate  its  assets  and  wind  up  its 
affairs.  It  may  with  the  approval  of  the  Secretaiy  of  the 
Treasury  deposit  with  the  Treasurer  of  the  United  States  as 
a  special  fund  any  money  belonging  to  the  Corporation  or 
from  time  to  time  received  by  it  in  the  course  of  liquidation, 
for  the  payment  of  its  outstanding  obligations,  which  fund 
may  be  drawn  upon  or  paid  out  for  no  other  ])urpose.  Any 
balance  remaining  after  the  liquidation  of  all  the  Corpora¬ 
tion’s  assets  and  after  provision  has  been  made  for  payment 
of  aU  legal  obligations  shall  be  paid  into  the  Treasury  of  the 
United  States  as  miscellaneous  receipts.  Thereupon  the 
Corporation  shall  be  dissolved  and  its  capital  stock  shall  be 
canceled  and  retired. 

“Sec.  10.  If  at  the  expiration  of  the  succession  of  the 
Corporation,  its  board  of  directors  shall  not  have  completed 
the  liquidation  of  its  assets  and  the  winding  up  of  its  affairs. 


1  the  duty  of  completing  such  liquidation  and  winding  up  of 

2  its  affairs  shall  he  transferred  to  the  Secretary  of  the  Treas- 

3  ury,  who  for  such  ])urpose  shall  succeed  to  all  the  powers 

4  and  duties  of  the  board  of  directors  under  this  Act.  In  such 

5  event  he  may  assign  to  any  officer  or  officers  of  the  United 

6  States  in  the  Treasury  Department  the  exercise  and  per- 

7  formance,  under  his  general  supervision  and  direction,  of 

8  any  such  powers  and  duties.  When  the  Secretary  of  the 
ff  Treasury  shall  find  that  such  liquidation  will  no  longer  he 

10  advantageous  to  the  United  States  and  that  all  of  the  Cor- 

11  poration’s  legal  obligations  have  been  provided  for,  he  shall 

12  retire  any  capital  stock  then  outstanding,  pay  into  the 
T3  Treasury  as  miscellaneous  receipts  the  unused  balance  of  the 

14  moneys  belonging  to  the  Gor])oration,  and  make  a  final 

15  re})ort  to  the  Congress.  Thereupon  the  Corporation  shall 

16  be  deemed  to  he  dissolved. 

17  “Sec.  11.  (a)  Whoever  makes  any  statement  knowing 

18  it  to  he  false,  or  whoever  willfully  overvalues  any  security, 

19  for  the'])urpose  of  obtaining  for  himself  or  for  any  a])plicant 

20  any  loan,  or  extension  thereof  by  removal,  deferment  of  ac- 

21  tion  or  othei'wise,  or  the  acceptance,  release,  or  substitution  of 

22  security  therefor,  or  for  the  purpose  of  influencing  in  any 

23  way  the  action  of  the  Corporation,  or  for  the  purpose  of 

24  obtaining  money,  property,  or  anything  of  value,  under  this 
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Act,  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
or  l)_y  imprisonment  for  not  more  than  two  years,  or  both. 

“(b)  Whoever  (1)  falsely  makes,  forges,  or  counter¬ 
feits  any  note,  debenture,  bond,  or  other  obligation,  or 
coupon,  in  imitation  of  or  purporting  to  he  a  note,  debenture, 
bond,  or  other  obligation,  or  coupon,  issued  by  the  Corpora¬ 
tion;  or  (2)  passes,  utters,  or  publishes,  or  attempts  to  pass, 
utter  or  publish,  any  false,  forged  or  counterfeited  note, 
debenture,  Imnd,  or  other  obligation,  or  coupon,  purporting 
to  have  been  issued  by  the  Corporation,  knomng  the  same 
to  be  false,  forged,  or  counterfeited:  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
issued  or  purporting  to  have  been  issued  by  the  Corporation ; 
or  (4)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter, 
or  publish,  as  tnie  any  falsely  altered  or  spurious  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  issued  or 
purporting  to  have  been  issued  by  the  Corporation,  knowing 
the  same  to  be  falsely  altered  or  spurious,  or  any  person 
who  willfully  violates  any  other  provision  of  this  Act,  shall 
be  punished  by  a  fine  of  not  more  than  $10,000,  by  im¬ 
prisonment  for  not  more  than  five  years,  or  both. 

“(c)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation,  (1)  embezzles,  abstracts,  purloins,  or  will¬ 
fully  misapplies  any  moneys,  funds,  securities,  or  other  things 
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of  value,  whether  belonging  to  it  or  pledged  or  otherwise 
entrusted  to  it ;  or  ( 2 )  with  intent  to  defraud  the  Corporation 
or  any  other  body  politic  or  corporate,  or  any  mdividual,  or 
to  deceive  any  officer,  auditor,  or  examiner  of  the  Corpora- 
tion,  makes  any  false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth,  or  assigns  any  note, 
debenture,  bond,  or  other  obligation,  or  draft,  bill  of  exchange, 
mortgage,  judgment,  or  decree  thereof;  or  (3)  with  intent 
to  defraud  participates,  shares,  receives  directly  or  indirectly 
any  money,  profit,  property,  or  benefit  through  any  transac¬ 
tion,  loan,  commission,  contract,  or  any  other  act  of  the 
Corporation;  or  (4)  gives  any  unauthorized  information 
concerning  any  future  action  or  plan  of  the  Corporation 
which  might  affect  the  value  of  securities,  or  having  such 
knowledge,  invests  or  speculates,  directly  or  indirectly,  in  the 
securities  or  property  of  any  company,  hank,  or  corporation 
receiving  loans  or  other  assistance  from  the  Corporation, 
shall  be  punished  by  a  fine  of -not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 

i 

“(d)  No  individual,  association,  partnership,  or  cor¬ 
poration  shall  use  the  words  ‘Eeconstruction  Finance  Cor¬ 
poration’  or  a  combination  of  these  three  words,  as  the  name 
or  a  part  thereof  under  which  he  or  it  shall  do  business. 
Every  individual,  partnership,  association,  or  corporation 
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1  violating  this  prohibition  shall  be  guilty  of  a  misdemeanor 

2  and  shall  be  punished  by  a  fine  of  not  exceeding  $1,000  or 

3  imprisonment  not  exceeding  one  year,  or  both. 

4  “(e)  The  provisions  of  sections  112,  113,  114,  115, 

5  116,  and  117  of  the  Criminal  Code  of  the  United  States 

\ 

6  (U.  S.  C.,  title  18,  ch.  5,  secs.  202  to  207,  inclusive), 

7  insofar  as  applicable,  are  extended  to  apply  to  contracts  or 

8  agreements  with  the  Corporation  under  this  Act,  which  for 

9  the  purposes  hereof  shall  he  held  to  include  loans,  advances, 

10  discounts,  and  rediscounts;  extensions  and  renewals  thereof; 

11  and  acceptances,  releases,  and  substitutions  of  security  there- 

12  for. 

13  “Sec.  12.  The  Corporation  is  authorized  to  exercise  the 

14  functions,  powers,  duties,  and  authority  transferred  to  the 
;  15  Corporation  by  Public  Law  109,  Seventy-ninth  Congress, 
^  16  approved  June  30,  1945,  but  only  with  respect  to  programs, 
'  17  projects,  or  commitments  outstanding  on  June  30,  1947. 

i  ...  •  . 

f  18  “Sec.  13.  If  any  provision  of  this  Act  or  the  applica- 
^  19  tion  of  such  provision  to  any  person  or  circumstances  shall 

i 

f  20  be  held  mvalid,  the  validity  of  the  remainder  of  this  Act, 
I  21  and  the  applicability  of  such  provision  to  other  persons  or 
■-  22  circumstances,  shall  not  be  affected  thereby.” 

■  23  Sec.  2.  (a)  No  provision  of  this  Act  shall  be  construed 
U24  so  as  to  prevent  the  Corporation  from  disbursing  funds  on 
y  '  25  pm-chases  of  securities  and  obligations,  on  loans,  or  on  com- 
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niitments  or  agreements  to  make  such  purchases  or  loans, 
made  and  liabilities  incurred  pursuant  to  law  prior  to  the 
effective  date  of  this  Act. 

(b)  The  succession  of  United  States  Commercial  Com¬ 
pany,  a  corporation  created  by  the  Eeconstruction  Uinanee 
Corporation  pursuant  to  section  5d  (3)  of  the  Eeconstruc¬ 
tion  Finance  Corporation  Act,  as  amended,  is  hereby  ex¬ 
tended  through - 7 

Sec.  3.  All  assets  and  liabilities  of  every  kind  and 
nature,  together  with  all  documents,  books  of  account,  and 
records,  of  The  EEC  Mortgage  Company,  a  corporation 
organized  under  the  laws  of  the  State  of  Maryland,  all  the 
capital  stock  of  which  is  owned  and  held  by  the  Eeconstruc¬ 
tion  Finance  Corporation,  shall  he  transferred  to  the  Eecon¬ 
struction  Finance  Corporation.  With  respect  to  the  assets, 
liabilities,  and  records  transferred,  “Eeconstruction  Finance 
Corporation”  for  all  pur]K)ses  is  hereby  substituted  for  “The 
EFC  Mortgage  Comi)any”,  and  no  suit,  action,  or  other 
proceeding  lawfull}^  commenced  by  or  against  such  corpora¬ 
tion  shall  abate  by  reason  of  the  enactment  of  this  Act,  but 
the  court,  on  motion  or  supplemental  petition  filed  at  any 
time  within  twelve  months  after  the  date  of  such  enactment, 
showing  a  necessity  for  the  survival  of  such  suit,  action,  or 
other  proceeding  to  obtain  a  determination  of  the  (piestions 
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involved,  may  allow  the  same  to  be  maintained  by  or  against 

the  Eeconstruction  Finance  Corporation. 

Sec.  4.  The  Federal  Loan  Agency,  created  by  Keor- 

ganization  Plan  Numbered  1  pursuant  to  the  provisions  of 

the  Eeorganization  Act  of  1939,  approved  Apiil  3,  1939, 

is  hereby  abolished,  and  all  its  property  and  records  are 

hereby  transferred  to  the  Eeconstruction  Finance  Corpora- 

■> 

tion. 

Sec.  5.  The  Eeconstruction  Finance  Corporation  is 

authorized  and  directed  to  transfer  as  soon  as  practicable 

after  the  effective  date  of  this  Act,  to  the  Secretary  of  the 

Treasury,  and  the  Secretary  of  the  Treasury  is  authorized 

and  directed  to  receive  all  of  the  stock  of  the  Federal  home- 

loan  banks  held  b}^  the  Eeconstruction  Finance  Corporation. 

The  Secretarv  of  the  Treasurv  shall  cancel  notes  of  the 
«/ 

Eeconstruction  Finance  Corporation,  and  sums  due  and  un¬ 
paid  upon  or  in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the  par  value  of 
the  stock  so  transferred. 

The  following  Acts  and  portions  of  Acts  are  hereby 
repealed : 

Sec.  6.  (a)  Sections  1,  201,  202,  203,  204,  205,  206, 
207,  208,  209,  and  211  of  the  Emergenc}^  Eelief  and  Con¬ 
struction  Act  of  1932,  approved  July  21,  1932  (47  Stat. 
709) ,  as  amended; 
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(b)  Section  304  of  the  Act  approved  March  9,  1933 
(48  Stat.  1),  as  amended; 

(c)  Sections  27,  32,  36,  37,  and  38  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  approved  May  12,  1933 
(48  Stat.  41),  as  amended; 

(d)  Sections  5  and  19  (c)  and  the  last  two  sentences 
of  section  8  (b)  of  the  Agricultural  Adjustment  Act,  ap¬ 
proved  May  12,  1933  (48  Stat.  33),  as  amended; 

(e)  The  Act  approved  June  10,  1933  (48  Stat.  119) , 

% 

as  amended; 

(f)  The  last  sentence  of  section  4  (b)  of  the  Home 
Owners’  Loan  Act  of  1933,  apxnoved  June  13,  1933  (48 
Stat.  129),  as  amended; 

(g)  Sections  301  and  302  of  the  National  Industrial 
Recovery  Act,  approved  June  16,  1933  (48  Stat.  195), 
as  amended; 

(h)  Section  84  of  the  Farm  Credit  Act  of  1933,  a])- 
proved  June  16,  1933  (48  Stat.  257),  as  amended; 

(i)  The  Act  approved  January  20,  1934  (48  Stat. 
318); 

(j)  The  fourth  paragraph  of  the  Emergency  Appro¬ 
priation  Act,  fiscal  year  1935,  ap^noved  June  19,  1934 
(48  Stat.  1056),  and  section  202  of  the  Public  Works 
Administration  Extension  Act  of  1937,  approved  June  29, 
1937  (50  Stat.  357)  ; 
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(k)  Sections  10,  13,  14,  15,  and  16  of  the  Act  ap¬ 
proved  June  19,  1934  (48  Stat.  1105),  as  amended; 

(l)  So  much  of  sections  4  and  602  of  the  National 
Housing  Act,  approved  June  27,  1934  (48  Stat.  1247), 
as  amended,  as  relates  to  the  Reconstruction  Finance 
Corporation ; 

(m)  The  first  section  and  sections  2,  3,  9,  11,  and  13 
of  the  Act  approved  Januaiy  31,  1935  (49  Stat.  1),  as 
amended ; 

(n)  The  Act  approved  August  24,  1935  (49  Stat., 
ch.  646,  p.  796)  ; 

(o)  The  Act  approved  March  20,  1936  (49  Stat. 
1185)  ; 

(p)  The  Act  approved  April  10,  1936  (49  Stat.,  ch. 
168,  p.  1191)  ; 

(q)  The  first  section  of  the  Act  approved  January  26, 
1937  (50  Stat.  5) ,  as  amended; 

(r)  Tlie  Act  approved  February  II,  1937  (50  Stat. 
19)  ,  as  amended; 

(s)  So  much  of  section  32  (h)  of  the  Farm  Credit 
Act  of  1937,  approved  August  19,  1937  (50  Stat.  703), 
as  relates  to  the  Reconstruction  Finance  Corporation  and  so 
much  of  section  33  (b)  of  the  said  Act  as  relates  to  the 
payment  of  the  expenses  .of  corporations  formed  by  the  con- 


1  solklation  of  two  or  more  regional  agrieultural  credit  cor- 

2  porations ; 

3  (t)  So  miicli  of  the  Act  a])proved  June  25,  1938  (52 

4  Stat.  1193),  as  relates  to  the  Reconstruction  Rinance  Cor- 

5  poration ; 

6  (u)  Section  12  of  the  Federal  Highway  Act  of  1940, 
^  approved  September  5,  1940  (54  Stat.  867)  ; 

8  (v)  Section  5  of  the  Act  approved  June  10,  1941 

9  (55  Stat.  250)  ; 

16  (w)  The  Act  approved  Octol)er  23,  1941  (55  Stat., 

11  ch.  454,  p.  744)  ; 

12  (x)  The  Act  approved  March  27,  1942  (56  Stat., 

13  ch.  198,  p.  174)  ; 

14  (y)  The  Act  approved  June  5,  1942  (56  Stat.,  ch. 

15  352,  p.  326)  ;  and 

16  (z)  Sections  1  and  2  of  Public  Law  656,  79th  Con¬ 
i'^  gross,  appiwed  August  7,  1946. 

^3  Sec.  7.  The  liquidation  of  the  affairs  of  the  Smaller 
^6  War  Plants  Corporation  administered  by  the  Reconstruction 
26  Finance  Corporation  pursuant  to  Executive  Order  9665  shall 
be  carried  out  by  the  Reconstruction  Finance  Cor])oration, 
notwithstanding  the  provisions  of  the  last  paragraph  of  sec- 
33  tion  5  of  the  First  War  Powers  Act,  1941.  The  Smaller 
3“^  War  Plants  Corporation  is  hereby  abolished. 

Sec.  8.  (a)  The  Reconstruction  Finance  Corporation 
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shall  have  the  power  to  purchase  any  surplus  property  for 
resale,  subject  to  regulations  of  the  ^Yar  Assets  Administrator 

t 

or  his  successor,  to  small  business  when,  in  its  judgment, 
sucli  disposition  is  required  to  preserve  and  strengthen  the 
competitive  position  of  small  business.  The  purchase  of 
surplus  property  under  this  section  shall  be  given  priority 
under  the  Surplus  Proi)erty  Act  of  1944,  as  amended,  im¬ 
mediately  following  transfers  to  Government  agencies  under 
section  12  of  such  Act,  as  amended,  and  disposals  to  veterans 
under  section  16  of  sucli  Act,  as  amended.  The  provisions 
of  section  12  (c)  of  the  Surplus  Property  Act  of  1944,  as 
amended,  shall  he  applicable  to  purchases  made  under  this 
section.  The  Eeconstruction  Finance  Corporation  shall  not 
purchase  any  surplus  property  pursuant  to  this  section  unless 
a  small  business  had  previously  made  application  to  the 
Eeconstruction  Finance  Corporation  for  such  property.  The 
Eeconstruction  Finance  Corporation  shall  not  purchase  any 
real  property  for  resale  to  small  business  pursuant  to  this 
section  in  an}^  case  where  any  person  from  whom  the  prop¬ 
erty  had  lieen  acquired  b}'  a  Government  agency,  gives 
notice  in  writing  to  the  Eeconstruction  Finance  Corporation 
that  he  intends  to  exercise  his  rights  under  section  23  of 
the  Surplus  Property  Act,  as  amended. 

(h)  The  Eeconstruction  Finance  Corporation  is  further 
authorized  for  the  purpose  of  canying  out  the  objectives  of 
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this  section  to  arrange  for  sales  of  surplus  property  to  small 
business  concerns  on  credit  or  tim^  basis. 

(c)  For  the  purposes  of  this  section  the  terms  “per¬ 
sons”,  “surplus  property”,  and  “Government  agency”  have 
the  same  meaning  as  is  assigned  to  such  terms  by  section  3 
of  the  Surplus  Propert}^  Act  of  1944,  as  amended. 

Sec.  9.  During  the  period  between  June  30,  1947,  and 
the  date  of  enactment  of  legislation  making  funds  available 
for  administrative  expenses  for  the  fiscal  year  ending  June 
30,  1948,  the  Corporation  is  authorized  to  incur,  and  pay  out 
of  its  general  funds,  administrative  expenses  in  accordance 
with  laws  in  effect  on  June  30,  1947,  such  obligations  and 
expenditures  to  be  charged  against  funds  when  made  avail¬ 
able  for  administrative  expenses  for  the  fiscal  year  1948. 

Sec.  10.  This  Act  shall  take  effect  as  of  midnight 


June  30,  1947. 


I 


CO 

© 

H 


STW 
^  o 
MO 


g  51 
2 

o  td 

a  a 

CO 


CO 

00 

C£) 

00 


f  * 

A 

•| 

•j 

••i 

i 


iO  ii  ^  IT  OF 

CONGRESSIONAL  PROCEEDINGS 

omcE  0.  ™  DEPARTMENT  OF  AGRICULTURE 


I'egislativo  Ecports 
(Eor  Department  staff  "only) 


CONTENTS 

Uonrnment 

iat  ions . .  1 , 3 , 6 . 11 , 31  Info rmat i o^ 

xiuilTongs  and  grounds.. 


i-ssued  June  23,  l$kj 
Eor  actions  of  June  20  &  21,  1947 

■■gOtMst;Nos*117-&  112 


Industrialization. rural..  -J  Personnel';.!, 4, 10, ig.a^;^? 

■^nf 0 rinat i on, » , , ,  - .  to  -r  > 

-uxx^iigs  ana  grounds - 1  Labor...,,  *’J*qtp  ^^arm. . ^ 

laylilM  saving  time.... .22  Lalor,  f  arji ! ! .' ! .' ! .  'HI  P  4°  "  . -/L.-eL 

Economi^report . .  g  lan(ic!'  ••...^.25  Purchasing . 2 

FertilizeX.......  .‘jg  DvLhT  T  . eonservati/. . . . .  ?  G 

noodcontrX....::::::!'  . \l  . . 

^^la^f^outrlLbl^^tcm  oPlfsoO^OOO^left'^f ^^opriation  Mlliadded 
ing  Administration.  Vato  conmhtoLsuSMtt  f  P™'’«l°^eeardlng  Sugr.r  Hatlon- 
plan  on  ooordination  l  reorganization 

measures  for  RFC  continu^^on  'Snnot  4-*  j  orcemont^  Committeesroported 
lalor-managoment  Mil.  X  continued  debatc/Tn  Prosidonfs  veto  of 


^SlIATE  —  June  20 

1.  SECOND  URGENT  DEFICIENCY  APPEOI^IatION’ BIT T  mu  a  •  ■ 

reported  with  amendments  'this  bX,  H.  E/V91  (S 

The  Committee  added  an  item  Xfajfo  OoJ  ‘shD®  75*KI). 

the  foot-and-mouth  disease  ea-_a4„!'£^°,’°°°,?“4ro.nal.  fiscal  year  ighy,  for 

deletM-the  provTIion-lhSt  LT^v^LKb^OO  mX  ^ 

narked  for  terninal  leave  nay.be  +•  ?892,000  originally  ear- 

ing  Adninistration  for  the  renai«&  of  eAcpenps  of  the  _Sugar  Eation- 

nended  this  deletion  upon  Budg»?Bureau  ac^e  thS  St""?  nm®  ^epartnent  rccom- 
for  operating  expenses  throuJ^ransfer  VFOuld  be  available 

no),  iteL^Jeiarding'^S^^ns  bXee^^^^  see- Digest 

.  Mils.  pa.ynertt  of  tex^^^fronMuy  builSris!'"'' 

a.  T^e^or  and  Biblio  relfare  Cooa.ltt^ortfcd  adversely  H.  ' 

vhlch  proviLGoX:oMLMLTIh;LS%h:tw 
.  ofhirtdf^sL“Ll-  2; 

no®^tD“s!A29T^futhOTi°ing  tU-  OGmMttlf^i^  ropOT^dth  amend- 

eSt“l:s!“g?:4ML“o  Mls'Ld^i*  ^  IT^-^  -tisMMslM  ferMl‘n“ 

exerrea  to  Kules  and  Adninistration  Connittee.  fu,  TBhfm 

'  /*fhorlzine^lMrOomlttonrnIlL'‘IdMtSmD‘^  ''“dT  %’  ' 

:/f3Xe^e^islative  He.ganizati:IlLr4:'?Ii:?:::lr 


[ 


-2- 


I'HLITAP.Y  LSAYE,  The  Arned  Services  Comittee  reported  without  onendnent  H, 
to  anend  existing  laws  regarding  military  leave  for  U,  S,  employees 
to  oqu<alize  rights  to  leave  and,  reemployment  for  such  employees  who  are  mj  be? 
f  the  Enlisted  or  Officers’  Reserve  Corps,  the  ITational  Guard,  or  the 
orve  (S,  Kept.  327)  (p*  7^^) » 


5*  RSCOITSTRUCTIOF  EIITAeTCE  CORPORATIOIT.  The  Banking  and  Currency  Committee  report! 
an  original  measure,  S,  J.  Res.  135i  to  continue  REC  (S,  Rept,  32l)(p,  75W), 
ktngn^nd.  Our2!‘dnc3’^  Cb^tii-coie  also  f Sported  an  ori^ir^Vr^o'ETRonT^ 
S.  Res.  152,  to  direct  this  Committee  to  investigate  REC  operatjrons  and  repor' 
to  the  Sen^e  hy  Mar.  1,  19^2;  also  to  authorize  the  Committed wdth  the  consu 
of  the  department  or  agenc;^. heads,  concerned,  to  utilize  the  arorvices,  inform;- 
tion,  facilit^s,  and  personnel  of  any  department  or  agencj^  To  Rules  and  Ad¬ 
ministration  Co^nittee.  (p,  75^1*). 


6.  AC?  A??m0?RIATI01TS^\  Received  an  .Ala.  Legislature  memory 
of  the  Agricultural^onseryation  Program  (pp.  7539'*^^ 


favoring  continuatic 


S. 


RlTRAL  IIIDUSTRIALIZAT^^Cl'f^v  Sen.  Johnston,  S.  C.,  ins^^tted  and  discussed  a.lettei 
.  and  articles  favoring  S^^452,  to  aid  in  industr^ization  of  underdeveloped 
areas  (pp.  75^1'"2) ,  \  / 

/ 

LABOR.  Delated  the  Progident^e  veto  of  H.  Ry'3020,  the  lahor-management  liil, 
which  the  House  had  voted  to  oS^r-ride  earlier  in  the  day  (pp.  755l-600).  (Th 
oTune  20  issue  of  the  Record  did^^;not  inclu^  all  of  the  Senate  delate.) 

.  During  this  delate!  Sen.  P^^er,  E^>.» ,  discussed  the  necessitj^  of  main¬ 
taining,  purchasing  power  if  large  for  citrus  fruits  is  to  continue,  and 

Sen.  Taylor,  Idaho,  discussed  the  s^i^^oint  in  relation  to  citrus  fruits  and 
(p*.7559).  Sen.  Tajdor,  Idalio,.'?^oke  in  support  of  the  Columlia  Talley 
Authorit:;-  lill  (up.  757I~2),  again^iit  t^^  import-control  provisions  of  the  >rool 
lill  (pp.  7573-4),  expressed  a  of '^lining  farm  prices  (p.  75Sl),  criti- 

cized  the  length  of  time  taJeen^  the  Joi\  Committee  on  the  Economic  Report 
(p.  75SI) ,  discussed  with  Sen^^^ohnston,  s3^.,  increases  in  meat  prices  (p. 
75S2,  75S6).  /  -  “ 


HOUSE  -  June  20 


7  •  '  '  \  '  ' 

9.  LABOR.  -Received  the  Praeident’s  veto  message,  on  H.\.  3020,  the  lalor-managemei 

lill  (H.  Doc.  33^)(ppy  75OO-3).  Voted,  331’^83»  to  o^r-ride  the  veto  (pp. 

.  7503-H).  .  /  \  . 

10.  EORSIC-H  AEEAIRS.ytontinued  delate  on  H.  R.  -3342,  the  M-^t  information  and  • 

e_(5ucaj_ional  exyaavi-ige  lill  (pp.  7515‘'35)«  (Eor  provision^^f  the  lill,  see 
Digest  109.)  /-^reed  to  an  amendment  Ijr  Rep,  Keefe,  Wis,,  strike  out  Sec, 
.702  .3)  andmiS)  regarding  travel  and  attendance  at  meetings  75lS),  and 
is  amendment  to  strike  out  Sec.  S02  authorizing  acceptance  o^,donations  for 

the  purposes  of  the  lill  (p,  7525).  Reading  of  the  lill  for  a/Vdient  was 
completed. 


11 .  lU'R^.  L I  qUIDAT  I  OH. 
e.n  gpprop r iat  i  0 n 

.  '  (?.  75'3fr.  “ 


for 


Received  from  the  President  ; 
this  purpose  (E.  Doc.  33o) 


proposed  provisionVegarding 
to  Appropriations  Coflunitteo 


12. /STATISTiCS.  The  Post  Office  and  Civil  Service  Committee  reported  with  amei,, 
^  men  s  ‘p*  1^21,  to  provide  for  collection  and  pullication  of  statistical 
/  information  ly  the  Census  Bureau  (H.'Rept,  6lg)(p.  7537), 
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TEMPORARY  EXTENSION  OF  SUCCESSION  AND  POWERS 
OF  RECONSTRUCTION  FINANCE  CORPORATION 


June  20  (legislative  day,  April  21),  1947. — Ordered  to  be  printed 


Mr.  Buck,  from  the  Committee  on  Banking  and  Currency,  submitted 

the  following 

EEPORT 

[To  accompany  S.  J.  Res.  135] 

The  Committee  on  Banldng  and  Currency,  having  considered 
legislation  concerning  the  Reconstruction  Finance  ^Corporation,  report 
favorably  a  joint  resolution  (S.  J.  Res.  135)  providing  for  temporary 
extension  of  the  succession,  lending  powers,  and  the  functions  of  the 
Corporation,  and  recommend  its  enactment  into  law. 

STATEMENT 

The  Reconstruction  Finance  Corporation  was  created  by  act  of 
Congress,  approved  January  22, 1932.  The  Corporation  was  formally 
organized  and  began  operations  on  February  2,  1932.  Originally,  it 
had  lending  powers  for  1  year,  which  could  be  extended  for  another 
year  by  the  President,  and  a  life  or  succession  of  10  years.  The 
President  extended  its  lending  powers  the  additional  year,  and  such 
powers  were  thereafter  extended  from  time  to  time  by  the  Congress. 
By  the  act  of  June  25,  1940,  the  lending  powers  and  functions  of  the 
Corporation  were  extended  from  June  30,  1941,  to  January  22,  1947, 
and  its  life  or  succession  was  extended  from  January  22,  1942,  to 
January  22,  1947.  Thus,  its  lending  powers  and  functions  became 
coextensive  with  its  life,  or  succession,  both  running  to  January  22, 
1947.  By  Senate  Joint  Resolution  156,  approved  August  7,  1946, 
this  date  was  extended  to  June  30,  1947,  both  as  to  lending  powers 
and  functions  and  corporate  succession.  This  date  in  each  instance 
is  extended  until  June  30,  1948,  by  the  terms  of  the  joint  resolution 
hereby  reported. 

Pursuant  to  authority  granted  by  the  Legislative  Reorganisation 
Act  of  1946,  your  committee  has  undertaken  during  the  present  ses¬ 
sion  to  study  the  operations  of  the  Reconstruction  Finance  Corpora¬ 
tion  and  its  subsidiaries,  with  a  view  to  determining  whether  their 
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RECONSTRUCTION  FINANCE  CORPORATION  EXTENSION 


corporate  life  and  functions  shall  be  extended  beyond  the  present 
termination  date  of  June  30,  1947,  The  magnitude  of  the  task  and  ' 
the  unusual  pressure  of  committee  business  in  other  fields  of  legisla¬ 
tion  have  prevented  our  study  and  hearings  from  progressing  to  the 
point  where  we  can  conscientiously  pass  final  judgment  on  the  "vital 
issues  at  stake,  affecting  the  basic  credit  policies  of  the  Nation  through 
private  enterprise  and  public  action.  The  termination  date  of  the 
Corporation’s  life  and  functions  is  now  so  close  at  hand  that  your 
committee  deems  it  advisable  to  continue  the  status  quo  for  1  year 
while  its  own  inquiry  proceeds  to  a  conclusion. 

To  facilitate  this  inquiry,  your  committee  is  today  reporting  a  ) 
Seriate  resolution  authorizing  the  expenditure  of  $50,000  from  the 
contingent  fund  of  the  Senate  for  additional  personnel  and  expenses 
in  that  regard.  The  committee  or  its  duly  authorized  subcommittee 
will,  of  course,  have -the  full  authority  granted  under  section  134  of 
the  Legislative  Reorganization  Act  of  1946,  including  the  power  of 
subpena  and  the  authority  to  sit  when  Congress  is  in  recess  or  adjourn- 
ment.  The  resolution  directs  the  committee  to  report  its  conclusions  i 
and  recommendations  to  the  Senate  not  later  than  March  1,  1948. 
This  will  afford  ample  time  for  legislative  action,  if  deemed  advisable 
prior  to  the  extended  date  of  June  30,  1948.  Your  committee  con¬ 
templates  a  fully  staffed  comprehensive  inquiry  into  the  operations 
of  the  Corporation  and  its  subsidiaries.  This  will  include,  without 
being  limited  to,  their  accounting  methods,  financing,  personnel, 
lending  policies,  and  subsidy  operations;  their  administration  and 
liquidation  of  loans,  securities,  and  other  property;  the  effect  of  their 
operations  on  private  enterprises,  small  and  large,  and  on  public 
policies  here  and  abroad;  the  availability  of  credit  through  normal 
private  channels;  and  the  relations  between  RFC  and  other  public 
agencies,  including  the  Federal  Loan  Agency  and  the  Department  of 
Commerce  during  the  periods  when  the  Corporation  was  attached  M 
thereto. 

The  committee  will  be  authorized  to  utilize  the  services,  informa¬ 
tion,  facilities,  and  personnel  of  any  of  the  departments  or  agencies 
of  the  Government.  The  inquiry  will  be  assisted,  for  example,  by 
the  data  and  reports  on  the  Reconstruction  Finance  Corporation  and 
its  subsidiaries  by  the  General  Accounting  Office,  pursuant  to  section  i 
5  of  the  act  of  February  24,  1945.  * 

Upon  the  basis  of  such  a  thoroughgoing  inquiry,  your  committee 
will  determine  and  report  as  to  whether  public  credit  is  needed  in  any 
of  the  categories  embraced  by  RFC’s  current  operations,  for  what 
additional  period  of  time,  through  what  agency  of  Government,  and 
with  what  additional  safeguards  and  limitations,  in  the  peacetime 
economy  of  the  country. 

While  this  inquiry  is  in  process,  your  committee  will  expect  that 
the  Corporation  will  not  invoke  authority  of  an  emergency  or  defense 
character  which  the  Corporation  itself  has  recommended  for  im¬ 
mediate  repeal. 
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[Report  No.  321] 


IN  THE  SENATE  OF  THE  UNITED  STATES 

June  20  (legislative  day,  Apiul  21),  1947 

Mr.  Buck,  from  the  Committee  on  Banking  and  Currency,  reported  the  fol¬ 
lowing  joint  I'esolution ;  which  was  i-ead  twice  and  placed  on  the  calendar 


JOINT  RESOLUTION 

To  extend  the  succession,  lending  powers,  and  the  functions 
of  the  Reconstruction  Einance  Corporation. 

1  Resolved  hy  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  the  first  sentence  of  section  4  of  the  Reconstruc- 

4  tion  Einance  Corporation  Act,  as  amended,  is  hereby  fiir- 

5  ther  amended  by  striking  out  “June  30,  1947”  and  insert- 

6  ing  in  lieu  thereof  “June  30,  1948”;  and  the  first  sentence 

7  of  section  14  of  the  Reconstruction  Einance  Corporation 

8  Act,  as  amended,  is  hereby  further  amended  by  striking  out 

9  “July  1,  1947”  and  inserting  in  lieu  thereof  “July  1,  1948”; 

10  and  (b)  section  5d  of  the  Reconstruction  Einance  Corpora- 

11  tion  Act,  as  amended;  the  Act  approved  January  26,  1937 


2 


1  (50  Stat.,  ch.  6,  p.  5) ,  as  amended;  and  the  Act  approved 

2  Febriiary  11,  1937  (50  Stat.,  ch.  10,  p.  19),  as  amended, 

3  are  hereby  further  amended  by  striking  out  ‘‘June  30,  1947’’ 

4  wherever  appearing  and  in  each  instance  inserting  in  lieu 

5  thereof  “June  30,  1948”. 
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80th  congress 
1st  Session 


IN  THE  HOUSE  OF  liEPRESENTATIVES 

June  20, 1947 

Mr.  Wolcott  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  amend  the  Eeconstruction  Tinance  Corporation  Act,  as 
amended,  and  to  extend  the  succession  and  certain  lending 
powers  and  functions  of  the  Reconstruction  Finance  Cor¬ 
poration,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— AMENDMENT  TO  RECONSTRUCTION 

4  FINANCE  CORPORATION  ACT 

5  Section  1.  The  Reconstruction  Finance  Corporation 

6  Act,  as  amended,  is  hereby  amended  to  read  as  follows : 

7  ‘‘Sec.  1.  There  is  hereby  created  a  body  corporate  with 


8  the  name  ‘Reconstruction  Finance  Corporation  (herein  called 
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the  Corporation) ,  with  a  capital  stock  of  $325,000,000  suh- 
scrihed  by  the  United  States  of  America.  Its  principal  office 
shall  be  located  in  the  District  of  Columbia,  but  there  may 
be  established  agencies  or  branch  offices  in  any  city  or 
cities  of  the  United  States  under  rules  and  regulations  pre¬ 
scribed  by  the  board  of  directors.  This  Act  may  be  cited 
as  the  ‘Reconstruction  Uinance  Corporation  Act’. 

“Sec.  2.  The  management  of  the  Corporation  shall  be 
vested  in  a  board  of  directors  consisting  of  five  persons 
appointed  by  the  President  of  the  United  States  by  and 
with  the’  advice  and  consent  of  the  Senate.  Of  the  five 
members  of  the  board,  not  more  than  three  shall  be  mem¬ 
bers  of  any  one  political  party  and  not  more  than  one 
shall  be  appointed  from  am^  one  Uederal  Reserve  district. 
Each  director  shall  devote  his  time  principally  to  the  busi¬ 
ness  of  the  Corporation.  The  terms  of  the  directors  shall 
be  two  years  but  they  may  continue  in  office  until  their 
successors  are  appointed  and  qualified.  Whenever  a  va¬ 
cancy  shall  occur  other  than  by  expiration  of  term  the 
person  appointed  to  fill  such  vacancy  shall  hold  office  for 
the  unexpired  portion  of  the  term  of  the  director  whose 
place  he  is  selected  to  fill.  The  directors,  except  the  chau*- 
man,  shall  receive  salaries  at  the  rate  of  $12,500  per  annum 
each.  The  chairman  of  the  board  of  directors  shall  receive 
a  salary  at  the  rate  of  $15,000  per  annum. 
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^‘Sec.  3.  (a)  The  Corporation  shall  have  succession 
through  June  30,  1949,  unless  it  is  sooner  dissolved  by  an 
Act  of  Congress.  It  shall  have  power  to  adopt,  alter,  and 
use  a  corporate  seal;  to  make  contracts;  to  lease  or  purchase 
such  real  estate  as  may  l)e  necessary  for  the  transaction  of  its 
business;  to  sue  and  he  sued,  to  complain  and  to  defend,  in 
any  court  of  com])etent  juiisdiction.  State  or  Federal:  Pro¬ 
vided,  That  the  Corporation  shall  be  entitled  to  and  granted 
the  same  immunities  and  exemptions  from  the  ])avment  of 
costs,  charges,  and  fees  as  are  granted  to  the  llnited  States 
pursuant  to  the  provisions  of  law  codified  in  sections  543, 
548,  555,  557,  578,  and  578a  of  title  28  of  the  United  States 

Code,  1940  edition;  to  select,  employ,  and  fix  the  compen- 

» 

sation  of  such  officers,  employees,  attorneys,  and  agents  as 

shall  be  necessary  for  the  transaction  of  the  business  of  the 

Corporation,  in  accordance  with  laws,  applicable  to  the 

Corporation,  as  in  effect  on  June  30,  1947,  and  as  thereafter 

\ 

amended;  and  to  prescribe,  amend,  and  repeal,  by  its  board 
of  directors,  bylaws,  rules,  and  regulations  governing  the 
manner  in  which  its  general  business  may  be  conducted. 
Except  as  may  be  otherwise  provided  in  this  Act,  the  board 
of  directors  of  the  Corporation  shall  determine  the  necessity 
for  and  the  character  and  amount  of  its  obligations  and 
expenditures  under  this  Act  and  the  manner  in  which  they 
shall  be  budgeted,  incurred,  allowed,  paid,  and  accounted  for, 
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without  regard  to  tlie  provisions  of  any  other  laws  governing 
the  expenditure  of  public  funds  and  such  determinations 
shall  be  final  and  conclusive  upon  all  other  officers  of  the 
Government.  The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  in  the  same  manner  as  the 
executive  departments  of  the  Government. 

(b)  Notwithstanding  any  other  provision  of  law,  the 
right  to  recover  compensation  granted  by  the  Act  approved 
September  7,  1916,  as  amended  (5  U.  S.  C.,  sec.  751) ,  shall 
be  in  lieu  of,  and  shall  be  construed  to  abrogate,  any  and 

ft 

all  other  rights  and  remedies  which  any  person,  except  for 
this  provision,  might,  on  account  of  injury  or  death  of  an 
employee,  assert  against  the  Corporation  or  any  of  its 

4 

subsidiaries. 

“Sec.  4.  (a)  To  aid  in  financing  agriculture,  commerce, 
and  industry,  to  help  in  maintaining  the  economic  stability 
of  the  country  and  to  assist  in  ])romoting  maximum  employ¬ 
ment  and  production,  the  Corporation,  within  the  limita¬ 
tions  hereinafter  provided,  is  authorized — 

“  ( 1 )  To  purchase  the  obligations  of  and  to  make 
< ' 

loans  to  any  business  enterprise  organized  or  operating 
under  the  laws  of  any  State  or  the  United  States:  Pro¬ 
vided,  That  the  purchase  of  obligations  (including  equip¬ 
ment  trust  certificates)  of,  or  the  making  of  loans  to 
railroads  or  air  carriers  engaged  in  interstate  commerce 
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or  receivers  or  trustees  thereof,  shall  be  with  the  approval 
of  the  Interstate  Commerce  Commission  or  the  Civil 
Aeronautics  Board,  respectively :  Provided  further,  That 
in  the  case  of  railroads  or  air  carriers  not  in  receivership 
or  trusteeship,  the  Commission  or  the  Board,  as  the  case 
may  be,  in  connection  with  its  approval  of  such  purchases 
or  loans,  shall  also  certify  that  such  railroad  or  air  carrier, 
on  the  basis  of  present  and  prospective  earnings,  may  be 
expected  to  meet  its  fixed  charges  without  a  reduction 
thereof  through  judicial  reorganization  except  that  such 
certificates  shall  not  be  required  in  the  case  of  loans 
or  purchases  made  for  the  acquisition  of  equipment  or 
for  maintenance. 

( 2 )  To  make  loans  to  any  financial  institution 
organized  under  the  laws  of  any  State  or  of  the  United 
States. 

.‘^(3)  In  order  to  aid  in  financing  projects  author¬ 
ized  under  Federal,  State,  or  municipal  law,  to  purchase 
the  securities  and  obligations  of,  or  make  loans  to,  (A) 
municipalities  and  political  subdivisions  of  States,  (B) 
public  agencies  and  instrumentalities  of  one  or  more 
States,  muncipalities,  and  political  subdivisions  of  States, 
and  (0)  public  corporations,  boards,  and  commissions: 
Provided,  That  no  such  purchase  or  loan  shall  be 
made  for  payment  of  ordinary  governmental  or  non- 
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project  operating  expenses  as  distinguished  from  pur¬ 
chases  and  loans  to  aid  in  financing  specific  public 
projects. 

‘‘(4)  To  make  such  loans,  in  an  aggregate  amount 
not  to  exceed  $25,000,000  outstanding  at  any  one  time, 
as  it  may  determine  to  be  necessary  or  appropriate 
because  of  floods  or  other  catastrophes. 

“(b)  No  financial  assistance  shall  be  extended  pursuant 
to  paragraphs  (1),  (2),  and  (3)  of  subsection  (a)  of  this 
section,  unless  the  financial  assistance  applied  for  is  not  other¬ 
wise  available  on  reasonable  terms.  All  securities  and  obli¬ 
gations  purchased  and  all  loans  made  under  paragraphs  ( 1 ) , 
(2),  and  (3)  of  subsection  (a)  of  this  section  shall  be  of 
such  sound  value  or  so  secured  as  reasonably  to  assure  retire¬ 
ment  or  repa3^ment  and  such  loans  may  be  made  either 
directly  or  in  cooperation  with  banks  or  other  lending  insti¬ 
tutions  through  agreements  to  participate  or  by  the  purchase 
of  participations,  or  otherwise. 

“  (c)  The  total  amount  of  investments,  loans,  purchases, 
and  commitments  made  pursuant  to  this  section  4  shall  not 
exceed  $2,000,000,000  outstanding  at  any  one  time. 

“  (d)  No  fee  or  commission  shall  be  paid  by  any  appli¬ 
cant  for  financial  assistance  under  the  provisions  of  this  Act 
in  comTection  with  any  such  application,  and  any  agreement 
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1  to  pay  or  payment  of  any  such  fee  or  commission  shall  be 

2  unlawful.  r. 

3  “(e)  No  director,  officer,  attorney,  agent,  or  employee 

4  of  the  Corporation  in  any  manner,  directly  or  indirectly, 

5  shall  participate  in  the  deliberation  upon  or  the  detenninatinn 

6  of  any  question  affecting  his  personal  interests,  or  the  inter- 

7  ests  of  any  corporation,  partnership,  or  association  in  which 

8  he  is  directly  or  indirectly  interested. 

9  “(f)  The  powers  granted  to  the  Corporation  by  this 

10  section  shall  terminate  at  the  close  of  business  on^  June  30, 

11  1949,  but  the  termination  of  such  powers  shall  not  be  con- 
•  12  strued  (1)  to  prohibit  disbursement  of  funds  on  purchases 

18  of  securities  and  obligations,  on  loans,  or  on  commitments 

14  or  agreements  to  make  such  purchases  or  loans,  made  under 

15  this  Act  prior  to  the  close  of  business  on  such  date,  or  (2) 
Id  to  affect  the  validity  or  performance  of  any  other  agreement 
11  made  or  entered  into  pursuant  to  law. 

18  “(g)  As  used  in  this  Act,  the  term  ‘State’  includes 

19  the  District  of  Columbia,  Alaska,  Hawaii,  and  Puerto  Kico. 

20  “Sec.  5.  Section  5202  of  the  Revised  Statutes  of  the 

21  United  States,  as  amended,  is  hereby  amended  by  striking 

22  out  the  words  ‘War  Pinance  Corporation  Act’  and  inserting. 

28  in  lieu  thereof  the  words  ‘Reconstruction  Finance  Corpora- 

* 

21  tion  Act’. 
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1  ‘‘Sec.  6.  The  Federal  Eeserve  hanks  are  authorized 

2  and  directed  to  act  as  custodians  and  fiscal  agents  for  the 

3  Corporation  in  the  general  performance  of  its  powers  con- 

4  ferred  by  this  Act  and  the  Corporation  may  reimburse  such 

5  Federal  Eeserve  banks  for  such  services  in  such  manner 

6  as  may  be  agreed  upon. 

7  ‘‘Sec.  7.  The  Corporation  may  issue  to  the  Secretary 

8  of  the  Treasury  its  notes,  debentures,  bonds,  or  other  such 

9  obligations  in  an  amount  outstanding  at  any  one  time 

% 

10  sufficient  to  enable  the  Corporation  to  carry  out  its  functions 

11  under  this  Act  or  any  other  provision  of  law,  such  obliga- 

12  tions  to  mature  not  more  than  five  years  from  their  respective 

13  dates  of  issue,  to  be  redeemable  at  the  option  of  the  Cor- 

14  poration  before  maturity  in  such  manner  as  may  he  stipu- 

15  lated  in  such  obligations.  Such  obligations  may  mature 
Id  subsequent  to  the  period  of  succession  of  the  Corporation. 
17  Each  such  obligation  shall  bear  interest  at  a  rate  determined 
13  by  the  Secretary  of  the  Treasur}^  taking  into  consideration 

19  the  current  average  rate  on  outstanding  marketable  obliga- 

20  tions  of  the  United  States  as  of  the  last  day  of  the  month 

21  preceding  the  issuance  of  the  obligation  of  the  Corporation. 

22  The  Secretary  of  the  Treasury  is  authorized  to  purchase 

23  any  obligations  of  the  Corporation  to  he  issued  hereunder, 

24  and  for  such  purpose  the  Secretary  of  the  Treasury  is 

25  authorized  to  use  as  a  public-debt  transaction  the  proceeds 
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from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  extended  to  include  any  purchases 
of  the  Corporation’s  ohhgations  hereunder. 

‘‘Sec.  8.  The  Corporation,  including  its  franchise,  capital, 
reserves  and  surplus,  and  its  income  shall  be  exempt  from  all 
taxation  now  or  liereafter  imposed  by  the  United  States,  by 
any  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  comity,  municipality,  or  local  taxing  authority, 
except  that  any  real  property  of  the  Corporation  shall  be 
subject  to  special  assessments  for  local  improvements  and 
shall  be  subject  to  State,  Territorial,  county,  municipal,  or 
local  taxation  to  the  same  extent  according  to  its  value  as 
other  real  property  is  taxed:  Provided,  That  the  special 
assessment  and  taxation  of  real  property  as  authorized 
herein  shall  not  include  the  taxation  as  real. property  of 
possessory  interests,  pipe  lines,  power  lines,  or  machinery 
or  equipment  owned  by  the  Corporation  regardless  of  their 
nature,  use,  or  manner  of  attachment  or  affixation  to  the  land, 
building,  or  other  structure  upon  or  in  which  the  same  may 
he  located.  The  exemptions  provided  for  in  the  preceding 
sentence  with  respect  to  taxation  (which  shall,  for  all 
purposes,  he  deemed  to  include  sales,  use,  storage,  and 


H.  R.  3916 - 2 
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purchase  taxes)  shall  be  construed  to  be  applicable  not  only 
with  respect  to  the  Corporation  but  also  with  respect  to  any 
other  public  corporation  which  is  now  or  which  may  be 
hereafter  wholly  financed  and  wholly  managed  by  the  Cor¬ 
poration.  Such  exemptions  shall  also  be  construed  to  be 
applicable  to  loans  made,  and  personal  property  owned 
by  the  Corporation  or  such  other  corporations,  but  such 
exemptions  shall  not  be  construed  to  be  applicable  in  any 
State  to  any  buildings  which  are  considered  by  the  laws  of 
such  State  to  be  personal  property  for  taxation  purposes. 
Notwithstanding  any  other  ])ro vision  of  law  or  any  privi¬ 
lege  or  consent  to  tax  expressly  or  impliedly  granted 
thereby,  the  shares  of  preferred  stock  of  national  banking 
associations,  and  the  shares  of  preferred  stock,  capital  notes, 
and  debentures  of  State  banks  and  trust  companies,  acquired 
prior  to  July  1,  1947,  by  the  Corporation,  and  the  divi¬ 
dends  w  interest  derived  therefrom  by  the  Coi’poration, 
shall  not,  so  long  as  the  Corporation  shall  continue  to  own 
the  same,  be  subject  to  any  taxation  by  the  United  States, 
by  any  Territory,  dependency  or  possession  thereof,  or  the 
District  of  Columbia,  or  by  any  State,  county,  municipality, 
or  local  taxing  authority,  whether  now,  heretofore,  or  here¬ 
after  imposed,  levied,  or  assessed,  and  whether  for  a  past, 
present,  or  future  taxing  period. 

‘‘Sec.  9.  In  the  event  of  termination  of  the  powers 
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granted  to  the  Corporation  by  section  4  of  this  Act  prior  to 
the  expiration  of  its  succession  as.  provided  in  section  3,  tire 
board  of  directors  shall,  except  as  otherwise  herein  specifically 
authorized,  proceed  to  liquidate  its  assets  and  wind  up  its 
affairs.  It  may  with  the  approval  of  the  Secretary  of  the 
Treasury  deposit  with  the  Treasurer  of  the  United  States  as 
a  special  fund  any  money  belonging  to  the  Corporation  or 
from  time  to  time  received  by  it  in  the  course  of  liquidation, 
for  the  payment  of  its  outstanding  obligations,  which  fund 
may  be  drawn  upon  or  paid  out  for  no  other  purpose.  Any 
balance  remaining  after  the  liquidation  of  all  the  Corpora¬ 
tion’s  assets  and  after  provision  has  been  made  for  payment 
of  all  legal  obligations  shall  be  paid  into  the  Treasury  of  the 
United  States  as  miscellaneous  receipts.  Thereupon  the 
Corporation  shall  be  dissolved  and  its  capital  stock  shall  be 
canceled  and  retired. 

‘‘Sec.  10.  If  at  the  expiration  of  the  succession  of  the 
Corporation,  its  board  of  directors  shall  not  have  completed 
the  liquidation  of  its  assets  and  the  winding  up  of  its  affairs, 
the  duty  of  completing  such  liquidation  and  winding  up  of 
its  affairs  shall  he  transferred  to  the  Secretary  of  the  Treas¬ 
ury,  who  for  such  purpose  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  under  this  Act.  In  such 
event  he  may  assign  to  any  officer  or  officers  of  the  United 
States  in  the  Treasury  Department  the  exercise  and  per- 
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1  formance,  under  his  general  supervision  and  direction,  of 

2  any  such  powers  and  duties.  When  the  Secretary  of  the 

3  Treasury  shall  find  that  such  liquidation  will  no  longer  be 

4  advantageous  to  the  United  States  and  that  all  of  the  Cor- 

5  poration’s  legal  obligations  have  been  provided  for,  he  shall 

6  retire  any  capital  stock  then  outstanding,  pay  into  the 

7  Treasury  as  miscellaneous  receipts  the  unused  balance  of  the 

8  moneys  belonging  to  the  Corporation,  and  make  a  final 

9  report  to  the  Congress.  Thereupon  the  Corporation  shall 

10  be  deemed  to  be  dissolved. 

11  ‘‘Sec.  11.  (a)  Whoever  makes  any  statement  knowing 

12  it  to  be  false,  or  whoever  willfully  overvalues  any  security, 

13  for  the  purpose  of  obtaining  for  himself  or  for  any  applicant 

1^  any  loan,  or  extension  thereof  by  removal,  deferment  of  ac- 

/ 

1^  tion  or  otherwise,  or  the  acceptance,  release,  or  substitution  of 
1^  security  therefor,  or  for  the  purpose  of  influencing  in  any 
way  the  action  of  the  Corporation,  or  for  the  purpose  of 
obtaining  money,  property,  or  anything  of  value,  under  this 
Act,  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
20  or  by  imprisonment  for  not  more  than  two  years,  or  both. 

31  ^‘(h)  Whoever  (1)  falsely  makes,  forges,  or  counter- 

32  feits  any  note,  debenture,  bond,  or  other  obligation,  or 

33  coupon,  in  imitation  of  or  pui-porting  to  be  a  note,  debenture, 
31  bond,  or  other  obligation,  or  coupon,  issued  by  the  Corpora- 
35  tion;  or  (2)  passes,  utters,  or  publishes,  or  attempts  to  pass. 
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utter  or  publish,  any  false,  forged  or  counterfeited  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  purporting 
to  have  been  issued  by  the  Corporation,  knowing  the  same 
to  be  false,  forged,  or  counterfeited;  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
issued  or  purporting  to  have  been  issued  by  the  Corporation; 
or  (4)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter, 
or  publish,  as  true  any  falsely  altered  or  spurious  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  issued  or 
purporting  to  have  been  issued  by  the  Corporation,  knowing 
the  same  to  be  falsely  altered  or  spurious,  or  any  person 
who  willfully  violates  any  other  provision  of  this  Act,  shall 
he  punished  by  a  fine  of  not  more  than  $10,000,  by  im¬ 
prisonment  for  not  more  than  five  years,  or  both. 

“(c)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation,  (1)  embezzles,  abstracts,  purloins,  or  will¬ 
fully  misapplies  any  moneys,  funds,  securities,  or  other  things 
of  value,  whether  belonging  to  it  or  pledged  or  otherwise 
entrusted  to  it;  or  (2)  with  intent  to  defraud  the  Corporation 
or  any  other  body  pohtic  or  corporate,  or  any  individual,  or 
to  deceive  any  officer,  auditor,  or  examiner  of  the  Corpora¬ 
tion,  makes  any  false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth,  or  assigns  any  note, 
debenture,  bond,  or  other  obligation,  or  draft,  bOl  of  exchange. 
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1  mortgage,  judgment,  or  decree  thereof;  or  (3)  with  intent 

2  to  defraud  participates,  shares,  receives  directly  or  indu-ectly 

3  any  money,  profit,  property,  or  benefit  through  any  transac- 

4  tion,  loan,  commission,  contract,  or  any  other  act  of  the 

5  Corporation;  or  (4)  gives  any  unauthorized  information 

6  concerning  any  future  action  or  plan  of  the  Corporation 

7  which  might  affect  the  value  of  securities,  or  having  such 

# 

8  knowledge,  invests  or  speculates,  directly  or  indirectly,  in  the 

9  securities  or  property  of  any  company,  bank,  or  corporation 

10  receiving  loans  or  other  assistance  from  the  Coi*poration, 

11  shall  be  punished  by  a  fine  of  not  more  than  $10,000  or  by 

12  imprisonment  for  not  more  than  five  years,  or  both. 

13  ISTo  individual,  association,  partnership,  or  cor- 
11  poration  shall  use  the  words  ‘Eeconstruction  Finance  Cor- 
Ib  poration’  or  a  combination  of  these  three  words,  as  the  name 
1^  or  a  part  thereof  under  which  he  or  it  shall  do  business. 
1"^  Every  individual,  partnership,  association,  or  corporation 
1^  violating  this  prohibition  shall  be  guilty  of  a  misdemeanor 

19  and  shall  be  punished  by  a  fine  of  not  exceeding  $1,000  or 

20  imprisonment  not  exceeding  one  year,  or  both. 

21  “(e)  The  provisions  of  sections  112,  113,  114,  115, 

22  116,  and  117  of  the  Criminal  Code  of  the  United  States 

23  (U.  S.  C.,  title  18,  ch,  5,  secs.  202  to  207,  inclusive), 
21  insofar  as  applicable,  are  extended  to  apply  to  contracts  or 
25  agreements  with  the  Corporation  under  this  Act,  which  for 
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the  purposes  hereof  shall  be  held  to  include  loans,  advances, 
discounts,  and  rediscounts;  extensions  and  renevrals  thereof; 
and  acceptances,  releases,  and  substitutions  of  security  there¬ 
for. 

‘^Sec.  12.  The  Corporation  is  authorized  to  exercise  the 
functions,  powers,  duties,  and  authority  transferred  to  the 
Corporation  by  Public  Law  109,  Seventy-ninth  Congress, 
approved  June  30,  1945,  but  only  with  respect  to  programs, 
projects,  or  commitments  outstanding  on  June  30,  1947. 

“Sec.  13.  If  any  provision  of  this  Act  or  the  applica¬ 
tion  of  such  provision  to  any  person  or  circumstances  shall 
he  held  invalid,  the  validity  of  the  remainder  of  this  Act, 
and  the  applicability  of  such  provision  to  other  persons  or 
circumstances,  shall  not  be  affected  thereby.” 

TITLE  II— MISCELLANEOUS 

Sec.  201.  No  provision  of  this  Act  shall  be  construed  so 
as  to  prevent  the  Corporation  from  disbursing  funds  on  pur¬ 
chases,  of  securities  and  obligations,  on  loans  made,  or  on  com¬ 
mitments  or  agreements  to  make  such  purchases  or  loans, 
and  liabilities  incurred,  pursuant  to  law  prior  to  the  effective 
date  of  this  Act. 

Sec.  202.  The  succession  of  United  States  Commercial 
Company,  a  corporation  created  by  the  Eeconstruction 
Finance  Corporation  pursuant  to  section  5d  (3)  of  the 
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Reconstruction  Finance  Corporation  Act,  as  amended,  is 
hereby  extended  through  June  30,  1948. 

Sec.  203.  All  assets  and  liabilities  of  every  kind  and 
nature,  together  with  all  documents,  books  of  account,  and 
records,  of  The  RFC  Mortgage  Company,  a  corporation 
organized  under  the  laws  of  the  State  of  Maryland,  all  the 
capital  stock  of  which  is  owned  and  held  by  the  Reconstruc¬ 
tion  Finance  Corporation,  shall  be  transferred  to  the  Recon¬ 
struction  Finance  Corporation.  With  respect  to  the  assets, 
liabilities,  and  records  transferred,  ^‘Reconstruction  Finance 
Corporation”  for  all  purposes  is  hereby  substituted  for  “The 
RFC  Mortgage  Company”,  and  no  suit,  action,  or  other 
proceeding  lawfully  commenced  by  or  against  such  corpora¬ 
tion  shall  abate  reason  of  the  enactment  of  this  Act,  but 
the  court,  on  motion  or  supplemental  petition  filed  at  any 
time  within  twelve  months  after  the  date  of  such  enactment, 
showing  a  necessity  for  the  survival  of  such  suit,  action,  or 
other  proceeding  to  obtain  a  determination  of  the  questions 
involved,  may  allow  the  same  to  be  maintained  by  or  against 
the  Reconstraction  Finance  Corporation. 

Sec.  204.  The  Federal  Loan  Agency,  created  by  Reor¬ 
ganization  Plan  I^umbered  1  pursuant  to  the  provisions  of 
the  Reorganization  Act  of  1939,  approved  April  3,  1939, 
is  hereby  abolished,  and  all  its  property  and  records  are 
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hereby  transferred  to  the  Eeconstruction  Finance  Corpora¬ 
tion. 

Sec.  205.  The  Eeconstruction  Finance  Corporation  is 
authorized  and  directed  to  transfer  as  soon  as  practicable 
after  the  effective  date  of  this  Act,  to  the  Secretary  of  the 
Treasury,  and  the  Secretaiy  of  the  Treasury  is  authorized 
and  directed  to  receive,  all  of  the  stock  of  the  Federal  home- 
loan  banks  held  by  the  Eeconstruction  Finance  Corporation. 
The  Secretary  of  the  Treasury  shall  cancel  notes  of  the 
Eeconstruction  Finance  Corporation,  and  sums  due  and  un¬ 
paid  upon  or  in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the  par  value  of 
the  stock  so  transferred. 

Sec.  206.  The  following  Acts  and  portions  of  Acts  are 
hereby  repealed: 

(a)  Sections  1,  201,  202,  203,  204,  205,  206,  207, 
208,  209,  and  211  of  the  Emergency  Eelief  and  Con¬ 
struction  Act  of  1932,  approved  July  21,  1932  (47  Stat. 
709) ,  as  amended; 

(h)  Section  304  of  the  Act  approved  March  9,  1933 
(48  Stat.  1),  as  amended; 

(c)  Sections  27,  32,  36,  37,  and  38  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  approved  May  12,  1933 
(48  Stat.  41),  as  amended; 
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(d)  Sections  5  and  19  (c)  and  the  last  two  sentences 
of  section  8  (b)  of  the  Agricultural  Adjustment  Act,  ap¬ 
proved  May  12,  1933  (48  Stat.  33),  as  amended; 

(e)  The  Act  approved  June  10,  1933  (48  Stat.,  119), 
as  amended; 

(f)  The  last  sentence  of  section  4  (b)  of  the  Home 
Owners’  Loan  Act  of  1933,  approved  June  13,  1933  (48 
Stat.  129),  as  amended; 

(g)  Sections  301  and  302  of  the  National  Industrial 
Eecovery  Act,  approved  June  16,  1933  (48  Stat.  195), 
as  amended; 

(h)  Section  84  of  the  Farm  Credit  Act  of  1933,  ap¬ 
proved  June  16,  1933  (48  Stat.  257),  as  amended; 

(i)  The  Act  approved  January  20,  1934  (48  Stat. 
318); 

(j)  The  fourth  paragraph  of  the  Emergency  Appro¬ 
priation  Act,  fiscal  year  1935,  approved  June  19,  1934 
(48  Stat.  1056),  and  section  202  of  the  Public  Works 
Administration  Extension  Act  of  1937,  approved  June  29, 
1937  (50  Stat.  357)  ; 

(k)  Sections  10,  13,  14,  15,  and  16  of  the  Act  ap¬ 
proved  June  19,  1934  (48  Stat.  1105),  as  amended; 

(l)  So  much  of  sections  4  and  602  of  the  National 
Housing  Act,  approved  June  27,  1934  (48  Stat.  1247), 
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as  amended,  as  relates  to  the  Reconstruction  Finance 
Corporation; 

(m)  The  first  section  and  sections  2,  3,  9,  11,  and  13 
of  the  Act  approved  January  31,  1935  (49  Stat.  1),  as 
amended ; 

(n)  The  Act  approved  August  24,  1935  (49  Stat., 
ch.  646,  p.  796)  ; 

(o)  The  Act  approved  March  20,  1936  (49  Stat. 
1185)  ; 

(p)  The  Act  approved  April  10,  1936  (49  Stat.,  ch. 
168,  p.  1191)  ; 

(q)  The  first  section  of  the  Act  approved  January  26, 
1937  (50  Stat.  5) ,  as  amended; 

(r)  The  Act  approved  February  11,  1937  (50  Stat. 
19) ,  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Farm  Credit 
Act  of  1937,  approved  August  19,  1937  (50  Stat.  703), 
as  relates  to  the  Reconstruction  Finance  Corporation  and  so 
much  of  section  33  (b)  of  the  said  Act  as  relates  to  the 
payment  of  the  expenses  of  corporations  formed  by  the  con¬ 
solidation  of  two  or  more  regional  agricidtural  credit  cor¬ 
porations  ; 

(t)  So  much  of  the  Act  approved  June  25,  1938  (52 
Stat.  1193),  as  relates  to  the  Reconstruction  Finance  Cor¬ 
poration  ; 
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1  (u)  Section  12  of  the  Federal  Highway  Act  of  1940, 

2  approved  September  5,  1940  (54  Stat.  867);  r;.; ,  ’’ 

3  (v)  Section  5  of  the  Act  approved  June  10,  1941 

4  (55  Stat.  250)  ; 

5  (w)  The  Act  approved  October  23,  1941  (55  Stat.. 

6  ch.  454,  p.  744)  ; 

7  (x)  The  Act  approved  March  27,  1942  (56  Stat., 

6  ch.-198,  p.  174)  ;  .  - 

9  (y)  The  Act  approved  June  5,  1942  (56  Stat,  ch. 

10  352,  p.  326)  ;  and  ,  -  • 

11  (z)  Sections  1  and  2  of  Public  Law  656,  79th  Con- 

12  gress,  approved  August  7,  1946. 

13  Sec.  207.  The  'liquidation  of  the  affairs  of  the  Smaller 
11  War  Plants  Corporation  administered  by  the  Eeconstruction 
15  Finance  Corporation  pursuant  to  Executive  .  Order  9665  shall 

10  be  carried  out  by  the  Peconstraction  Finance  Corporation, 

11  notwithstanding  the  provisions  of  the  last  paragraph  of  sec- 
10  tion  5  of  the  First  War  Powers  Act,  1941.  The  Smaller 

19  Plants  Corporation  is  hereby  abolished. 

20  Sec.  208.  (a)  The  Eeconstruction  Fmance  Corporation 

21  shall  have  the  power  to  purchase  an}^  surplus' property  for 

22  resale,  subject  to  regulations  of  the  War  Assets  Administrator 

23  or  his  successor,' to' small  business' when,  in  its  judgment, 
21  such"  disposition  is  required  to  preserve:  and ‘■strengthen  the 
25  competitive  position  of  small  business.  The'  purchase  of 
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1  surplus  property  under  this  section  shall  he  given  priority 

2  under  the  Surplus  Property  Act  of  1944,  as  amended,  im- 

3  mediately  following  transfers  to  Government  agencies  under 

4  section  12  of  such  Act,  as  amended,  and  disposals  to  veterans 

5  under  section  16  of  such  Act,  as  amended.  The  provisions 

6  of  section  12  (c)  of  the  Surplus  Property  Act  of  1944,  as 
'7  amended,  shall  be  applicable  to  purchases  made  under  this 

8  section.  The  Peconstruction  Finance  Corporation  shall  not 

9  purchase  any  surplus  property  pursuant  to  this  section  unless 

10  a  small  business  had  previously  made  application  to  the 

11  Peconstruction  Finance  Corporation  for  such  property.  The 

12  '  Peconstruction  Fmance  Corporation  shall  not  purchase  any 

13  real  property  for  resale  to  small  business  pursuant  to  this 

14  section  in  any  case  where  any  person  from  wHom  the  prop- 

15  erty  had  been  acquired  by  a  Government  agenc}^  gives 

16  notice  in  writing  to  the  Peconstruction  Finance  Coi'poration 
11  that  he  intends  to  exercise  his  rights  under  section  23  of 

18  the  Surplus  Property  Act,  as  amended. 

19  (b)  The  Peconstruction  Finance  Corporation  is  further 

20  authorized  for  the  purpose  of  carrying  out  the  objectives  of 

21  this  section  to  arrange  for  sales  of  surplus  property  to  small 

22  business  concerns  on  credit  or  time  basis. 

23  (c)  For  the  purposes  of  this  section  the  terms  ‘‘per- 

24  sons”,  ‘^surplus  property”,  and  ‘‘Government  agency”  have 
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the  same  meaning  as  is  assigned  to  such  terms  by  section  3 
of  the  Surplus  Property  Act  of  1944,  as  amended. 

Sec.  209.  During  the  period  between  June  30,  1947, 
and  the  date  of  enactment  of  legislation  making  funds  avail¬ 
able  for  administrative  expenses  for  the  fiscal  year  ending 
June  30,  1948,  the  Corporation  is  authorized  to  incur,  and 
pay  out  of  its  general  funds,  administrative  expenses  in 
accordance  with  laws  in  effect  on  June  30,  1947,  such 
obligations  and  expenditures  to  be  charged  against  funds 
when  made  available  for  administrative  expenses  for  the 
fiscal  year  1948. 

Sec.  210.  This  Act  shall  take  effect  as  of  midnight 
June  30,  1947. 
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13»  B-'5CC7ST5.UCTI01'T  ?IIT.lFCE  C03P0SATI01T.  The- Banking  a.nd  Currency  Comittee  reported 
without  anendncnt  H.R.  39lS»  to  continue  RFC  (H.Hcpt,  626)  (p,  7638). 


i^ir^^JO^^i^Duntil*'^onTr''june”*'2TTpT^°7537Tr 

SSITATE  -  June  21 

-■-15.  Continued  delate  o-n  the  President’s  veto  of  H.R.  -3020,  the  lahar-iq^age- 

.  nei^hill  (up.  7SOI-75). 

16.  EOREST^^AHDS.  Rc-ccivcd  a. Tj.egislature  resolution  urging  legislation  requir¬ 

ing  the^orest  Service  to  sell  or  exchange  certain  lands  in  the  Ap^^chicola* 
Hational^orest  (u.  7^5^)* 

17.  RECESSED  untx^  Mon. ,  June  23  (p.  7675)* 

BILLS  IIOTRODJCED  -  June  20 


IS.  FAR'i  CREDIT.  H.R. '^17,  "by  Del.  Bartlett,  Ala.ska,  "to  a.'^nd  section  5(^)  oR  "the 
Earn  Credit  Act  of^ng.  I9,  1937*  .  Re  iigriculture  Conn^tce.  (-p.  7532-) 

19.  '3‘iPL0''fEES ’  COIIBEITSATIOl^^H.R.  39P7»  h;’’  Rcu.  I-Iichener^^Iich. ,  "to  authorize  cenrtain 

expenditures  from  the  ei^^oyees'  corauensation  fun(^'  To  Judiciary  Committee. 

..  (p'.  7533- ) 

20.  LAi’DS.  H.R,  3923,  -hy  Ren.  Mi^ener,  to  prescrioe  the  measure  of  damages  on  ac¬ 

count  of  tresuass  UT)on,  or  unlWful  use  of,ytnd  unlawful  enclosure  of  lands  or 
resources  owned  or  controlled  h^ijdheJJ.S,  Judiciary  Committee.  (p.  7533.) 


21.  PATERTS.  H.R.  3929,  hy  Rep.  Michenl 
pa.tent  suits."  To  Judiciary  Committi 


protect  the  United  States  in  certain 

(p.  7533.) 


22.  DAYLIOHT  SAVIITG  TIME.  S.  lUSl,  hy  s/n.  ^Grath,  R.I.,  to  authorize  the  D.C. Com¬ 
missioners  to  establish  daylight  paving  t^e  in  D.  C.  To  D.C,  Committee,  (p. 

.  75^1.) 

j23.  PERSOUl'EL.  S.  lUS6,  hy  Sen.  ^je,  Minn.,  ( for^^j^mself  and  Sen.  O’Conor,  Md.), 
to  urovide  i^or  uayment  of  claries  covering  per^ds  of  separation  from  Govern¬ 
ment  service  in  the  case  ^  employees  improperlyl^emoved.  To  Civil  Service 
Committee.  (p.  75^1») 

24,  PUBLIC  WORKS.  S.  l4SLif  hy  Sen,  Sparkman,  Ala,,  (for  laWself  and  Sen,  Hill, Ala.), 

to  remove  restrictions  upon  loans  hy  Federal  agencies  ^  finance  certain  public 
works.  ,  To  Hanl^in^and  Currency  Committee,  (p.  7541.) 

25.  FAR!':  LABOR.  H.Bif  335°  (see  Digest  II3)  the  proposed  "Migrat'^y  Farm  Labor  Act  'of 
■  1947,"  would  jfcthorize  the  Labor  Department  to  provide  infori^tion  relevant*to 

migratory  l^or,  labor-deficit  arpa.s  and  housing  and  werking  cBinditions;  recruit? 
train,  an(^^lace  labor;  provide  transportation,  housing,  and  hee^h  and  medical 
care  to  yorkers  and  their  families;  and  operate  labor-supply  centSts  and  other 
necessa^  facilities.  The  bill  would  authorize  placement  only  when^mployers 
agreeXo  pay  not  less  than  minimum  wage  rates  for  the  particular  cropV  area, 
or- Mgion;  pay  wages  at  not  longer,  than  semimonthly  intervals;  provid^Work  for 
15^0  f  workdays  in  period  covered;  comply  with  all  Federal ,  State,  and  loo^l  lav/s 
ri^arding  emplojmient  and  elect  to  cover  ^^rorkers  by  State  and  local  workmm^s 
5ompensation  laws;  and  comply  vrith  certain  standards  for  subsistence,  tra'n^or- 
tation,  or  services  and  goods  furnished  workers.  It  would  also  transfer  UUpiV 
farm-labor  camps  and  facilities  to  the  Labor  Department;  amend  the  Farmers' 


^  4  - 


ffUIS  111  APPSITDIX  -  June  20 


from, 


Home  -Administration  Act  so  as  to  e::ceut  such  tro:nsferred  camus  and  facilities 
'  from  the  liriuidation  provision  in  that  Act;  provide  for  receipts  derived 
u-«^e  and  occupancy/  of  agricultural  labor  supul;^  centers  to  he  made  available 
rojj^enishment  of  subsistence  supplies;  and  establish  an  advisor?/  committeeman- 
eluding  TJSm  representatives. 


26.  FSRTILIS^S,  S.  1432  (see  Digest  111)  vrould  a.uthorize  the.  Secretar?/  o^l^ar  to  1 
urovid.e  ^r  the  sale  for  domestic  use  of  nitrogen  or  nitrogenous  materials  pro-' 
duced  in  ^r  Department  plants  epaal  to  t-<-TO  weeks’  production  of  plants,  : 

such  amount^ for  saAe  to  be  in  ad.dition  to  amounts  heretofor  allotted  for  dom-. 
estic  use,  ai^_  the  proceeds  to  be  deposited  in  Treasury  miscellgifteous  receipts. 


27.  PDRSOFilTL.  H.R,^329  (see  Digest  112)  would  permit  pa,yment  compensation  to 
Philippine  citize^  in  U.S,  Government  employe,'  even  thou^y^hey  are  not  U.S. 
citizens,  have  not^iled  declarations  of  intention  to  bec^o  citizens,  or  do 
not  owe  a,llegia.nce  the  U.S, 


2S.  ST.  LAbUdlFCE  b^ATPRi-TAY.  Rep^Morrison,  La,,  inserts^  his  testimony  opposing  thij/ 
project  (p.  A'^190). 


29,  SUGAR  COFTROIS.  Rep,  Sch’-abej  ^Ic . ,  inserted/^.  Tulsa  Dail:/  ’^orld  editorial 
commending  removal  of  sugar  rat^ning  (p,  AM99)* 


30.  PIOOD  COFTROL.  Sen.  Hurray,  Mont .  ,^^iser^d  an  editorial,’  "Tour  Country '  s 'Soil 
.  is  Being  Stolen"  (p.  A3202). 


31.  APPR0PRIATI05S .  Rep,  Scott,  Pa.,  ii'i^rt^  a  Hewsweek  article  favoring  economy 
in  Government  appropriations  (p.  4^20 ). 


32,  PdSCLAMATIOlI,  Rep,  Douglas,  Cal^, ,  ins erted^a  statement  by  James  G,  Patton, 

Farmers’  Union,  opposing  S.  9^»  regarding  tl^Central  Talley  Project,  as  "the 
death  knell  of  the  family  fafe"  (pp.  A3227-'30)^ 


33*  POPLIIGF  POOD  RPLIPP.  3^p.  Larcade,  La.,  inserted  Alla|i  UaUker ’ s  (l;Ta..tional  Can- 
ners  Assn.)  article  Analyzing  the  situation  vrith  resp^t  to  the  use  of  pro¬ 
cessed  foods  for  foreign  relief  (pp.  A323^5)» 


COi'!l'IITTES-HEx\RIlTGS^Tl'"OUl'''CPl''ISFTS  for  June  21:  S.  Appropriations,  %i|SDA  appropriation 
bill;  H.  AgricuLrore,  Sugar  Act  continuation  (Anderson  testified)V  June  RU-J'?  S.' 
Agriculture,  fertilizer  bill;  S,  Appropriations ,  Government  corporjr^ons  appropria¬ 
tion  bill,  ^ne  23 i  S,  Interstate  and  Foreign  Commerce,  Ped.era,l  coirml^nications 
bill;  S.  A^ropr iations ,  USUI  aeipropriation  bill;  S.  Agriculture,  cro]_^^nsurance 
(ex.);  S./Puliic  Loonds,  Central  Arizona  project;  K.  Appropr  ia  tions,  def  ixi^ency  and- 
D.C.  appropriation  bills  (ex,);  H.  Judteiary,  extending  come  provisions  ^  Second 
Far  Powers  Act(ex.');  H.  Rules,  RPC  extension. 


supplemental  information  and  copies  of 'legi slative  material  referred  to,  c^l' 
465^  or  send'  to  Room  113 '■Adm,  Arrangements  may  be  made  to  be  kept  advise- 
routinely,  of  d-G''''olopmGnts  on  any  pa.rticula..r  bill. 
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80th  Congress  )  HOUSE  OF  KEPEESENTATIVES 
1st  Session  j 


Report 
No.  626 


RECONSTRUCTION  FINANCE  CORPORATION  ACT 


June  21,  1947. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  Wolcott,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

KEPORT 

[To  accompany  H.  R.  3916| 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  3916)  to  amend  the  Reconstruction  Finance  Corpora¬ 
tion  Act,  as  amended,  and  to  extend  the  succession  and  certain  lending 
powers  and  functions  of  the  Reconstruction  Finance  Corporation, 
and  for  other  purposes,  having  considered  the  same,  report  favorably 
thereon  without  amendment  and  recommend  that  the  bill  do  pass. 

History  of  the  RFC 

The  Reconstruction  Finance  Corporation  was  created  by  act  of 
Congress  approved  January  22,  1932.  The  Corporation  was  formally 
organized  and  began  operations  on  February  2,  1932.  Originally  it 
had  lending  powers  for  1  year,  which  could  be  extended  for  another 
year  by  th^.  President,  and  a  life  or  succession  of  10  years.  The 
President  extended  its  lending  powers  the  additional  year,  and  such 
powers  were  thereafter  extended  from  time  to  time  by  the  Congress. 
By  the  act  of  June  25,  1940,  the  lending  powers  and  functions  of  the 
Corporation  were  extended  from  June  .30,  1941,  to  January  22,  1947, 
approximately  5^  years,  and  its  life  or  succession  was  extended  from 
January  22,  1942,  to  January  22,  1947,  5  years.  Thus  its  lending 
powers  and  functions  became  coextensive  with  its  life  or  succession, 
both  running  to  January  22,  1947.  By  Public  Law  656  of  the  Seventy- 
ninth  Congi-ess,  its  powers  and  succession  were  extended  to  June  30, 
1947.  The  latter  brief  extension  of  the  Reconstruction  Finance 
Corporation  was  made  in  order  that  the  committee  might  conduct  a 
full  hearing  with  respect  to  the  operations  and  powers  of  the  Corpora¬ 
tion  during  the  first  session  of  the  Eightieth  Congress. 

The  President’s  Reorganization  Plan  No.  1,  effective  July  1,  1939, 
under  the  Reorganization  Act  of  that  year,  created  a  Federal  Loan 
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Agency  under  a  Federal  Loan  Administrator  who  was  directed  to 
supervise  the  administration  and  made  responsible  for  the  coordina¬ 
tion  of  the  functions  of  the  Reconstruction  Finance  Corporation  and 
certain  other  lending  agencies.  Executive  Order  No.  9071  of  Feb¬ 
ruary  24,  1942,  transferred  all  the  functions,  powers,  and  duties  of 
the  Federal  Loan  Agency  and  its  Administrator  relating  to  the  Re-  | 
construction  Finance  Corpoj-ation  to  the  Department  of  Commerce 
until  the  termination  of  title  I  of  the  First  War  Powers  Act  of  1941.  j 
The  act  of  February  24,  1945,  reconstituted  the  Federal  Loan  Agency 
as  an  independ('nt  Government  agency  to  supervise  administration  of 
the  Reconstruction  Finance  Corporation  and  its  subsidiaries  and 
alRliated  corporations  then  under  the  Department  of  Commerce. 

-The  Corporation  was  created  to  assist  in  providing  emergency  finan¬ 
cial  facilities  to  distressed  hanks  and  other  financial  institutions  and  ( 
to  aid  in  financing  agriculture,  commerce,  industry,  and  railroads. 
Since  the  original  act  of  1932,  the  Congress  has  authorized  the  Corpo-  j 
ration:  (1)  To  purchase  the  capital  stock  of  banks,  insurance  com-  u 
panics,  agricultural  credit  corporations,  national  mortgage  associa-  I 
tions,  and  various  governmental  agencies;  (2)  to  make  loans  to  business  I; 
enterprises,  mining  interests,  agricultural  improvement  districts,  pub¬ 
lic-school  authorities,  and  various  other  classes  of  borrowers;  (3)  to  ! 
assist  in  financing  the  construction  of  public  works  and  various  self- 
liquidating  projects;  and  (4)  in  connection  with  the  defense  and  war 
progi-ams,  to  provide  financing  for  purposes  of  plant  conversion  and 
construction,  working  capital,  mining  operations,  and  other  activities;  ! 
to  provide  war-production  facilities;  to  provide  supplies  of,  and  to  1 
stock  pile,  strategic  and  critical  mateiials  including  the  payment  of  ! 
price  subsidies,  and  to  undertake  a  wide  range  of  other  activities  ; 
incident  to  the  war  effort.  j 

The  capital  stock  of  the  Reconstruction  Finance  Corporation  itsf'lf 
originally  was  fixed. at  $500,000,000  but  subsequently  reduced  by  law  ; 
to  $325,000,000.  The  capital  stock,  wos  subscribed  and  paid  for  by  the  | 
Secretary  of  the  Treasury  on  behalf  of  the  United  State's.  The  origi-  1 
nal  borrowing  authority  of  the  Corporation  was  in  the  amount  of  tln-ee  ; 
times  its  subscribed  capital  stock,  or  $1,500,000,000.  This  borrowing  i 
power  has  been  enlarged  to  approximately  12  times  that  amount  by  ^ 
subsequent  legislation.  The  total  borrowing  power  of  the  RFC  as  i 
of  Margh  31,  1947,  is  set  forth  in  the  following  table: 


(iE.XER.4L  I’UUPOSES 

Original  amount _  ..  _ _  _  $1,  500,  000,  000 

Increases _  _ _  14,  650,  000,  000 


Total _ _ _  _  .  _  16,  150,000,000 

Decreases; 

By  act  approved  ,lune  16,  1933  ..  . $400,  000,  000 

Bv  note  cancellations,  act  of  Feb.  24,  1938.  1.  660,  471,  835 

-  2,060,471,835 


Present  note  Issue  power _  .  .  _  _  14,  089,  528,  165 

Notes  outstanding _  _  _  .  _  .  7,849,391,910 


Balance  available  before  commitments.  .  _  _  ._  6,  240,  136,  255 

Commitments  and  obligations  ' _  ..  ...  3,  765,  037,  374 


Balance  after  commitments _ _ _ _  2,  475,  098,  881 


'  .\  pre.spntly  indclorniinati'  amount  of  Uu'.'ip  eommitnicnt.s  will  hp  pancelpd. 
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SPECIFIC  PURPOSES 

Secretary  of  Agriculture; 

Farm-tenant  loans _ 

Rural-rehabilitation  loans _  _ 

Rural-electrification  loans _ ^ 

Joint-stock  land-bank  loans  (Land  Bank  Commissioner)  _ 
Crop  loans  ^Land  Bank  Commissioner) _ _ 

Cotton  loans _ ■ _ 

Federal  Emergency  Relief  Administration  (reliefU 
Federal  Housing  Administration: 

Defense  housing  fund  (war  housing  insurance) 

Renovation  and  modernization  loans,  mutual  mortgage 

insurance  fund  and  expenses _  _  __  _ 

Federal  Deposit  Insurance  Corporation  (debentures) 

Public  Works  Administration  (purchase  of  securities) .  _  ^ ' 

War  Damage  Corporation _ _ 

Mortgage-loan  companies  (capital) _  _  _ 

Preferred-stock  banks _ ^  " 

•  Preferred-stock  insurance  comjianies _ 

Secretary  of  the  Treasury: 

Federal  Home  Loan  Bank  stock _ 

Home  Owners’  Loan  Corporation  stock _ _  ^ !  / 

Retirement,  Reconstruction  Finance  Corporation  capital 

StOCiC  _ _ —  —  —  -  —  —  —  — 

Purchase,  Federal  Home  Land  Bank  sfocki.  i 


Amount  authorized 
$277,  500,  000 
030,  000,  000 
785,  000,  COO 
100,  000,  000 
200,  000,  000 


1,  992,  500,  000 

(2  3) 

500,  000,  000 
10,  000,  000 


(2  4) 

250,  000,  000 
250,  000,  000 
1,  000,  000,  000 
100,  000,  000 

(2  a) 

75,  000,  000 


125,  000,  000 
200,  000,  000 

175,  000,  000 
1 25,  000,  000 


Total  amount  autliorized 
Cancellations: 

Authority  used _ 

Authority  not  used _ 

Repayments _ 


625,  000,  000 


- -  -  -  J,  802,  500,  000 

$1,  653,  463,  066 
105,  396,  934 
75,  386.  437 

— -  1,  834,  236,  437 


Balance  of  authorizations _ 

j  Notes  outstanding _ ' _  ' 

Bafance  available  before  commitments 
Commitments _ 

.  Balance  after  commitments _ 

■f  ’Amount  necess;  ry.  ' 

’  Amount  disbursed  and  notes  canceled,  .$3,30(l,00(i. 

Amount  disbursed  and  notes  canceled,  $92,861,381. 
stand^g'^$170  2l!f974'*  program  approximately  $l,17n,U(«),(Ki0. 


2,  968,  263,  563 
882,  534,  966 


2,  08.5,  728,  597 
507,  009,  09.3 


1,  578,  719,  .504 


No  notes  canceled.  Balance  out- 


noted  from  the  above  table  the  borrowing  power  of  the 
RPC  for  general  purposes  amounts  to  $14,089,528,165  and  for  specific 

authorized  borrowing  autboritv 
of  $18,892,028,165.  In  addition  it  should  also  he  noted  that  the 
borrowing  authority  for  specific  purposes  in  three  cases  has  no  limita¬ 
tion  other  than  the  amount  necessary  to  carry  out  the  programs 
authorized  by  the  Congress.  Disbursements  imder  the  three  un- 

These  total 

$1,-00,161,881,  of  wdiich  the  balance  outstanding  on  March  31  1947 
amounted  to  $170,213,974.  oi, 

committee  by  representatives  of  the 
RPC.  that  since  the  creation  of  the  Corporation  in  1932  it  had  dis¬ 
bursed  $34,777,951,477  up  to  December  31.  1946.  ImlmlcVhi  sull 
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disbursements  are  $3,055,497,545,  principally  for  subsidies.  Collec- ) 
tions  from  repayments  and  sales  of  materials  on  net  expenditures  i 
($34,777,951,477  less  $3,055,497,545)  have  been  $24,276,235,086,  or  1 
76.5  percent,  and  $7,446,218,846  is  still  outstanding.  Involved  in|; 
this  over-all  program  were  disbursements  and  repayments  in  connec-'’ 
tion  with  loans,  purchases  of  securities,  construction  of  defense'! 
plants,  purchases  of  strategic  materials,  production  of  synthetic ; 
rubber,  payment  of  subsidies,  and  other  purposes. 

General  Statement  | 

The  committee  has  considered,  after  holding  extensive  hearings  onj 
the  general  subject  of  Federal  credit  and,  incident  thereto,  specific 
questions  involving  the  continuance  of  Reconstruction  Finance  Cor-  : 
poration,  and  reports  a  bill  to  amend  the  Reconstruction  Finance  ^ 
Corporation  Act,  as  amended,  and  to  extend  the  succession  and  cer-  : 
tain  lending  powers  and  functions  of  the  Reconstruction  Finance  i 
Corporation,  and  for  other  purposes.  I 

Under  the  provisions  of  existing  law,  the  succession  of  the  Recon-  t 
struction  Finance  Corporation  and  all  of  its  lending  powers  and  other  ' 
functions  wdl  terminate  on  June  30,  1947.  Many  of  these  grants  of 
authority  are  contained  in  the  Reconstruction  Finance  Corporation  '• 
Act,  as  amended  from  time  to  time  since  1932;  others  are  found  in 
separate  statutes.  They  include  various  national-defense  and  war¬ 
time  powers  and  other  functions  which  have  served  their  purposes 
and  are  no  longer  needed.  j 

It  is  the  purpose  of  this  bill  to  extend  the  succession  of  the  Cor-'' 
poration  until  June  30,  1949,  simplify  the  provisions  of  the  Reconstruc-  ' 
tion  Finance  Corporation  Act,  eliminate  all  powers  which  are  no  i 
longer  needed,  and  bring  together  in  one  act  all  of  the  general  func- ' 
tions  of  the  Corporation  wliich  should  be  continued.  Accordingly, : 
the  bill  provides  for  the  amendment,  with  appropriate  changes,  of ' 
the  Reconstruction  Finance  Corporation  Act,  as  amended,  and  the  I 
repeal  of  a  number  of  separate  acts  and  portions  ot  acts  pertaining  to  i 
the  Reconstruction  Finance  Corporation.  | 

The  provisions  of  the  bill  would,  for  the  most  part,  terminate  the  J 
war-finance  activities  except  for  such  activities  that  are  being  tern-  | 
porarily  extended  by  separate  legislation  such  as  the  Texas  City  tin  | 
smelter  and  the  operations  of  the  synthetic-rubber  plant  under  Public  I 
Law  24  of  the  Eightieth  Congress.  The  bill  would  terminate  the  j 
Reconstruction  Finance  Corporation’s  existing  authority  to  purchase  i 
the  nonassessable  stock  in  any  national  banking  association.  State  t 
bank  or  trust  company  for  the  purpose  of  supplying  funds  for  capital ) 
purposes.  It  also  terminates  the  existing  authoiity  for  blanket  par-  ti 
ticipation  in  bank  loans.  The  power  given  to  the  Reconstruction  ! 
Finance  Corporation  to  purchase  loans  guaranteed  or  insured  under  j 
the  Servicemen’s  Readjustment  Act  of  1944,  as  amended  by  the  1946  !l 
extension  of  the  Reconstruction  Finance  Corporation’s  succession, 
would  be  terminate<l  under  the  provisions  of  the  bill.  It  was  testified 
before  the  committee  that  at  the  jiresent  time  the  Reconstruction 
Finance  Corporation  was  purchasing  such  loans  without  recourse 
which  has  the  effect  of  allowing  the  original  lending  institution  to 
refinance  the  Joan  on  a  100-percent  basis  with  the  Government. 
The  committee  believes  that  unlimited  authoritv  of  this  kind  might  I 
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have  the  potential  result  of  consumiug  a  large  portion  of  the  limited 
loaning  and  purchasing  power  under  which  the  Reconstruction  Finance 
Corporation  will  hereafter  function.  Such  a  program  could  in  the 
opinion  of  the  committee  easily  nullify  the  broad  general  purposes  for 
which  the  Reconstruction  Finance  Corporation  is  continued. 

It  is  the  further  opinion  of  the  committee  that  the  Reconstruction 
Finance  Corporation  should  not  be  empowered  to  make  foreign  loans 
which  power  they  have  had  and  exercised  in  a  limited  degree  in  the 
past.  Under  the  provisions  of  the  bill  the  future  lending  powers  of 
the  Reconstruction  Finance  Corporation  would  be  restricted  to  the 
United  States,  Alaska,  Hawaii,  and  Puerto  Rico.  The  committee 
believes  that  the  making  of  foreign  loans  should  be  confined  to  the 
institutions  created  by  the  Congress  for  that  nurpose. 

The  U.  S.  Commercial  Company,  a  subsidiary  corporation  of  the 
RFC,  is  continued  for  1  year  through  June  30,  1948.  During  the 
war  the  USCC  was  engaged  primarily  in  the  purchase  of  strategic 
commodities  abroad  and  in  preclusive  purchasing  programs  to  prevent 
enemy  acquisition  of  materals  and  supplies  essential  to  the  conduct  of 
hostilities.  In  its  operations  the  USCC  served  as  a  financing  and 
accounting  agent  while  actual  operations  were  the  responsibility  of 
the  Foreign  Economic  Administration  and  its  predecessor  agencies. 

With  the  end  of  hostilities  operations  of  the  USCC  were  directed, 
in  the  main,  to  handling  exports  and  imports  with  the  occupied  areas, 
Germany  and  Japan.  Operation  responsibility  is  in  the  hands  of 
the  War  and  State  Departments  and  in  effect,  USCC  continues  to  be 
merely  a  financing  and  accounting  agency  for  their  operations. 

The  committee  recognizes  that  following  the  end  of  hostilities  there 
were  many  unavoidable  obstacles  to  trade  which  precluded  resumption 
of  international  trade  with  these  areas  through  usual  private  channels. 
Yet  early  reestablishment  of  international  trade,  by  and  with  these 
areas  was  clearly  desirable.  The  committee  extended  the  life  of 
USCC  for  1  year  in  the  hope  that  within  that  period  it  would  be  pos¬ 
sible  for  the  War  and  State  Departments  to  so  relax  present  restric¬ 
tions  that  private  channels  of  international  trade  can  assume  the 
major  portion  of  the  responsibility  for  such  trade  and  that  substantial 
progress  can  be  made  in  the  liquidation  of  USCC.  The  committee  is 
strongly  of  the  opinion  that  USCC  should  not  engage  in  international 
trade  operations  whenever  and  wherever  it  is  practicable  to  return 
these  operations  to  private  channels. 

The  provisions  of  the  bill  would  prevent  the  Reconstruction  Finance 
Corporation  in  the  future  from  supplying  the  capital  of  other  govern¬ 
mental  agencies,  or  forming  subsidiary  corporations  and  capitalizing 
them.  The  committee  is  of  the  firm  belief  that  the  Reconstruction 
Finance  Corporation  should  not  be  used  as  a  source  of  capital  funds 
for  other  governmental  agencies.  Pursuant  to  this  policy  the  bill 
provides  foi  the  transfer  to  the  Treasury  of  the  capital  stock,  of  the 
Federal  home-loan  banks  now  owned  by  the  Reconstruction  Finance 
Corporation  and  the  retirement  of  Reconstruction  Finance  Corpora¬ 
tion  notes  held  by  the  Treasury  in  like  amount.  Furthermore,  the 
committee  is  in  full  accord  with  the  provisions  of  H.  R.  3601,  the 
agriculture  appropriations  bill  for  the  fiscal  year  1948,  already  acted 
upon  by  the  House,  as  it  pertains  to  this  matter.  H.  R.  3601  provides 
for  the  transfer  to  the  Treasury  of  all  rights  and  interests  in  loans 
previously  made  by  the  Reconstruction  Finance  Corporation  pursuant 
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to  the  direction  of  the  Congress  for  Kural  Reliabilitation,  Fain 
Tenancy,  or  Rural  Electi’ification  Administration,  and  cancellation  o: 
Treasury  held  Reconstruction  Finance  Corporation  notes  for  sucl 
amounts.  H.  R.  3601  would  further  prohibit  the  Reconstructior 
Finance  Corporation  from  making  such  loans  in  the  future,  and  th( 
committee  is  in  complete  accord  with  this  policy.  In  furtherance  o: 
the  general  policy,  the  bill  provides  for  the  dissolution  of  the  Recon¬ 
struction  Finance.  Corporation  Mortgage  Company,  a  subsidiary  o: 
the  Reconstruction  Finance  Corporation. 

Summary 

The  conunittee  recommends  that  the  Reconstruction  Finance  Cor¬ 
poration  be  extended  for  a  2-year  period,  and  that  its  lending  authority 
and  financial  assistance  be  limited  to  the  purposes  stated  in  the  bil] 
and  not  to  exceed  $2,000,000,000.  Such  $2,000,000,000  is  the  limita¬ 
tion  upon  the  new  business  of  the  Reconstruction  Finance  CorporatioDg 
entered  into  after  June  30,  1947.  Outstanding  loans  and  security! 
holdings  presently  held  by  the  Reconstruction  Finance  Corporatioc" 
are  to  be  liquidated  as  soon  as  possible,  and  the  proceeds  of  such 
liquidation  will  be  returned  to  the  Treasuiy  to  retire  Reconstruction 
Finance  Corporation  notes  now  held  by  the  Treasury.  The  com¬ 
mittee  deems  it  desirable  that  this  procedure  be  adopted,  so  that 
the  Reconstruction  Finance  Corporation’s  past  activities  will  be 
liquidated  and  the  Reconstruction  Finance  Corporation  will  become 
a  Corporation  with  a  specific  maxi.mum  lending  aiithority  of  $2,000,- 
000,000.  Moreover,  the  committee  proposes  to  maintain  the  Recon¬ 
struction  Finance  Corporation  with  greatly  diminished  powers  as  a 
governmental  financial  agency  which  can  be  broadened  by  the  Con¬ 
gress  should  circumstances  require,  but  it  is  not  to  compete  with 
private  lending  institutions.  In  the  latter  respect  the  Reconstruction 
Finance  Corporation  will,  in  all  cases  in  extending  such  financial 
assistance,  obtain  tangible  evidence  that  the  financial  assistance  is 
not  otherwise  available  from  private  lending  sources  on  reasonable 
terms.  This  requirement  is  intended  to  prevent  the  Reconstruction 
Finance  Corporation  from  extending  credit  in  competition  with 
available  private  lending  facilities.  When  the  credit  is  available  fromi 
private  sources  on  reasonable  terms,  the  Reconstruction  Finance  Cor-| 
poration  is  proliibited  from  originating  the  credit.  In  the  event  the 
credit  is  not  available  from  private  sources,  the  Reconstruction 
Finance  Corporation  in  extending  such  credit,  shall  do  so  on  terms 
and  conditions  that  will  not  have  the  practical  effect  of  making  it  a 
competitive  source  of  credit.  One  of  the  factors  to  be  considered  by 
the  Reconstruction  Finance  Corporation  when  rendering  financial  as¬ 
sistance  is  the  comparable  interest  rates  prevailing  in  the  community. 

Explanation  of  the  Bill  by  Sections 

TITLE  I - AMENDMENT  OF  RECONSTRUCTION  FINANCE  CORPORATION  ACT 

Title  I  contains  one  section  (sec.  101)  which  rewrites  the  Recon¬ 
struction  Finance  Corporation  Act  in  the  form  of  an  amendment  to 
the  iDresent  act.  Sections  2,  5a  to  5h,  8,  11,  12,  and  15  of  the  Recon¬ 
struction  Finance  Corporation  Act  would  be  eliminated;  the  other 
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sections  would  bo  renumbered  and  (except  secs.  6  and  16)  would  be 
amended  and  a  new  section  12  would  be  added.  The  following  is  a 
sec tion-by- section  explanation  of  the  changes  which  would  be  made 
in  the  existing  provisions  of  the  Reconstruction  Finance  Corporation 
Act. 


Section  1. — This  section,  which  provides  for  the  creation  of  the 
Reconstruction  Finance  Corporation,  would  be  amended  to.  include 
a  provision  that  the  Corporation  shall  have  capital  stock  of  $325,- 
000,000,  which  is  its  present  capitalization.  The  provision  for  capital¬ 
ization  is  now  contained  in  section  2  of  the  existing  Reconstruction 
Finance  Corporation  Act,  which  section  would  be  eliminated  iiiuler 
this  bill  because  all  the  other  provisions  contained  in  it  have  been 
executed. 


t 

t 

i 


1 

1 
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Section  2  {sec.  3  of  the  present  act). — The  changes  in  this  section 
would  eliminate  existing  language  which  now  seems  unnecessary. 
The  last  sentence  of  the  present  section  3  relating  to  directors  and 
officers  of  the  Corporation  participating  in  matters  affectmg  their 
personal  interests  is  incorporated  in  section  4  (e)  of  the  act,  as  amended 
by  this  bill. 

Section  3  {sec.  U  of  the  present  act).- — The  first  sentence  of  this 
section  now  provides  that  the  Corporation  shall  have  succession 
through  June  30,  1947,  unless  it  is  sooner  dissolved  by  Congress. 
The  amendment  to  this  sentence  would  extend  the  life  or  succession 
of  the  Corporation  through  June  30,  1949. 

This  section  would  be  revised  in  four  other  respects  apart  from  the 
elimination  of  unnecessary  language.  First,  the  provision  which 
permits  the  Corporation  to  lease  real  estate  for  the  transaction  of 
its  business  would  be  revised  to  permit  the  Corporation  to  purchase 
as  well  as  lease.  Second,  a  new  provision  would  grant  to  the  Cor¬ 
poration  the  same  exemptions  from  the  payment  of  court  costs, 
charges,  and  fees  as  are  granted  to  the  United  States  under  the  provi¬ 
sions  of  law  referred  to  in  the  bill.  Third,  the  provision  relating  to 
the  employment  and  compensation  of  officers  and  employees  would 
be  clarified,  but  the  powers  of  and  limitations  imposed  upon  the 
Corporation  wonld  be  left  precisely  as  they  are  at  the  present  tune. 
Fourth,  a  new  provision  contained  in  subsection  (b)  would  provide 
that  the  right  to  recover  compensation  granted  by  the  act,  approved 
September  7,  1916,  as  amended  (relating  to  compensation  for  injuries 
to  employees  of  the  United  States),  shall  be  in  lieu  of,  and  shall  be 
construed  to  abrogate,  any  and  all  other  rights  and  remedies  which 
any  person,  except  for  this  provision,  might,  on  account  of  injury 
or  death  of  an  employee,  assert  against  the  Corporation  or  any  of  its 
subsidiaries. 

Section  J  {sec.  5  of  the  present  act.^ — In  tbe  original  Reconstruction 
Finance  Corporation  Act,  all  of  tbe  lending  powers  of  the  Corporation 
were  contained  in  sections  5  and  5a.  Most  of  the  additional  lending 
powers  and  other  functions  Vv'hich  have  been  assigned  to  the  Recon¬ 
struction  Finance  Corporation  from  time  to  time  are  now  contained 
in  sections  5b  to  5h,  inclusive,  of  the  Reconstruction  Finance  Corpor¬ 
ation  Act;  some  are  contained  in  separate  statutes.  Under  the  pro¬ 
visions  of  this  bill,  sections  5a  to  5h,  inclusive,  would  be  eliminated, 
the  separate  acts  or  portions  of  acts  which  grant  general  lending  or 
other  powers  to  the  Reconstruction  Finance  Corporation  would  be 
repealed,  and  all  of  the  general  lending  powers  and  other  functions 
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of  the  Corporation  which  are  to  be  retained  would  be  brought  together  I 
in  one  section.  1 

Subsection  (a)  of  this  section  would  authorize  the  Corporation  to  1 
exercise  the  following  functions: 

(1)  To  purchase  the  obligations  of,  and  make  loans  to,  business  : 
enterprises,  including  interstate  railroads  and  aii lines:  A  business 
enterprise  is  an  enterprise  which  is  privately  owned  and  operated  for 
profit.  The  purchase  of  obligations  (including  equipment  trust  cer¬ 
tificates)  of,  or  the  making  of  loans  to,  railroads  or  air  carriers  engaged  ' 
in  interstate  commerce  or  receiver  or  trustees,  is  required  to  be  with  i 
the  approval  of  the  Interstate  Commerce  Commission  or  the  Civil 
Aeronautics  Board,  respectively.  In  the  case  of  railroads  or  air 
carrieis  not  in  receivership  or  trusteeship,  the  Commission  or  the  ' 
Board,  as  the  case  ro.ay  be,  is  required,  in  connection  with  its  approval  . 
of  such  purchases  or  loans,  to  certify  that  such  railroad  or  air  carrier, 
on  the  basis  of  present  and  prospective  earnings,  may  be  expectecl 
to  meet  its  fixed  charges  without  a  reduction  theT-eof  throVigh  judicial  I 
reorganization  except  that  such  certificate  shall  not  be  required  in  the  | 
case  of  loans  or  purchases  made  for  the  acquisition  of  equipment  or 
for  maintenance.  The  authority  to  purchase  the  securities  and 
obligations  of  and  make  loans  to  business  enterprises  is  now  provided 
by  the  first  paragraph  of  section  5d  of  the  Reconstruction  Finance 
Corporation  Act.  Aid  in  providing  intermediate  and  long-term  ’ 
credit  to  business  enterprises,  particularly  small-  and  medium-size  i 
businesses,  is  one  oi  the  most  active  and  ijnpoitant  functions  of  the 
Corporation.  The  present  Reconstruction  Finance  Corporation 
Act  makes  separate  provision  for  loans  to  railroads  engaged  in  inter-  , 
state  commerce  upon  approval  by  the  Interstate  Commerce  Com¬ 
mission. 

(2)  To  make  loans  to  financial  institutions:  The  authority  to  make 

such  loans  is  now  contained  in  the  first  sentence  of  section  5,  which 
specifies  various  kinds  of  financial  institutions  such  as  banks,  savings 
banks,  trust  companies,  building  and  loan  associations,  insurance 
companies,  mortgage-loan  companies,  credit  unions,  and  various  ■ 
agricultural  credit  institutions.  The  amendment  would  not  affect 
the  scope  of  the  present  provision,  but  would  substitute  the  term 
“financial  institution”  to  cover  the  different  kinds  of  financial  institu-  j 
tions  which  are  specified  imthe  existing  provision.  > 

(3)  In  order  to  aid  in  financing  projects  authorized  under  Federal, 

State,  or  municipal  law,  to  purchase  the  securities  and  obligations 
of,  or  make  loans  to,  (A)  municipalities  and  political  sididivisions  of 
States,  (B)  public,  agencies  and  instrumentalities  of  one  or  more 
States,  municipalities,  and  political  subdivisions  of  States,  and  (C) 
public  corporations,  boards,  and  commissioiis.  But  no  such  purchase  ' 
or  loan  may  be  made  for  payment  of  ordinary  governmental  or  non- 
project-operating  expenses  such  as  firemen’s  salaries  as  distinguished  ; 
from  purchases  and  loans  to  aid  in  financing  specific  public  projects 
such  as  bridges,  tunnels,  drainage  and  irrigation  w'orks,  water  works, 
etc.  "  1 

(4)  To  make  loans  necessary  or  appropriate  because  of  floods  or 
other  catastrophes:  This  is  a  continuation  of  the  authority  to  make  ; 
disaster  loans,  now  contained  in  the  act  of  February  11,  1937,  which  i 
established  a  Disaster  Loan  Corporation,  as  a  subsidiary  of  the  ' 
Reconstruction  Finance  Corporation.  By  joint  resolution  approved  j 
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June  30,  1945,  Congress  dissolved  the  Disaster  Loan  Coriioration 
and  transferred  its  functions  to  the  Reconstruction  Finance  Corpora¬ 
tion. 

Subsections  (b/  to  (g),  which  are  described  below,  bring  together  a 
number  of  general  provisions,  some  of  which  are  now  contained  in  the 
Reconstruction  Jinance  Corporation  Act,  while  others  are  found  in 
the  various  separate  acts  relating  to  tbe  Reconstruction  Finance 
Corporation. 

Subsection  (b)  would  (1)  continue  the  requirement  that  no  financial 
assistance  of  the  types  authorized  under  paragraphs  (1),  (2),  and  (3) 
of  section  4  (a)  of  the  amended  Reconstruction  Finance  Corporation 
Act  shall  be  extended  if  the  financial  assistance  applied  for  is  otherwise 
available  on  reasonable  terms;  and  (2)  require  that  all  securities  and 
obligations  purchased  and  all  loans  made  pursuant  to  paragraphs  (1), 
(2),  and  (3)  of  subsection  (a)  be  of  such  sound  value  or  so  secured  as 
reasonably  to  assure  retirement  or  repayment.  This  requirement  is 
identical  with  the  existing  security  requirement  for  the  purchase  of 
obligations  of  and  loans  to  business  enterprises.  In  the  case  of  loans 
to  States,  municipalities,  and  political  subdivisions  of  States,  there  is 
no  express  security  requirement  under  existing  law,  although  the 
Corporation,  in  accordance  with  the  apparent  intent  of  Congress,  has, 
in  practice,  required  security.  With  respect  to  loans  to  financial  in¬ 
stitutions  and  railroads  the  present  law  requires  “full  and  adequate” 
security.  For  the  purpose  of  simplifying  the  statute,  “full  and  ade¬ 
quate”  would  be  eliminated  and  the  requirement  that  obligations  pur¬ 
chased  and  loans  made  shall  be  of  such  sound  value  or  so  secured  as 
reasonably  to  assure  retirement  or  repayment  would  apply  to  financial 
institutions  and  railroads.  This  change  would  not  diminish  the  pro¬ 
tection  to  the  Corjjoration  and  the  public  funds  which  is  provided  by 
existing  law ;  and 

Subsection  (c)  of  section  4  would  provide  a  fixed  dollar  limitation 
of  $2,000,000,000  on  the  total  amount  of  investments,  loans,  pur¬ 
chases,  and  commitments  made  pursuant  to  section  4  of  the  Recon¬ 
struction  Finance  Corporation  Act. 

Subsection  (d)  would  prohibit  the  payment  of  any  fee  or  commission 
in  connection  with  an  application  for  financial  assistance  from  the 
Corporation.  A  similar  provision  is  now  contained  in  the  third  para¬ 
graph  of  section  5  of  the  Reconstruction  Finance  Corporation  Act 
and  in  section  201  (i)  of  the  Emergency  Relief  and  Construction  Act 
of  1932,  and  these  existing  provisions  would  be  eliminated. 

Subsection  (e)  would  forbid  any  director,  officer,  or  employee  of  the 
Corporation  from  participating  in  the  determination  of  any  question 
aft’ecting  his  personal  interests,  or  the  interests  of  any  corporation, 
partnership,  or  association  in  which  he  is  interested.  This  provision 
is  contained  in  section  3  of  the  existing  Reconstruction  Fmance  Cor¬ 
poration  Act. 

Subsection  (/)  provides  that  the  powers  granted  to  the  Corporation 
by  section  4  of  the  new  Reconstruction  Finance  Corporation  Act  shall 
terminate  at  the  close  of  business  on  June  30,  1949,  but  the  termina¬ 
tion  of  such  powers  shall  not  be  construed  (1)  to  prohibit  disburse¬ 
ment  of  funds  on  purchases  of  securities  and  obligations,  on  loans,  or 
on  commitments  or  agreements  to  make  such  purchases  or  loans, 
made  under  the  act  prior  to  the  close  of  business  on  such  date,  or  (2) 
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to  affect  the  validity  or  performance  of  any  other  agreement  made 
or  entered  into  pursuant  to  law. 

Subsection  (g)  would,  by  reason  of  the  definition  of  the  term  “State”^. 
extend  the  lendmg  and  other  functions  of  the  Corporation  to  the 
District  of  Columbia,  Alaska,  Hawaii,  and  Puerto  Rico.  This  is  a  re¬ 
statement  of  existing  law.  | 

Section  5  {sec.  6  oj  the  present  act). — This  section  would  remam  un¬ 
changed.  In  effect,  it  permits  a  national  bank  to  borrow,  if  necessary, 
from  the  Reconstruction  Finance  Corporation,  pursuant  to  the  ; 
Reconstruction  Finance  Corporation  Act,  even  though  such  boiTX>wmg 
might  increase  the  bank’s  total  indebtedness  to  an  amount  in  excess  of  ' 
its  unimpaired  capital. 

Section  6  {sec.  7  of  the  present  act). — This  section  would  remain  un-  , 
changed  to  the  extent  that  it  authorizes  and  directs  the  Federal  Re¬ 
serve  banks  to  act  as  custodians  and  fiscal  agents  for  the  Corporation 
and  authorizes  reimbursement  to  the  Federal  Reserve  banks  for  such 
services.  The  provision  authorizing  the  Corporation  to  utilize  the  | 
Federal  Reserve  banks  as  depositaries,  including  the  maintenance  of  I 
checking  accounts,  would  be  eliminated,  since  such  authority,  subject  ‘ 
to  the  approval  of  the  Secretary  of  the  Treasury,  is  now  provided  by 
section  302  of  the  Government  Corporation  Control  Act.  In  addition,  i 
the  language  which  authorizes  the  Board  of  Directors  to  use  moneys  j 
of  the  Corporation  not  otherwise  employed  for  the  retirement  of  1 
obligations  issued  by  the  Corporation  would  be  eliminated.  Such 
language  is  unnecessary,  since  the  Corporation  clearly  has  the  implied 
power  to  retire  its  obligations.  Section  8  of  the  present  act,  which 
authorizes  various  agencies  of  the  Government  to  assist  the  Corpora¬ 
tion  in  certain  respects,  and  requhes  every  applicant  for  a  loan  to 
consent  to  such  examination  as  the  Corporation  may  requhe,  has  been 
entirely  eliminated.  No  express  provision  is  needed  for  either  of 
these  purposes. 

Section  7  {sec.  9  of  the  present  act). — Section  9  of  the  present  act 
provides  for  general  borrowing  authority  of  three  times  the  Corpora¬ 
tion’s  subscribed  capital.  This  provision,  which  established  the 
original  borrowing  authority  at  $1,500,000,000,  has  never  been 
directly  amended.  However,  the  borrowing  authority  of  the  Cor¬ 
poration  has  been  changed  from  time  to  time  by  other  provisions  of  j 

law  enacted  since  1932.  All  such  provisions  would  be  repealed  by  1 

this  bill  and  the  section  would  contain  a  single  provision,  authorizing 
the  Corporation  to  borrow  from  the  Treasury  funds  in  an  amount, 
outstanding  at  any  one  time,  sufficient  to  enable  the  Corporation  to 
carry  out  the  provisions  of  the  Reconstruction  Finance  Corporation 
Act,  and  perform  such  other  functions  as  may  be  assigned  to  it  under 
any  other  provision  of  law.  In  addition,  the  section  would  provide 
that  the  Corporation  shall  pay  interest  at  a  rate  determined  by  the 
Secretary  of  the  Treasury,  taking  into  consideration  the  current 
average  rate  on  outstanding  marketable  obligations  of  the  United 
States.  •  1 

The  present  section  9  permits  the  sale  of  the  Corporation’s  obliga-  i 
tions  to  the  general  public,  a  power  which  has  not  been  exercised  for 
a  number  of  ycai-s.  The  new  provision  would  permit  the  sale  of  such  ^ 
obligations  only  to  the  Treasury.  In  view  of  this  change,  section  11  j 
of  the  present  act  relating  to  forms,  plates,  dies,  etc.,  in  preparation  i 
for  sale  of  obligations  to  the  public,  is  eliminated.  Section  12  of  the  ] 
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present  act,  which  authorizes  the  Secretary  of  the  Treasury  to  desig¬ 
nate  the  Corporation  as  a  depositary  of  public  funds,  is  also  eliminated. 
The  Corporation  has  never  been  so  designated  and  there  se.ems  to  be 
no  reason  for  retaining  this  provision. 

Section  8  {sec.  10  of  the  present  act). — This  section  exempts  the 
Reconstruction  Finance  Corporation  and  its  subsidiaries  from  all 
taxation,  except  for  certain  specified  taxes.  The  provision  for  the  ex¬ 
emption  of  the  subsidiaries,  which  was  added  by  the  act  of  June  10, 
1941,  lists  the  names  of  the  subsidiaries  which  were  then  in  existence. 
Most  of  these  subsidiaries  have  since  been  dissolved,  and  the  amend¬ 
ment  to  this  section  would  eliminate  all  references  to  specifically 
named  subsidiaries  of  the  Reconstruction  Finance  Corporation.  In 
addition,  this  section  would  be  amended  by  adding  a  provision  (now 
contained  in  sec.  304  of  the  Emergency  Banking  Act  of  March  9,  1933, 
as  amended)  providing  that  preferred  stock,  capital  notes,  and  deben¬ 
tures  of  banks  and  the  income  therefrom  shall  be  exempt  from  taxa¬ 
tion.  This  section  is  also  amended  to  specifically  provide  that  real 
property  of  the  Corporation  shall  be  subject  to  special  assessments  for 
local  improvements.  A  proviso  would  be  inserted  to  the  effect  that 
the  taxation  (including  special  assessments)  of  real  property  shall  not 
include  the  taxation  as  real  property  of  possessory  interests,  pipe  lines, 
power  lines,  or  machinery  or  equipment  owned  by  the  Corporation 
regardless  of  their  nature,  use,  or  manner  of  attachment  or  affixation 
to  the  land,  building,  or  other  structure  upon  or  in  which  the  same 
may  be  located. 

Section  9  {sec.  13  of  the  present  act). — This  section,  as  amended  by 
this  bill,  would  provide  that  in  the  event  of  the  termination  of  the 
Corporation’s  powers  under  section  4  prior  to  the  expiration  of  the 
succession  of  the  Corporation  under  section  3,  the  Board  of  Directors 
shall  proceed  to  liquidate  its  assets  and  wind  up  its  affairs.  The  other 
language  in  the  section  would  be  condensed  and  simplified,  without 
effecting  any  changes  in  substance. 

Section  10  {sec.  lA  of  the  present  act). — Section  14  of  the  present  act 
provides  that  if,  prior  to  July  1,  1947,  the  Board  of  Directors  of  the 
Corporation  shall  not  have  completed  the  liquidation  of  its  assets  and 
the  winding  up  of  its  affairs,  these  duties  shall  be  transferred  to  the 
Secretary  of  the  Treasury.  The  date  specified  in  this  provision  re¬ 
fers  to  the  termination  of  the  Corporation’s  life  or  succession  and  the 
amendment  would  change  the  date  so  that  it  would  conform  to  the 
period  of  succession  provided  by  section  3.  In  addition,  the  language 
of  the  section  would  be  simplified. 

Section  11  {sec.  16  of  the  jJfesent  act). — ^This  section,  relating  to 
criminal  penalties,  remains  unchanged. 

Section  12. — This  section  is  new.  Public  Law  109,  Seventy-ninth 
Congress,  approved  June  30,  1945,  .dissolved  certain  of  the  defense 
corporations  which  had  been  created  by  Reconstruction  Finance  Cor¬ 
poration  pursuant  to  section  5d  (3)  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  and  transferred  to  the  Reconstruction 
Finance  Corporation  all  their  functions,  powers,  duties,  and  authority. 
The  Reconstruction  Finance  Corporation  since  that  time  has  been 
exercising  these  powers  to  the  extent  required  in  the  transition  from 
war  to  peace.  This  section  would  preserve  these  powers,  but  onR 
with  respect  to  programs,  projects,  or  commitments  outstanding  on 
June  30,  1947,  thus  enabling  the  Corporation  to  continue  certain 
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operations  considered  essential  in  connection  with  the  reconversion  ! 
program,  such  as  the  continued  operation  of  the  Texas  City  tin  i 
smelter,  the  production  of  synthetic  rubber,  certain  defense-plant  J 
operations,  and  the  continuation  of  a  limited  number  of  strategic-  • 
and  critical-materials  programs. 

While  the  limited  powers  retained  by  this  section  are  intended  to  x 
be  temporary,  they  would  pcx^uiu  the  continuation  of  these  essential  , 
programs  until  Congress  has  had  an  opportunity  to  determine  what  . 
the  policy  of  the  Government  should  be  with  respect  to  each. 

Section  IS  {sec.  17  of  the  'present  act). — This  section  is  revised  to  |( 
conform  to  the  usual  separability  provision.  The  first  sentence  of  ,1 
the  existing  section  would  be  eliminated  as  unnecessary.  I 

I 

TITLE  II - MISCELLANEOUS 

Section  201. — This  section  provides  that  no  provision  in  the  bill  ',! 
shall  be  construed  so  as  to  prevent  the  Corporation  from  disbursing  | 
funds  on  purchases  of  securities  and  obligations,  on  loans  made,  or  on  I 
commitments  or  agreements  to  make  such  purchases  or  loans,  and  '! 
liability  incurred,  pursuant  to  law  prior  to  the  effective  date  of  the  bill. 

Section  202. — This  section  extends  the  powers  of  U.  S.  Commercial  {I 
Company  through  June  30,  1948.  Tliis  will  enable  that  Corporation  Si 
to  continue  for  this  limited  period  to  assist  the  War  Department  and  || 
the  State  Department  in  carrying  out  certain  foreign  programs  necessi-  [< 
tated  by  their  responsibilities  in  occupied  and  liberated  areas.  ' 

Section  203. — ^Tbis  section  directs  the  transfer  of  all  the  assets  and  | 
liabilities  of  the  RFC  Mortgage  Company,  a  Maryland  corporation,  ' 
to  the  Reconstruction  Finance  Corporation.  i 

Section  204- — ^This  section  abolishes  the  Federal  Loan  Agency.  ) 
This  Agency  was  originally  established  pursuant  to  the  provisions  of  ' 
the  Reorganization  Act  of  1939  for  the  purpose  of  supervising  and  I 
coordinating  a  number  of  Government  lending  agencies.  wSubstan-  j 
tially  all  of  these  agencies  have  since  been  given  independent  status,  1 
transferred  by  Executive  order  to  otlier  agencies,  or  liquidated.  In  ,i 
view  of  this  your  committee,  feels  that  there  is  no  long'er  a  necessity  ' 
for  continuing  the  Federal  Loan  Agency. 

Sec-lion  205.  — Your  committee  believes  that  all  Government  agencies  ^ 
should  be  financed  directly  througli  the  Treasury  and,  therefore,  sec-  | 
tion  5  of  the  l)ill  directs  the  Reconstruction  Finance  Corporation  to  ^ 
transfer  to  the  Secretary  of  the  Treasury  stock  of  the  Federal  home-  | 
loan  banks  now  held  by  the  Reconstruction  Finance  Corporation. 

Section  206. — This  section  repeals  numerous  acts  and  portions  of 
acts  relating  to  the  Reconstruction  Finance  Corporation.  Many^  of 
the  provisions  are  obsolete  because  tliey  have  been  executed.  Others  ; 
are  obsolete  either  becanse  there  is  no  longer  a  need  for  the  authority 
or  on  account  of  the  fact  that  the  functions  have  been  vested  in  other  ' 
agencies  of  the  Government.  The  provisions  still  needed  have  been  ! 
incorporated  in  the  new  Reconstruction  Finance  Corporation  Act.  : 
A  brief  summary  of  the  repealed  provisions  appears  at  the  end  of  this  i 
report.  ! 

Section  207. — This  section  authorizes  the  Reconstruction  k’inance  jl 
Corporation  to  carry  out  the  liquidation  of  the  affairs  of  the  Smaller 
War  Plants  Corporation,  now  administered  by  the  Reconstruction  | 
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Finance  Corporation  pursuant  to  Executive  Order  9665,  and  would 
abolish  the  Smaller  War  Plants  Corporation. 

Section  208. — This  section  authorizes  the  Reconstruction  Finance 
Corporation  to  make  the  priority  purchase  of  surplus  property  for  resale 
to  small  business  (previously  provided  in  sec.  18  (e)  of  the  Surplus 
Property  Act  of  1944,  as  amended),  in  substantially  the  same  manner 
as  vras  provided  in  H.  R.  2535  which  passed  the  House  in  March, 
except  that  the  Corporation  is  prohibited  (1)  from  purchasing  any 
surplus  property  pursuant  to  this  section'  unless  a  small  business  had 
previously  made  application  to  the  corporation  for  such  property, 
and  (2)  from  purchasing  any  real  property  for  resale  to  small  business 
pursuant  to  this- section  in  any  case  where  any  person  from  whom  the 
property  had  been  acquired  by  a  Government  agency  gives  notice  in 
writing  to  the  Corporation  that  he  intends  to  exercise  his  rights  under 
section  23  of  the  Surplus  Property  Act,  as  amended. 

Section  209. — This  section  permits  the  Corporation,  pending  the 
enactment  of  legislation  making  its  funds  available  for  administrative 
expenses  for  the  fiscal  year  ending  June  30,  1948,  to  use  temporarily 
its  general  funds  for  payment  of  administrative  expenses  in  accordance 
with  laws  in  effect  on  June  30,  1947. 

Section  210. — This  section  provides  that  the  bill  shall  take  effect 
as  of  midnight  June  30,  1947. 

Changes  in  Existing  Law 

In  compliance  with  paragraph  2  (a)  of  rule  XIII  of  the  Rides  of  the 
House  of  Representatives,  the  existing  Reconstruction  Finance 
Corporation  Act,  as  amended,  and  the  act  as  proposed  to  be  amended 
by  the  bill  as  introduced  are  set  forth  below  in  parallel  columns; 


RECONSTRUCTION  FINANCE 
CORPORATION  ACT,  APPROVED 
JANUARY  22,  1932  AS  AMENDED 

an  act  To  provide  emergency  financing  facilities 
for  financial  institutions,  to  aid  in  financing  agricul¬ 
ture,  commerce,  and  industry,  and  for  other 
purposes 

I  Be  it  enacted  by  the  Senate  and  House 
of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That 
there  be,  and  is  hereby,  created  a  body 
corporate  with  the  name  “Reconstruc¬ 
tion  Finance  Corporation”  (herein  called 
the  corporation).  That  the  principal 
office  of  the  corporation  shall  be  located 
in  the  District  of  Columbia,  but  there 
may  be  established  agencies  or  branch 
offices  in  any  city  or  cities  of  the  United 
'  States  under  rules  and  regulations  pre- 
'■  scribed  by  the  board  of  directors. 
This  Act  may  be  cited  as  the  “Recon¬ 
struction  Finance  Corporation  Act.” 

Sec.  2.  The  corporation  shall  have 
capital  stock  of  $500,000,000,  subscribed 
by  the  United  States  of  America,  pay¬ 
ment  for  which  shall  be  subject  to  call 
in  whole  or  in  part  by  the  board  of 
directors  of  the  corporation. 


RECONSTRUCTION  FINANCE 
CORPORATION  ACT,  AS  PRO¬ 
POSED  TO  BE  AMENDED  BY 
THE  BILL  AS  INTRODUCED 


Sec.  I.  There  is  hereby  created  a 
body  corporate  with  the  name  “Recon¬ 
struction  Finance  Corporation”  (herein 
called  the  Corporation)  with  a  capital 
stock  of  $325,000,000  subscribed  by  the 
United  States  of  America.  Its  principal 
office  shall  be  located  in  the  District  of 
Columbia,  but  there  may  be  established 
agencies  or  branch  offices  in  any  city  or 
cities  of  the  United  States  under  rules 
and  regulations  prescribed  by  the  board 
of  directors.  This  Act  may  be  cited  as 
the  “Reconstruction  Finance  Corpora¬ 
tion  Act”. 


\ 
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There  is  hereby  authorized  to  be 
appropriated,  out  of  any  money  in 
the  Treasury  not  otherwise  appro¬ 
priated,  tlie  sum  of  $500,000,000,  for 
the  purpose  of  making  payments  upon 
such  subscription  when  called;  Pro¬ 
vided,  That  $50,000,000  of  the  amount 
so  subscribed,  and  the  expansion  of 
same  through  the  notes,  debentures, 
bonds,  or  other  obligations  as  set  out 
in  section  9  (as  in  force  prior  to  the 
enactment  of  the  Emergency  Relief 
and  Construction  Act  of  1932),  shall 
be  allocated  and  made  available  to  the 
Secretary  of  Agriculture,  which  sum, 
or  so  much  thereof  as  may  be  neces¬ 
sary,  shall  be  expended  by  the  Secre¬ 
tary  of  Agriculture  for  the  purpose  of 
making  loans  or  advances  to  farmers 
in  the  several  States  of  the  United 
States  in  cases  where  he  finds  that  an 
emergency  exists  as  a  result  of  which 
farmers  are  unable  to  obtain  loans  for 
crop  production  during  the  year  1932: 
Provided  ftirther,  That  the  Secretary 
of  Agriculture  shall  give  preference  in 
making  such  loans  or  advances  to 
farmers  who  suffered  from  crop  failures 
in  1931.  Such  advances  or  loans  shall 
be  made  upon  such  terms  and  conditions 
and  subject  to  such  regulations  as  the 
Secretary  of  Agriculture  shall  prescribe. 
A  first  lien  on  all  crops  growing,  or  to 
be  planted  and  grown,  shall,  in  the  dis¬ 
cretion  of  the  Secretary  of  Agriculture, 
be  deemed  sufficient  security  for  such 
loan  or  advance.  All  such  loans  or 
advances  shall  be  made  through  such 
agencies  as  the  Secretary  of  Agriculture 
may  designate,  and  in  such  amounts  as 
such  agencies,  with  the  approval  of  the 
Secretary  of  Agriculture,  may  deter¬ 
mine.  Any  person  who  shall  knowinglj' 
make  any  material  false  representation 
for  the  purpose  of  obtaining  an  advance 
or  loan,  or  in  assisting  in  obtaining 
such  advance  or  loan  under  this  section 
shall,  upon  conviction  thereof,  be  pun¬ 
ished  by  a  fine  of  not  exceeding  $1,000 
or  by  imprisonment  not  exceeding  six 
months,  or  both. 

Receipts  for  payments  by  the  United 
States  of  America  for  or  on  account  of 
such  stock  shall  be  issued  by  the  corpora¬ 
tion  to  the  Secretary  of  the  Treasury 
and  shall  be  evidence  of  the  stock  owner¬ 
ship  of  the  United  States  of  America. 

In  order  to  enable  the  Secretary  of 
the  Treasury  to  make  payments  upon 
stock  of  Federal  Home  Loan  Banks 
subscribed  for  by  him  in  accordance 
with  the  Federal  Home  Loan  Bank  Act, 
the  sum  of  $125,000,000,  or  so  much 
thereof  as  may  be  necessary  for  such 
puri)ose,  is  hereby  allocated  and  made 
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available  to  the  Secretary  of  the 
Treasury  out  of  the  capital  of  tlie  cor¬ 
poration  and/or  the  proceeds  of  notes, 
debentures,  bonds,  and  other  obliga¬ 
tions  issued  by  the  corporation.  For 
the  purposes  of  this  paragraph,  the  cor¬ 
poration  shall  issue  such  notes,  bonds, 
debentures,  and  other  obligations  as 
may  be  necessary. 

The  Corporation  is  authorized  to 
make  payments  from  time  to  time  to  the 
Secretary  of  the  Treasury  in  amounts 
to  be  determined  by  the  Corporation, 
with  the  approval  of  the  Federal  Loan 
Administrator,  for  the  partial  retire¬ 
ment  of  its  capital  stock  at  par  and  in 
payment  of  dividends  from  earnings. 
The  aggregate  amount  of  notes  deben¬ 
tures,  bonds,  or  other  such  obligations 
which  the  Corporation  is  authorized  to 
issue  and  have  outstanding  at  anyone 
time  under  the  provisions  of  law  in 
force  on  the  date  this  paragraph  takes 
effect  shall  not  be  decreased  by  rea.son 
of  any  retirement  of  capital  stock  under 
this  paragraph,  and  such  aggregate 
amount  is  hereby  increased  by  an 
amount  sufficient  to  carfy  out  the  pro¬ 
visions  of  this  paragraph  and  of  the 
second  paragraph  of  section  304  of  the 
Act  of  March  9,  1933,  as  amended. 

The  Corporation,  on  or  before  June 
30,  1941,  may  retire  its  capital  stock 
and  pay  dividends  under  the  preceding 
paragraph  of  this  section,  and  may  jiur- 
chase  stock  of  the  Federal  home-loan 
banks  under  section  304  of  the  Act  of 
March  9,  1933,  as  amended,  in  an  aggre¬ 
gate  amount  of  not  to  exceed  $300,000,- 
000  to  be  determined  by  the  Secretary 
of  the  Treasury;  but  the  Corporation, 
with  the  approval  of  the  Federal  Loan 
Administrator,  shall  determine  that 
portion  of  such  aggregate  amount 
which  may  be  used  for  the  retirement 
of  the  capital  stock  of  the  Corporation, 
the  payment  of  dividends,  and  the 
purchase  of  such  stock  of  the  Federal 
home-loan  banks. 

Sec.  3.  The  management  of  the  Cor¬ 
poration  shall  be  vested  in  a  board  of 
directors  consisting  of  five  persons  ap¬ 
pointed  by  the  President  of  the  United 
States  by  and  with  the  advice  and  con¬ 
sent  of  the  Senate.  Of  the  five  mem¬ 
bers  of  the  board  not  more  than  three 
shall  be  members  of  any  one  political 
party  and  not  more  than  one  shall  be 
appointed  from  any  one  Federal  Re¬ 
serve  district.  Each  director  shall  de¬ 
vote  his  time  not  otherwise  required  by 
the  business  of  the  United  States  prin¬ 
cipally  to  the  business  of  the  corpora¬ 
tion.  Before  entering  upon  his  duties 
each  of  the  directors  so  appointed  and 
each  officer  of  the  corporation  shall  take 
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Sec.  2.  The  management  of  the  Cor¬ 
poration  shall  be  vested  in  a  board  of 
directors  consisting  of  five  persons  ap¬ 
pointed  by  the  President  of  the  United 
States  by  and  with  the  advice  and  con¬ 
sent  of  the  Senate.  Of  the  five  members 
of  the  board,  not  more  than  three  shall 
be  members  of  any  one  political  party, 
and  not  more  than  one  shall  be  ap¬ 
pointed  from  any  one  Federal  Reserve 
district.  Each  director  shall  devote  his 
time  principally  to  the  business  of  the 
Corporation.  The  terms  of  the  direc¬ 
tors  shall  be  two  years  but  they  may 
continue  in  office  until  their  successors 
are  appointed  and  qualified.  When¬ 
ever  a  vacancy  shall  occur  other  than 
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an  oath  faithfully  to  discharge  the  duties 
of  his  office.  Nothing  contained  in  this 
or  in  any  other  Act  shall  be  construed  to 
prevent  the  appointment  and  compensa¬ 
tion  as  an  employee  of  the  corporation 
of  any  officer  or  employee  of  the^  United 
States  in  any  board,  commission,  inde¬ 
pendent  establishment,  or  executive  de¬ 
partment  thereof.  The  terms  of  the 
directors  appointed  by  the  President  of 
the  United  States  shall  be  two  years 
and  run  from  the  date  of  the  enactment 
hereof  and  until  their  successors  are  ap¬ 
pointed  and  qualified.  Whenever  a 
vacancy  shall  occur  among  the  directors 
so  appointed,  the  person  appointed  to 
fill  such  vacancy  shall  hold  office  for 
the  unexpired  portion  of  the  term  of  the 
director  whose  place  he  is  selected  to  fill. 
The  directors  of  the  corporation  ap¬ 
pointed  as  hereinbefore  provided  shall 
receive  salaries  at  the  rate  of  $10,000 
per  annum  each.  No  director,  officer, 
attorney,  agent,  or  employee  of  the 
corporation  shall  in  any  manner,  di¬ 
rectly  or  indirectly,  participate  in  the 
deliberation  upon  or  the  determination 
of  any  question  affecting  his  personal 
interests,  or  the  interests  of  any  corpo¬ 
ration,  partnership,  or  association  in 
which  he  is  directly  or  indirectly  inter¬ 
ested. 

Sec.  4.  The  corporation  shall  have 
succession  through  June  30,  1947, 

unless  it  is  sooner  dissolved  by  an  Act 
of  Congress.  It  shall  have  power  to 
adopt,  alter,  and  use  a  corporate  seal, 
which  shall  be  judicially  noticed;  to 
make  contracts;  to  lease  such  real  estate 
as  may  be  necessary  for  the  transaction 
of  its  business;  to  sue  and  be  sued,  to 
complain  and  to  defend,  in  any  court 
of  competent  jurisdiction.  State  or  Fed¬ 
eral;  to  select,  employ,  and  fix  the  com¬ 
pensation  of  such  officers,  employees, 
attorneys,  and  agents  as  shall  be  neces¬ 
sary  for  the  transaction  of  the  business 
of  the  corfjoration,  without  regard  to 
the  provisions  of  other  laws  applicable 
to  the  employment  and  compensation 
of  officers  or  employees  of  the  United 
States;  to  define  their  authority  and 
duties,  require  bonds  of  them  and  fix 
the  penalties  thereof,  and  to  dismiss  at 
pleasure  such  officers,  employees,  attor¬ 
neys,  and  agents;  and  to  prescribe, 
amend,  and  repeal,  by  its  board  of 
directors,  by-laws,  rules,  and  regulations 
governing  the  manner  in  which  its  gen¬ 
eral  business  may  be  conducted  and 
the  powers  granted  to  it  by  law  may 
be  exercised  and  enjoyed,  including  the 
selection  of  its  chairman  and  vice  chair¬ 
man,  together  with  provision  for  such 
committees  and  the  functions  thereof 
as  the  board  of  directors  may  deem 
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by  expiration  of  term  the  person  ap¬ 
pointed  to  fill  such  vacancy  shall  hold 
office  for  the  unexpired  portion  of  the 
term  of  the  director  whose  place  he  is 
selected  to  fill.  The  directors,  except 
the  chairman,  shall  receive  salaries  at 
the  rate  of  $12,500  per  annum  each. 
The  chairman  of  the  board  of  directors 
shall  receive  a  salary  at  the  rate  of 
$15,000  per  annum. 


Sec.  3.  (a)  The  Corporation  shall  : 
have  succession  through  June  30,  1949,  ; 
unless  it  is  sooner  dissolved  by  an  Act  | 
of  Cougre.ss.  It  shall  have  power  to  • 
adopt,  alter,  and  use  a  corporate  seal;  ; 
to  make  contracts;  to  lease  or  purchase  i 
such  real  estate  as  may  be  neces.sary  | 
for  the  transaction  of  its  business;  to  sue  • 
and  be  sued,  to  complain  and  to  defend,  j 
in  any  court  of  competent  jurisdiction. 
State  or  Federal:  Providrd,  That  the  I 
Corporation  shall  be  entitled  to  and  k 
granted  the  same  immunities  and  ex-  I 
emptions  from  the  payment  of  costs,  P 
charges,  and  fees  as  are  granted  to  the  | 
United  States  pursuant  to  the  provisions  ! 
of  law  codified  in  sections  543,  548,  555,  I 
557,  578,  and  578a  of  title  28  of  the 
United  States  Code,  1940  edition;  to 
select,  employ,  and  fix  the  compensa-  j- 
tion  of  such  officers,  employees,  attor-  i 
neys,  and  agents  as  shall  be  necessary  j 
for  the  transaction  of  the  business  of  ' 
the  Corporation,  in  accordance  with  j 
laws  applicable  to  the  Corjioration,  as  '  i 
in  effect  on  June  30,  1947,  and  as  there-  • ) 
after  amended;  and  to  prescribe,  amend,  1 1 
and  repeal,  by  its  board  of  directors, 
bylaws,  rules,  and  regulations  govern-  I 
ing  the  manner  in  which  its  general  i 
business  may  be  conducted.  Except  ] 
as  may  be  otherwise  provided  in  thi.s  ij 
Act,  the  board  of  directors  of  the  Cor¬ 
poration  shall  determine  the  necessity 
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necessary  for  facilitating  its  business 
under  this  Act.  The  board  of  directors 
of  the  corporation  shall  determine  and 
prescribe  the  manner  in  which  its  obli¬ 
gations  shall  be  incurred  and  its  expenses 
allowed  and  paid.  The  corporation  shall 
be  entitled  to  the  free  use  of  the  United 
States  mails  in  the  same  manner  as  the 
executive  departments  of  the  Govern¬ 
ment.  The  corporation,  with  the  con¬ 
sent  of  any  board,  commission,  inde¬ 
pendent  establishment,  or  executive  de¬ 
partment  of  the  Government,  including 
any  field  service  thereof,  may  avail 
itself  of  the  use  of  information,  services, 
facilities,  officers,  and  employees  thereof 
in  carrying  out  the  provisions  of  this 
Act. 


Sec.  5.  To  aid  in  financing  agri¬ 
culture,  commerce,  and  industry,  in¬ 
cluding  facilitating  the  exportation  of 
agricultural  and  other  products,  the 
Corporation  is  authorized  and  em¬ 
powered  to  make  loans,  upon  such 
terms  and  conditions  not  inconsistent 
with  this  Act  as  it  may  determine,  to 
any  bank,  savings  bank,  trust  company, 
building  and  loan  association,  insurance 
company,  mortgage-loan  company,  credit 
union.  Federal  land  bank,  joint-stock 
land  bank.  Federal  intermediate  credit 
bank,  agricultural  credit  corporation, 
livestock  credit  corporation,  organized 
under  the  laws  of  any  State  or  of  the 
United  States,  including  loans  secured 
by  the  assets  of  any  bank,  savings 
bank,  or  building  and  loan  association 
that  is  closed,  or  in  process  of  liquida¬ 
tion  to  aid  in  the  reorganization  or 
liquidation  of  such  banks  or  building 
and  loan  associations,  upon  application 
of  the  receiver  or  liquidating  agent  of 
such  bank  or  building  and  loan  associa¬ 
tion,  and  any  receiver  of  any  national 
bank  is  hereby  authorized  to  contract 
for  such  loans  and  to  pledge  any  assets 
of  the  bank  for  securing  the  same. 

All  loans  made  under  the  foregoing 
provisions  shall  be  fully  and  adequately 
secured.  The  corporation,  under  such 
conditions  as  it  shall  prescribe,  may 
take  over  or  provide  for  the  administra¬ 
tion  and  liquidation  of  any  collateral 
accepted  by  it  as  security  for  such  loans. 
Such  loans  may  be  made  directly  upon 
promissory  notes  or  by  way  of  discount 
or  rediscount  of  obligations  tendered 
for  the-  purpose,  or  otherwise  in  such 
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for  and  the  character  and  amount  of 
its  obligations  and  expenditures  under 
this  Act  and  the  manner  in  which  they 
shall  be  budgeted,  incurred,  allowed, 
paid,  and  accounted  for,  without  regard 
to  the  provisions  of  any  other  laws 
governing  the  expenditure  of  public 
funds  and  such  determinations  shall  be 
final  and  conclusive  upon  all  other 
officers  of  the  Government.  The  Cor¬ 
poration  shall  be  entitled  to  the  free  use 
of  the  United  States  mails  in  the  same 
manner  as  the  executive  departments  of 
the  Government. 

(b)  Notwithstanding  any  other  pro¬ 
vision  of  law,  the  right  to  recover  com¬ 
pensation  granted  by  the  Act  approved 
September  7,  1916,  as  amended  (5 
U.  S.  C.,  sec.  751),  shall  be  in  lieu  of, 
and  shall  be  construed  to  abrogate,  any 
and  all  other  rights  and  remedies  which 
any  person,  except  for  this  provision, 
might,  on  account  of  injury  or  death 
of  an  employee,  assert  against  the 
Corporation  or  any  of  its  subsidiaries. 

Pec.  4.  fa)  To  aid  in  financing  agri¬ 
culture,  commerce,  and  industry,  to 
help  in  maintaining  the  economic  sta¬ 
bility  of  the  country  and  to  assist  in 
promoting  maximum  employment  and 
production,  the  Corporation,  within  the 
limitations  hereinafter  provided,  is 
authorized — 

(1)  To  purchase  the  obligations 
of  and  to  make  loans  to  any  busi- 
'  ness  enterprise  organized  or  oper¬ 
ating  under  the  laws  of  any  State 
or  the  United  States:  Provided, 
That  the  purchase  of  obligations 
(including  equipment  trust  certifi¬ 
cates)  of,  or  the  making  of  loans  to 
railroads  or  air  carriers  engaged  in 
interstate  commerce  or  receivers  or 
trustees  thereof,  shall  be  with  the 
approval  of  the  Interstate  Com¬ 
merce  Commission  or  the  Civil 
Aeronautics  Board,  respectively: 
Provided  further,.  That  in  the  case 
of  railroads  or  air  carriers  not  in 
receivership  or  trusteeship,  the 
Commission  or  the  Board,  as-  the 
case  may  be,  in  connection  with  its 
approval  of  such  purchases  or  loans, 
shall  also  certify  that  such  railroad 
or  air  carrier,  on  the  basis  of  present 
and  prospective  earnings,  may  be 
expected  to  meet  its  fixed  charges 
without  a  reduction  thereof  through 
judicial  reorganization  excejit  that 
such  certificates  shall  not  be  re¬ 
quired  in  the  case  of  loans  or 
purchases  made  for  the  acquisition 
of  equipment  or  for  maintenance. 
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form  and  in  such  amount  and  at  such 
interest  or  discount  rates  as  the  corpora¬ 
tion  may  approve:  Provided,  That  no 
loans  or  advances  shall  be  made  upon 
foreign  securities  or  foreign  acceptances 
as  collateral  or  for  the  purpose  of  as¬ 
sisting  in  the  carrying  or  liquidation  of 
such  foreign  securities  and  foreign  ac¬ 
ceptances.  In  no  case  shall  the  -ag¬ 
gregate  amount  of  advances  made  under 
this  section  to  any  one  corporation  and 
its  subsidiary  or  affiliated  organizations 
exceed  at  any  one  time  per  centum 
of  (1)  the  authorized  capital  stock  of 
the  Reconstruction  Unance  Corporation 
plus  (2)  the  aggregate  amount  of  bonds 
of  the  corporation  authorized  to  be  out¬ 
standing  when  the  capital  stock  is  fully 
subscribed:  Provided,  That  such  limita¬ 
tion  shall  not  apply  to  advances  to 
receivers  or  other  liquidating  agents  of 
closed  banks  when  made  for  the  purpose 
of  liquidation  or  reorganization. 

Each  such  loan  may  be  made  for  a 
period  not  exceeding  three  years,  and 
the  corporation  may  from  time  to  time 
extend  the  time  of  payment  of  any  such 
loan,  through  renewal,  substitution  of 
new  obligations,  or  otherwise,  but  the 
time  for  such  payment  shall  not  be 
extended  beyond  five  years  from  the 
date  upon  which  such  loan  was  made 
originally.  The  corporation  may  make 
loans  under  this  section  at  any  time 
prior  to  the  expiration  of  one  year  from 
the  date  of  the  enactment  hereof;  and 
the  President  may  from  time  to  time 
postpone  such  date  of  expiration  for 
such  additional  period  or  periods  as  he 
may  deem  necessary,  not  to  exceed  two 
years  from  the  date  of  the  enactment 
hereof.  Within  the  foregoing  limita¬ 
tions  of  this  section,  the  Corporation, 
notwithstanding  any  limitation  of  law 
as  to  maturity,  with  the  approval  of 
the  Interstate  Commerce  Commission, 
including  approval  of  the  price  to  be 
paid,  may,  to  aid  in  the  financing, 
reorganization,  consolidation,  mainte¬ 
nance,  or  construction  thereof,  purchase 
for  itself,  or  for  account  of  a  railroad 
obligated  thereon,  the  obligations  of 
railroads  engaged  in  interstate  com¬ 
merce,  or  of  receivers  or  trustees  thereof, 
including  equipment  trust  certificates, 
or  guarantee  the  payment  of  the  prin¬ 
cipal  of,  and/or  interest  on,  such  obliga¬ 
tions,  including  equipment  trust  cer¬ 
tificates,  or,  when,  in  the  opinion  of  the 
Corporation,  funds  are  not  available  on 
reasonable  terms  through  private  chan¬ 
nels,  make  loans,  upon  full  and  adequate 
security,  to  such  railroads  or  do  receivers 
or  trustees  thereof  for  the  purposes 
aforesaid:  Provided,  That  in  the  case  of 
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(2)  To  make  loans  to  any  finan-  t 

cial  institution  organized  under  the  |i 
laws  of  any  State  or  of  the  United  i! 
States.  ; 

(3)  In  order  to  aid  in  financing  i 
projects  authorized  under  Federal,  ; 
State,  or  municipal  law,  to  purchase 
the  securities  and  obligations  of,  or  Z 
make  loans  to,  (A)  municipalities  j 
and  political  subdivisions  of  States,  B 
(B)  public  agencies  and  instrumen-  ■ 
talities  of  one  or  more  States, 
municipalities,  and  political  sub-  : 
divisions  of  States,  and  (C)  public  i 
corporations,  boards,  and  commis¬ 
sions:  Provided,  That  no  such  pur¬ 
chase  or  loan  shall  be  made  for  • 
payment  of  ordinary  governmental  ■ 
or  nonproject  operating  expenses  ' 
as  distinguished  from  purchases 
and  loans  to  aid  in  financing  specific 
public  piojects. 
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loans  to  or  the  purchase  or  guarantee 
of  obligations,  including  equipment  trust 
certificates,  of  railroads  not  in  receiver¬ 
ship  or  trusteeship,  the  Interstate  Com¬ 
merce  Commission  shall,  in  connection 
with  its  approval  thereof,  also  certify 
that  such  railroad,  on  the  basis  of 
present  and  prospective  earnings,  may 
reasonably  be  expected  to  meet  its  fixed 
charges,  without  a  reduction  thereof 
through  judicial  reorganization,  except 
that  such  certificate  shall  not  be  re¬ 
quired  in  case  of  such  loans,  purchases, 
or  guaranties  made  for  the  maintenance 
I  of,  or  purchase  of  equipment  for,  sucli 
I  railroads :  Provided  further,  That  for  the 
purpose  of  determining  the  general 
funds  of  the  Corporation  available  for 
further  loans  or  commitments,  such 
k  guaranties  shall,  to  the  extent  of  the 
I  principal  amount  of  the  obligations 
guaranteed,  be  interpreted  as  loans  or 
commitments  for  loans:  And  provided 
further,  That  the  total  amount  of  loans 
and  commitments  to  railroads,  receivers, 
and  trustees,  and  purchases  and  guar¬ 
anties  of  obligations  of  railroads,  under 
this  paragraph,  as  amended,  shall  not 
exceed  at  any  one  time  $500,000,000, 
in  addition  to  loans  and  commitments 
I  made  prior  to  January  31,  1935,  and 
renewals  of  loans  and  commitments  so 
made:  Provided,  That  no  fee  or  com¬ 
mission  shall  be  paid  by  any  applicant 
for  a  loan  under  the  provisions  hereof 
in  connection  with  any  such  application 
or  any  loan  made  or  to  be  made  here¬ 
under,  and  the  agreement  to  pay  or 
payment  of  any  such  fee  or  commission 
shall  be  unlawful.  Any  such  railroad 
may  obligate  itself  in  such  form  as  shall 
be  prescribed  and  otherwise  comply 
with  the  requirements  of  the  Interstate 

f  Commerce  Commission  and  the  cor¬ 
poration  with  respect  to  the  deposit  or 
assignment  of  security  hereunder,  with¬ 
out  the  authorization  or  approval  of 
any  authority.  State  or  Federal,  and 
without  compliance  with  any  require- 
I  ment.  State  or  Federal,  as  to  notifica¬ 
tion,  other  than  such  as  may  be  imposed 
by  the  Interstate  Commerce  Commis¬ 
sion  and  the  corporation  under  the 
'  provisions  of  this  section.  The  title 
of  any  owner,  whether  as  trustee  or 
otherwise,  to  any  property  leased  or 
conditionally  sold  to  a  railroad,  or  a 
!  receiver  or  trustee  thereof,  which  the 
1  Corporation  has  financed,  or  in  the 
I  financing  of  which  the  Corporation  has 
aided,  any  right  of  such  owner  to  take 
I  possession  of  such  property  in  compli- 
I  ance  with  the  provisions  of  any  such 
I  lease  or  conditional  sales  contract,  and 
*  the  title  of  any  owner  of  a  collateral 


ACT  AS  PROPOSED  TO  BE  AMENDED 


(4)  To  make  such  loans,  in  an 
aggregate  amount  not  to  exceed 
$25,000,000  outstanding  at  any  one 
time,  as  it  may  determine  to  be 
necessary  or  appropriate  because  of 
floods  or  other  catastrophes. 

(b)  No  financial  assistance  shall  be  • 
extended  pursuant  to  paragraphs  (1), 
(2),  and  (3)  of  subsiection  (a)  of  this 
•section,  unless  the  financial  a.ssistance 
applied  for  is  not  otherwise  available 
on  reasonable  terms.  All  securities  and 
obligations  purchased  and  all  loans  made 
under  paragraphs  (1),  (2),  and  (3)  of 
subsection  (a)  of  this  section  shall  be 
of  such  sound  value  or  so  secured  as 
reasonably  to  assure  retirement  or  re¬ 
payment  and  such  loans  may  be  made 
either  directly  or  in  cooperation  with 
banks  or  other  lending  institutions 
through  agreements  to  participate  or 
by  the  purchase  of  participations,  or 
otherwi.se. 
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note  evidencing  a  loan  from  the  Cor¬ 
poration  to  a  railroad  not  now  in  re¬ 
ceivership  or  involved  in  proceedings 
under  section  77  of  the  Bankruptcy 
Act,  or  a  receiver  or  trustee  thereof, 
and  the  right  of  any  such  owner  to 
acquire  title  to  the  collateral  securing 
such  note,  free  and  clear  of  any  equity 
of  redemption,  in  compliance  with  the 
contract  of  pledge,  and  thereafter  to 
deal  with  the  same  as  the  absolute 
owner  thereof,  shall  not  be  affected, 
restricted,  or  restrained  by  or  pursuant 
to  the  provisions  of  the  Act  of  July  1, 
1898,  entitled  “An  Act  to  establish  a 
uniform  system  of  bankruptcy  through¬ 
out  the  United  States”,  as  amended,  or 
by  or  pursuant  to  any  other  provision 
of  law  applicable  to  any  proceedings 
thereunder. 

The  Reconstruction  Finance  Corpora¬ 
tion  is  further  authorized  and  em¬ 
powered  to  make  loans  if  adequately 
secured  to  any  State  insurance  fund 
established  or  created  by  the  laws  of 
any  State  for  the  purpose  of  paying  or 
insuring  payment  of  compensation  to 
injured  workmen  and  those  disabled  as 
a  result  of  disease  contracted  in  the 
course  of  their  employment,  or  to  their 
dependents.  As  used  in  this  paragraph, 
the  term  “State”  includes  the  several 
States  and  Alaska,  Hawaii,  and  Puerto 
Rico. 

The  Reconstruction  Finance  Corpo- 
i;ation  is  further  authorized  and  em¬ 
powered  to  make  loans  if  adequately 
secured  to  any  fund  created  by  any 
State  for  the  purpose  of  insuring  the 
repayment  of  deposits  of  public  moneys 
of  such  State  or  any  of  its  political  sub¬ 
divisions  in  banks  or  depositories  quali¬ 
fied  under  the  law  of  such  State  to 
receive  such  deposits.  Such  loans  may 
be  made  at  any  time  prior  to  January 
23,  1934,  and  upon  such  terms  and 
conditions  as  the  corporation  may  pre¬ 
scribe;  except  that  any  fund  which  re¬ 
ceives  a  loan  under  this  paragraph  shall 
be  required  to  assign  to  the  corporation, 
to  the  extent  of  such  loan,  all  amounts 
which  may  be  received  by  such  fund  as 
dividends  or  otherwise  from  the  liquida¬ 
tion  of  any  such  bank  or  depository  in 
which  deposits  of  such  public  moneys 
were  made.  As  used  in  this  paragraph, 
the  term  “State”  includes  the  several 
States  and  Alaska,  Hawaii,  and  Puerto 
Rico. 
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(c)  The  total  amount  of  investments, 
loans,  purchases,  and  commitments 
made  pursuant  to  this  .section  4  shall  not 
exceed  $2,000,000,000  outstanding  at 
any  one  time. 

(d)  No  fee  or  commission  shall  be  paid 
by  any  applicant  for  financial  assistance 
under  the  provisions  of  this  Act  in  con¬ 
nection  with  any  such  application,  and 
any  agreement  to  pay  or  payment  of  any 
such  fee  or  commission  shall  be  unlawful. 

(e)  No  director,  officer,  attorney, 
agent,  or  employee  of  the  Corporation 
in  any  manner,  directly  or  indirectly, 
shall  participate  in  the  deliberation  upon 
or  the  determination  of  any  question 
affecting  his  personal  interests,  or  the 
interests  of  any  corporation,  partner¬ 
ship,  or  association  in  which  he  is  di- 
tectly  or  indirectly  interested. 

(f)  The  powers  granted  to  the  Corpo¬ 
ration  by  this  section  shall  terminate  at 
the  close  of  business  on  June  30,  1949, 
but  the  termination  of  such  powers  shall 
not  be  construed  (1)  to  prohibit  dis¬ 
bursement  of  funds  on  purchases  of 
securities  and  obligations,  on  loans,  or 
on  commitments  or  agreements  to  make 
such  purchases  or  loans,  made  under  this 
Act  prior  to  the  close  of  business  on  such 
date,  or  (2)  to  affect  the  validity  or 
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Sf.c.  5a.  The  corporation  is  author¬ 
ized  and  empowered  to  accept  drafts 
and  bills  of  exchange  drawn  upon  it 
which  grow  out  of  transactions  involv¬ 
ing  the  exportation  of  agricultural  or 
other  products  actually  sold  or  trans¬ 
ported  for  sale  subsequent  to  the  enact¬ 
ment  hereof  and  in  process  of  shipment 
to  buyers  in  foreign  countries;  Pro¬ 
vided,  That  the  corporation  shall  not 
make  any  such  acceptances  growing 
out  of  transactions  involving  the  sale 
or  shipment  of  armaments,  munitions, 
or  other  war  materials,  or  the  sale  or 
shipment  into  countries  which  are  at 
war  of  any  merchandise  or  commodities 
except  food  and  supplies  for  the  actual 
use  of  noncombatants.  No  bill  of  ex¬ 
change  or  draft  shall  be  eligible  for 
acceptance  if  such  bill  .shall  have  at 
time  of  acceptance  a  maturity  of  more 
than  twelve  months.  All  drafts  and 
bills  of  exchange  accepted  under  this 
section  shall  be  in  terms  payable  in 
the  United  States,  in  currency  of  the 
United  States,  and  in  addition  to  the 
draft  or  bill  of  exchange  shall  at  all 
times  be  fully  secured  by  American 
securities  deposited  as  collateral  or  shall 
be  guaranteed  by  a  bank  or  trust  com¬ 
pany  of  undoubted  solvency  organized 
under  the  laws  of  the  United  States  or 
any  State,  Territory,  or  insular  posses¬ 
sion  thereof;  Provided,  That  such  secur¬ 
ities  shall  not  include  goods  stored  or  in 
process  of  shipment  in  foreign  countries 
or  the  obligation  of  any  foreign  govern¬ 
ment,  corporation,  firm,  or  person. 

Sec.  5b.  Notwithstanding  any  other 
provision  of  law- — 

(1)  The  maturity  of  drafts  or  bills  of 
exchange  which  may  be  accepted  by 
the  Corporation  under  section  5a  of 
this  Act,  and  the  period  for  which  the 
Corporation  may  make  loans  or  ad¬ 
vances  under  sections  201  (c)  and  201 
(d)  of  the  Emergency  Relief  and  Con¬ 
struction  Act  of  1932,  as  amended, 
and  under  section  5  of  this  Act,  may  be 
five  years,  or  any  shorter  period,  from 
February  1,  1935;  Provided,  That  in 
respect  of  loans  or  advances  under  such 
section  5  to  railroads,  railways,  and 
receivers  or  trustees  thereof,  the  Cor¬ 
poration  may  require  as  a  condition  of 
making  any  such  loan  or  advance  for  a 
j  period  longer  than  three  years  that 
I  such  arrangements  be  made  for  the 
!  reduction  or  amortization  of  the  in- 
i  debtedness  of  the  railroad  or  railway, 
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performance  of  any  other  agreement 
made  or  entered  into  pursuant  to  law. 

(g)  As  used  in  this  Act,  the  term 
“State”  includes  the  District  of  Colum¬ 
bia,  Alaska,  Hawaii,  and  Puerto  Rico. 
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either  in  whole  or  in  part,  as  may  be 
approved  by  the  Corporation  after  the 
prior  approval  of  the  Interstate  Com¬ 
merce  Commission. 

(2)  The  Corporation  may  at  any 
time,  or  from  time  to  time,  extend,  or 
consent  to  the  extension  of,  the  time 
of  payment  of  any  loan  or  advance 
made  by  it,  through  renewal,  substitu¬ 
tion  of  new  obi  gations,  or  otherwise, 
but  the  1  ime  for  such  payment  shall  not 
be  e  tended  beyond  fi  e  years  from 
February  1,  1935:  Provided,  That  the 
time  of  payment  of  loans  or  advances 
to  railroads,  railways,  and  receivers  or 
trustees  thereof,  shall  not  be  so  extended 
except  with  the  prior  approval  of  the 
Interstate  Commerce  Commission,  and, 
in  the  case  of  a  loan  to  a  railroad  or 
railway,  with  the  prior  certification  of 
the  Interstate  Commerce  Commission 
that  the  railroad  or  railway  is  not  in 
need  of  financial  reorganization  in  the 
public  interest. 

(3)  In  connection  with  the  reorgani¬ 
zation  under  section  77  of  the  Federal 
Bankruptcy  Act,  approved  July  1, 
1898,  as  amended,  or  with  receivership 
proceedings  in  a  court  or  courts,  of  any 
railroad  or  railway  indebted  to  the 
Corporation,  or  of  any  railroad  or  rail¬ 
way  the  receivers  or  trustees  of  which 
are  indebted  to  the  Corporation,  the 
Corporation  may,  with  the  prior 
approval  of  the  Interstate  Commerce 
Commission,  adjust  or  compromise  its 
claim  against  such  railroad  or  railway, 
or  any  such  receiver  or  trustee,  by 
accepting,  in  connection  with  any  such 
reorganization  or  receivership  proceed¬ 
ings  and  in  exchange  for  securities  or 
any  part  thereof  then  held,  new  securi¬ 
ties  which  may  have  such  terms  as  to 
interest,  maturity,  and  otherwise  as 
may  be  approved  by  the  Corporation, 
or  part  cash  and  part  new  securities  so 
approved:  Provided,  That  any  such 
adjustment  or  compromise  shall  not  be 
made  on  less  favorable  terms  than  those 
provided  in  the  reorganization  of  the 
railroad  or  railway  for  holders  of  claims 
of  the  same  class  and  rank  as  the  claim 
of  the  Corporation. 

Sec.  5c.  To  assist  in  the  reestablish¬ 
ment  of  a  normal  mortgage  market,  the 
Reconstruction  Finance  Corporation 
may,  with  the  approval  of  the  President, 
subscribe  for  or  make  loans  upon  the 
nonassessable  stock  of  any  class  of  any 
national  mortgage  association  organized 
under  Title  III  of  the  National  Housing 
Act  and  of  any  mortgage  loan  company, 
trust  company,  savings  and  loan  asso¬ 
ciation,  or  other  similar  financial  insti¬ 
tution,  now  or  hereafter  incorporated 
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under  the  laws  of  the  United  States,  or 
of  any  State,  or  of  the  District  of  Colum¬ 
bia,  the  principal  business  of  which 
institution  is  that  of  making  loans  upon 
mortgages,  deeds  of  trust,  or  other  in¬ 
struments  conveying,  or  constituting  a 
lien  upon,  real  estate  or  any  interest 
therein.  In  any  case  in  which,  under 
the  laws  of  its  incorporation,  such  finan¬ 
cial  institution  is  not  permitted  to  issue 
nonassessable  stock,  the  Reconstruction 
Finance  Corporation  is  authorized,  for 
the  purposes  of  this  section,  to  purchase 
the  legally  issued  capital  notes  or  deben¬ 
tures  of  such  financial  institutions. 
The  total  face  amount  of  loans  out¬ 
standing,  nonassessable  stock  subscribed 
for,  and  capital  notes  and  debentures 
purchased  and  held  by  the  Reconstruc¬ 
tion  Finance  Corporation,  under  this 
section,  shall  not  exceed  at  any  one 
time  $100,000,000.  Notwithstanding 
any  other  provision  of  law,  the  Recon¬ 
struction  Finance  Corporation  may, 
under  such  rules  and  regulations  as  it 
may  prescribe  (which  regulations  shall 
include  at  least  sixty  days’  notice  of  any 
proposed  sale  to  the  issuer  or  maker), 
sell,  at  public  or  private  §ale,  the  whole 
or  any  part  of  the  stock,  capital  notes, 
or  debentures  acquired  by  the  Corpora¬ 
tion  pursuant  to  this  section,  and  the 
preferred  stock,  capital  notes,  or  deben¬ 
tures  acquired  pursuant  to  any  other 
provision  of  law.  The  amount  of 
notes,  bonds,  debentures,  and  other  such 
obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and 
empowered  to  issue  and  to  have  out¬ 
standing  at  any  one  time  under  existing 
law  is  hereby  increased  by  an  amount 
sufficient  to  carry  out  the  provisions  of 
this  section. 

Sec.  5d.  For  the  purpose  of  main¬ 
taining  and  promoting  the  economic 
stability  of  the  country  or  encouraging 
the  employment  of  labor  the  Corpora¬ 
tion  is  uathorized  and  empowered, 
under  svich  terms,  conditions,  and 
restrictions  as  the  Corporation  may 
determine,  to  make  loans  to,  or  con¬ 
tracts  with.  States,  municipalities,  and 
political  subdivisions  of  States,  with 
public  agencies  and  instrumentalities  of 
one  or  more  States,  municipalities,  and 
political  subdivisions  of  States,  and  with 
public  corporations,  boards,  and  com¬ 
missions,  to  aid  in  financing  projects 
authorized  under  Federal,  State,  or 
municipal  law,  such  loans  or  contracts 
to  be  made  through  the  purchase  of  their 
securities,  or  otherwise,  and  for  such 
purpose  the  Corporation  is  authorized 
to  bid  for  such  securities.  The  Corpo¬ 
ration  is  further  authorized  and  em¬ 
powered  to  purchase  the  securities  and 
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obligations  of,  and  to  make  loans  to, 
any  business  enterprise  when  capital  or 
credit,  at  prevailing  rates  for  the  charac¬ 
ter  of  loan  applied  for,  is  not  otherwise 
available:  Provided,  That  all  such  pur¬ 
chases  of  securities  and  obligations  and 
all  such  loans  shall  be,  in  the  opinion  of 
the  board  of  directors,  of  such  sound 
value,  or  so  secured,  as  reasonably  to 
assure  retirement  or  repayment;  may 
be  made  or  effected  either  directly  or  in 
cooperation  with  banks  or  other  lending 
institutions  through  agreements  to  par¬ 
ticipate  or  by  the  purchase  of  participa¬ 
tions,  or  otherwise;  shall  be  made  only 
when,  in  the  opinion  of  the  board  of 
directors,  the  business  enterprise  is 
solvent;  and  shall  be  made  under  such 
terms,  conditions,  and  restrictions  as  the 
corporation  may  determine:  Provided 
further,  That  in  carrying  out  the  pro¬ 
visions  of  this  s.ection,  the  Corporation 
may  purchase  securities  and  obligations, 
and  may  make  loans,  with  such  maturi¬ 
ties  as  the  Corporation  may  determine, 
notwithstanding  any  other  provision 
of  law. 

The  powers  granted  to  the  Corpora¬ 
tion  by  this  section  shall  terminate  on 
June  30,  1947,  or  on  such  earlier  date  as 
the  President  shall  determine:  but  no 
provision  of  law  terminating  any  of  the 
functions  of  the  Corporation  shall  be 
construed  (1)  to  prohibit  disbursement 
of  funds  on  purchases  of  securities  and 
obligations,  on  loans,  or  on  commit¬ 
ments  or  agreements  to  make  such  pur¬ 
chases  or  loans,  made  under  this  section 
prior  to  the  close  of  business  on  June  30, 
1947,  or  such  earlier  date,  or  (2)  to 
affect  the  validity  or  performance  of  any 
agreement  to  participate  in  any  pur¬ 
chase  or  loan  authorized  by  this  section. 

Nothing  in  this  section  shall  be  con¬ 
strued  to  authorize  the  Corporation  (1) 
to  purchase,  or  to  make  any  commit¬ 
ment  or  agreement  to  purchase,  any 
securities  or  obligations  of  any  railroad 
engaged  in  interstate  commerce  the 
obligations  of  whi^h  may  be  purchased 
or  guaranteed  by  the  Corporation  under 
section  6  of  this  Act  only  with  the  ap¬ 
proval  of  the  Interstate  Commerce 
Commission,  or  (2)  to  make  any  loan,  or 
any  commitment  or  agreement  to  make 
a  loan,  to  any  such  railroad  or  to  any 
receiver  or  trustee  thereof. 

In  order  to  aid  the  Government  of 
the  United  States  in  its  national-defense 
program,  the  Corporation  is  author¬ 
ized — 

(1)  To  assist  in  the  development  of 
the  resources,  the  stabilization  of  the 
economies,  and  the  orderly  marketing 
of  the  products  of  the  countries  of 
the  Western  Hemisphere  by  supplying 
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funds,  not  to  exceed  $500,000,000  out¬ 
standing  at  any  one  time,  to  the  Export- 
Import  Bank  of  Washington,  through 
loans  to,  or  by  subscriptions  to  preferred 
stock  of,  such  bank,  to  enable  such  bank, 
to  make  loans  to  any  governments,  their 
central  banks,  or  any  other  acceptable 
banking  institutions  and,  when  guaran¬ 
teed  by  any  such  government,  a  central 
bank,  or  any  other  acceptable  banking 
institution,  to  a  political  subdivision, 
agency,  or  national  of  any  such  govern¬ 
ment,  notwithstanding  any  other  pro¬ 
visions  of  law  insofar  as  they  may  re¬ 
strict  or  prohibit  loans  or  other  exten¬ 
sions  of  credit  to,  or  other  transactions 
with,  the  governments  of  the  countries 
of  the  Western  Hemisphere  or  their 
agencies  or  nationals:  Provided,  That 
no  such  loans  shall  be  made  in  violation 
of  international  law  as  interpreted  by 
the  Department  of  State,  or  of  the  Act 
of  April  13,  1934  (48  Stat.  574),  or  of 
the  Neutrality  Act  of  1939.  Upon  the 
•written  request  of  the  Federal  Loan 
Administrator,  with  the  approval  of  the 
President,  the  bank  is  authorized,  sub¬ 
ject  to  such  conditions  and  limitation 
as  may  be  set  forth  in  such  request  or 
approval,  to  exercise  the  powers  and 
perform  the  functions  herein  set  forth. 

Such  loans  may  be  made  and  adminis¬ 
tered  in  such  manner  and  upon  such 
terms  and  conditions  as  the  bank  may 
determine. 

(2)  To  make  loans  to  and  purchase 
the  obligations  of  any  business  enter¬ 
prise,  including,  when  requested  by  the 
Secretary  of  Commerce,  subscription 
to  the  capital  stock  thereof,  for  any 
purpose  deemed  by  the  Corporation  to 
be  advantageous  to  the  national  defense. 

Such  loans,  purchases,  or  subscriptions 
shall  be  made  under  such  terms  and 
conditions  and  with  such  maturities  as 
the  Corporation  may  determine.  The 
War  Department  and  the  Navy  De¬ 
partment  are  hereby  authorized  to  par¬ 
ticipate  in  or  to  guarantee  any  loans 
made  by  the  Reconstruction  Finance 
Corporation  pursuant  to  this  provision, 
and,  in  connection  therewith,  they  may 
use  any  funds  heretofore  or  hereafter 
made  available  for  purposes  of  procur¬ 
ing  war  materials,  supplies,  and  equip¬ 
ment. 

(3)  When  requested  by  the  Federal 
Loan  Administrator,  with  the  approval 
of  the  President,  to  create  or  organize,  at 
any  time  prior  to  July  1,  1943,  a  corpora¬ 
tion  or  corporations,  with  power  (a)  to 

:  produce,  acquire,  carry,  sell,  or  other- 
:  wise  deal  in  strategic  and  critical 
;  materials  as  defined  by  the  President; 

!  (b)  to  purchase  and  lease  land,  purchase, 

I  lease,  build,  and  expand  plants,  and 

i 

i 
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purchase  and  produce  equipment,  facil¬ 
ities,  machinery,  materials,  and  sup¬ 
plies  for  the  manufacture  of  strategic, 
and  critical  materials,  arms,  ammuni¬ 
tion,  and  implements  of  war,  any  other 
articles,  equipment,  facilities,  and  sup¬ 
plies  necessary  to  the  national  defense, 
and  such  other  articles,  equipment,  sup¬ 
plies,  and  materials  as  may  be  required 
in  the  manufacture  or  use  of  any  of  the 
foregoing  or  otherwise  necessary  in 
connection  therewith;  (c)  to  lease,  sell, 
or  otherwise  dispose  of  such  land,  plants, 
facilities,  and  machinery  to  others  to 
engage  in  such  manufacture;  (d)  to 
engage  in  such  manufacture  itself,  if  the 
President  finds  that  it  is  necessary  for  a 
Government  agency  to  engage  in  such 
manufacture;  (e)  to  produce,  lease, 
purchase,  or  otherwise  acquire  railroad 
equipment  (including  rolling  stock),  and 
commercial  aircraft,  and  parts,  equip¬ 
ment,  facilities,  and  supplies  necessary 
in  connection  with  such  railroad  equip¬ 
ment  and  aircraft,  and  to  lease,  sell,  or 
otherwise  dispose  of  the  same;  (f)  to  pur¬ 
chase,  lease,  build,  expand,  or  otherwise 
acquire  facilities  for  the  training  of 
aviators  and  to  operate  or  lease,  sell,  or 
otherwise  dispose  of  such  facilities  to 
others  to  engage  in  such  training;  and 
(g)  to  take  such  other  action  as  the 
President  and  the  Federal  Loan  Admin¬ 
istrator  may  deem  necessary  to  expedite 
the  national-defense  program,  but  the 
aggregate  amount  of  the  funds  of  the 
Reconstruction  Finance  Corporation 
which  may  be  outstanding  at  any  one 
time  for  carrying  out  this  clause  (g)  shall 
not  exceed  $200,000,000:  Provided,  That 
nothing  in  this  subsection  shall  be  con¬ 
strued  to  authorize  the  Corporation  to 
take  any  action,  directly  or  indirectly, 
with  respect  to  the  pro])osals  heretofore 
considered  by  the  Congress  and  known 
as  the  Great  Lakes-St.  Lawrence  sea¬ 
way,  Passamaquoddy,  Florida  ship  canal, 
and  Tombigbee  River  projects,  or  to  the 
project  known  as  the  Nicaragua  Canal. 
The  powers  of  every  corporation  here¬ 
after  created  or  organized  under  this 
subsection  shall  be  set  out  in  a  charter 
which  shall  be  valid  only  when  certified 
copies  thereof  are  filed  with  the  Secre¬ 
tary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  and  published 
in  the  Federal  Register,  and  all  amend¬ 
ments  to  such  charters  shall  be  valid 
only  when  similarly  filed  and  published. 
The  charters  of  corporations  heretofore 
so  created  or  organized  shall  be  so  filed 
and  published  before  July  1,  1941,  and 
amendments  thereto  shall  be  valid  only 
when  certified  copies  thereof  are  here¬ 
after  so  filed  and  published.  No 
corporation  heretofore  or  hereafter 
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created  or  organized  by  the  Corporation 
pursuant  to  this  subsection  shall  have 
succession  beyond  June  30,  1947,  except 
for  purposes  of  licpiidation,  unless  the 
life  of  such  corporation  is  extended 
beyond  such  date  pursuant  to  an  Act  of 
Congress.  The  Corporation  may  make 
loans  to,  or  purchase  the  capital  stock  of, 
any  such  corporation  for  any  purpose 
within  the  powers  of  the  corporation  as 
above  set  forth  related  to  the  national- 
defense  program,  on  such  terms  and 
conditions  as  the  Corporation  may 
determine. 

(4)  When  requested  bj'  the  Federal 
Loan  Administrator,  with  the  approval 
of  the  President,  and  subject  to  such 
conditions  and  limitations  as  may  be 
set  forth  in  such  request,  to  make  loans, 
notwithstanding  the  provisions  of  any 
other  law,  to  any'  foreign  governments, 
to  their  central  banks,  or  to  any  person, 
commission,  association,  corporation,  or 
bank  acting  for  or  on  behalf  of  such 
government,  for  the  purpose  of  achiev¬ 
ing  the  maximum  dollar  exchange  value 
in  the  United  States  for  the  securities  or 
property  of  any  such  government,  cen¬ 
tral  bank,  person,  commission,  associa¬ 
tion,  corporation,  or  bank.  Such  loans 
may  be  made  only  upon  the  security  of 
bonds,  debentures,  stocks,  or  other  such 
obligations  of  (a)  the  Government  of  the 
United  States  or  any  State,  municipal¬ 
ity,  or  political  subdivision  of  any  State, 
or  (b)  any  private  corporation  organized 
under  the  laws  of  the  United  States  or 
anv  State. 

(5)  To  acquire  real  estate  and  any 
right  or  interest  therein  by  purchase, 
lease,  condemnation,  or  otherwise,  de¬ 
termined  by  the  Corporation  to  be 
necessary'  or  advantageous  to  the  car¬ 
rying  out  of  any  authority  vested  in  any 
corporation  created  or  organized  pur¬ 
suant  to  this  section.  The  Corporation 
is  also  authorized  to  sell,  lease,  or  other¬ 
wise  dispose  of  any'  such  real  estate. 
Proceedings  for  such  condemnation  shall 
be  instituted  in  the  name  of  the  United 
States  pursuant  to  the  provisions  of  the 
Act  approved  August  1,  1888  (25  Stat. 
357),  as  amended,  and  any  real  estate 
already  devoted  to  public  use  which 
would  be  subject  to  condemnation  in 
proceedings  instituted  upon  application 
of  any  officer  of  the  Government  shall 
likewise  be  subject  to  condemnation  in 
proceedings  instituted  upon  application 
of  the  Corporation  as  herein  provided. 
Sections  1,  2,  and  4  of  the  Act  approved 
February  26,  1931  (46  Stat.  1421),  as 
amended,  shall  be  applicable  in  any 
such  proceeding.  Any  judgment  ren¬ 
dered  against  the  Ihiited  States  in  any 
such  proceeding  shall  promptly'  be  paid 
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by  the  Corporation.  Immediately  upon 
the  vesting  of  title  in  the  United  States 
of  America  in  any  such  proceeding,  the 
Secretary  of  Commerce,  by  deed  execut¬ 
ed  by  him  in  the  name  of  the  United 
States  of  America,  shall  transfer  the 
entire  title  or  interest  so  acquired  to  the 
Corporation,  and  the  Corporation  shall 
thereupon  have  the  same  rights  with 
respect  to  any  real  estate  so  acquired  as 
it  has  with  respect  to  real  e.state  ac¬ 
quired  by  purchase.  The  power  to 
institute  proceedings  for  condemnation 
in  pursuance  of  this  section  shall  termi¬ 
nate  on  June  30,  1944,  or  upon  such 
earlier  date  as  the  Congress  by  concur¬ 
rent  resolution,  or  the  President  by 
proclamation,  may  designate,  but  no 
such  proceedings  instituted  prior  to  such 
termination  shall  abate  by  reason 
thereof. 

Any  corporation  created  or  organized  by 
the  Corjioration  under  the  preceding 
paragraph  is  also  authorized,  with  the 
approval  of  the  President,  to  make  pay¬ 
ments  against  the  purchase  price  to  be 
jiaid  for  strategic  and  critical  materials 
in  advance  of  the  delivery  of  such  ma¬ 
terials.  Whenever  practicable,  the  Cor¬ 
poration  may  require  the  payments  so 
made  to  be  used  for  jiurchases  of  raw 
or  manufactured  agricultural  commodi¬ 
ties  to  be  exported  from  the  ITnited 
States. 

The  amount  of  notes,  bonds,  debentures, 
and  other  such  obligations  which  the 
Reconstruction  Finance  Corporation  is 
authorized  to  issue  and  have  outstanding 
at  any  one  time  under  existing  law  is 
hereby  increased  hy  $1,500,000,000. 

Sec.  5e.  (a)  The  Corporation  is  author¬ 
ized  and  empowered  to  make  loans  upon 
or  purchase  the  assets,  or  any  portion 
thereof,  of  any  bank,  savings  bank,  or 
trust  company,  which  has  been  closed  on 
or  after  December  31,  1929,  and  prior  to 
January  1,  1934,  and  the  affairs  of 
which  have  not  been  fully  liquidated  or 
wound  up,  upon  such  terms  aud  condi¬ 
tions  as  the  Corporation  may  by  regula¬ 
tions  prescribe.  If  in  connection  with 
the  reorganization,  stabilization,  or 
liquidation  of  any  such  bank,  assets 
have  been  trusteed  or  are  otherwise  held 
for  the  benefit  of  depositors  or  depositors 
and  others,  the  authority,  subject  to 
regulations,  as  provided  in  the  preceding 
sentence  shall  be  extended  for  the  pur- 
[lose  of  authorizing  the  Corporation  to 
jnirchase  or  make  loans  on  such  assets, 
or  any  portion  thereof,  held  for  the 
benefit  of  such  depositors  or  depositors 
and  others.  This  authority  shall  also 
extend  to  any  such  institution  that  has 
reopened  without  payment  of  deposits 
in  full.  In  making  any  purehase  of  or 
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loan  on  the  assets  of  any  closed  bank,  the 
Corporation  shall  appraise  such  assets 
in  anticipation  of  an  orderly  liquidation 
over  a  period  of  years,  rather  than  on 
the  basis  of  forced  selling  values  in  a 
period  of  business  depression.  This 
authority  shall  also  extend  to  assets  of 
the  character  made  eligible  by  this  sec¬ 
tion  as  security  for  loans  without  regard 
to  whether  the  Corporation  has  hereto-  ^ 

fore  made  loans  thereon. 

(b)  The  Corporation  shall  purchase 
at  par  value  such  debentures  or  other 
obligations  of  the  Federal  Deposit  In¬ 
surance  Corporation  as  are  authorized 
to  be  issued  under  subsection  (o)  of 
section  12B  of  the  Federal  Reserve  Act, 
as  amended,  upon  request  of  the  board 

.  of  directors  of  the  Federal  Deposit  In- 
I  surance  Corporation,  whenever  in  the 
judgment  of  said  board  additional  funds 
are  required  for  insurance  purposes: 

Provided,  That  the  Corporation  shall  not 
purchase  or  hold  at  any  time  said  de¬ 
bentures  or  other  obligations  in  excess 
of  $250,000,000  par  value:  Provided 

further,  That  the  proceeds  derived  from  ^ 

the  purchase  by  the  Corporation  of  any 
such  debentures  or  other  such  obliga¬ 
tions  shall  be  used  by  the  Federal  De¬ 
posit  Insurance  Corporation  solely  in 
carrying  out  its  functions  with  respect 
to  such  insurance. 

(c)  The  amount  of  notes,  bonds,  de¬ 
bentures,  and  other  such  obligations 
which  the  Corporation  is  authorized  and 
empowered  to  issue  and  to  have  out¬ 
standing  at  any  one  time  under  existing 
law  is  hereby  increased  by  $250,000,000. 

Sec.  5f.  (a)  Any  department,  agency, 
or  independent  establishment  of  the 
Government  or  any  corporation  all  of 
the  capital  stock  of  which  is  owned  or 
controlled,  directly  or  indirectly,  by  the 
Government  is  hereby  authorized,  not¬ 
withstanding  any  other  provision  of  law, 
to  sell,  transfer,  or  lease,  with  or  with¬ 
out  consideration,  to  the  Corporation 
or  to  any  corporation  created  or  organ¬ 
ized  pursuant  to  section  5d  of  this  Act, 
any  real  estate  and  any  right  or  interest 
therein. 

Sec.  5g.  (a)  The  Reconstruction 

Finance  Corporation  is  hereby  directed 
to  continue  to  supply  funds  to  the  War 
Damage  Corporation,  a  corporation 
created  pursuant  to  section  5d  of  this 
Act;  and  the  amount  of  notes,  bonds, 
debentures,  and  other  such  obligations 
which  the  Reconstruction  Finance  Cor¬ 
poration  is  authorized  to  issue  and  to 
j  have  outstanding  at  any  one  time  under 
j  existing  law  is  hereby  increased  by  an 
I  amount  sufficient  to  carry  out  the  pro- 
i  visions  of  this  subsection.  Such  funds 
shall  be  supjilied  only  upon  the  request 
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of  the  Secretary  of  Commerce,  with  the 
approval  of  the  President,  and  the 
aggregate  amount  of  the  funds  so 
supplied  shall  not  exceed  $1,000,000,000. 
The  Reconstruction  Finance  Corpora¬ 
tion  is  authorized  to  and  shall  empower 
the  War  Damage  Corporation  to  use  its 
funds  to  provide,  through  insurance, 
reinsurance,  or  otherwise,  reasonable 
protection  against  loss  of  or  damage  to 
property,  real  and  personal,  which  may 
result  from  enemy  attack  (including 
any  action  taken  by  the  military,  naval, 
or  air  forces  of  the  United  States  in  re¬ 
sisting  enemy  attack),  with  such  general 
exceptions  as  the  War  Damage  Cor¬ 
poration,  with  the  approval  of  the 
Secretary  of  Commerce,  may  deem 
advisable.  Such  protection  shall  be 
made  available  through  the  War  Dam¬ 
age  Corporation  on  and  after  a  date  to  be 
determined  and  published  by  the  Secre¬ 
tary  of  Commerce  which  shall  not  be 
later  than  July  1,  1942,  upon  the  pay¬ 
ment  of  such  premium  or  other  charge, 
and  subject  to  such  terms  and  condi¬ 
tions,  as  the  War  Damage  Corporation, 
with  the  approval  of  the  Secretary  of 
Commerce,  may  establish,  but,  in  view 
of  the  national  interest  involved,  the 
War  Damage  Corporation  shall  from 
time  to  time  establish  uniform  rates 
for  each  type  of  property  with  respect  to 
which  such  protection  is  made  available, 
and,  in  order  to  establish  a  basis  for 
such  rates,  such  Corporation  shall 
estimate  the  average  risk  of  loss  on  all 
property  of  such  type  in  the  United 
States.  Such  protection  shall  be  ap¬ 
plicable  only  (1)  to  such  property 
situated  in  the  United  States  (including 
the  several  States  and  the  District  of 
Columbia),  the  Philippine  Islands,  the 
Canal  Zone,  the  Territories  and  posses¬ 
sions  of  the  United  States,  and  in  such 
other  places  as  may  be  determined  by 
the  President  to  be  under  the  dominion 
and  control  of  the  United  States,  (2) 
to  such  property  in  transit  between  any 
points  located  in  any  of  the  foregoing, 
and  (3)  to  all  bridges  between  the 
United  States  and  Canada  and  between 
the  United  States  and  Mexico:  Provided, 
That  such  protection  shall  not  be 
applicable  after  the  date  determined  by 
the  Secretary  of  Commerce  under  this 
subsection  to  property  in  transit  upon 
which  the  United  States  Maritime 
Commission  is  authorized  to  provide 
marine  war-risk  insurance.  The  War 
Damage  Corporation,  with  the  ap¬ 
proval  of  the  Secretary  of  Commerce, 
may  suspend,  restrict,  or  otherwise 
limit  such  protection  in  any  area  to  the 
extent  that  it  may  determine  to  be 
necessary  or  advisable  in  consideration 
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of  the  loss  of  control  over  such  area  by 
the  United  States  making  it  impossible 
or  impracticable  to  provide  such  pro¬ 
tection  in  such  area. 

(b)  Subject  to  the  authorizations  and 
limitations  prescribed  in  subsection  (a), 
any  loss  or  damage  to  any  such  property 
sustained  subsequent  to  December  6, 

1941,  and  prior  to  the  date  determined 
by  the  Secretary  of  Commerce  under 
subsection  (a),  may  be  compensated  by 
the  War  Damage  Corporation  without 
requiring  a  contract  of  msurance  or  the 
payment  of  premium  or  other  charge, 
and  such  loss  or  damage  may  be  adjusted 
as  if  a  policy  covering  such  property  was 
in  fact  in  force  at  the  time  of  such  loss  or 
damage. 

Sec.  5h.  (a)  In  order  to  prevent  and 
relieve  distress  among  dealers  in  articles 
or  commodities  which  are  rationed  in 
connection  with  the  war  effort,  the  ^ 

Reconstruction  Finance  Corporation, 
acting  directly  or  through  any  of  its 
subsidiary  corporations,  is  authorized 
to  purchase  or  make  loans  upon  the 
security  of  any  article  or  commodity 
the  sale  or  distribution  of  which  is 
rationed  under  authority  of  the  United 
States,  subject  to  the  following  terms 
and  conditions: 

(1)  Such  purchases  and  loans  shall 
be  made  only  in  the  case  of  articles  or 
commodities  which  have  been  rationed 
in  a  manner  and  under  circumstances 
which  have  resulted  or  are  likely  to  result 
in  a  substantial  number  of  dealers  being 

unable,  in  the  ordinary  course  of  trade  " 

or  business,  to  sell  within  a  period  of 

six  months  from  the  beginning  of  such 

rationing  the  stocks  of  such  articles  or 

commodities  which  they  have  m  stock. 

(2)  Such  purchases  and  loans  shall  be 
made  only  in  the  case  of,  or  for  the  pur¬ 
pose  of  aiding  or  assisting,  dealers  a 
substantial  part  of  w'hose  business 
consists  of  dealing  in  and  servicing 
rationed  articles  or  commodities  of  one 
or  more  kinds. 

(3)  Such  purchases  and  loans  shall  be 
made  on  a  basis  which  will  enable  any 
such  dealer  to  secure  for  any  such 
article  or  commodity  which  he  has  on 
hand  an  amount  not  less  than  its  cost 
to  him  (to  the  extent  that  such  cost  is  a 
reasonable  cost  incurred  in  the  ordinary 
course  of  trade  or  business),  plus  a 
reasonable  allowance  for  transportation 
costs,  storage,  handling,  servicing,  insur¬ 
ance,  carrying  charges,  and  other 
expenses  incurred  by  the  dealer  in  con¬ 
nection  with  such  article  or  commodity. 

(4)  Such  purchases  and  loans  shall  be 
made  on  a  basis  which  will  enable  any 
such  dealer  to  secure  for  any  such 
article  or  commodity  that  has  been  in 
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the  stock  of  one  or  more  dealers  for  an 
aggregate  of  eighteen  months  or  longer 
after  the  beginning  of  the  rationing  an 
amount  not  less  than  the  fair  retail 
price  as  fixed  by  the  Price  Adminis¬ 
trator  for  such  article  or  commodity 
wherever  located. 

(5)  Such  purcl'cses  may  be  made  from 
and  such  loans  made  to  such  dealers  or 
credit  agencies  furnishing  credit  for  such 
dealers,  and  may  be  made  upon  the  re¬ 
quest  of  any  dealer  having  title  to  the 
rationed  article  or  commodity  or  having 
the  right  to  acquire  title  thereto  upon 
the  discharge  of  his  credit  obligations 
with  respect  thereto. 

(b)  The  Reconstruction  Finance  Cor¬ 
poration  may  prescribe  such  additional 
terms  and  conditions  with  respect  to 
such  purchases  and  loans  as  it  deems  to 
bo  necessary  and  consistent  with  the 
purposes  of  this  .section :  Provided,  That 
the  Reconstruction  Finance  Corpora¬ 
tion  shall  not  be  required  to  purchase  or 
make  a  loan  upon  the  securitv  of  any 
article  or  commodity  which  is  not  in  a 
salable  condition,  or  which  has  suffered 
substantial  damage  or  deterioration  as 
the  result  of  negligence  or  lack  of  proper 
care:  And  -provided  further,  That  if, 
upon  the  sale  of  any  article  or  com¬ 
modity  acquired  pursuant  to  the  terms 
of  any  loan  contract  entered  into  here¬ 
under,  the  Reconstruction  Finance  Cor¬ 
poration  or  any  subsidiary  corporation 
thereof  shall  not  recover,  by  reason  of 
any  limitation  upon  sales  price  im¬ 
posed  pursuant  to  the  Emergency  Price 
Control  Act  of  1942,  the  full  amount  of 
any  such  loan,  no  recourse  on  account  of 
such  deficiency  shall  be  had  against  the 
borrower.  The  Reconstruction  Finance 
Corporation  is  authorized  to  sell  at  pub¬ 
lic  or  private  sale,  with  or  without  com¬ 
petitive  bidding,  any  article  or  com¬ 
modity  acquired  by  it  pursuant  to  this 
section:  Provided,  That,  until  the  expira¬ 
tion  of  nineteen  months  after  the  begin¬ 
ning  of  the  rationing  of  such  article  or 
commodity,  no  such  sale  shall  be  made 
except  to  a  dealer  in  such  article  or 
commodity.  In  the  event  any  such 
sale  is  made  to  another  department  or 
agency  of  the  Government,  such  other 
department  or  agency  is  hereby  au¬ 
thorized,  notwithstanding  any  other 
provision  of  law,  to  pay  for  such  article 
or  commodity  any  price  not  in  excess  of 
a  fair  retail  market  price  as  of  the  date 
of  such  sale. 

(c)  The  Reconstruction  Finance  Cor¬ 
poration  is  authorized  to  make  such 
agreements  or  arrangements  as  may  be 
nece.ssary  and  ai)propriate  for  carrying 
out  the  purposes  of  this  section,  includ¬ 
ing  agreements  to  pay  to  those  from 
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whom  it  acquires  articles  or  commodi¬ 
ties  a  portion  of  the  prpceeds  realized  by 
such  Corporation  from  the  sale  of  such 
articles  or  commodities.  For  the  pur¬ 
poses  of  this  section,  an  article  or  com¬ 
modity  shall  be  deemed  to  be  rationed 
whenever  its  sale  to  the  general  public 
in  the  ordinary  course  of  trade  or  busi¬ 
ness  has  been  restricted  or  prohibited 
by  any  regulation  or  order  made  for  the 
purpose  of  aiding  in  the  more  effective 
prosecution  of  the  war  effort  or  for  the 
purpose  of  conserving  the  supply  of 
such  article  or  commodity. 

(d)  No  authority,  limitation,  restiic- 
tion,  or  other  provision  contained  in  this 
section  shall  be  construed  to  limit,  re¬ 
strict,  modify,  or  otherwise  in  anj’^  way 
affect  any  authority  or  powers  liow  or 
hereafter  vested  in  the  Reconstruction 
Finance  Corporation  or  in  any  corpora¬ 
tion  created  or  organized  by  or  at  the 
instance  of  the  Reconstruction  Finance 
Corporation. 

Sec.  6.  Section  5202  of  the  Revised 
Statutes  of  the  United  States,  as 
amended,  is  hereby  amended  by  striking 
out  the  words  “War  Finance  Corpora¬ 
tion  Act”  and  inserting  in  lieu  thereof 
the  words  “Reconstruction  Finance 
Corporation  Act.” 

Sec.  7.  All  moneys  of  the  corporation 
not  otherwise  employed  may  be  de¬ 
posited  with  the  Treasurer  of  the  United 
States  subject  to  check  by  authority  of 
the  corporation  or  in  any  Federal  reserve 
bank,  or  may,  by  authorization  of  the 
board  of  directors  of  the  corporation,  be 
>ised  in  the  purchase  for  redemjition  and 
retirement  of  any  notes,  debentures, 
bonds,  or  other  obligations  issued  by  the 
corporation,  and  the  coriioration  may 
reimburse  such  Federal  re.serve  bank  for 
their  services  in  the  manner  as  mav  be 
agreed  upon.  The  J’ederal  reserve 
banks  are  authorized  and  directed  to  act 
as  depositaries,  custodians,  and  fiscal 
agents  for  the  Reconstruction  Finance 
Corporation  in  the  geneial  performance 
of  its  powers  conferred  by  this  Act. 

Sec.  8.  In  order  to  enable  the  cori)ora- 
tion  to  carry  out  the  provisions  of  this 
Act  and  the  Emergency  Relief  and 
Construction  Act  of  1932,  the  Treasury 
Department,  the  Federal  Farm  Loan 
Board,  the  Comptroller  of  the  Currenc}', 
the  Federal  Reserve  Board,  the  Federal 
reserve  banks,  and  the  Interstate  Com¬ 
merce  Commission  are  hereby  au¬ 
thorized,  under  such  conditions  as  they 
may  prescribe,  to  make  available  to  the 
corporation,  in  confidence,  such  reports, 
records,  or  other  information  as  they 
may  have  available  relating  to  the 
condition  of  applicants  with  respect  to 
whom  the  corporation  has  had  or  con- 
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Sec.  5.  Section  5202  of  the  Revised 
Statutes  of  the  United  States,  as 
amended,  is  hereby  amended  by  striking 
out  the  words  “War  Finance  Corpora¬ 
tion  Act”  and  inserting  in  lieu  thereof 
the  words  “Reconstruction  Finance 
Corporation  Act.” 

Sec.  6.  The  Federal  Reserve  banks 
are  authorized  and  directed  to  act  as 
custodians  and  fiscal  agents  for  the 
Corporation  in  the  general  performance 
of  its  powers  conferred  by  this  Act  and 
the  Corporation  may  reimburse  such 
Federal  Reserve  banks  for  such  services, 
in  such  manner  as  may  be  agreed  upon. 
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templates  having  transactions  under 
either  of  such  Acts,  or  relating  to 
individuals,  associations,  partnerships, 
corporations,  or  other  obligors  whose 
obligations  are  offered  to  or  held  by  the 
corporation  as  security  for  loans  under 
either  of  such  Acts,  and  to  make, 
through  their  examiners  or  other  em¬ 
ployees  for  the  confidential  use  of  the 
corporation,  examinations  of  applicants 
for  loans.  Every  applicant  for  a  loan 
under  either  of  such  Acts  shall,  as  a 
condition  precedent  thereto,  consent  to 
such  examination  as  the  corporation 
may  require  for  the  purposes  of  either 
of  such  Acts  and  that  reports  of  exami¬ 
nations  by  constituted  authorities  may 
be  furnished  by  such  authorities  to  the 
corporation  upon  request  therefor. 

Sec.  !).  fi'he  corporation  is  authorized 
and  empowered,  with  the  approval  of 
the  Secretary  of  the  Treasury,  to  is.sue, 
and  to  have  outstanding  at  any  one 
time  in  an  amount  aggregating  not  more 
than  three  times  its  subscribed  capital, 
its  notes,  debentures,  bonds,  or  other 
such  obligations;  such  obligations  to 
mature  not  more  than  five  years  from 
their  respective  dates  of  issue,  to  be 
redeemable  at  the  option  of  the  corpo¬ 
ration  before  maturity  in  such  manner  as 
may  be  stipulated  in  such  obligations, 
and  to  bear  such  rate  or  rates  of  interest 
as  may  be  determined  by  the  corpo¬ 
ration:  Provided,  That  the  corporation, 
with  the  approval  of  the  Secretary  of 
the  Treasury,  may  sell  on  a  discount 
basis  short-term  obligations  payable  at 
maturity  without  interest.  The  notes, 
debentures,  bonds,  and  other  obliga¬ 
tions  of  the  corporation  may  be  secured 
by  assets  of  the  corporation  in  such 
manner  as  shall  be  prescribe'd  by  its 
board  of  directors:  Provided,  That  the 
aggregate  of  all  obligations  issued  under 
this  section  shall  not  exceed  three  times 
the  amount  of  the  subscribed  capital 
stock.  Such  obligations  maj-  mature 
subsequent  to  the  period  of  succe.ssion 
of  the  Corporation  as  provided  by 
section  4  hereof.  Such  obligations  may 
be  issued  in  payment  of  any  loan  author¬ 
ized  by  this  Act  or  may  be  offered  for 
sale  at  such  price  or  prices  as  the  cor¬ 
poration  may  determine  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury. 
The  said  obligations  shall  be  fully  and 
unconditionally  guaranteed  both  as  to 
interest  and  principal  by  the  United 
States  and  such  guaranty  shall  be 
expres.sed  on  the  face  thereof.  In  the 
event  that  the  corporation  shall  be  un¬ 
able  to  pay  upon  demand,  when  due, 
the  principal  of  or  interest  on  notes, 
debentures,  bond.s,  or  other  such  obliga¬ 
tions  issued  by  it,  the  Secretary  of  the 
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Sec.  7.  The  Corporation  may  issue 
to  the  Secretary  of  the  Treasury  its 
notes,  debentures,  bonds,  or  other  such 
obligations  in  an  amount  outstanding 
at  any  one  time  sufficient  to  enable  the 
Corporation  to  carry  out  its  functions 
under  this  Act  or  any  other  provision 
of  law,  such  obligations  to  mature  not 
more  than  five  years  from  their  respec¬ 
tive  dates  of  issue,  to  be  redeemable 
at  the  option  of  the  Corporation  before 
maturity  in  such  manner  as  may  be 
stipulated  in  such  obligations.  Such 
obligations  may  mature  subsequent  to 
the  period  of  succession  of  the  Corpo¬ 
ration.  Each  such  obligation  shall  bear 
interest  at  a  rate  determined  by  the 
Secretary  of  the  Treasury,  taking  into 
consideration  the  current  average  rate 
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Treasury  shall  pay  the  amount  thereof, 
which  is  hereby  authorized  to  be  appro¬ 
priated,  out  of  any  moneys  in  the 
Treasury  not  otherwise  appropriated, 
and  thereupon  to  the  extent  of  the 
amounts  so  paid  the  Secretary  of  the 
Treasury  shall  succeed  to  all  the  rights 
of  the  holders  of  such  notes,  debentures, 
bonds,  or  other  obligations.  The  Secre¬ 
tary  of  the  Treasury,  in  his  discretion, 
is  authorized  to  purchase  any  obliga¬ 
tions  of  the  corporation  to  be  issued 
hereunder,  and  for  such  purpose  the 
Secretary  of  the  Treasur}^  is  authorized 
to  use  as  a  public-debt  transaction  the 
proceeds  from  the  sale  of  any  securities 
heri'after  issued  under  the  Second  Lib¬ 
erty  Bond  Act,  as  amended,  and  the 
purposes  for  which  securities  may  be 
issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  extended  to 
include  any  purchases  of  the  corpo¬ 
ration’s  obligations  hereunder.  The  Sec¬ 
retary  of  the  Treasury  may,  at  any 
time,  sell  any  of  the  obligations  of  the 
corporation  acquired  by  him  under  this 
section.  All  redemptions,  purchases, 
and  sales  by  the  Secretary  of  the  Treas¬ 
ury  of  the  obligations  of  the  corporation 
shall  be  treated  as  public-debt  trans¬ 
actions  of  the  United  States.  Such 
obligations  shall  not  be  eligible  for  dis¬ 
count  or  purchase  by  any  Federal 
reserve  bank.  The  Secretary  of  the 
Treasury,  at  the  request  of  the  Recon¬ 
struction  Finance  Corporation,  is  au¬ 
thorized  to  market  for  the  corporation 
its  notes,  debentures,  bonds,  and  other 
such  obligations,  using  therefor  all  the 
facilities  of  the  Treasury  Department 
now  authorized  by  law  for  the  market¬ 
ing  of  obligations  of  the  United  States. 
The  proceeds  of  the  obligations  of  the 
corporation  so  marketed  shall  be  de¬ 
posited  in  the  same  manner  as  proceeds 
derived  from  the  sale  of  obligations  of 
the  United  States,  and  the  amount 
thereof  shall,  be  credited  to  the  corpo¬ 
ration  on  the  books  of  the  Treasury. 

Sec.  10.  Any  and  all  notes,  deben¬ 
tures,  bonds,  or  other  such  obligations 
issued  by  the  corporation  shall  be  ex¬ 
empt  both  as  to  principal  and  interest 
from  all  taxation  (e.xcept  surtaxes, 
estate,  inheritance,  and  gift  taxes)  now 
or  hereafter  imposed  by  the  United 
States,  by  any  Territory,  dependency, 
or  possession  thereof,  or  by  any  State, 
county,  municipality,  or  local  taxing 
authority,  except  as  provided  in  section 
4  (a)  of  the  Public  Debt  Act  of  1941. 
The  corporation,  including  its  franchise, 
its  capital,  reserves,  and  surplus,  and  its 
income  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  bs'  the  United 
States,  by  any  Territory,  dependency,  or 
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on  outstanding  marketable  obligations 
of  the  United  States  as  of  the  last  day 
of  the  month  preceding  the  issuance  of 
the  obligation  of  the  Corporation. 
The  Secretary  of  the  Treasury  is  author¬ 
ized  to  purchase  any  obligations  of  the 
Corporation  to  be  issued  hereunder, 
and  for  such  purpose  the  Secretary  of 
the  Treasury  is  authorized  to  use  as  a 
public-debt  transaction  the  proceeds 
from  the  sale  of  any  securities  issued 
under  the  Second  Liberty  Bond  Act, 
as  amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the 
Second  Liberty  Bond  Act,  as  amended, 
are  extended  to  include  any  purchases 
of  the  Corporation’s  obligations  here¬ 
under. 


Sec.  8.  The  Corporation,  including 
its  franchise,  capital,  reserves  and  sur¬ 
plus,  and  its  income  shall  be  exempt 
from  all  taxation  now  or  hereafter 
imposed  by  the  United  States,^  by  any 
Territory,  dependency,  or  possession 
thereof,  or  by  any  State,  county,  mu¬ 
nicipality,  or  local  taxing  authority, 
except  that  any  real  propert}^  of  the 
Corporation  shall  be  subject  to  special 
assessments  for  local  improvements  and 
shall  be  subject  to  State,  Territorial, 
county,  municipal,  or  local  taxation  to 
the  same  extent  according  to  its  value 
as  other  real  property  is  taxed:  Pro¬ 
vided,  That  the  special  assessment  and 
taxation  of  real  property  as  authorized 
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possession  thereof,  or  by  any  State, 
county,  municipality,  or  local  taxing 
authority ;  except  that  any  real  property 
of  the  corporation  shall  be  subject  to 
State,  Territorial,  county,  municipal,  or 
local  taxation  to  the  same  extent  accord¬ 
ing  to  its  value  as  other  real  property  is 
taxed.  The  exemptions  provided  for  in 
the  preceding  sentence  with  respect  to 
taxation  (which  shall,  for  all  purposes, 
be  deemed  to  include  sales,  use,  storage, 


and  purchase  taxes^  shall  be  construed 
to  be  applicable  not  only  with  respect  to 
the  Reconstruction  Finance  Corporation 
but  also  with  respect  to  (1)  the  Defense 
Plant  Corporation,  the  Defense  Supplies 
Corporation,  the  Metals  Reserve  Com¬ 
pany,  the  Rubber  Reserve  Company, 
and  any  other  corporation  heretofore  or 
hereafter  organized  or  created  by  the 
Reconstruction  Finance  Corporation 
under  section  5d  of  this  Act,  as  amended, 
to  aid  the  Government  of  the  United 
States  in  its  national-defense  program, 
(2)  The  RFC  Mortgage  Company,  the 
Federal  National  Mortgage  Association, 
and^any  other  public  corporation  here¬ 
tofore  or  hereafter  organized  by  or  at 
the  instance  of  the  Reconstruction 
Finance  Corporation,  and  (3)  the  Dis¬ 
aster  Loan  Corporation,  and  any  other 
public  corporation  which  is  now  or 
which  may  be  hereafter  wholly  financed 
and  wholly  managed  by  the  Reconstruc¬ 
tion  Finance  Corporation.  Such  ex¬ 
emptions  shall  also  be  construed  to  be 
applicable  to  the  loans  made,  and  per¬ 
sonal  property  owned,  by  the  Recon¬ 
struction  Finance  Corj)oration  or  by  any 
corporation  referred  to  in  clause  (1), 
(2)  or  (3)  of  the  preceding  sentence,  but 
such  exemptions  shall  not  be  construed 
to  be  applicable  in  any  State  to  any 
buildings  which  are  considered  by  the 
laws  of  such  State  to  be  personal  prop¬ 
erty  for  taxation  purposes. 

Sec.  11.  In  order  that  the  corporation 
may  be  supplied  with  such  forms  of 
notes,  debentures,  bonds,  or  other  such 
obligations  as  it  may  need  for  issuance 
under  this  Act,  the  Secretary  of  the 
Treasury  is  authorized  to  prepare  such 
forms  as  shall  be  suitable  and  approved 
by  the  corporation,  to  be  held  in  the 
Treasury  subject  to  delivery,  upon 
order  of  the  corporation.  The  engraved 
plates,  dies,  bed  pieces,  and  so  forth, 
executed  in  connection  therewith  shall 
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herein  shall  not  include  the  taxation 
as  real  property  of  possessory  interests, 
pipe  lines,  power  lines,  or  machinery  or 
equipment  owned  by  the  Corporation 
regardless  of  their  nature,  use,  or  manner 
of  attachment  or  affixation  to  the  land, 
building,  or  other  structure  upon  or  in 
which  the  same  may  be  located.  The 
exemptions  provided  for  in  the  preced¬ 
ing  sentence  with  respect  to  taxation 
(which  shall,  for  all  purposes,  be 
deemed  to  include  sales,  use,  storage, 
and  purchase  taxes)  shall  be  construed 
to  be  applicable  not  only  with  respect  to 
the  Corporation  but  also  with  respect 
to  any  other  public  corporation  which  is 
now  or  which  may  be  hereafter  wholly 
financed  and  wholly  managed  by  the 
Corporation.  Such  exemptions  shall 
also  be  construed  to  be  applicable  to 
loans  made,  and  personal  property 
owned  by  the  Corporation  or  such  other 
corporations,  but  such  exemptions  shall 
not  be  construed  to  be  applicable  in  any 
State  to  any  buildings  which  are  con¬ 
sidered  by  the  laws  of  such  State  to  be 
personal  property  for  taxation  purposes. 
Notwithstanding  any  other  provision 
of  law  or  any  privilege  or  consent  to  tax 
expressly  or  impliedly  granted  thereby, 
the  .shares  of  preferred  stock  of  national 
banking  associations,  and  the  shares  of 
preferred  stock,  capital  notes,  and  de- 
iDentures  of  State  banks  and  trust  com¬ 
panies,  acquired  prior  to  July  1,  1947,  by 
the  Corporation,  and  the  dividends  or 
interest  derived  therefrom  by  the  Coi’- 
poration,  shall  not,  so  long  as  the  Cor¬ 
poration  shall  continue  to  own  the 
same,  be  subject  to  any  taxation  by  the 
United  States,  by  any  Territory,  de-  1 
pendency  or  possession  thereof,  or  the 
District  of  Columbia,  or  by  any  State, 
county,  municipality,  or  local  taxing  j 
authority,  whether  now,  heretofore,  or 
hereafter  imposed,  levied,  or  assessed, 
and  whether  for  a  past,  present,  or 
future  taxing  period. 
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remain  in  the  custody  of  the  Secretary 
of  the  Treasury.  The  corporation  shall 
reimburse  the  Secretary  of  the  Treasury 
for  any  expenses  incurred  in  the  prepa¬ 
ration,  custody  and  delivery  of  such 
notes,  debentures,  bonds,  or  other  obli¬ 
gations. 

Sec.  12.  When  designated  for  that 
purpose  by  the  Secretary  of  the  Treas¬ 
ury,  the  corporation  shall  be  a  deposi¬ 
tary  of  public  money,  except  receipts 
from  customs,  under  such  regulations 
as  may  be  prescribed  by  said  Secretary; 
and  it  may  also  be  employed  as  a  finan¬ 
cial  agent  of  the  Government;  and  it 
shall  perform  all  such  reasonable  duties, 
as  depositary  of  public  money  and 
financial  agent  of  the  Government,  as 
may  be  required  of  it.  Obligations  of 
the  corporation  shall  be  lawful  invest¬ 
ments,  and  may  be  accepted  as  security, 
for  all  fiduciary,  trust,  and  public  funds 
the  investment  or  deposit  of  which  shall 
be  under  the  authority  or  control  of  the 
United  States  or  any  officer  or  officers 
thereof. 

Sec.  13.  Upon  the  expiration  of  the 
period  of  one  year  within  which  the  corpo¬ 
ration  may  make  loans,  or  of  any  exten¬ 
sion  thereof  by  the  President  under  the 
authority  of  this  Act,  the  board  of  direc¬ 
tors  of  the  corporation  shall,  except  as 
otherwise  herein  specifically  authorized, 
proceed  to  liquidate  its  assets  and  wind 
up  its  affairs.  It  may  with  the  approval 
of  the  Secretary  of  the  Treasury  deposit 
with  the  Treasurer  of  the  United  States 
as  a  special  fund  any  money  belonging 
to  the  corporation  or  from  time  to  time 
received  by  it  in  the  course  of  liquida¬ 
tion  or  otherwise,  for  the  payment  of 
principal  and  interest  of  its  outstanding 
obligations  or  for  the  purpose  of  redemp¬ 
tion  of  such  obligations  in  accordance 
with  the  terms  thereof,  which  fund  may 
be  drawn  upon  or  paid  out  for  no  other 
purpose.  The  corporation  may  also  at 
any  time  pay  to  the  Treasurer  of  the 
United  States  as  miscellaneous  receipts 
any  money  belonging  to  the  corporation 
or  from  time  to  time  received  by  it  in 
the  course  of  liquidation  or  otherwise  in 
excess  of  reasonable  amounts  reserved 
to  meet  its  requirements  during  liquida¬ 
tions.  Upon  such  deposit  being  made, 
such  amount  of  the  capital  stock  of  the 
corporation  as  may  be  specified  by  the 
corporation  with  the  approval  of  the 
Secretary  of  the  Treasury  but  not  e.x- 
ceeding  in  par  value  the  amount  so  paid 
in  shall  be  canceled  and  reti'^ed.  Any 
balance  remaining  after  the  liquidation 
of  all  the  corporation’s  assets  and  after 
provision  has  been  made  for  payment  of 
all  legal  obligations  of  any  kind  and 
character  shall  be  paid  into  the  Treas- 
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Sec.  9.  In  the  event  of  termination  of 
the  powers  granted  to  the  Corporation 
by  section  4  of  this  Act  prior  to  the  ex¬ 
piration  of  its  succession  as  i^rovided  in 
section  3,  the  board  of  directors  shall, 
except  as  otherwise  herein  specifically 
authorized,  proceed  to  liquidate  its 
assets  and  wind  up  its  affairs.  It  may 
with  the  approval  of  the  Secretary  of 
the  Treasury  deposit  with  the  Treasurer 
of  the  United  States  as  a  special  fund 
any  money  belonging  to  the  Corpora¬ 
tion  or  from  time  to  time  received  by  it 
in  the  course  of  liquidation,  for  the  pay¬ 
ment  of  its  outstanding  obligations, 
which  fund  may  be  drawn  upon  or  paid 
out  for  no  other  purpose.  Any  balance  - 
remaining  after  the  liquidation  of  all  the 
Corporation’s  assets  and  after  provision 
has  been  made  for  payment  of  all  legal 
obligations  shall  be  paid  into  the  Treas¬ 
ury  of  the  United  States  as  miscella¬ 
neous  receipts.  Thereupon  the  Corpo¬ 
ration  shall  be  dissolved  and  its  capital 
stock  shall  be  canceled  and  retired. 


38 


RECONSTRUCTION  FINANCE  CORPORATION  ACT 


ACT  APPROVED  JANUARY  22,  iy;i2  ACT  AS  PROPOSED  TO  BE  AMENDED 

ury  of  the  United  States  as  miscellaneous 
receipts.  Thereupon  the  corporation 
shall  be  dissolved  and  the  residue,  if  any, 
of  its  capital  stock  shall  be  canceled  and 
retired. 

Sec.  14.  If  prior  to  July  1,  1947,  its  Sec.  10.  If  at  the  expiration  of  the 
board  of  directors  shall  not  have  com-  succession  of  the  Corporation,  its  board 
pleted  the  liquidation  of  its  assets  and  of  directors  shall  not  have  completed 
the  winding  up  of  its  affairs,  the  duty  the  liquidation  of  its  assets  and  the 
of  completing  such  liquidation  and  winding  up  of  its  affairs,  the  dutj’  of  ij 
winding  up  of  its  affairs  shall  be  trans-  completing  such  liquidation  and  winding  E 
ferred  to  the  Secretary  of  the  Treasury,  up  of  its  affairs  shall  be  transferred  to  I 
who  for  such  purpose  shall  succeed  to  the  Secretary  of  the  Treasury,  who  for  { 
all  the  powers  and  duties  of  the  board  such  purpoise  shall  succeed  to  all  the 
of  directors  of  the  corporation  under  powers  and  duties  of  the  board  of  direc- 
this  Act.  In  such  event  he  mav'  assign  tors  under  this  Act.  In  such  event  he 
to  any  officer  or  officers  of  the  United  may  assign  to  anv-  officer  or  officers  of 
States  in  the  Treasury  Department  the  the  United  States  in  the  Treasury  De¬ 
exercise  and  performance,  under  his  partment  the  exercise  and  performance, 


general  supervision  and  direction,  of 
any  such  powers  and  duties;  and  nothing 
herein  shall  be  construed  to  affect  any 
right  or  privilege  accrued,  any  penalty 
or  liability  incurred,  any  criminal  or 
civil  proceeding  commenced,  or  anj' 
authority  conferred  hereunder,  except 
as  herein  provided  in  connection  with 
the  liquidation  of  the  remaining  assets 
and  the  winding  up  of  the  affairs  of  the 
corporation,  until  the  Secretary  of  the 
Treasury  shall  find  that  such  liquida¬ 
tion  will  no  longer  be  advantageous  to 
the  United  States  and  that  all  of  its 
legal  obligations  have  been  provided 
for,  whereupon  he  shall  retire  any  capital 
stock  then  outstanding,  pay  into  the 
Treasury  as  miscellaneous  receipts  the 
unused  balance  of  the  moneys  belonging 
to  the  corporation,  and  make  the  final 
report  of  the  corporation  to  the  Con¬ 
gress.  Thereupon  the  corporation  shall 
be  deemed  to  be  dissolved. 

Sec.  15.  The  corporation  shall  make 
and  i)ublish  a  report  quarterly  of  its 
operations  to  the  Cfongress  stating  the 
aggregate  loans  made  to  each  of  the 
classes  of  borrowers  provided  for  and 
the  number  of  borrowers  by  States  in 
each  class.  The  statement  shall  show 
the  assets  and  liabilities  of  the  corpora¬ 
tion.  and  the  first  report  shall  be  made 
on  April  1,  1932,  and  quarterly  there¬ 
after.  It  shall  also  show  the  names  and 
compensation  of  all  persons  employed 
by  the  corporation  whose  compensation 
exceeds  $400  a  month. 

Sec.  10.  (a)  Whoever  makes  any 

statement  knowing  it  to  be  false,  or 
whoever  willfully  overvalues  any  secu¬ 
rity,  for  the  purpose  of  obtaining  for 
himself  or  for  any  applicant  any  loan, 
or  extension  thereof  by  renewal,  defer¬ 
ment  of  action,  or  otherwise,  or  the  ac¬ 
ceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  i)urpose  of 
Influencing  in  any  way  the  action  of  the 


under  his  general  supervision  and  direc¬ 
tion,  of  any  such  powers  and  duties. 
When  the  Secretary  of  the  Treasury 
shall  find  that  such  liquidation  will  no 
longer  be  advantageous  to  the  United 
States  and  that  all  of  the  Corporation’s 
legal  obligations  have  been  provided  for,  j 
he  shall  retire  any  capital  stock  then 
outstanding,  pay  into  the  Treasury  as 
miscellaneous  receipts  the  unused  bal¬ 
ance  of  the  moneys  belonging  to  the  j 
Corporation,  and  make  a  final  report  to  j 
the  Congress.  Thereupon  the  Cor-  ; 
poration  shall  be  ileemed  to  be  dissolved,  i 

i 

! 


Sec.  11.  (a)  Whoever  makes  any 

statement  knowing  it  to  be  false,  or 
whoever  willfully  overvalues  any  se¬ 
curity,  for  the  purpose  of  obtaining  for 
himself  or  for  any  applicant  any  loan, 
or  extension  thereof  by  removal,  defer¬ 
ment  of  action  or  otherwise,  or  the  ac¬ 
ceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  purpose  of 
influencing  in  any  way  the  action  of  the 
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corporation,  or  for  the  jiiirpose  of  ob¬ 
taining  money,  property,  or  anything 
of  value,  under  this  Act,  shall  be  pun¬ 
ished  bj^  a  fine  of  not  more  than  $5,000 
or  by  imprisonment  for  not  more  than 
two  years,  or  both. 

(b)  Whoever  (1)  falsely  makes,  forges, 
or  counterfeits  any  note,  debenture, 
bond,  or  other  obligation,  or  coupon,  in 
imitation  of  or  purporting  to  be  a  note, 
debenture,  bond,  or  other  obligation,  or 
coupon,  issued  by  the  corporation,  or 

(2)  passes,  utters  or  publishes,  or 
attempts  to  pass,  utter  or  jiiiblish,  any 
false,  forged  or  counterfeited  note,  de¬ 
benture,  bond,  or  other  obligation,  or 
coupon,  jiurporting  to  have  been  issued 
by  the  corporation,  knowing  the  same 
to  bo  false,  forged  or  counterfeited,  or 

(3)  falsely  alters  any  note,  debenture, 
bond,  or  other  obligation,  or  coupon, 
issued  or  purporting  to  have  been  issued 
by  the  corporation,  or  (4)  passes,  utters 
or  publishes,  or  attempts  to  pass,  utter 
or  publish,  as  true  any  falsely  altered  or 
spurious  note,  debenture,  bond,  or  other 
obligation,  or  coupon,  i.ssued  or  pur¬ 
porting  to  have  been  issued  by  the 
corporation,  knowing  the  same  to  be 
falsely  altered  or  spurious,  or  any  person 
who  willfully  violates  any  other  pro¬ 
vision  of  this  Act,  shall  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  im¬ 
prisonment  for  not  more  than  five  years, 
or  both. 

(c)  Whoever,  being  connected  in  any 
capacity  with  the  corporation,  (1)  em¬ 
bezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  secu¬ 
rities,  or  other  things  of  value,  whether 
belonging  to  it  or  pledged  or  other¬ 
wise  entrusted  to  it,  or  (2)  with  intent 
to  defraud  the  corporation  or  any 
other  body  politic  or  corporate,  or  any 
individual,  or  to  deceive  any  officer, 
auditor,  or  examiner  of  the  corporation, 
makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  cor¬ 
poration,  or,  without  being  duly  author¬ 
ized,  draws  any  order  or  issues,  puts 
forth  or  assigns  any  note,  debenture, 
bond,  or  other  obligation,  or  draft,  bill 
of  exchange,  mortgage,  judgment,  or 
decree  thereof,  or  (3)  with  intent  to 
defraud  participates,  shares,  receives 
directly  or  indirectly  any  money,  profit, 
property  or  benefit  through  any  trans¬ 
action,  loan,  commission,  contract,  or 
any  other  act  of  the  corporation,  or 

(4)  gives  any  unauthorized  information 
concerning  any  future  action  or  plan  of 
the  corporation  which  might  affect  the 
value  of  securities,  or,  having  such 
knowledge,  invests  or  speculates,  di¬ 
rectly  or  indirectly,  in  the  securities  or 
property  of "  any  company,  bank,  or 
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Corporation,  or  for  the  purpose  of  ob¬ 
taining  money,  property,  or  anything  of 
value,  under  this  Act,  shall  be  punished 
by  a  fine  of  not  more  than  $5,000  or  by 
imprisonment  for  not  more  than  two 
years,  pr  both. 

(b)  Whoever  (1)  falsely  makes,  forges, 
or  counterfeits  any  note,  debenture, 
bond,  or  other  obligafion,  or  coupon,  in 
imitation  of  or  purporting  to  be  a  note, 
debenture,  bond,  or  other  obligation,  or 
coupon,  issued  by  the  Cori)oration ;  or 

(2)  passes,  utters,  or  publishes,  or 
attempts  to  pass,  utter  or  publish,  any 
false,  forged  or  counterfeited  note,  de¬ 
benture,  bond,  or  other  obligation,  or 
coupon,  {)urporting  to  have  been  issued 
by  the  Corporation,  knowing  the  same 
to  be  false,  forged,  or  counterfeited;  or 

(3)  falsely  alters  any  note,  debenture, 
bond,  or  other  obligation,  or  coupon, 
issued  or  purporting  to  have  been  issued 
by  the  Corporation ;  or  (4)  passes,  utters, 
or  publishes,  or  attempts  to  pafss,  utter, 
or  publish,  as  true  any  falsely  altered  or 
spurious  note,  debenture,  bond,  or  other 
obligation,  or  coupon,  issued  or  pur¬ 
porting  to  have  been  issued  by  the 
Corporation,  knowing  the  same  to  be 
falsely  altered  or  spurious,  or  any  person 
who  willfully  violates  any  other  pro¬ 
vision  of  this  Act,  shall  be  punished  by 
a  fine  of  not  more  than  $10,000,  by 
imprisonment  for  not  more  than  five 
years,  or  both. 

(c)  Whoever,  being  connected  in  any 
capacity  with  the  Corporation,  (1)  em¬ 
bezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  secu¬ 
rities,  or  other  things  of  value,  whether 
belonging  to  it  or  pledged  or  otherwise 
entrusted  to  it;  or  (2)  with  intent  to 
defraud  the  Corporation  or  any  other 
body  politic  or  corporate,  or  any  indi¬ 
vidual,  or  to  deceive  any  officer,  auditor, 
or  examiner  of  the  Corporation,  makes 
atn'  false  entry  in  any  book,  report,  or 
statement  of  or  to  the  Corporation, 
or,  without  being  duly  authorized, 
draws  any  order  or  issues,  puts  forth, 
or  assigns  any  note,  debenture,  bond,  or 
other  obligation,  or  draft,  bill  of  ex¬ 
change,  mortgage,  judgment,  or  decree 
thereof;  or  (3)  with  intent  to  defraud 
participates,  shares,  receives,  directly  or 
indirectly  any  money,  ])rofit,  property, 
or  benefit  through  any  transaction, 
loan,  commi.ssion,  contract,  or  any 
other  act  of  the  Corporation;  or  (*4) 
gives  any  unauthorized  information 
concerning  any  future  action  or  i>lan 
of  the  Corporation  which  might  alfcct 
the  value  of  securities,  or  having  such 
knowledge,  invests  or  speculates,  di¬ 
rectly  or  indirectl.y,  in  the  securities  or 
property  of  any  comi)any,  bank,  or 
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corporation  receiving  loans  or  other 
assistance  from  the  corporation,  shall  be 
punished  by  a  fine  of  not  more  than 
$10,000  or  bj'  imprisonment  for  not 
more  than  five  years,  or  both. 

(d)  No  individual,  association,  part¬ 
nership,  or  corporation  shall  use  the 
words  “Reconstruction  Finance  Corpo¬ 
ration”  or  a  combination  of  these  three 
words,  as  the  name  or  a  part  thereof 
under  which  he  or  it  shall  do  business. 
Every  individual,  partnership,  associa¬ 
tion,  or  corporation  violating  this  pro¬ 
hibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not 
exceeding  $1,000  or  imprisonment  not 
exceeding  one  year,  or  both. 

(e)  The  provisions  of  sections  112,  113, 
114,  11.5,  116,  and  117  of  the  Criminal 
Code  of  the  United  States  (U.  S.  C.,  title 
18,  ch.  5,  secs.  202  to  207,  inclusive) 
insofar  as  applicable,  are  extended  to 
apply  to  contracts  or  agreements  with 
the  corporation  under  this  Act,  which 
for  the  purposes  hereof  shall  be  held  to 
include  loans,  advances,  discounts,  and 
rediscounts;  extensions  and  renewals 
thereof;  and  acceptances,  releases,  and 
substitutions  of  security  therefor. 


Sec.  17.  The  right  to  alter,  amend,  or 
repeal  this  Act  is  hereby  expressly  re¬ 
served.  _  If  any  clause,  sentence,  para¬ 
graph,  or  part  of  this  Act  shall  for  any 
reason  be  adjudged  by  any  court  of 
competent  jurisdiction  to  be  invalid, 
such  judgment  shall  not  affect,  impair, 
or  invalidate  the  remainder  of  this  Act, 
but  shall  be  confined  in  its  operation  to 
the  clause,  sentence,  paragraph,  or  part 
thereof  directly  involved  in  the  contro¬ 
versy  in  which  such  judgment  shall  have 
been  rendered. 
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corporation  receiving  loans  or  other 
assistance  from  the  Corporation,  shall 
be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not 
more  than  five  years,  or  both. 

(d)  No  individual,  association,  part¬ 
nership,  or  corporation  shall  use  the 
words  “Reconstruction  Finance  Corpo¬ 
ration”  or  a  combination  of  these  three 
words,  as  the  name  or  a  part  thereof 
under  which  he  or  it  shall  do  business. 
Every  individual,  partnership,  associa¬ 
tion,  or  corporation  violating  this  pro¬ 
hibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not 
exceeding  $1,000  or  imprisonment  not 
exceeding  one  year,  or  both. 

(e)  The  provisions  of  sections  112,  113, 
114,  115,  116,  and  117  of  the  Criminal 
Code  of  the  United  States  (U.  S.  C.,  title 
18,  ch.  5,  secs.  202  to  207,  inclusive), 
insofar  as  applicable,  are  extended  to 
apply  to  contracts  or  agreements  with 
the  Corporation  under  this  Act,  which 
for  the  purposes  hereof  shall  be  held  to 
include  loans,  advances,  discounts,  and 
rediscounts-;  extensions  and  renewals 
thereof;  and  acceptances,  releases,  and 
substitutions  of  security  therefor. 

Sec.  12.  The  Corporation  is  author¬ 
ized  to  exercise  the  functions,  powers, 
duties,  and  authority  transferred  to 
the  Corporation  by  Public  Law  109, 
Seventy-ninth  Congress,  approved  June 
30,  1945,  but  only  with  respect  to  pro¬ 
grams,  projects,  or  commitments  out¬ 
standing  on  June  30,  1947. 

Sec.  13.  If  any  provision  of  this  Act 
or  the  application  of  such  provision  to 
any  person  or  circumstances  shall  be 
held  invalid,  the  validity  of  the  remain¬ 
der  of  this  Act,  and  the  applicability  of 
such  provision  to  other  persons  or 
circumstances,  shall  not  be  affected 
thereby. 


Acts  and  Portions  of  Acts  Repealed  Under  Section  206 

(a)  Sections  1,  201,  202,  203,  204,  205,  206,  207,  208,  209,  and  211 
of  the  Emergency  Relief  and  Construction  Act  of  1932,  approved 
July  21,  1932  (47  Stat.  709),  as  amended. 

Section  1  authorized  the  Reconstruction  Finance  Corporation 
to  make  available  until  July  21,  1934,  $300,000,000  to  the  several 
States  and  Territories  for  relief  and  work  relief. 

Section  201  authorizes  various  types  of  loans,  primarily  to  aid 
in  financing  self-liquidating  projects  of  a  public  nature,  and  pro¬ 
vides  for  the  creation  of  regional  agricultural  credit  corporations. 
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It  also  requires  monthly  reports  of  the  Corporation’s  activities 
and  expenditures. 

'  Sections  202,  203,  204,  208,  209,  and  211  amended  the  Recon¬ 
struction  Finance  Corporation  Act. 

Section  205  increased  the  borrowing  authority  of  the  Recon¬ 
struction  Finance  Corporation. 

Section  206  extended  the  authority  to  make  loans  under  the 
Reconstruction  Finance  Corporation  Act  to  the  District  of 
Columbia,  Alaska,  Hawaii,  and  Puerto  Rico. 

Section  207  forbids  the  approval  of  any  loan  to  any  financial 
institution,  any  officer  or  director  of  which  is  a  member  of  the 
board  of  directors  of  the  Reconstruction  Finance  Corporation, 
or  has  been  such  a  member  within  the  12  months  preceding  the 
approval  of  the  loan. 

(b)  Section  304  of  the  act  approved  March  9,  1933  (48  Stat.  1),  as 
amended. 

This  section  authorizes  the  Reconstruction  Finance  Corpora¬ 
tion  to  purchase  or  make  loans  upon  preferred  stock  in  banks. 

(c)  Sections  27,  32,  36,  37,  and  38  of  the  Emergency  Farm  Mortgage 
Act  of  1933,  approved  iVIay  12,  1933  (48  Stat.  41),  as  amended. 

Section  27  authorizes  loans  to  receivers,  appointed  by  the 
Federal  Farm  Loan  Board. 

Section  32  made  $200,000,000  available  to  the  Land  Bank 
Commissioner  for  loans  to  farmers. 

Section  36  authorizes  loans  to  drainage  and  irrigation  districts. 

Section  37  authorizes  advances  to  the  reclamation  fund  not 
exceeding  $5,000,000  for  the  completion  of  projects  approved  and 
authorized  on  May  12,  1933. 

Section  38  increased  the  borrowing  power  of  the  Reconstruction 
Finance  Corporation. 

(d)  Sections  5  and  19  (c)  and  the  last  two  sentences  of  section  8  (b) 
of  the  Agricultural  Adjustment  Act,  approved  May  12,  1933  (48  Stat. 
33), ^as  amended. 

These  provisions  provide  for  loans  to  the  Secretary  of  Agri¬ 
culture  for  purposes  of  the  cotton-purchase  program,  loans  to 
processors  su,bject  to  taxes  under  the  Agricultural  Adjustment 
Act,  and  loans  to  parties  to  marketing  agreements  with  the 
Secretary  of  Agriculture. 

(e)  The  act  approved  June  10,  1933  (48  Stat.  119),  as  amended. 

This  act  authorizes  the  Reconstruction  Finance  Corporation  to 

purchase  or  make  loans  upon  the  preferred  stock  of  insurance 
companies.  It  also  contains  a  number  of  sections  amending  the 
Reconstruction  Finance  Corporation  Act  and  the  Emergency 
Relief  and  Construction  Act  of  1932,  and  a  provision  requiring  the 
Reconstruction  Finance  Corporation  to  pass  on  the  reasonableness 
of  the-  compensation  paid  to  its  officers,  directors,  and  emplo3^ees. 

(/)  The  last  sentence  of  section  4  (b)  of  the  Home  Owners’  Loan 
Act  of  1933,  approved  June  13,  1933  (48  Stat.  129),  as  amended. 

This  provision  directed  the  Reconstruction  Finance  Corpora¬ 
tion  to  make  available  to  the  Secretary  of  the  Treasury  up  to 
$200,000,000  for  the  purchase  of  capital  stock  of  the  Home  Owners’ 
Loan  Corporation. 
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ig)  Sc'ctions  301  and  302  of  the  National  Industrial  Recovery  Act, 
approved  June  16,  1933  (48  Stat.  195),  as  amended. 

Section  301  authorizes  the  Reconstruction  Finance  Corporation 
to  make  certain  supplemental  loans  in  connection  with  public 
projects  for  which  the  Reconstruction  Finance  Corporation  had 
made  a  loan  or  a  commitment  prior  to  June  26,  1933,  puisuant 
to  section  201  (a)  of  the  Emergencv  Relief  and  Constimction  Act 
of  1932. 

Section  302  reduced  the  borrowing  authority  of  the  Reconstruc¬ 
tion  Finance  Corporation. 

(h)  Section  84  of  the  Farm  Credit  Act  of  1933,  approved  June  16, 

1933  (48  Stat.  257),  as  amended. 

This  section  authorizes  the  Reconstruction  Finance  Corpora¬ 
tion  to  reduce  the  capital  of  regional  agricultural  credit  corpora¬ 
tions. 

{i)  The  act  approved  January  20,  1934  (48  Stat.  318). 

This  act  extended  the  then  existing  functions  of  the  Reconstruc¬ 
tion  Finance  Corporation  and  increased  its  borrowing  authority. 

(j)  The  fourth  paragraph  of  the  Emergency  Appropriation  Act, 
fiscal  year  1935,  approved  June  19,  1934  (48  Stat.  1056),  and  section 
202  of  the  Public  Works  Administration  Extension  Act  of  1937, 
appi’ovcd  June  29,  1937  (50  Stat.  357). 

These  provisions  authorized  the  Reconsti'uction  Finance 
Corporation  to  have  invested  up  to  $400,000,000  in  marketable 
securities  acqitired  by  the  Public  Works  Administrator. 

(k)  Sectiorrs  10,  13,  14,  15,  and  16  of  the  act  approved  Jurre  19, 

1934  (48  Stat.  1105),  as  amended. 

Th  esc  provisions  authorize  the  Recorrstnretiorr  Finance  Cor¬ 
pora  tiorr  to  adjust  the  matirrities  of  obligations  of  borrowers 
irnder  section  201  (a)  of  the  Emergency  Relief  and  Construction 
Act  of  1932,  and  to  .make  loans  to  incorporated  marraging  agencies 
of  farmers’  cooperative  mineral  rights  pools,  mining  loans,  loans 
to  the  fishirrg  industry,  and  loans  to  public  school  authorities  for 
the  payment  of  teachers’  salaries. 

(l)  So  much  of  sections  4  and  602  of  the  National  Horrsing  Act, 
approved  Jurre  27,  1934  (48  Stat.  1247),  as  amended,  as  relates  to  the 
Reconstruction  Fiirance  Corporation. 

These  provisions  dii'ected  the  Reconstnretion  Finance  Cor¬ 
poration  to  make  firnds  available  to  the  Federal  Housing  Ad¬ 
ministrator  for  carrying  out  the  provisioirs  of  titles  I,  II,  III,  and 
VI  of  the  National  Housirrg  Act. 

(m)  The  fii’st  section  arrd  sectiorrs  2,  3,  9,  11,  and  13  of  the  act 
approved  January  31,  1935  (49  Stat.  1),  as  amended. 

Section  1  extended  the  then  existirrg  powers  of  the  Reconstruc¬ 
tion  Firrance  Corpor-ation  arrd  fixed  the  nraximrrm  salary  which 
any  officer  or  employee  of  the  Corporation  nray  be  paid. 

Section  2  provides  a  1-year  li.mitation  on  the  disbursenrexrts 
following  a  co.mmitment  to  make  a  loan. 

Section  3  authorizes  the  Reconstruction  F'iirance  Corporation, 
withiir  its  discretion,  to  deternrine  the  date  of  maturity  of  any 
loan  made  by  it,  except  that  certain  types  of  loans  may  not  be 
permitted  to  rutr  beyond  Jairuary  31,  1955. 

Section  9  authorizes  the  Reconstruction  Finarrce  Corporation 
to  continire  to  supply  the  Export-Import  Bank  with  capital. 
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Section  11  authorizes  the  Reconstruction  Finance  Corporation 
to  accept  new  bonds  in  exchange  for  ohl  bonds  of  any  borrower 
under  section  201  (a)  of  the  Emergency  Relief  and  Construction 
Act  of  1932. 

Section  13  authorizes  the  use  as  general  funds  of  all  receipts 
arising  from  the  sale  or  retirement  of  any  of  the  securities  acquired 
by  the  Reconstruction  Finance  Corporation. 

(n)  The  act  approved  August  24,  1935  (49  Stat.  ch.  646,  p.  796). 

This  act  authorizes  the  Reconstruction  Finance  Corporation 

to  make  loans  to  public-school  districts  to  refinance  certain  tyjies 
of  obligations  incurred  prior  to  August  24,  1935. 

(o)  The  act  approved  March  20,  1936  (49  Stat.  1185). 

This  act  exempts  fro  In  taxation  bank  securities  held  by  tlu' 
Reconstruction  Finance  Corporation  and  limits,  under  eeitain 
conditions,  the  interest  rate  on  loans  made  to  closed  banks. 

{]>)  The  act  approved  April  10,  1936  (49  Stat.,  ch.  168,  p.  1191). 

This  act  directed  the  Reconstruction  Finance  Corporation  to 
accpiire  the  capital  stock  of  the  Commodity  Credit  Corporation. 

((/)  The  first  section  of  the  act  approved  January  26,  1937  (50  Stat. 
5),  as  amended. 

This  provision  extended  the  functions  of  the  Reconstruction 
P'inance  Corporation,  with  a  proviso  enabling  the  President  to 
authorize  the  directors  of  the  Corporation  to  suspend  the  e.xeicise 
of  any’  of  its  lending  functions  under  specified  circumstances. 

(r)  The  act  approved  February^  11,  1937  (50  Stat.  19),  as  amended. 

This  act  created  a  Disaster  Loan  Corporation  with  the  power 
to  make  catastrophe  loans. 

(s)  So  much  of  section  32  (b)  of  the  Farm  Credit  Act  of  1937,  ap¬ 
proved  August  19,  1937  (50  Stat.  703),  as  relates  to  the  Reconstruction 
Finance  Corporation  and  so  much  of  section  33  (b)  of  the  said  act 
as  relates  to  the  payment  of  the  expenses  of  corporations  formed  by’ 
the  consolidation  of  two  or  more  regional  agricultural  credit  corpora¬ 
tions. 

These  provisions  authorize  regional  agricultural  credit  cor¬ 
porations  to  borrow  from  the  Reconstruction  Finance  Corpora¬ 
tion  and  lequire  the  Reconstruction  Finance  Corpoi-ation  to  pay 
the  expe.nses  of  corporations  formed  by’  the  consolidation  of  two 
or  more  such  corporations. 

(0  wSo  much  of  the  act  approved  June  25,  1938  (52  Stat.  1193),  as 
relates  to  tbe  Reconstruction  Finance  Cmporation. 

This  provision  authorizes  the  Reconstruction  Finance  Corpo¬ 
ration  to  purchase  certaiii  mortgages  from  the  Ignited  States 
Housing  Corporation. 

(w)  Section  12  of  the  Federal  Highway  Act  of  1940,  approved 
September  5,  1940  (54  Stat.  867). 

This  section  authorizes  the  Reconstruction  Finance  Corpora¬ 
tion  to  aid  in  financing  the  acquisition  of  rights-of-way  iiecessaiy 
for  road  projects  eligible  for  Fedei'al  aid  under  the  Federal  High¬ 
way  Act. 

(v)  Section  5  of  the  act  approved  June  10,  1941  (55  Stat.  250). 

\  (w)  The  act  ajiproved  October  23,  1941  (55  Stat.,  cb.  454,  p.  744). 

(x)  The  act  appi-oved  March  27,  1942  (56  Stat.,  ch.  198,  p.  174). 

(?/)  The  act  approved  Tune  5,  1942  (56  Stat.,  cb.  352,  p.  326). 

These  acts  increased  the  borrowing  authority  of  the  Recon¬ 
struction  Finance  Corporation. 
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(2)  Sections  1  and  2  of  Public  Law  656,  Seven ty-nintli  Congress, 
approved  August  7,  1946. 

Section  1  extended  the  functions  and  succession  of  the  Recon¬ 
struction  Finance  Corporation  through  June  30,  1947. 

Section  2  authorizes  the  Reconstruction  Finance  Corporation 
to  purchase  loans  made  or  insured  under  the  provisions  of  the 
Servicemen’s  Readjustment  Act  of  1944. 

o 


Union  Calendar  No.  314 


80th  congress 
1st  Session 


H.  R.  3916 


[Report  No.  626] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

June  20, 1947 

]Mr.  WoECOTT  introduced  the  following  bill;  wdiich  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

June  21, 1947 

Committed  to  the  Committee  of  the  Whole  House  on  the  State  of  the  Union 

and  ordered  to  be  printed 


A  BILL 

To  amend  the  Reconstruction  Einance  Corporation  Act,  as 
amended,  and  to  extend  the  succession  and  certain  lending 
powers  and  functions  of  the  Reconstruction  Einance  Cor¬ 
poration,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— AMENDMENT  TO  RECONSTRUCTION 

j 

4  EINANCE  CORPORATION  ACT 

5  Section  1.  The  Reconstruction  Einance  Corporation 

6  Act,  as  amended,  is  hereby  amended  to  read  as  follows : 

7  “Sec.  1.  There  is  hereby  created  a  body  corporate  with 

8  the  name  ‘Reconstruction  Einance  Corjioration  (herein  called 
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the  Corporation) ,  with  a  capital  stock  of  $325,000,000  sub¬ 
scribed  by  the  United  States  of  America.  Its  principal  office 
shall  be  located  in  the  District  of  Columbia,  but  there  may 
be  established  agencies  or  branch  offices  in  any  city  or 
cities  of  the  United  States  imder  rules  and  regulations  pre¬ 
scribed  by  the  board  of  directors.  This  Act  may  be  cited 
as  the  ‘Eeconstruction  Finance  Corporation  Act’. 

‘‘Sec.  2.  The  management  of  the  Corporation  shall  be 
vested  in  a  board  of  directors  consisting  of  five  persons 
appointed  by  the  President  of  the  United  States  by  and 
with  the  advice  and  consent  of  the  Senate.  Of  the  five 
members  of  the  board,  not  more  than  three  shall  be  mem¬ 
bers  of  any  one  political  party  and  not  more  than  one 
shall  be  appointed  from  an}-  one  Federal  Reserve  district. 
Each  director  shall  devote  his  time  principally  to  the  busi¬ 
ness  of  the  Corporation.  The  terms  of  the  directors  shall 
be  two  years  but  they  may  continue  in  office  until  their 
successors  are  appointed  and  qualified.  Whenever  a  va¬ 
cancy  shall  occur  other  than  by  expiration  of  term  the 
person  appointed  to  fiU  such  vacancy  shall  hold  office  for 
the  unexpired  portion  of  the  term  of  the  director  whose 
place  he  is  selected  to  fill.  The  directors,  except  the  chair¬ 
man,  shall  receive  salaiies  at  the  rate  of  $12,500  per  annum 
each.  The  chairman  of  the  board  of  directors  shall  receive 
a  salary  at  the  rate  of  $15,000  per  annum. 
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^‘Sec.  3.  (a)  The  Corporation  shall  have  succession 
through  June  30,  1949,  unless  it  is  sooner  dissolved  by  an 
Act  of  Congress.  It  shall  have  power  to  adopt,  alter,  and 
use  a  corporate  seal;  to  make  contracts;  to  lease  or  purchase 
such  real  estate  as  may  i)e  necessary  for  the  transaction  of  its 
business;  to  sue  and  be  sued,  to  complain  and  to  defend,  in 
any  court  of  competent  juiisdiction.  State  or  Federal:  Pro¬ 
vided,  That  the  Corporation  shall  be  entitled  to  and  granted 
the  same  immunities  and  exemptions  from  the  payment  of 
costs,  charges,  and  fees  as  are  granted  to  the  United  States 
pursuant  to  the  provisions  of  lav^  codified  in  sections  543, 
548,  555,  557,  578,  and  578a  of  title  28  of  the  United  States 
Code,  1940  edition;  to  select,  employ,  and  fix  the  compen¬ 
sation  of  such  officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  the  business  of  the 
Corporation,  in  accordance  with  laws,  applicable  to  the 
Corporation,  as  in  effect  on  June  30,  1947,  and  as  thereafter 
amended;  and  to  prescribe,  amend,  and  repeal,  by  its  board 
of  directors,  bylaws,  rules,  and  regulations  governing  the 
manner  in  which  its  general  business  may  be  conducted. 
Except  as  may  be  otherwise  provided  in  this  Act,  the  board 
of  directors  of  the  Corporation  shall  determine  the  necessity 
for  and  the  character  and  amount  of  its  obligations  and 
expenditures  under  this  Act  and  the  manner  in  which  they 
shall  be  budgeted,  incurred,  allowed,  paid,  and  accounted  for, 
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without  regard  to  tlie  provisions  of  any  other  laws  governing 
tlie  expenditure  of  public  funds  and  such  determinations 
shall  be  final  and  conclusive  upon  all  other  officers  of  the 
Government.  The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  in  tlie  same  manner  as  the 
executive  departments  of  the  Government. 

(h)  Notwithstanding  any  other  provision  of  law,  the 
right  to  recover  compensation  granted  by  the  Act  approved 
September  7,  1916,  as  amended  (5  U.  S.  C.,  sec.  751) ,  shall 
be  in  lieu  of,  and  shall  be  construed  to  abrogate,  any  and 
aU  other  rights  and  remedies  which  aii}/^  person,  except  for 
this  provision,  might,  on  account  of  injury  or  death  of  an 
employee,  assert  against  the  Corporation  or  any  of  its 
subsidiaries. 

‘‘Sec.  4.  (a)  To  aid  in  financing  agriculture,  commerce, 
and  industry,  to  help  in  maintaining  the  economic  stability 
of  the  country  and  to  assist  in  promoting  maximum  employ¬ 
ment  and  production,  the  Corporation,  within  the  limita¬ 
tions  hereinafter  provided,  is  authorized — 

“  ( 1 )  To  purchase  the  obligations  of  and  to  make 
loans  to  any  business  enterprise  organized  or  operating 
under  the  laws  of  any  State  or  the  United  States:  Pro¬ 
vided,  That  the  purchase  of  obligations  (including  equip¬ 
ment  trust  certificates )  of,  or  the  making  of  loans  to 
railroads  or  air  carriers  engaged  in  interstate  commerce 
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or  receivers  or  trustees  thereof,  shall  he  with  the  approval 
of  the  Interstate  Commerce  Commission  or  the  Civil 
Aeronautics  Board,  respectively :  Provided  further,  That 
in  the  case  of  railroads  or  air  carriers  not  in  receivership 
or  trusteeship,  the  Commission  or  the  Board,  as  the  case 
may  be,  in  connection  with  its  approval  of  such  purchases 
or  loans,  shall  also  certify  that  such  railroad  or  air  carrier, 
on  the  basis  of  present  and  prospective  earnings,  may  he 
expected  to  meet  its  fixed  charges  without  a  reduction 
thereof  through  judicial  reorganization  except  that  such 
certificates  shall  not  be  required  in  the  case  of  loans 
or  purchases  made  for  the  acquisition  of  equipment  or 
for  maintenance. 

“  {2)  To  make  loans  to  any  financial  institution 
organized  under  the  laws  of  any  State  or  of  the  United 
States. 

‘‘(3)  In  order  to  aid  in  financing  projects  author¬ 
ized  under  Federal,  State,  or  municipal  law,  to  purchase 
the  securities  and  obligations  of,  or  make  loans  to,  (A) 
municipalities  and  political  subdivisions  of  States,  (B) 
public  agencies  and  instrumentalities  of  one  or  more 
States,  muncipalities,  and  political  subdivisions  of  States, 
and  ( 0 )  public  corporations,  boards,  and  commissions : 
Provided,  That  no  such  purchase  or  loan  shall  be 
mad<‘  for  payment  of  ordinary  governmental  or  non- 
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1  project  operating  expenses  as  distinguished  from  pur- 

2  chases  and  loans  to  aid  in  financing  specific  public 

3  projects. 

4  '‘(4)  To  make  such  loans,  in  an  aggregate  amount 

5  not  to  exceed  $25,000,000  outstanding  at  any  one  time, 

6  as-  it  may  detemiine  to  be  necessary  or  appropriate 

7  because  of  floods  or  other  catastrophes. 

8  “  (b)  No  financial  assistance  shall  be  extended  pursuant 

9  to  paragraphs  (1),  (2),  and  (3)  of  subsection  (a)  of  this 

10  section,  unless  the  financial  assistance  applied  for  is  not  other- 

11  wise  available  on  reasonable  terms.  All  securities  and  obli- 

12  gations  purchased  and  all  loans  made  under  paragraphs  (1) , 

13  (2),  and  (3)  of  subsection  (a)  of  this  section  shall  be  of 

14  such  sound  value  or  so  secured  as  reasonably  to  assure  retire- 

15  ment  or  repayment  and  such  loans  ma}^  be  made  either 

16  directly  or  in  cooperation  with  banks  or  other  lending  insti¬ 
ll  tutions  through  agreements  to  participate  or  by  the  purchase 
18  of  participations,  or  otherwise. 

(c)  The  total  am.ount  of  investments,  loans,  purchases, 

20  and  commitments  made  pursuant  to  this  section  4  shall  not 

21  exceed  $2,000,000,000  outstanding  at  any  one  time. 

22  “  (d)  No  fee  or  commission  shall  be  paid  by  any  appli- 

23  rant  for  financial  assistance  under  the  provisions  of  this  Act 

24  in  connection  with  any  such  application,  and  any  agreement 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


7 


to  pay  or  payment  of  any  such  fee  or  commission  shall  be 
unlawful. 

‘‘(e)  1^0  director,  officer,  attorney,  agent,  or  employee 
of  the  Corporation  in  any  manner,  directly  or  indirectly, 
shall  participate  in  the  deliberation  upon  or  the  determination 
of  any  question  affecting  his  personal  interests,  or  the  inter¬ 
ests  of  any  corporation,  partnership,  or  association  in  which 
he  is  directly  or  indirectly  interested. 

“(f)  The  powers  granted  to  the  Corporation  by  this 
section  shall  terminate  at  the  close  of  business  on  June  30, 
1949,  but  the  terminatipn  of  such  powers  shah  not  be  con¬ 
strued  (1)  to  prohibit  disbursement  of  funds  on  purchases 
of  securities  and  obligations,  on  loans,  or  on  commitments 
or  agreements  to  make  such  purchases  or  loans,  made  under 
this  Act  prior  to  the  close  of  business  on  such  date,  or  (2) 
to  affect  the  validity  or  performance  of  any  other  agreement 
made  or  entered  into  pursuant  to  law. 

“(g)  As  used  in  this  Act,  the  term  ‘State’  includes 
the  District  of  Columbia,  Alaska,  Hawaii,  and  Puerto  Pico. 

“Sec.  5.  Section  5202  of  the  Eevised  Statutes  of  the 
United  States,  as  amended,  is  hereby  amended  by  striking 
out  the  words  ‘War  Finance  Corporation  Act’  and  inserting 
in  lieu  thereof  the  words  ‘Reconstruction  Finance  Corpora¬ 
tion  Act’. 
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1  ‘\Sec.  6.  The  Federal  Eeserve  hanks  are  authorized 

2  and  directed  to  act  as  custodians  and  fiscal  agents  for  the 

3  Corporation  in  the  general  performance  of  its  powers  con- 

4  ferred  by  this  Act  and  the  Corporation  may  reimburse  such 

5  Federal  Reserve  hanks  for  such  services  in  such  manner 

6  as  may  be  agreed  upon. 

7  “Sec.  7.  The  Corporation  may  issue  to  the  Secretary 

8  of  the  Treasury  its  notes,  debentures,  bonds,  or  other  such 

9  obligations  in  an  amount  outstanding  at  any  one  time 

10  .sufficient  to  enable  the  Corporation  to  carry  out  its  functions 

11  under  this  Act  or  any  other  provision  of  law,  such  ohliga- 

12  tions  to  mature  not  more  than  five  years  from  their  respective 

13  dates  of  issue,  to  he  redeemable  at  the  option  of  the  Cor- 

14  poration  before  maturity  in  such  manner  as  may  be  stipu- 

15  fated  in  such  obligations.  Such  obUgations  may  mature 

10  subsequent  to  the  period  of  succession  of  the  Corporation. 

17  Each  such  obligation  shall  hear  interest  at  a  rate  determined 

18  by  the  Secretary  of  the  Treasiuy,  taking  into  consideration 

19  the  current  average  yate  on  outstanding  marketable  obliga- 

20  tions  of  the  United  States  as  of  the  last  day  of  the  month 

21  preceding  the  issuance  of  the  obligation  of  the  Corporation. 

22  The  Secretary  of  the  Treasury  is  authorized  to  purchase 

23  any  obligations  of  the  Corporation  to  be  issued  hereunder, 

24  and  for  such  purpose  the  Secretary  of  the  Treasury  is 

25  authorized  to  use  as  a  public-debt  transaction  the  proceeds 
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from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the  Second  Liberty  Bond 
Act,  as  amended,  are  extended  to  include  any  purchases 
of  the  Corporation’s  obligations  hereunder. 

“Sec.  8.  The  Corporation,  including  its  franchise,  capital, 
reserves  and  surplus,  and  its  income  shall  be  exempt  from  aU 
taxation  now  or  hereafter  imposed  by  the  United  States,  by 
any  Territory,  dependency,  or  possession  thereof,  or  by 
any  State,  county,  municipality,  or  local  taxing  authority, 
except  that  any  real  property  of  the  Corporation  shall  be 
subject  to  special  assessments  for  local  improvements  and 
shall  be  subject  to  State,  Territorial,  county,  municipal,  or 
local  taxation  to  the  same  extent  according  to  its  value  as 
other  real  property  is  taxed:  Provided,  That  the  special 
assessment  and  taxation  of  real  property  as  authorized 
herein  shall  not  include  the  taxation  as  real  property  of 

possessory  interests,  pipe  lines,  power  lines,  or  machinery 

« 

or  equipment  owned  by  the  Corporation  regardless  of  their 
nature,  use,  or  manner  of  attachment  or  affixation  to  the  land, 
building,  or  other  structure  upon  or  in  wffiich  the  same  may 
be  located.  The  exemptions  provided  for  in  the  preceding 
sentence  with  respect  to  taxation  (which  shall,  for  all 
purposes,  be  deemed  to  include  sales,  use,  storage,  and 
H.B.  3916 - 2 
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purchase  taxes)  shall  be  construed  to  be  applicable  not  only 
with  respect  to  the  Corporation  but  also  with  respect  to  any 
other  public  corporation  which  is  now  or  which  may  be 
hereafter  wholly  financed  and  wholly  managed  by  the  Cor¬ 
poration.  Such  exemptions  shall  also  be  construed  to  he 

« 

applicable  to  loans  made,  and  personal  property  owned 
by  the  Corporation  or  such  other  corporations,  hut  such 
exemptions  shall  not  be  construed  to  be  applicable  in  any 
State  to  any  buildings  which  are  considered  by  the  laws  of 
such  State  to  be  personal  property  for  taxation  purposes. 
Notwithstanding  any  other  provision  of  law  or  any  privi¬ 
lege  or  consent  to  tax  expressly  or  impliedly  granted 
thereby,  the  shares  of  preferred  stock  of  national  hanking 
associations,  and  the  shares  of  preferred  stock,  capital  notes, 
and  debentures  of  State  banks  and  trust  companies,  acquired 
prior  to  July  1,  1947,  by  the  Corporation,  and  the  divi¬ 
dends  or  interest  derived  therefrom  by  the  Corporation, 
shall  not,  so  long  as  the  Corporation  shall  continue  to  own 
the  same,  be  subject  to  any  taxation  by  the  United  States, 
by  any  Territory,  dependenc}^  or  possession  thereof,  or  the 
District  of  Columbia,  or  by  any  State,  county,  municipality, 
or  local  taxing  authorit}^,  whether  now,  heretofore,  or  here¬ 
after  imposed,  levied,  or  assessed,  and  whether  for  a  past, 
present,  or  future  taxing  period. 

‘‘Sec.  9.  In  the  event  of  termination  of  the  powers 
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granted  to  the  Corporation  by  section  4  of  this  Act  prior  to 
the  expiration  of  its  succession  as  provided  in  section  3,  tlie 
board  of  directors  shall,  except  as  otherwise  herein  specifically 
authorized,  proceed  to  liquidate  its  assets  and  wind  up  its 
affairs.  It  may  with  the  approval  of  the  Secretary  of  the 
Treasury  deposit  with  the  Treasurer  of  the  United  States  as 
a  special  fund  any  money  belonging  to  the  Corporation  or 
from  time  to  time  received  by  it  in  the  course  of  liquidation, 
for  the  payment  of  its  outstanding  obligations,  wdiich  fund 
may  be  drawn  upon  or  paid  out  for  no  other  purpose.  Any 
balance  remaining  after  the  liquidation  of  all  the  Corpora¬ 
tion’s  assets  and  after  provision  has  been  made  for  payment 
of  aU  legal  obligations  shall  be  paid  into  the  Treasury  of  the 
United  States  as  miscellaneous  receipts.  Thereupon  the 
Corporation  shall  be  dissolved  and  its  capital  stock  shall  be 
canceled  and  retired. 

‘‘Sec.  10.  If  at  the  expiration  of  the  succession  of  the 
Corporation,  its  board  of  directors  shall  not  have  completed 
the  fiquidation  of  its  assets  and  the  winding  up  of  its  affairs, 
the  duty  of  completing  such  liquidation  and  winding  up  of 
its  affairs  shall  be  transferred  to  the  Secretary  of  the  Treas¬ 
ury,  who  for  such  purpose  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  under  this  Act.  In  such 
event  he  may  assign  to  any  officer  or  officers  of  the  United 
States  in  the  Treasury  Department  the  exercise  and  per- 
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1  formance,  under  his  general  supervision  and  direction,  of 

2  any  such  powers  and  duties.  When  the  Secretary  of  the 

3  Treasuiy  shall  find  that  such  liquidation  will  no  longer  be 

4  advantageous  to  the  United  States  and  that  all  of  the  Cor- 

5  poration’s  legal  obligations  have  been  provided  for,  he  shall 

6  retire  any  capital  stock  then  outstanding,  pay  into  the 

7  Treasury  as  miscellaneous  receipts  the  unused  balance  of  the 

8  moneys  belonging  to  the  Corporation,  and  make  a  final 

9  report  to  the  Congress.  Thereupon  the  Corporation  shall 

10  be  deemed  to  be  dissolved. 

11  ‘‘Sec.  11.  (a)  Whoever  makes  any  statement  know^ing 

12  it  to  be  false,  or  whoever  willfully  overvalues  any  security, 

13  for  the  purpose  of  obtaining  for  himself  or  for  any  applicant 
1^  any  loan,  or  extension  thereof  by  removal,  deferment  of  ac- 

tion  or  otherwise,  or  the  acceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  pm'pose  of  influencing  in  any 
1"^  way  the  action  of  the  Corporation,  or  for  the  purpose  of 
13  obtaining  money,  property,  or  anything  of  value,  under  this 
13  Act,  shall  be  punished  by  a  fine  of  not  more  than  $5,000 

20  or  by  imprisonment  for  not  more  than  two  years,  or  both. 

21  ^^h)  Whoever  (1)  falsely  makes,  forges,  or  counter- 

22  feits  any  note,  debenture,  bond,  or  other  ohhgation,  or 

23  coupon,  in  imitation  of  or  purporting  to  be  a  note,  debenture, 
21  bond,  or  other  obligation,  or  coupon,  issued  by  the  Corpora- 
25  tion;  or  (2)  passes,  utters,  or  publishes,  or  attempts  to  pass. 
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1  utter  or  publish,  any  false,  forged  or  counterfeited  note, 

2  debenture,  bond,  or  other  obligation,  or  coupon,  pui'porting 

3  to  have  been  issued  by  the  Corporation,  knowing  the  same 

4  to  be  false,  forged,  or  counterfeited;  or  (3)  falsely  alters 
h  any  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
6  issued  or  purporting  to  have  been  issued  by  the  Corporation ; 
'7  or  (4)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter, 

8  ^or  pubhsh,  as  true  any  falsely  altered  or  spurious  note, 

9  debenture,  bond,  or  other  obligation,  or  coupon,  issued  or 
purporting  to  have  been  issued  by  the  Corporation,  knowing 

11  the  same  to  be  falsely  altered  or  spurious,  or  any  person 

12  who  willfully  violates  any  other  provision  of  this  Act,  shall 
18  be  punished  b}^  a  fine  of  not  more  than  $10,000,  by  im- 
11  prisonment  for  not  more  than  five  years,,  or  both. 

1^  “(c)  Whoever,  being  connected  in  any  capacity  with 

18  the  Corporation,  (1)  embezzles,  abstracts,  purloins,  or  will- 
1"^  fully  misapphes  any  moneys,  funds,  securities,  or  other  things 

18  of  value,  whether  belonging  to  it  or  pledged  or  otherwise 

19  entrusted  to  it;  or  (2)  with  intent  to  defraud  the  Corporation 

20  or  any  other  body  politic  or  corporate,  or  any  individual,  or 

21  to  deceive  any  officer,  auditor,  or  examiner  of  the  Corpora- 

22  tion,  makes  any  false  entry  in  any  book,  report,  or  statement 
28  of  or  to  the  Corporation,  or,  without  being  duly  authorized, 

24  draws  any  order  or  issues,  puts  forth,  or  assigns  any  note, 

25  debenture,  bond,  or  other  obligation,  or  draft,  bill  of  exchange. 
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1  mortgage,  judgment,  or  decree  thereof;  or  (3)  with  intent 

2  to  defraud  participates,  shares,  receives  directly  or  indirectly 

3  any  money,  profit,  property,  or  benefit  through  any  transac- 

4  tion,  loan,  commission,  contract,  or  any  other  act  of  the 

5  Corporation;  or  (4)  gives  any  unauthorized  information 

6  concerning  any  future  action  or  plan  of  the  Corporation 

7  which  might  affect  the  value  of  securities,  or  having  such 

8  knowledge,  invests  or  speculates,  directly  or  indirectly,  ip  the 

9  securities  or  property  of  any  company,  hank,  or  corporation 

10  receiving  loans  or  other  assistance  from  the  Corporation, 

11  shall  be  punished  by  a  fine  of  not  more  than  $10,000  or  by 

12  imprisonment  for  not  more  than  five  years,  or  both. 

13  “(d)  No  individual,  association,  partnership,  or  cor- 
11  poration  shall  use  the  words  ‘Keconstmction  Einance  Cor- 
15  poration’  or  a  combination  of  these  three  words,  as  the  name 
15  or  a  part  thereof  under  which  he  or  it  shall  do  business. 
17  Every  individual,  partnership,  association,  or  corporation 
13  violating  this  prohibition  shall  be  guilty  of  a  misdemeanor 

19  and  shall  be  punished  by  a  fine  of  not  exceeding  $1,000  or 

20  imprisonment  not  exceeding  one  year,  or  both. 

21  “(e)  The  provisions  of  sections  112,  113,  114,  115, 

22  116^  and  117  of  the  Criminal  Code  of  the  United  States 

23  (U.  S.  C.,  title  18,  ch.  5,  secs.  202  to  207,  inclusive), 
21  insofar  as  applicable,  are  extended  to  apply  to  contracts  or 
25  agreements  with  the  Corporation  under  this  Act,  which  for 
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the  purposes  hereof  shall  be  held  to  include  loans,  advances, 
discounts,  and  rediscounts;  extensions  and  renewals  thereof; 
and  acceptances,  releases,  and  substitutions  of  security  there¬ 
for. 

‘‘Sec.  12.  The  Corporation  is  authorized  to  exercise  the 
functions,  powers,  duties,  and  authority  transferred  to  the 
Corporation  by  Public  Law  109,  Seventy-ninth  Congress, 
approved  June  30,  1945,  but  only  with  respect  to  programs, 
projects,  or  commitments  outstanding  on  June  30,  1947. 

“Sec.  13.  If  any  provision  of  this  Act  or  the  ap plica- 
tion  of  such  provision  to  any  person  or  circumstances  shall 
be  held  invalid,  the  validity  of  the  remainder  of  this  Act, 
and  the  applicability  of  such  provision  to  other  persons  or 
circumstances,  shall  not  be  affected  thereby.” 

TITLE  II— MISCELLANEOUS 

Sec.  201.  No  provision  of  this  Act  shall  be  construed  so 
as  to  prevent  the  Corporation  from  disbursing  funds  on  pur¬ 
chases,  of  securities  and  obligations,  on  loans  made,  or  on  com¬ 
mitments  or  agreements  to  make  such  purchases  or  loans, 
and  liabilities  incurred,  pursuant  to  law  prior  to  the  effective 
date  of  this  Act. 

Sec.  202.  The  succession  of  United  States  Commercial 
Company,  a  corporation  created  by  the  Keconstruction 
Einance  Corporation  pursuant  to  section  5d  (3)  of  the 
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1  Eeconstriiction  Finance  Corporation  Act,  as  amended,  is 

2  hereby  extended  through  June  30,  1948. 

3  Sec.  203.  All  assets  and  liabilities  of  every  kind  and 

4  nature,  together  with  all  documents,  books  of  account,  and 

5  records,  of  The  EEC  Mortgage  Company,  a  corporation 

6  organized  under  the  laws  of  the  State  of  Maryland,  all  the 

7  capital  stock  of  which  is  owned  and  held  by  the  Eeconstruc- 

8  tion  Finance  Corporation,  shall  be  transferred  to  the  Eecon- 

9  struction  Finance  Corporation.  With  respect  to  the  assets, 
16  liabilities,  and  records  transferred,  “Eeconstriiction  Finance 

11  Corporation”  for  all  purposes  is  hereby  substituted  for  “The 

12  EEC  Mortgage  Company”,  and  no  suit,  action,  or  Othel¬ 
lo  proceeding  lawfidly  commenced  by  or  against  such  corpora¬ 
ls  tion  shall  abate  by  reason  of  the  enactment  of  this  Act,  but 
1^  the  court,  on  motion  or  supplemental  petition  filed  at  any 
16  time  within  twelve  months  after  the  date  of  such  enactment, 
1"^  showing  a  necessity  for  the  survival  of  such  suit,  action,  or 

other  proceeding  to  obtain  a  determination  of  the  questions 
S9  involved,  may  allow  the  same  to  he  maintained  by  or  against 
26  the  Eeconstniction  Finance  Corporation. 

21  Sec.  204.  The  Federal  Loan  Agency,  created  by  Eeor- 

22  ganization  Plan  l^umbered  1  pursuant  to  the  provisions  of 
22  the  Eeorganization  Act  of  1939,  approved  April  3,  1939, 
2S  is  hereby  abolished,  and  all  its  property  and  records  are 
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liereby  transferred  to  the  Reconstruction  Finance  Corpora¬ 
tion.  ' 

Sec.  205.  The  Reconstruction  Finance  Corporation  is 
authorized  and  directed  to  transfer  as  soon  as  practicahle 
after  the  effective  date  of  this  Act,  to  the  Secretary  of  the 
Treasury,  and  the  Secretary  of  the  Treasury  is  authorized 
and  directed  to  receive,  all  of  the  stock  of  the  Federal  home- 
loan  hanks  held  hy  the  Reconstruction  Finance  Corporation. 
The  Secretar}"  of  the  Treasury  shall  cancel  notes  of  the 
Reconstruction  Finance  Corporation,  and  sums  due  and  un¬ 
paid  upon  or  in  connection  with  such  notes  at  the  time  of 
such  cancellation,  in  an  amount  equal  to  the  par  value  of 
the  stock  so  transferred. 

Sec.  206.  The  following  Acts  and  portions  of  Acts  are 
lierehy  repealed: 

(a)  Sections  1,  201,  202,  203,  204,  205,  206,  207, 
208,  209,  and  211  of  the  Emergency  Relief  and  Con¬ 
struction  Act  of  1932,  approved  July  21,  1932  (47  Stat. 
709) ,  as  amended; 

(h)  Section  304  of  the  Act  approved  March  9,  1933 
(48  Stat.  1),  as  amended; 

(c)  Sections  27,  32,  36,  37,  and  38  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  approved  May  12,  1933 
(48  Stat.  41) ,  as  amended; 
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1  (d)  Sections  5  and  19  (c)  and  the  last  two  sentences 

2  of  section  8  (b)  of  the  Agricultural  Adjustment  Act,  ap- 
3-  proved  May  12,  1933  (48  Stat.  33),  as  amended; 

4  (e)  The  Act  approved  June  10,  1933  (48  Stat.  119), 

5  as  amended ; 

6  (f)  The  last  sentence  of  section  4  (b)  of  the  Home 

7  Owners’  Loan  Act  of  1933,  approved  June  13,  1933  (48 

8  Stat.  129),  as  amended; 

9  (g)  Sections  301  and  302  of  the  National  Industrial 

10  Recovery  Act,  approved  June  16,  1933  (48  Stat.  195), 

11  as  amended;  ' 

12  (h)  Section  84  of  the  Farm  Credit  Act  of  1933,  ap- 

13  proved  June  16,  1933  (48  Stat.  257),  as  amended; 

14  (i)  The  Act  approved  January  20,  1934  (48  Stat. 

15  318)  ; 

10  (j)  The  fourth  paragraph  of  the  Emergency  Appro- 

17  priation  Act,  fiscal  year  1935,  approved  June  19,  1934 
13  (48  Stat.  1056),  and  section  202  of  the  Public  Works 

19  Administration  Extension  Act  of  1937,  approved  June  29, 

20  1937  (50  Stat.  357)  ; 

21  (k)  Sections  10,  13,  14,  15,  and  16  of  the  Act  ap- 

22  proved  June  19,  1934  (48  Stat.  1105),  as  amended; 

23  (1)  So  much  of  sections  4  and  602  of  the  National 

24  Housing  Act,  approved  June  27,  1934  (48  Stat.  1247), 
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as  amended,  as  relates  to  the  Reconstruction  Finance 

Corporation; 

(m)  The  first  section  and  sections  2,  3,  9,  11,  and  13 
of  the  Act  approved  January  31,  1935  (49  Stat.  1),  as 
amended; 

(n)  The  Act  approved  August  24,  1935  (49  Stat., 
ch.  646,  p.  796)  ; 

(o)  The  Act  approved  March  20,  1936  (49  Stat. 
1185)  ; 

(p)  The  Act  approved  April  10,  1936  (49  Stat.,  ch. 
168,  p. 1191) ; 

(q)  The  first  section  of  the  Act  approved  January  26, 
1937  (50  Stat.  5) ,  as  amended; 

(r)  The  Act  approved  February  11,  1937  (50  Stat. 
19)  ,  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Farm  Credit 
Act  of  1937,  approved  August  19,  1937  (50  Stat.  703), 
as  relates  to  the  Reconstruction  Finance  Corporation  and  so 
much  of  section  33  (b)  of  the  said  Act  as  relates  to  the 
payment  of  the  expenses  of  corporations  formed  by  the  con¬ 
solidation  of  two  or  more  regional  agricultural  credit  cor¬ 
porations  ; 

(t)  So  much  of  the  Act  approved  June  25,  1938  (52 
Stat.  1193),  as  relates  to  the  Reconstruction  Finance  Cor¬ 
poration  ; 
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1  (u)  Section  12  of  the  Federal  Highway  Act  of  1940, 

2  approved  September  5,  1940  (54  Stat.  867)  ;  oi'  ; .  '  '  ’ 

3  (v)  Section  5  of  the  Act  approved  eJime  10,  1941 

4  (55  Stat.  250)  ; 

5  (w)  The  Act  approved  October  23,  1941  (55  Stat.. 

6  ch.  454,  p.  744)  ; 

7  (x)  The  Act  approved  March  27,  1942  (56  Stat., 

6  ch.  198,  p.  174);  ' 

9  (y)  The  Act  approved  June  5,  1942  (56  'Stat.,  ch. 

19  352,  p.  326)  ;  and  .  ■  •  •  - ' 

11  (z)  Sections  1  and  2  of  Public  Law  656,  79th  Con- 

12  gress,  approved  August  7,  1946. 

12  Sec.  207.  The  liquidation  of  the  affairs  of  the  Smaller 

11  War  Plants  Corporation  administered  by  the  EeconstructiOn 
15  Finance  Corporation  pursuant  to  Executive  Order  9665  shall 
Ih  he  carried  out  by  the  Eeconstruction  Finance  Corporation, 
1"^  notwithstanding  the  (provisions  of  the  last  paragraph  of  sec- 

12  tion  5  of  the  First  War  Powers  Act,  1941.  The  Smaller 

19  Plants  Corporation  is  hereby  abolished. 

29  Sec.  208.  (a)  The  Eeconstructinn  Finance  Corporation 

21  shall  have  the  power  to  purchase  aii}^  surplus  property  for 

22  resale,  subject  to  regulations  of  the  War  Assets  Administrator 
22  or  his  successor,  to  small  business  when,  in  its  judgment, 
21  such  disposition  is  required  to  preserve  and  strengthen  the 
25  competitive  position  of  small  business.  The  purchase '  of 
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surplus  property  under  this  section  shall  he  given  priority 
under  the  Surplus  Property  Act  of  1944,  as  amended,  im¬ 
mediately  following  transfers  to  Government  agencies  under 
section  12  of  such  Act,  as  amended,  and  disposals  to  veterans 
under  section  16  of  such  Act,  as  amended.  The  j)ro visions 
of  section  12  (c)  of  the  Surplus  Property  Act  of  1944,  as 
amended,  shall  be  applicable  to  purchases  made  under  this 
section.  The  lleconstruction  Pinance  Corporation  shall  not 
purchase  any  surplus  property  pursuant  to  this  section  unless 
a  small  business  had  previously  made  application  to  the 
Eeconstruction  Pinance  Corporation  for  such  property.  The 
Peconstruction  Pinance  Corporation  shall  not  purchase  any 
real  property  for  resale  to  small  business  pursuant  to  this 
section  in  any  case  where  any  person  from  whom  the  prop- 
ert}^  had  been  acquired  by  a  Government  agency,  gives 
notice  in  writing  to  the  Eeconstruction  Pinance  Corporation 
that  he  intends  to  exercise  his  rights  under  section  23  of 
the  Surplus  Property  Act,  as  amended. 

(b)  The  Eeconstruction  Pinance  Corporation  is  further 
authorized  for  the  purpose  of  carrying  out  the  objectives  of 
this  section  to  arrange  for  sales  of  surplus  property  to  small 
business  concerns  on  credit  or  time  basis. 

(c)  Por  the  purposes  of  this  section  the  terms  “per¬ 
sons”,  “sui'plus  property”,  and  “Government  agency”  have 


22 


1  the  same  meaning  as  is  assigned  to  such  terms  section  3 

2  of  the  Surplus  Property  Act  of  1944,  as  amended. 

3  Sec.  209.  During  the  period  between  June  30,  1947, 

4  and  the  date  of  enactment  of  legislation  making  funds  avail- 

5  able  for  administrative  expenses  for  the  fiscal  year  ending 
0  June  30,  1948,  the  Corporation  is  authorized  to  incur,  and 

pay  out  of  its  general  funds,  administrative  expenses  m 
3  accordance  with  laws  in  effect  on  June  30,  1947,  such 
3  obligations  and  expenditures  to  be  charged  against  funds 
when  made  available  for  administrative  expenses  for  the 

11  fiscal  year  1948. 

12  Sec.  210.  This  Act  shall  take  effect  as  of  midnight 

13  June  30,  1947. 
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CONGKESSIOfiAL  PROCEEDINGS 


Health  . . 

Infornation. 
Labor  =. .  . . . 

Personnel. . . 
Prices,  farm 


OPPICE  OP  BUDGET  AHD  PINAHCE 
Division  of  Legislative.  Hc^orts 
(For  Department  staff  only) 


OF  INTEREST  TO  TH£  DEPARTMENT  Of  AGRIQULTUR^ 

Issued  ■'  June  24,  ig4 
June  23,  1 


For  actions  of 


COilTEKTS 


fOth-lst,  Ho,- 


Appropriations .1 ,13, 14, ig  ■PishefieS.. . . .  g;  Prices,  support...;. 

Assistant  ’gecrcto.ries. . .  .12  Flood  control. ...  .7,  iS,  22  '  Property,  surplus..y.. 

Crop  insura^e.  ..........  ,ig  Foreign  affair  s. . , .  .17,  21 ''  H.F.C. . . . .  ."l . .  .T. . . 

'Dairy  industf^^.'.  .l4  Forests  and  forestry.^, ig 


Education. . . .  . :17 , 21 

Eloctrif  icationo'k. ....  .4,  23 
Electrification, r^^l. .  ..ig 

Expenditures . aw  . ...  24 

Farn,.progran. . .  •  •  20 


...  3 

10,15 

Rivers  and  ha.rL/^'rs . .26 

Roads..:  —  .y: . :..ig,27 

Soil  consor]^„tlon, . l4,ig 

V et  er ans  ’  ,Jfbnof i t  s . . .  ■»  1^ 

War  power’s . V . 3 

Wool’.  . .l4 


^HIGHLIGHTS:  Senate  passeV  deficiency  appropriation  hill  whi^  includes  i'tcns  ‘on  foot- 
'  and-nouth  disease,  dcficlWcy  obligations,  tcrninal  leavoffron  ig47  funds,  and  AR/l 
buildings.  Scna.tc  coanitt^  reported  measures  to  end  (^tain  war  pov/crs  and  contin- 
,ue  others.  Rep.  Murray,,  Wi^  indica.ted  belief  that...  SC S  funds  are  adcguate,  said 
,  ’’Hew  Lea.lers . .  «Vo ted  to  liqUiOTi^o  the  shoeo  business^^  and  said  ’’adnini&tration  ha.s 
■allowed  riilk  to  sell  below . the  ^Loo.r"o  Sena,te  pas^d  neasure“to  continue  RFC  with¬ 
out  change;  House  Rules  cleared  sS^ilar  bill. 

.SEHATE 

SECOHD  URGEHT  DEpIClEHCY -APPROPRIATION ILL,  ig47','  Passed- as  reported"  this 
bill,  H,  R,  3791  (pp«-  7697)*  I’or  ibe^^ovisions  see  Digests  117  s-nd  110. 

Sens.  Bridges,  ■■Brooks,  Gurney,  'BaJj,  Mci^llar,  Hayden,  and  Tydings-  were- appoint¬ 
ed  conferees  (p,  7^97) 

2.-  LABOR,  Over-^rodei  6S’“25V  the  ^to  of  H,  Rv  the  labor-management  bill  (pp, 

7^77“92).  The  bill  now  beeves  lawc  ^ 

3o  V/AR  POl’IERS.  The  Judicia]^  Committee -reported-wit^amendments  S,  J,  Res,  123, 

declaring  that  in  intej?preting_  certain  laws  and  pr^lamations  World  War  II,  the 
■-limited  emergency,  ’a^  the  unlimited/emergency  ,^allSje  construed  as  terminated 
and  peace; establisl^d  (S.  Rept.,  339)?  and  S.  l4bl,  to^ontinue  .certain  powers 
y/ hinder  the  Second  War  Powers  Act  (S.  Rept,  34o)(p,’  7^93)^ 

4,  ELECTRIFICATIOH/  Received^  from  the -Federal  Power  Co.,mmiss,iolS.  its  ■  report  on 

’’Electric  Utility  Depreciation  Practices, 1945;  to  Int ersta^^-- and  I’.oreign  Com— 
'merce  ■  Committee  (p.  7692).  . 

•  '  '  ’  ■  ■  ■  '  '  ■  "  ’  •  ’  '  :  V  "  '  ■ 

5,  SURPLUS  PROPERTY,  Received  from  the  Wis,  Legislature  a  memorial  aiding  discon¬ 

tinuance  of  disposal  of  surplus  war  goods  until  a  ’’new  and  ade qua t\  system'’  can 
be  worked  out,  and  asking  for  an  investigation  (p.  7693)* 

,  ’  .  ’  ■  '  •  ■  ..v'  ■  X.  ■ 

D'.  HEALTH.  .At  Sen,  Aiken’ s '  request,-  transferred -the  President '  s,. health,  message  from 
the  Expenditures .  Committee  to;  the  La,bor  and  Public  Welfare  Commit  tee,,  (p.- •7694)  . 


7'.  -FLOOD  COHTROL-,  Sens,  Butler  and. Wherry,  - Hebr, ,  spoke  in  favor  of  additional 
/  funds  for  flood  control  and  mentioned  farm  damage  ,  from  floods  .(pp*  .  7695“6)  • 


g.  FOKESTS.  Passed  as  reported  S,  6lS,  to  authorize  creation  of  a  game  refuge  in 
\  Prencis  Marion  Hational  Forest,  S;C, 

9.  iriSH.  Passed  as  reported  S,  SB2',  to  regulate’,  interstate  transportation  of /6lack 
hass  and  other  gaue  fish  (p>  jSSS) ,  ...  .  __  ^ 


10. -RFCOlTSTRUCTIOiT  FIKAITCE  C0EP0RATI0F„  Passed  without  ariendnent  S.J.Res.  135,  to 
continue  RFC  without  change  until  June  30»  19^3  (n.  7705)* 


11.  MILITARY  LRA-VF,  Passed  without  amendment  H,R,  1S45,  to  amend  lawg  regarding 

such  leave  to  certain  U.S.  emploj^’ses ‘SO  as  to  equalize ’rights  to  leave  and  re-  . 
emplo3''ment  for  such  employees  who  are  members  of  the  Enlisted  or  Officers'  Re¬ 
serve  Corns,  the  Rations,!  Guard,  or  the  ITaval  Reserve  (p.-JTOS).  This  hill 
vrill  nov.r  ho  sent  to  the  President.  /■  ■ 

■  '  *  ...  ....  i 

12.  ASSISTAITT  SECRETARY  OF  COMMERCE^  -Passed  vrithout  amendmei»€ •  S,  l42l,  to  nrovide  7 

'for  an  additional  Assistant  Secretary/  of  Commerce  (p.  ,7712)»  a 

13.  IIA'^^AL  APPROPRIATIOR  BILL,  H.R.  •3493>  v;as  reported  vrijfn  amendments  (S,  Rept. 33^)7* 

(p»  7693)*  \  y/  ;^| 

HOUSE 

14.  SOIL  COFSSRYATIOR;  TOOL;  MILK  PRICE  SOTPORTSy/  Rep.  Murray,  Uis;,  stated  that 
-  "the  Few  Dealers. .  .voted  to  liquidate  the  ^^eep  business. .  .011  June  16,  1947",. 

that  "it  is  difficult  to  see  hovr-the  Soil-  Cons er^'.^at ion  Service  car ' complain"  ' 
about  annr opr i at i o ns ,  and  that  "the  administration  has  allowed  milk  to  sell 
below  the  floor  guaranteed. by  law"  (n»  .77l6~7).. 

-  riiT  ■  T  TrwaMTiViTiin~rWTgWBiw«>MBrnOmrtMrrriliilM<^Mi^  *--1  muf-i  ii  1  ■  ma  hM- 


15.  R.F.C.  EFTEFSIOF.  The  Rules  Committee  reported  a  resolution  for  the  considera-J- 
tion  of  H.R.  3916,  the  RFC  extension  bill  (pp,  7720,  7732).  .'4 


T 


l6«  FLOOD  COTOROL.  Rep.  Curtis,  Fejjr.,  urged  emergency  assistance  to  control  floods 
in  southwest  Febr.  (p,  7715) y 

17.  FOREIGF  AFFAIRS,  Ron.  Cour^^ey,  Tenn, ,  spoke  favoring  H.R,  3342,  the  inf orraa- 

tion  and  educational  excjp^,rige  bill  (p,  7718).  '1 

BILLS  iif:eoduced 

15.,  PERSOFIEIL,  S.  l49^by  Sen.  Langcr,  F.  Dak,.,  to  amend  the  Socia.l  Security  Act  -■ 

so  as  to  pro''''idey&nemployment  compensation  for  Federal  employees;  ard  to  pro-  S 
vide  benefits  f^x  Federal  employees  involuntarily  separated  from  emplosrraent.  7.' 
To  Civil  Servd/^  Committee,  (p,  7^93*)  A 

8-.  1493/  l>y  Sen,  Langer.,  F.Dako,"to  amend  section  I9  of  the  Veterans ' 
Preference ^Cct.  To  Civil  Service  Committee,  (p.  7^93') 

S,  ]^4,  by  Sen.  Langer,  F.Dak.,  "to  amend  section  l4  of  tlic  Veterans ' 

Pref ere^c  Act,  To  Civil  Service  Committee.  (p«  7^93*)  \ 

ITEMS  IF  .ipPEFDiX  '  ' 

19..  jTPPROPRIATIOFS.  Sen.  Magnuson,  Uash,,  inserted  his  statement  before  the-'  Senate 

Appropriations  Committee  urging  that  adequate  appropriations  be  made  for  SCS , j 
.y’''APC.,  crop  insura.nce,  forest  roads  and.tra.ils,  and  REA  (pp.  A326S— 7^) 

^4  FAPII  PROGRAM.  Extension  of_  remarks  of  Rep.  Lomke,  F.Dak.,,  defending  tlic  f 
ers'  position  in  the  question  of  hi^  food  prices  and  including  a  United 


1947 


CONGRESSIONAL  RECORD— SEN 


^lird  reading,  read  the  third  time,  andi 
parsed,  as  follows:  j 

it  enacted,  etc.,  That  subsection  (g)  { 
of  secWon  77  of  the  Judicial  Code,  as  amend¬ 
ed,  is  hereby  amended  by  striking  out  the 
proviso  fl^reof  which  reads  as  follows :  “Pro¬ 
vided,  Th^no  cost  shall  be  incurred  by  the 
Governmen^n  furnishing  quarters  for  hold¬ 
ing  court  at  ^unswick.’ 


i.RY  LOMAS 


The  Senate  pfVjceeded  to  consider  the 
bill  (H.  R.  1742)  the  relief  of  Mary 
Lomas,  which  had  iseen  reported  from 
the  Committee  on  th^udiciary,  with  an 
amendmept  on  page  iNine  5,  after  the 
numerals  “890”,  to  stri^  out  “54”  and 
insert  in  lieu  thereof  “56. 

The  amendment  was  agreed  to 

The  amendment  was  ordereX,to  be  en¬ 
grossed,  and  the  bill  to  be  reacK.a  third 
time.  \ 

The  bill  was  read  the  third  tim^and 
passed.  \ 

TROY  CHARLES  DAVIS,  JR. 

The  bill  (S.  258)  for  the  relief  of  Troy 
Charles  Davis,  Jr.,  was  considered, 
ordered  to  be  engrossed  for  a  third  read- ' 
ing,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Troy  Charles 
Davis,  Jr.,  of  Denver,  Colo.,  a  merchant  sea¬ 
man  entitled  to  medical  treatment  and  hos¬ 
pitalization  at  Government  expense,  the  sum 
of  $211.32,  in  full  satisfaction  of  all  claims 
against  the  United  States  for  reimbursement 
of  medical  and  hospital  expenses  incurred 
by  him  in  connection  with  an  emergency 
operation  which  it  became  necessary  for  him 
to  have  performed  in  a  private  hospital  in 
Denver,  Colo.,  because  of  the  lack  of  a  marine 
hospital  in  that  city:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or.  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con¬ 
trary  notwithstanding.  Any  person  violat¬ 
ing  the  provisions  of  this  act  shall  be  deemed 
*  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed¬ 
ing  $1,000. 

FRANKIE  STALNAKER  / 

The  Senate  proceeded  to  consider  .the 
bill  (S.  1100)  for  the  relief  of  Frgiikie 
Stalnaker,  which  had  been  r^orted 
from  the  Committee  on  the  ^oiciary 
with  an  amendment,  oh  page/i,  line  6, 
after  ,  the  words  “the  sum  op^  to  strike 
out  “$4,000”  and  insert  i: 

“$2,000”,  so  as  to  make  t 

Be  it  enacted,  etc.,  Th^'the  Secretary  of 
the  Treasury  is  authorl^d  and  directed  to 
pay,  out  of  any  monej^n  the  Treasury  not 
otherwise  appropriate,  to  Frankie  Stal¬ 
naker,  of  Baltimore/Md.,  the  sum  of  $2,000, 
in  full  satisfactioyof  her  claim  against  the 
United  States  foy  reimbursement  of  medical 
and  hospital  eroenses  incurred  by  her,  and 
for  compens^on  for  personal  injuries  sus¬ 
tained  by  hm  on  December  7,  1944,  in  Balti¬ 
more,  Mdy^s  a  result  of  being  struck  by  a 
United  Sflates  Government  mall  truck. 

TlVamendment  was  agreed  to. 
m  bill  was  ordered  to  be  engrossed 
f^  a  third  reading,  read  the  third  time, 
and  passed. 


ieu  thereof 
read: 


temporary  EXTENSION  OP  SUCCESSION 

AND  POWERS  OP  RECONSTRUCTION 

FINANCE  CORPORATION 

The  joint  resolution  (S.  J.  Res.  135.) 
to  extend  the  succession,  lending  pow¬ 
ers,  and  the  functions  of  the  Recon¬ 
struction  Finance  Corporation,  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  (a)  the  first  sentence 
of  section  4  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby 
further  amended  by  striking  out  “June  30, 
1947”  and  inserting  in  lieu  thereof  “June  30, 
1948”;  and  the  first  sentence  of  section  14 
of  the  Reconstruction  Finance  Corporation 
Act,  as  amended,  is  hereby  further  amended 
by  striking  out  “July  1,  1947”  and  Inserting 
in  lieu  thereof  “July  1,  1948”;  and  (b)  sec¬ 
tion  5d  of  the  Reconstruction  Finance  Cor¬ 
poration  Act,  as  amended;  the  act  approved 
January  26,  1937  (50  Stat.,  ch.  6,  p.  5),  as 
amended;  and  the  act  approved  February 
11,  1937  (50  Stat.,  ch.  10,  p.  19),  as  amended, 
are  hereby  further  amended  by  striking  out 
“June  30,  1947”  wherever  appearing  and  in 
each  Instance  inserting  in  lieu  thereof  “June 
30,  1948.” _  ■ 

CONCURRENT  RESOLUTION  PASSED  OVER 

The  concurrent  resolution  (H.  Con. 
Res.  49)  against  adoption  of  Reorgani¬ 
zation  Plan  No.  2  of  May  1,  19^7,  was 
announced  as  next  in  order. 

'  Several  Senators.  Over. 

The  PRESIDING  OFFICER.  The 
concurrent  r^olution  will  be  passed 
over.  \ 

PARTICIPATIOl^^OF  A^MY  AND  NAVY 
PERSONNEL  I^^LYMPIC  GAMES  - 

The  bill  (H.  R.  22rr^  to  authorize  the 
Secretary  of  VV^ar  to  paycertain  expenses 
incident  to  training,  ^endance,  and 
participation  pf  personnX  of  the  Army 
of  the  United-States  in  the  s^enth  winter 
sports  Olyippic  games  and  th^Jourteenth 
Olympic  games  and  for  futurXolympic 
games jifas  announced  as  next  iW  order. 

Mt.^LANGER.  Mr.  President,  l\hould 
like^to  know  how  much  this  bill  wildest 
the-  Government. 

,'ilr.  GURNEY.  There  is  an  authof 
.nation  of  $125,000- for  the  two  services^ 

Mr.  LANGER.  I  object  to  considera¬ 
tion  of  the  bill  at  this  time. 

The  PRESIDING  OFFICER.  The 
bill  will  be  passed  over. 

Mr.  LAN(3ER  subsequently  said:  Mr. 
President,  after  conferring  with  the 
Senator  from  South  Dakota  [Mr.  Gur¬ 
ney],  I  wish  to  withdraw  my  objection  to 
House  bill  2276,  Calendar  No. ^330. 

Mr.  GURNEY.  Mr.  President,  I  have 
conferred  with  the  Senator  from  North 
Dakota  [Mr.  Danger],  who  has  now  very 
kindly  withdrawn  his  objection.  I  hope, 
therefore,  that  it  may  be  passed. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
Armed  Services  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause 
and  Insert : 

That  the  Secretary  of  War  and  the  Secre¬ 
tary  of  the  Navy  are  hereby  authorized  to 
direct  the  training  and  attendance  of  per- 
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Bonnel  of  the  Army  of  the  United  States  and 
of  the  naval  service,  respectively,  as  partici¬ 
pants  In  the  seventh  winter  sports  Olympic 
games  and  the  fourteenth  Olympic  games 
and  future  Olympic  games:  Provided, y'Tlhat 
the  Secretary  of  War  is  further  authorized 
to  direct  the  training  and  attendance  of  ani¬ 
mals  of  the  Army  of  the  United , -States  for 
such  games:  Provided  further,  That  the  ex¬ 
penses  in  amounts  not  to  exeqe'd  $75,000  for 
the  Army  and  $50,000  for  the, -Navy,  incident 
to  the  training,  attendanc^t  and  participa¬ 
tion  in  the  seventh  winter  sports  Olympic 
games  and  the  fourteenth’ Olympic  games.  In¬ 
cluding  the  use  of  su_yfi  supplies,  material, 
and  equipment  as  in  Uie  opinion  of  the  Secre¬ 
tary  of  War  and  tl^  Secretary  of  the  Navy, 
respectively,  .  ma^/be  necessary,  may  be 
charged  to  the  appropriations  for  the  support 
of  the  Army  arm  appropriations  for  the  Navy 
Department  ^nd  the  naval  service,  respec¬ 
tively,  for  tbe  fiscal  year  1948  and  1949:  And 
•provided  farther,  That  applicable  allowances 
which  a^e'  or  may  be  fixed  by  law  or  regula¬ 
tions  fot  participation  in  other  military  ac- 
i  tivltiee  shall  not  be  exceeded. 

i  The  amendment  was  agreed  to. 

I  The  amendment  was  ordered  to  be  en¬ 
grossed,  and  the  bill  to  be  read  a  third 
1  time. 

The  bill  was  read  the  third  time  and 
passed. 

The  title  was  amended  so  as  1;o  read: 
“An  act  to  authorize  the  Secretary  of 
War  and  the  Secretary  of  the  Navy  to  pay 
certain  expenses  incident  to  training,  at¬ 
tendance,  and  participation  of  personnel 
of  the  Army  of  the  United  States  and  of 
the  naval  service,  respectively,  in  the 
seventh  winter  sports  Olympic  games  and 
the  fourteenth  Olympic  games  and  for 
future  Olympic  games.” 

MANAGEMENT  AND  OPERATION  OF  NAVAL 

PLANTATIONS  OUTSIDE  THE  UNITED 

STATES 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  1358)  to  amend  the  act  entitled 
“An  act  to  provide  for  the  management 
and  operation  of  naval  plantations,  out¬ 
side  the  continental  United  States,” 
approved  June  28,  1944,  which  had  been 
reported  from  the  Committee  on  Armed 
Services  with  amendments. 

The  first  amendment  of  the  Committee 
on  Armed  Services  was,  in  section  1,  on 
)age  1,  line  3,  after  the  word  “That”,  to 
trike  out  “section  2  of.” 

■^he  amendment  was  agreed  to. 

TKe  next  amendment  was,,  on  page  1, 
after^ne  6,  to  insert: 

Secti^  1.  Hereafter  the  approprlaitons  for 
the  subsidence  of  Army  and  Navy  personnel, 
respectivel^^shall  be  available  for  any  and  all 
expendituresSnecessary  in  the  management, 
operation,  nwf^tenance,  and  improvement  of 
any  plantation  qr  farm,  on  land  subject  to 
Army  or  Navy  jurisdiction  outside  of  the  con¬ 
tinental  United  States,  for  the  purpose  of 
furnishing  fresh  fruits  and  vegetables  to  the 
armed  forces  of  the  Uhjted  States:  Provided, 
That  equipment,  material,  and  supplies 
required  therein  may  be 'purchased  without 
regard  to  section  3709  of  th^-Jievised  Statutes, 
and  other  laws  applicable  purchases  by 
governmental  agencies:  Provided  further. 
That  only  American  nationals,  employees  of 
the  United  States,  shall  be  entltledoto  benefits 
under  the  civil-service  laws  and  ()t;her  laws 
of  the  United  States  relating  to  the  employ¬ 
ment,  work,  compensation,  rights,  benefits,  or 
obligations  of  civilian  employees  of  the 
United  States:  Provided  further.  That  sur¬ 
plus  production  over  the  amount  furnished. 
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or  sold  to  the  armed  forces  of  the  United 
States  and  to  civilians  serving  with  the 
armed  forces  may  only  be  sold  outside  the 
continental  limits  of  the  United  States;  And 
provided  further,  That  no  land  shall  be  ac¬ 
quired  under  this  authorization. 

The  amendment  was  agreed  to. 

The  next  .amendments  were,  in  section 
2,  on  page  2,'i^ne  25,  after  the  word  “end”, 
to  insert  “the  Secretary  of  War,  with  re¬ 
spect  to  Army\ffairs,  and”;  on  page  3, 
line  1,  after  theVord  “Navy”,  to  insert 
“with  respect  to  ^avy  affairs”;  at  the 
beginning  of  line  7\o  strike  out  “naval 
or”  and  insert  “Armj^^avy,  or”;  in  line 
8,  after  the  words  “detd^ination  of”,  to 
insert  “the  Secretary  ofWar,  in  regard 
to  Army  matters,  and”;  ^d  in  line  10, 
after  "Navy”,  to  insert  “in  r^ard  to  Navy 
matters.” 

The  amendments  were  agre^to. 

The  amendments  were  order^  to  be 
engrossed,  and  the  bill  to  be  read^third 
.time. 

The  bill  was  read  the  third  time  Sud 
passed. 

MILITARY  LEAVE  OF  CERTAIN  EMPLOYEES’' 

OF  THE  UNITED  STATES  OR  OF  THE 

DISTRICT  OF  COLUMBIA 

The  bill  (H.  R.  1845)  to  amend  existing 
laws  relating  to  military  leave  of  certain 
employees  of  the  United  States  or  of  the 
District  of  Columbia  so  as  to  equalize 
rights  to  leave  of  absence  and  reemploy¬ 
ment  for  such  employees  who  are  mem¬ 
bers  of  the  Enlisted  or  Officers’  Reserve 
Corps,  the  National  Guard  or  the  Naval 
Reserve,  and  for  other  purposes,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 
CLOTHING  ALLOWANCE  OF  CERTAIN  EN¬ 
LISTED  MEN  OF  THE  MARINE  CORPS  ' 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  1375)  to  further  amend  sec¬ 
tion  10  of  the  Pay  Readjustment  Act  of 
1942,  so  as  to  provide  for  the  clothing 
allowance  of  enlisted  men  of  the  Marine 
Corps  and  Marine  Corps  Reserve,  which 
had  been  reported  from  the  Committee 
on  Armed  Services  with  an  amendment, 
on  page  1,  line  8,  after  the  words  “men 
of  the”  to  insert  “Army.” 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en/ 
grossed,  and  the  bill  to  be  read  a  thtfd 
time.  / 

The  bill  was  read  the  third  tim^ and 
passed.  / 

The  title  was  amended  so  asjto  read: 
“An  act  to  further  amend  segdon  10  of 
the  Pay  Readjustment  Actj6f  1942,  so 
as  to  provide  for  the  clotlung  allowance 
of  enlisted  men  of  theyArmy,  Marine 
Corps,  and  Marine  Corps  Reserve.” 


TRANSFER  OF  CERT.^  PROPERTY  TO 
THE  PANA^  CANAL 

The  bill  (H.  R.  .?629)  to  authorize  the 
transfer  to  the  Pjrtiama  Canal  of  property 
which  is  surplus  to  the  needs  of  the  War 
Department  dr  Navy  Department  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

CONVEYANCE  OF  LAND  TO  LOUISIANA 
POWER  &  LIGHT  CO. 

The  bill  (H.  R.  2248)  to  authorize  the 
Secretary  of  War  to  grant  an  easement 
and  to  convey  to  the  Louisiana  Power  & 
Light  Co.  a  tract  of  land  comprising  a 


portion  of  Camp  Livingston  in  the  State 
of  Louisiana  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

ATTENDANCE  OF  MARINE  BAND  AT  NA¬ 
TIONAL  ENCAMPMENT  OP  GRAND  ARMY 

OP  THE  REPUBUC 

The  bill  (H.  R.  3124)  to  authorize  the 
attendance  of  the  Marine  Band  at  the 
Eighty-first  National  Encampment  of 
the  Grand  Army  of  the  Republic  to  be 
held  in  Cleveland,  Ohio,  August  10  to  14, 
1947,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 
MAJ.  RALPH  M.  ROWLEY  AND  FIRST  LT. 

IRVING  E.  SHEFFEL 

The  bill  (S.  179)  for  the  relief  of  Maj. 
Ralph  M.  Rowley  and  First  Lt.  Irving  E. 
Sheffel  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Ralph  M.  Rowley, 
major,  Signal  Corps,  United  States  Army,  and 
Irving  E.  Sheffel,  first  lieutenant.  Finance 
Department,  United  States  Army,  are  hereby 
relieved  of  liability  for  all  charges  now  en-y 
fered  or  which  may  be  entered  agair 
lem,  or  either  of  them,  as  a  result  of  ytie 
tlWt  of  429,257  lire  ($4,292.57)  of 
fum^  by  a  person  unknown,  near  Ruvcyataly, 
on  N^ember  3,  1943,  while  the  sai^Ralph 
M.  Row^y  was  acting  as  class  A  ag^t  ofiScer 
for  the  l^ld  Irving  E.  Sheffel.  ^  / 

Sec.  2.\jie  Secretary  of  the^reasury  is 
authorized  T^d  directed  to  p^,  out  of  any 
money  in  tne  Treasury  noy  otherwise  ap¬ 
propriated,  to\he  said  Rali^  M.  Rowley,  an 
amount  equal  t^he  tot^'^moufit  deducted 
from  his  pay  In^artlaK  settlement  of  any 
such  charges:  ProvWe^That  no  part  of  the 
amount  appropriateadn  this  act  in  excess  of 
10  percent  thereof  ^^be  paid  or  delivered 
to  or  received  by  Any  afeent  or  attorney  on 
accoimt  of  services  rendWed  in  connection 
with  this  claimf  and  the  s^me  shall  be  un¬ 
lawful,  any  contract  to  the  c^trary  notwith¬ 
standing.  Any  person  violatttag  the  provi¬ 
sions  of  tWs  act  shall  be  deemed  guilty  of  a 
mlsdemefdior  and  upon  convicrton  thereof 
shall  yS  fined  in  any  sum  not^^ceeding 
$1,000 

REV.  JOHN  C.  YOUNG 
le  bill  (S.  880)  for  the  relief  of  ftev. 
C.  Young,  was  considered,  ordert 
'  to  be  engrossed  for  a  third  reading,  reac 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Reverend  John 
C.  Young,  of  Montgomery,  W.  Va.,  the  sum 
of  $3,500,  In  full  satisfaction  of  his  claim 
against  the  United  States  for  compensation 
for  personal  injuries  and  loss  of  earnings 
sustained  by  him  as  a  result  of  having  been 
shot  by  a  member  of  the  military  police 
force  of  the  Army  of  the  United  States,  In 
Montgomery,  W.  Va.,  on  August  11,  1945: 
Provided,  That  no  part  of  the  amount  ap¬ 
propriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  re¬ 
ceived  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

COL.  WILLIAM  J.  KENNARD 

The  bill  (S.  957)  for  the  relief  of  Col. 
William  J.  Kennard  was  considered, 
ordered  to  be  engrossed  for  a  third  read¬ 


ing,  read  the  third  time,  and  passed,  as" 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be,  and  he  hereby  is,  aut^rized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriat^,  to  Col. 
WUllam  J.  Kennard,  of  Washington,  D.  C., 
the  sum  of  $950,  in  full  satisf^tion  of  his 
claim  against  the  United  Sta^  for  the  dif¬ 
ference  between  (1)  the  amount  he  was 
actually  allowed  as  com^isation  for  the  • 
value  of  the  personal  property  which  he  lost 
as  a  result  of  the  lnvasi<m  of  the  Philippine 
Islands  by  the  Japan^e  in  December  1941, 
and  (2)  the  amount^hich  should  have  been 
paid  to  the  said  Cm.  William  J.  Kennard  as 
compensation  forJme  value  of  such' property: 
Provided,  That  no  part  of  the  amount  appro¬ 
priated  in  thip  act  in  excess  of  10  percent 
thereof  shaiybe  paid  or  delivered  to  or  re¬ 
ceived  by  Mfy  agent  or  attorney  on  account 
of  service^endered.in  connection  with  this 
claim,  ajld  the  same  shall  be  unlawful,  any 
contraot  to  the  contrary  notwithstanding. 
Any  ^rson  violating  the  provisions  of  this 
act  Snail  be  deemed  guilty  of  a  misdemeanor 
aijd  upon  conviction,  thereof  shall  be  fined 
any  sum  not  exceeding  $1,000. 

^PATENT  IN  FEE  TO  JAMES  BLACK  DOG 

The  Senate  proceeded  to  consider  the 
bill  (S.  402)  to  authorize  and  direct  the 
.Secretary  of  the  Interior  to  issue  to  James 
Black  Dog  a  patent  in  fee  to  certain  land, 
which  had  been  reported  from  the  Com¬ 
mittee  on  Public  Lands  with  an  amend¬ 
ment,  on  page  1,  line  3,  after  the  word 
“That,”  to  insert  “upon  application  in 
writing”,  so  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That,  upon  application 
in  writing,  the  Secretary  of  the  Interior  is 
authorized  and  directed  to  issue  to  James 
Black  Dog,  a  Fort  Peck  Indian  allottee,  a 
patent  in  fee  to  the  northeast  quarter  of  sec¬ 
tion  34,  township  30  north,  of  range  53  east, 
Montana  principal  meridian,  containing  160 
acres. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

PATENT  IN  FEE  TO  GROWING  FOUR  TIMES 

The,  Senate  proceeded  to  copsider  the 
bill  (S.  608)  authorizing  and  directing 
the  Secretary  of  the  Interior  to  issue  a 
patent  in  fee  to  Growing  Four  Times, 
which  had  been  reported  from  the  Com- 
littee  on  Public  Lands  with  an  amend¬ 
ment,  on  page  1,  line  3,  after  the  word 
lat,”  to  insert  “upon  application  in 
wnising”,  so  as  to  make  the  bill  read: 

Be  rt  enacted,  etc..  That,  upon  application 
in  wri^mg,  the  Secretary  of  the  Interior  is 
authorizaa  and  directed  to  issue  to  Growing 
Four  Time\of  Frazier,  Mont.,  a  patent  in  fee 
to  the  follo^mg-descrlbed  allotted  lands  sit¬ 
uated  in  theXjtate  of  Montana:  The  north¬ 
east  quarter  of^e  southeast  quarter,  and  the 
southeast  quartek  of  the  southeast  quarter, 
of  section  5,  town^p  26  north,  range  45  east, 
Montana  principal  ^eridlan. 

The  amendment  ws  agreed  to. 

The  bill  was  orderM  to  be  engrossed 
for  a  third  reading,  real^  the  third  time, 
and  passed. 

CAPITAL  GRANTS  FOR  CS51TAIN  LOW- 

RENT  HOUSING  AND  SLUm1<;LEARANCE 

PROJECTS  \ 

The  bill  (S.  1361)  to  amend  the  United 
States  Housing  Act  of  1937  so  as  to  per¬ 
mit  capital  grants  for  low-rent  housing 
and  slum-clearance  projects  where  con¬ 
struction  costs  exceed  present  cost  liml- 
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IN  THE  HOUSE  OF  REPRESENTATIVES 

June  23, 1947 

Mr.  Allen  of  Illino'is,  from  the  Committee  on  Rules,  reported  the  following 
resolution;  which  was  referred  to  the  House  Calendar  and  ordered  to  be 
pi'inted 


RESOLUTION 

1  Resolved,  That  immediately  upon  the  adoption  of  this 

2  resolution  it  shall  he  in  order  to  move  that  the  House  resolve 

3  itself  into  the  Committee  of  the  Whole  House  on  the  State 

/ 

4  of  the  Union  for  the  consideration  of  the  hill  (H.  R.  3916) 

5  to  amend  the  Reconstruction  Finance  Corporation  Act,  as 

6  amended,  and  to  extend  the  succession  and  certain  lending 
'I  powers  and  functions  of  the  Reconstruction  Finance  Corpora- 
3  tion,  and  for  other  purposes,  and  all  points  of  order  against 
9  said  bill  are  hereby  waived.  That  after  general  debate, 

10  which  shall  be  confined  to  the  bill  and  continue  not  to  exceed 

11  two  hours,  to  be  equally  divided  and  controlled  by  the  chair- 

12  man  and  ranking  minority  member  of  the  Coimnittee  on 


2 


1  Banking  and  Currency,  the  bill  shall  be  read  for  amendment 

2  under  the  five-minute  rule.  At  the  conclusion  of  the  con- 

3  sideration  of  the  bill  for  amendment,  the  Committee  shall  rise 

4  and  report  the  bill  to  the  House  with  such  amendments  as 

5  may  have  been  adopted  and  the  previous  question  shall  be 

6  considered  as  ordered  on  the  bill  and  amendments  thereto  to 

7  final  passage  without  intervening  motion  except  one  motion 

8  to  recommit. 
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‘-flesolution  40,  authorizing  the  Commit¬ 
tee  on  Un-American  Activities  to  have 
printed  for  its  use  additional  copies  of 
Hoii^  Report  209,  Eightieth  Congress, 
first  a^sion,  and  ask  for  its  immediate 
consid^tion. 

The  Ckrk  read  the  resolution,  as  fol¬ 
lows  : 

Resolved  bff>^he  House  of  Representatives 
^(the  Senate  co^urring).  That  in  accordance 
with  paragraph  section  2  of  the  Printing 
Act,  approved  Malteh  1,  1907,  as  amended, 
the  Committee  on'^n -American  Activities, 
House  of  Representatives,  be,  and  is  hereby 
authorized  and  empowiwed  to  have  printed 
for  its  use  25,000  additl^al  copies  of  House 
Report  209,  Eightieth  Coifgress,  first  session, 
entitled  "The  Communist.  Party  of  the 
United  States  as  an  Agen\_of  a  Foreign 
Power.”  V 

The  resolution  was  agreed 

A  motion  to  reconsider  was  1^  on  the 
table.  - 

ADDITIONAL  COPIES  OP  HEARINGSl  BY 

COMMITTEE  ON  UN-AMERICAN  ACTIV¬ 
ITIES 

Mr.  LeCOMPTE.  Mr.  Speaker,  by^ 
direction  of  the  Committee  on  House  Ad¬ 
ministration  I  call  up  House  Concurrent 
Resolution  39,  authorizing  the  Commit¬ 
tee  on  Un-American  Activities  to  have 
printed  for  its  use  additional  copies  of 
the  hearing  held  on  February  6, 1947,  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows ; 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring) ,  That  in  accordance 
with  paragraph  3  of  section  2  of  the  Printing 
Act,  approved  March  1,  1907,  as  amended,  the 
Committee  on  Un-American  Activities,  House 
of  Representatives,  be,  and  is  hereby,  author¬ 
ized  and  empowered  to  have  printed  for  its 
use  3,000  additional  copies  of  the  hearing 
held  before  said  committee  on  February  6, 
1947,  pursuant  to  Public  Law  601,  Seventy- 
ninth  Congress. 

With  the  following  committee  amend¬ 
ment: 

Page  1,  line  6,  strike  out  “3”  and  insert  “2.” 

The  committee  amendment  was  agreed 
to. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ADDITIONAL  COPIES  OP  WAYS  Afi 

MEANS  COMMITTEE  HEARINGS  A>^ 

RECIPROCAL  TRADE  AGREEMENTS 

Mr.  LeCOMPTE.  Mr.  Speaken/by  di¬ 
rection  of  the  Committee  on  House  Ad¬ 
ministration,  I  call  up  House^esolution 
186,  authorizing  the  Commi^e  on  Ways 
and  Means  of  the  House  oc  Representa¬ 
tives  to  have  printed  for  its  use  addi¬ 
tional  copies  of  the  he^ings  held  before 
said  committee  durir^  the  current  ses¬ 
sion  relative  to  reciprocal  trade  agree¬ 
ments,  and  ask  fjr  its  immediate  con¬ 
sideration. 

The  Clerk  ^ad  the  resolution,  as 
follows: 

Resolved,  /hat,  in  accordance  with  para¬ 
graph  3  of  /ectlon  2  of  the  Printing  Act,  ap¬ 
proved  Mfoch  1,  1907,  the  Committee  on 
Ways  exd  Means  of  the  House  of  Repre- 
sentaUffes  be,  and  is  hereby,  authorized  and 
empowered  to  have  printed  for  its  use  1,000 
ad^lonal  copies  of  the  hearings  held  before 
s^  committee  during  the  current  session 
relative  to  reciprocal  trade  agreements. 


The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

GRAHAM  HISTORY  OP  JUDICIARY  COM¬ 
MITTEE  MADE  A  HOUSE  DOCUMENT 

Mr.  LeCOMPTE.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  House  Ad¬ 
ministration,  I  call  up  House  Resolution 
241,  providing  for  the  printing,  as  a 
House  document,  the  History  of  the 
Committee  on  the  Judiciary,  and  ask  for 
its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  the  "History  of  the  Com¬ 
mittee  on  the  Judiciary,”  prepared  by  the 
Honorable  Louis  E.  Graham,  be  printed  as  a 
House  document. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ADDITIONAL  COPIES  OP  CERTAIN  HOUSE 
REPORTS 

Mr.  LeCOMPTE.  Mr.  Speaker,  by 
direction  of  the  Committee  on  House 
Administration,  I  call  up  House  Concur- 
^t  Resolution  35,  providing  for  tl 
pni^ing  of  additional  copies  of  Ht^e 
Repiirt  No.  541,  Seventy-ninth  Consj^e^; 
HousX  Report  No.  1205,  Seventy/hinth 
Congr^:  and  House  Report  Nre  2729, 
Seventy>Binth  Congress,  and  ^  for  its 
immediat^^onsideration. 

The  Cle^  rpad  the  r^olution,  as 
follows: 

Resolved  by  tf^t  House  Representatives 
(the  Senate  concT^ny y^That  there  shall 
be  printed  1,500  adWti^al  copies  of  House 
Report  No.  541,  Sevew^-nlnth  Congress,  en¬ 
titled  “The  Postwar  yOS^gn  Economic  Policy 
of  the  United  Sta^,”  ^  which  500  copies 
shall  be  for  the  use  of  thXsenate  and  1,000 
copies  shall  b^or  the  us^of  the  House; 
1,500  addltioiyl  copies  of  Ho^^e  Report  No. 
1205,  Seventyfnlnth  Congress, ^titled  "Eco- 
riomlc  Reconstruction  In  Europ^’  of  which 
500  copiesrehall  be  for  the  use  of\ie  Senate 
and  1,008  copies  shall  be  for  the  iiSe  of  the 

f/and  5,000  additional  copies  ol^ouse 
No.  2729,  Seventy-ninth  Congre^  en- 
“Final  Report  Reconversion  Ex^rl- 
-nd  Current  Economic  Problems,”>of 
500  copies  shall  be  for  the  use  of  tni 
oeimte  and  4,500  copies  shall  be  for  the  us^ 
of  the  House. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

ERECTION  IN  THE  DISTRICT  OP  COLUM¬ 
BIA  OF  A  MEMORIAL  TO  THE  MARINE 
CORPS  DEAD 

Mr.  BISHOP.  Mr.  Speaker,  I  call  up 
Senate  Joint  Resolution  113,  authoriz¬ 
ing  the  erection  in  the  District  of  Co¬ 
lumbia  of  a  memorial  to  the  Marine 
Corps  dead  of  all  wars,  and  r.sk  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  etc..  That  the  Secretary  of  the 
Interior  is  authorized  and  directed  to  grant 
authority  to  the  Marine  Corps  Leag-je,  Inc., 
to  erect  a  memorial  on  public  grounds  In 
the  District  of  Columbia  in  honpr  and  in 
commemoration  of  the  men  of  the  United 
States  Marine  Corps  who  have  given  their 
lives  to  their  country. 

Sec.  2.  The  design  and  the  site  of  such 
memorial  shall  be  approved  by  the  National 
Commission  of  Fine  Arts,  and  the  United 


States  shall  be  put  to  no  expense  in  or  by 
the  erection  thereof.  / 

Sec.  3.  The  authority  conferred  pursuit 
to  this  Joint  resolution  shall  lapse  utfless 
(1)  the  erection  of  such  memorial  l&'fcom- 
menced  within  6  years  from  the  ^te  of 
passage  of  this  Joint  resolution,  And  (2) 
prior  to  its  commencement  funds  are  cer¬ 
tified  available  in  an  amount  sufficient,  in 
the  Judgment  of  the  SecretaasT  of  the  In¬ 
terior,  to  insure  completion  qPthe  memorial. 

The  resolution  was  a^ed  to. 

A  motion  to  reconsraer  was  laid  on 
the  table.  ^ 

EXTENSIONf-DF  REMARKS 

Mr.  LeCOMP'^E  asked  and  was  given 
permission  to  ^tend  his  remarks  in  the 
Appendix  of  ime  Record  and  include  a 
resolution  o^he  City  Council  of  the  City 
of  Ottumwa,  Iowa. 

Mr.  TABER  asked  and  was  given  per¬ 
missions  to  extend  his  remarks  in  the 
RECom  and  include  a  letter  from  the 
Ch^man  of  the  Maritime  Commission 
t^Mr.  Taber,  dated  June  9,  Mr.  Taber’s 
fply  thereto  dated  June  17,  and  a  letter 
!^dated  June  20,  1947,  from  the  Comp¬ 
troller  General  to  Mr.  Taber. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  TABER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

THE  MARITIME  COMMISSION 

Mr.  TABER.  Mr.  Speaker,  I  have 
been  accused  of  many  things  this  year 
by  the  bureaucrats  who  object  to  every 
effort  to  bring  about  business  manage¬ 
ment  in  Government,  but  an  all-time 
high  was  reached  last  Friday  when  the 
Chairman  of  the  Maritime  Commission 
accused  the  Comptroller  General  and  me 
jointly  of  being  responsible  for  closing 
up  the  offices  of  the  Commission  because 
we  refused  to  enter  into  a  conspiracy  to 
violate  the  law.  Lindsay  Warren’s  and 
my  shoulders  are  broad  enough  to  stand 
up  under  such  a  charge. 

The  truth  of  the  matter  is  that  the 
Maritime  Commission  knew  on  July  1, 
^946,  just  how  much  money  they  had  to 
^nd  for  administrative  expenses  this 
ye^.  They  did  not  keep  books  on  it  or 
the^would  have  known  then  just  how  to 
adjus^heir  personnel  to  stay  within  the 
limitanto.  They  knew  on  the  15th  of 
April  thiVyear  that  they  had  made  such 
a  mess  of  flheir  bookkeeping  and  budget¬ 
ing  that  th^were  in  the  red  to  the  tune 
of  $331,652  and  had  to  do  something  to 
get  in  the  cl^ar.  Instead  of  taking 
action  which  wotUd  have  enable  them  to 
live  within  their  b^get,  they  attempted 
to  persuade  the  Comptroller  to  permit 
them  to  violate  the  l^i  in  their  accounts 
and  wanted  me  to  agr^  to  it.  Lindsay 
Warren  and  I  have  beertvaround  just  a 
little  too  long  to  fall  forNfhat  kind  of 
business.  This  performances  typical  of 
the  way  the  Commission  has  rt^i  its  busi¬ 
ness  for  a  number  of  years  as  described 
in  the  report  on  the  independenVofBces 
appropriation  bill  last  week.  XTheir 
string  has  played  out;  the  Commi^ion 
has  had  to  close  up  and  they  say  I  kpi 
to  blame. 
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Mr.  REES.  I  yield  to  the  gentleman 
from  Tennessee,  ranking  minority  mem¬ 
ber  of  my  committee,  who  has  given  a 
great  amount  of  study  to  this  problem. 

Mr.  MURRAY  of  Tennessee.  Is  it  not 
true  that  except  for  the  increase  in  the 
salaries  of  postal  employees  in  1945  and 
1946,  there  would  not  be  any  deficit  to¬ 
day?  The  deficit  for  the  current  fiscal 
year  is  about  $300,000,000. 

Mr.  REES.  Yes;  I  think  the  gentle¬ 
man  has  stated  the  situation  correctly, 

Mr.  MURRAY  of  Tennessee.  The  in¬ 
crease  in  salaries,  which  was  voted 'by 
Members  on  both  sides  of  this  House, 
almost  unanimously,  amounts  to  $351,- 
000,000. 

Mr.  REES.  The  statements  of  the 
gentleman  is  correct. 

Mr.  Speaker,  I  would  like  to  clarify  the 
situation  a  little  further  for  the  Record. 
The  President,  in  his  budget  message, 
called  attention  to  a  deficit  for  this  year, 
in  second-,  third-,  and  fourth-class  mail 
matter,  and  stated  he  was  requesting  the 
Post  Office  Department  to  submit  rates, 
to  wipe  out  the  deficit.  The  Depart¬ 
ment  came  up  with  recommendations  for 
increases  they  say  would  raise  approxi¬ 
mately  $176,000,000  of  that  amount. 

Our  committee,  after  2  months  of 
hearings  and  study  of  'the. problem,  sub¬ 
mitted  H.  R.  3519  that  Includes  the  pro¬ 
posal  we  have  here  today,  and  would,  in 
addition  thereto,  increase  revenues  ap¬ 
proximately  $110,000,000.  In  other 
words,  the  bill  would  raise  a  little  more 
than  one-third  of  the  anticipated  deficit. 

There  has  been  so  much  misunder¬ 
standing  with  regard  to  the  postal  in¬ 
crease  bill  that  I  do  not  want  to  endanger 
the  emergency  provisions  contained  in 
this  resolution. 

The  postal  bill  has  not  only  been  mis¬ 
understood,  but  the  recommendations  of 
our  committee  have  been  subjected  to 
misinterpretations  of  various  kinds.  The 
principal  question  involved  is  whether 
those  who  use  the  mail,  the  big  volume 
for  business  purposes,  should  pay  a  share 
of  the  increased  cost  of  the  postal  service 
they  use,  or  whether  the  entire  deficit 
shall  be  charged  to  the  Federal  Treasury, 

I  believe,  when  given  an  opportunity  ^ 
to  have  this  legislation  presented,  the/ 
Members  of  this  House  will  agree  t^ 
provisions  are  fair  and  reasonable,  ^d 
that  the  recommendations  of  our  pom- 
mittee  should  be  approved.  / 

It  has  been  suggested,  amori^  other 
things,  that  we  wait  until  an  investiga¬ 
tion  of  the  Post  Office  Depasonent  has 
been  concluded.  Certainly ^ere  will  be 
a  survey  and  investigatlo^o  determine 
where  economies  may  be ^ade  and  waste 
eliminated.  We  wan^^'^ to  know,  also, 
whether  there  ave  pl^es  where  the  De¬ 
partment  may  be  inade  more  efficient. 
We  expect  to  i^ss  that  matter  as 
promptly  and  vi^rously  as  can  be  done. 
To  that,  let  xea  say  it  will  take  several 
months.  By,,'ttiat  time  the  deficit  will 
have  moun^  to  several  hundred  million 
dollars  thpft  will  be  charged  to  the  Fed¬ 
eral  Treasury. 

The  bill  has  been  criticized  because  of 
Increa^  in  rate  on  fourth-class  matter 
(books,  catalogs,  and  parcel  post).  I 
;  your  attention  to  the  fact  that  imder 
present  law  this  class  of  mail  is  ex- 
/Pected  to  pay  its  own  way.  I  have  to¬ 


day,  addressed  a  letter  to  the  acting 
Postmaster  General,  directing  his  atten¬ 
tion  to  this  matter. 

I  think  it  is  fair  to  call  attention  to 
the  fact  too  that  rates  in  postal  service 
on  some  classes  of  mail  have  not  been 
changed  since  1879,  and  other  classes 
since  1932.  I  believe  it  is  the  duty  of  ' 
Congress  to  at  least  look  them  over. 
Certainly  no  member  of  our  committee, 
and  no  one  in  this  House  want  to  pro¬ 
vide  rates  that  will  penalize  or  injure 
anyone  using  the  postal  service. 

(Mr.  REES  asked  and  was  given  per¬ 
mission  to  revise  and  extend  Kls  re¬ 
marks.) 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 

I  move  to  strike  out  the  last  word. 

Mr.  Speaker,  I  do  not  want  to  enter 
Into  any  political  controversy  about 
this  thing  or  raise  any  political  ques¬ 
tion.  I  just  want  to  talk  a  little  sound 
financial  business  about  it.  We  have 
had  this  bill  reported  from  the  Com¬ 
mittee  on  Post  Offices  and  Civil  Serv¬ 
ice  for  a  month  or  more  with  an  ap¬ 
plication  for  a  rule  from  the  Rules  Com¬ 
mittee  so  that  the  House  might  have  thpt' 
question  before  it  and  determine  the 
matter.  It  is  inconceivable  to  me,  l^we 
havb  any  idea  at  all  about  common ^nse, 
that  we  should  sit  here  and  refjise  the 
House  the  opportunity  to  d^de  the 
question  whether  we  are  going  to  con¬ 
tinue  to  subsidize  mail-order^ouse  cata¬ 
logs,  commercial  advertl^ments,  and 
other  similar  mail  at  tl^present  huge 
expense  to  the  taxpayer^  That  just  does 
not  make  sense  to  niey 

I  was  in  hopes,  and*!  am  sure  the  gen¬ 
tleman  from  Penn^yjvania  who  is  seek¬ 
ing  to  interrupt  vtiQ  i\as  been  in  hopes, 
that  we  were  gojing  to  get  some  economy 
in  this  Congr^s,  that  wo  were  going  to 
save  some  of^his  money ’toat  has  been 
needlessly  expended.  I  cannot  think  of 
any  morq,'' useless  and  unjustifiable  ex- 
penditupe  on  the  part  of  the  Government 
than  to  subsidize  mail-order-hou'Se  cata¬ 
logs  5»iid  other  advertising  matter. 

^t  us  get  down  to  business  here  and 
s?e  if  we  cannot  save  some  of  this  money. 
Jt.  do  not  want  to  talk  politics  about  this 
■  but  I  cannot  help  it  because  you  gentle¬ 
men  on  the  left  have  been  maintaining 
that  you  are  going  to  give  us  economy 
in  Government,  you  are  going  to  give  us 
a  business  administration.  There  is 
just  not  any  business  in  spending  two  or 
three  hundred  million  dollars  a  year  to 
subsidize  a  lot  of  mail-order  catalogs, 
magazines,  and  commercial  advertising, 

Mr.  RICH.  Mr,  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  RICH.  The  gentleman  is  abso¬ 
lutely  correct. 

In  my  opinion,  the  Congress  ought  to 
recognize  that  fact  and  it  ought  to  bring 
a  bill  in  here  doing  that  very  thing.  But 
let  me  say  and  repeat  what  I  was  saying 
awhile  ago,  if  you  raise  this  $3Q.'),000,000 
in  postal  rates  then  you  will  pass  a  lot 
of  laws  because  the  Post  Office  Depart¬ 
ment  says  every  time  you  do  that  that 
they  want  the  money  from  the  Congress 
because  you  will  raise  a  lot  of  wages, 
and  I  am  against  that.  I  think  we  ought 
to  stop  here  some  time. 


Mr.  SMITH  of  Virginia.  The  gentk- 
man’s  party  is  in  power,  the  gentleman 
is  for  economy  and  you  do  not  have  to 
pass  any  more  laws.  I  hope  that  the 
gentleman  from  Pennsylvania  .Will  co¬ 
operate  with  me  in  the  Rules  Committee 
to  at  least  obtain  a  hearing' for  these 
gentlemen  on  the  Post  O^^e  Commit¬ 
tee  who  have  worked  so  l^d  on  the  bill, 
so  that  it  may  be  sifinnitted  to  the 
House.  If  we  are  wroi),^,  that  is  another 
thing.  The  House  d^  not  have  to  pass 
it.  But  why  cannorthe  House  consider 
a  bill  that  its  ownyommittee  has  worked 
so  hard  on,  anji’  is  calculated  to  save 
$165,000,000?  / 

Mr.  RICH.  >You  can  count  on  my  help. 
I  shall  be  wyh  you. 

Mr.  SIVOTH  of  Virginia.  I  know  the 
gentlem^  will. 

Mr.  /MURRAY  of  Tennessee.  Mr, 
Spea^r,  will  the  gentleman  yield? 

SMITH  of  Virginia.  I  yield  to 
thy  gentleman  from  Tennessee. 

/Mr.  MURRAY  of  Tennessee.  I  am 
/In  agreement  with  the  gentleman  from 
'  Virginia  in  his  views.  The  Post  Office 
and  Civil  Service  Committee  conducted 
hearings  for  over  a  month  on  this  leg¬ 
islation.  We  worked  faithfully  on  this 
bill  and  we  have  prepared  a  good  bill. 
It  is  nonpartisan,  it  is  nonpolitical,  and 
will  give  us  about  $110,000,000  in  addi¬ 
tional  postal  revenues.  But  since  the  bill 
was  reported,  we  find  certain  influences 
which  are  preventing  a  rule  being 
granted  on  the  bill.  We  find  the  book 
lobby,  the  magazine  and  other  interests 
fighting  to  keep  us  from  getting  a  rule. 
I  sincerely  hope  that  the  gentleman  from 
Virginia,  with  the  help  of  the  gentle¬ 
man  from  Pennsylvania,  will  assist  us  in 
getting  a  rule. 

I  will  say  to  the  gentleman  from  Vir¬ 
ginia  that  pur  distinguished  chairman, 
the  gentleman  from  Kansas  [Mr.  Rees], 
the  author  of  this  bill,  has  been  most 
active  in  sponsoring  this  legislation. 

Mr.  REES.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  REES.  The  thing  resolves  itself 
into  whether  or  not  you  are  going  to 
let  these  people  who  use  the  mall  for 
lEommercial  purposes  pay  at  least  a  part 
oK, their  own  way  or  whether  you  are 
goiftg  to  charge  it  to  the  taxpayers  of  this 
county? 

Mr.  I^ITH  of  Virginia.  I  am  in  favor 
of  them 'paying  their  own  way. 

Mr.  CBiURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  CHURCH. '  When  the  special  com¬ 
mittee  investigators  find  out  a  number  of 
facts  with  reference  to  the  business  man¬ 
agement  of  the  Postal  Department,  it 
will  be  able  to  make  some  recommenda¬ 
tions  that  will  save  a  lot  of  money  as  an 
economic  matter.  I  have  great  faith  in 
what  the  committee  can  bring  forth. 

Mr.  SMITH  of  Virginia.  But  it  will 
not  save  this  money  that  you  are  giving 
to  the  mail  order  houses  and  the  other 
advertisers  through  the  deficit  they  are 
.  creating.  They  are  not  paying  as  much 
in  postal  rates  as  it  costs  the  Government 
to  send  the  stuff  through  the  mails,  and 
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there  is  no  excuse  for  that  sort  of  busi¬ 
ness. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Virginia  has  expired. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  I  move  to  strike  out  the  last 
three  words, 

Mr.  Speaker,  I  am  heartily  in  favor  of 
the  enactmeilt  of  the  resolution  spon¬ 
sored  by  the  gentleman  from  Kansas, 
[Mr.  Rees],  the  ■chairman  of  our  com¬ 
mittee.  This  resolution  has  the  unani¬ 
mous  approval  of  our  committee.  It  is 
absolutely  essential  legislation  at  this 
time.  If  this  resolution  is  not  adopted 
prior  to  July  1,  the  Post  Office  Depart¬ 
ment  will  suffer ,  a  loss  of  revenue  of 
around  $200,000,000  per  year.  I  hope 
that  after  the  resolution  is  adopted  that 
then  the  Committee  on  Rules  will  give 
us  a  rule  on  the  omnibus  bill  providing 
an  increase  in  various  postal  ratek. 

Mr.  BREHM.  Mr.  Speaker,  I  move  to 
strike  out  the  last  four  words. 

Mr.  Speaker,  I  am  not  in  favor  of  sub\ 
sidizing  mail-order  house  catalogs  or' 
large  magazine  units,  but  I  do  think  it 
should  be  pointed  out  here  that  the 
omnibus  bill  which  has  been  discussed, 
also  covers  schoolbooks  and  certain  li¬ 
brary  books,  and  that  if  this  omnibus  bill 
does  come  forward  I  trust  that  it  will 
eliminate  those  essential  library  and 
schoolbooks  and  services  which  are  in¬ 
cluded  in  the  omnibus  bill  and  deal  sepa¬ 
rately  with  your  large  mail-order  catalog 
houses  and  your  other  magazine  pub¬ 
lishers.  These  concerns  which  operate 
for  profit  should  certainly  be  dealt  with 
on  a  different  basis  than  those  schools 
and  institutions  which  are  being  op¬ 
erated  as  nonprofit  organizations,  in  an 
attempt  to  render  only  service. 

Mr.  ALMOND.  Mr.  Speaker,  I  move 
to  strike  out  the  last  five  words. 

Mr.  Speaker,  as  the  distinguished 
chairman  of  the  Committee  on  the  Post 
Office  and  Civil  Service  has  pointed  out, 
the  joint  resolution  now  before  the  House 
is  absolutely  necessary  in  order  to  keep 
in  full  force  and  effect  the  rates  on  first- 
class  mail,  otherwise  they  will  expire  on 
June  30th  of  this  year  and  revert  to  the 
old  rate.  If  that  should  happen,  the 
deficit  of  the  Post  Office  Department  wiH 
greatly  increase. 

I  want  to  say  in  response  to  some  of 
the  remarks  made  by  my  colleaguitf,  the 
gentleman  from  Virginia,  that  the'  Com¬ 
mittee  on  the  Post  Office  and  Ci^l  Service 
under  the  able  leadership  of  tine  distin¬ 
guished  gentleman  from  Kansas  [Mr. 
Rees]  has  for  many  we^s  conducted 
exhaustive,  full,  and  papastaking  hear¬ 
ings  on  the  subject  of  j;he  deficit  In  the 
Post  Office  Departmejfit.  We  find  that 
the  estimated  deficit  will  approximate 
$287,000,000  at  the  end  of  this  fiscal  year. 
To  my  amazement,,  as  a  new  Member  of 
that  committee.  It  has  been  called  to  my 
attention  that'  for  the  last  100  years  in 
the  history  of  the  Post  Office  Department, 
both  under  Republican  and  Democratic 
Administrations,  in  only  17  years  out  of 
those  100  has  that  department  failed  to 
show  a  deficit.  In  other  words,  it  has 
shown  a  deficit  for  83  years  out  of  the 
last  100  years. 

I  should  like  to  see  the  bill  which  is 
pending  before  the  Committee  on  Rifies 


reported  out  for  action  by  the  House,  be¬ 
cause  there  are  some  industries,  some 
businesses,  which  are  being  subsidized  by 
the  Federal  Government.  I  think  the 
Congress  should  do  something  about  it. 
As  the  chairman  has  pointed  out,  the 
Post  Office  recommended  certain  in¬ 
creases  in  rates  in  all  classes  of  the 
postal  service.  If  we  could  have  seen  our 
way  clear  to  adopt  the  proposals  of  the 
Post  Office  Department,  they  would  have 
raised  approximately  $176,000,000  to 
offset  in  part  the  $287,000,000  deficit. 
The  bill  we  have  worked  on  studiously 
and  earnestly  would  increase  the  rates 
by  about  $110,000,000. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALMOND.  I  yield  to  the  gentle¬ 
man  from  Indiana. 

Mr.  SPRINGER.  As  I  understand, 
this  measure  will  make  permanent  the 
present  3-cent  rate  on  first-class  mail? 

Mr.  ALMOND.  That  is  the  purpose 
and  desire,  as  I  understand  it. 

Mr.  SPRINGER.  I  also  understand 
that  that  is  made  necessary  by  reason 
of  the  very  large  deficit  which  has  re¬ 
sulted  throughout  many  years  during  the 
last  100  years? 

^  Mr.  Almond.  The  gentleman  is  cor¬ 
rect. 

The  SPfi:^ER.  The  time  of  the  gen¬ 
tleman  front- Virginia  has  expired. 

The  joint  resolution  was  ordered  to  be 
engrossed  and\ead  a  third  time,  was 
read  the  third  feme,  and  passed,  and 
a  motion  to  recona,der  was  laid  on  the 
table. 

SENATE  BILL  AeFERRED 

A  bill  of  the  Senate  of.  the  following 
title  was  taken  from  the  leaker’s  table 
and,  under  the  rule,  referred  as  fol¬ 
lows  : 

S.  110.  An  act  to  amend  the  Interstate 
Commerce  Act  with  respect  to  certain  agree¬ 
ments  between  carriers;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

ADJOURNMENT 

Mr.  TABER.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord-' 
ingly  (at  1  o’clock  and  3^  minutes  p.  m.): 
the  House  adjourned  until  tomorrowj 
Tuesday,  June  24,  1947,  at  12  o’clockj 
noon.  1 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXrv,  execu¬ 
tive  communications  were  taken  from 
the  Speaker’s  table  and  referred  as  fol¬ 
lows: 

825.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  En¬ 
gineers,  United  States  Army,  dated  December 
16,  1946,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  ex¬ 
amination  of,  Ipswich  River,  Plum  Island 
Sound,  and  Fox  Creek,  Mass.,  authorized  by 
the  River  and  Harbor  Act  approved  on  March 
2,  1945;  to  the  Committee  on  Public  Works. 

826,  A  communication  from  the  President 
of  the  United  States,  transmitting  changes 
In  the  deficiency  estimates  of  appropriation 
for  the  fiscal  years  1944  and  1945  for  the 
Navy  Department  and  Naval  Establishment 
(H.  Doc.  No.  341);  to  the  Committee  on  Ap¬ 
propriation*  and  ordered  to  be  printed. 


June  23 

REPORTS  OF  COMMITTEES  ON  PUBLIC  / 
BILLS  AND  RESOLUTIONS  / 

Under  clause  2  of  rule  XHI,  repor^of 
committees  were  delivered  to  the yClerk 
for  printing  and  reference  to  th^proper 
calendar,  as  follows: 

Mr.  LeCOMPTE:  Committee  oy  House  Ad¬ 
ministration.  House  Concurrejja  Resolution 
40.  Concurrent  resolution  anthorizing  the 
Committee  on  Un-American  Activities  to 
have  printed  for  Its  use  additional  copies  of 
House  Report  209,  Eightieth  Congress,  first 
session;  without  amendment  (Rept.  No.  633). 
Referred  to  the  House  Calendar. 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Concurrent  Resolution 
39.  Concurrent  resolution  authorizing  the 
Committee  on  Un-American  Activities  to 
have  printed  for  its  use  additional  copies  of 
the  hearing  held  on  February  6,  1947;  with 
an  amendment  (Rept.  No.  634).  Referred  to 
the  House  Calendar. 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Resolution  186.  Reso¬ 
lution  authorizing  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives 
to  have  printed  for  its  use  additional  copies 
of  the  hearings  held  before  said  committee 
during  the  current  session  relative  to  recipro¬ 
cal  trade  agreements:  without  amendment 
(Rept.  No.  635).  Referred  to  the  House  Cal¬ 
endar. 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Resolution  241.  Reso¬ 
lution  providing'for  the  printing,  as  a  House 
document,  the  “History  of  the  Committee  on 
the  Judiciary”:  without  amendment  -^Rept. 
No.  636).  Referred  to  the  House  Calendar. 

Mr.  LeCOMPTE:  Committee  on  House  Ad¬ 
ministration.  House  Concurrent  Resolution 
35.  Concurrent  resolution  providing  for  the 
printing  of  additional  copies  of  House  Report 
No.  541,  Seventy-ninth  Congress;  House  Re-' 
port  No.  1205,  Seventy-ninth  Congress;  and 
House  Report  No.  2729,  Seventy-ninth  Con¬ 
gress:  without  amendment  (Rept.  No.  637). 
Referred  to  the  House  Calendar. 

Mr.  BISHOP:  Committee  on  House  Admin¬ 
istration.  Senate  Joint  Resolution  113. 
Joint  resolution  authorizing  the  erection  In 
the  District  of  Columbia  of  a  memorial  to  the 
Marine  Corps  dead  of  all  wars;,  without 
amendment  (Rept.  No.  638) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Mr.  ALLEN  of  Illinois:  Committee  on  Rules. 
House  Resolution  252.  Resolution  providing 
for  consideration  of  H.  R.  3916,  a  bill  to 
amend  the  Reconstruction  Finance  Corpora¬ 
tion  Act,  as  amended,  and  to  extend  the  suc¬ 
cession  and  certain  lending  powers  and  func¬ 
tions  of  the  Reconstruction  Finance  Corpo¬ 
ration,  and  for  other  purposes;  without 
amendment  (Rept.  No.  639) .  Referred  to  the 
House  Calendar. 

Mr.  SHORT:  CommrFt'Se'bfi’Arnigd'Ser'^^ces'."' 
H.  R.  3830.  A  bill  to  provide  for  the  promo¬ 
tion  and  elimination  of  officers  of  the  Army, 
Navy,  and  Marine  Corps,  and  for  other  pur¬ 
poses;  without  amendment  (Rept.  No.  640). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 


PUBLIC  BILLS  AND  PESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolution^  were  introduced  and 
severally  referred  as  follows: . 

By  Mr.  BULWINKLE: 

H.  R.  3934.  A  bill  to  amend  t\e  Public 
Health  Service  Act  with  respect  to  ^nereal- 
disease  rapid-treatment  centers,  and  for 
other  purposes:  to  the  Committee  on  inter¬ 
state  and  Foreign  Commerce. 

By  Mr.  STEVENSON: 

H.  R.  3936.  A  bill  to  provide  for -the  carry-- 
ing  of  mall  on  star  routes,  and  for  other 
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34 


Soil  conserva'tio 
Statistics. . • 

St  eel 


Strategic  ngi^erials . 2^ 

Sugar. . , 


Ternimt; 


10 

of  vrar . 11 


Earn  progran 
Flood  control... 
Food,  supply 


Personnel. . . . ;2»28a,  44 

Potatoe  s. . 32 

Prices,  control.  .17, 3^ 


Foreign  affairs. .  il#8»32tHV  Property,  surplus. . . 

Forests  and  forestry. ..  .6,7  VR* El  C. . 3»9»lS, 


Territories  &  possessions  . .  46 

foreign .  4 

Trnjii6por  tation, . . 36 

ferans  ^  henef it  s ....;.  23 

pov/crs . .  .4,11, 21 

fctcr  pollution. ....... .33 

Wool......... . 30,31 


HIGHLIGHTS:  House  sent  dcficie^y  appropriration  hillyiiro.  Pres jdent.  House  po.ssed  for¬ 
eign  infornation  and  cducatioiiM.' oxchenge  end  RFG/^xtensioh  hills.  House  connittee 
reuorted  hill  to  continue  certal«i  war  pbv/ors,  Seoi/be  -DO-sBed  neasnre  ending  certain 
vrar  end  energency  povrers.  Seno-te  oerraittecs  ap^^ii^ved  hill  to  transfer  Renount  Service 
to  USLA,  neasure  to  cpnsolide4ie  al ISgencral^ec^ronr iation  hills,  end  reported  hill 
to  este.hlish  Connission  on  Organizat^n  in  ^j^cutive  Branch.  Bills  introduced  auth** 
orizirg  sale  of  CCC—ovmed  peanuts  andJ^vinuA’eterans  priority  for  surplus  farn  lands. 


1;  FOREI6N  .iFFAlPS.  Pdssed,  272-97, 
hill  (pp»  7765~7^1)«  Eor  its  proj 


th 


reign 


;ions 


Info  mat  ion  e.nd  educational  exchange 
e  Digest  169.  ^ 


ti. 


2.  SECOND  URGEITT  DEFICIENCY  APPRO^IATION  BILL,'N^47.  -Agreed  to  the  Senate  amend¬ 
ments  to  this  hill,  H»  R.  .3j?*9l  (pp*  7763'~4) •  A^his •  hill  will  now  he  sent  to  the 
President, 

As  finally  pe.ssedj^he  hill  includes  the  fol^swing  items:  F6 0 t-and-nout h 
disease  campaign,  $1|^0,000  additiona.1,  fiscal  yea^^9L7*’  Authorizes  construc¬ 
tion,  from  1947  fun^,  of  4  buildings  at  the  New  Iherxk  Livesto  ck  Experiment 
Station, .  La.,  to^j^place  buildings  destroyed  by  storm,  i^ovides  that  the  limi¬ 
tation  in  the  L^7  Agricultural  Appropr?.ation  Act  on  the  aJ^punt  to  ho  used  for 
constructionyrff  a  building  for  invest igo.t ions  of  pneunoencopHhlitis  in  poultry 
he  increasj^fron  $30,000  to  $55»000.  Ratifies  and  confirms  ajtj  obligations 
incurred^etween- June  30,  1947,  o-nd  the_^  dat.e  of  enactment  of  th^^plicahle' 
approp3?^-tion  acts  as  may  not  he  enacted  by  July  1,  1947*,  in  ant ic^ca.tion  of 
sucly^pnopriations  and  authority  if  in  accordance  with  the'  teims  thWeof. 


Pr;?vides  that,  where  employees  are  separated  through  reduction  in  for  enduring 
July  1947  and  were  given  separation  notices  during  the  fiscal  year  1947»N^he 
lump-sum  t e rm  1  nal-1  eave  payments  majr  he  charj^ed  against  unobligated  19^7  appro¬ 
priations  from  -vdidch  such,  employees,  were  paid.  -  Emergency  flood-control  work  h.^ 
the  War  Denartnent,  $12,000,000. 


3*  RECONSTRUCTION  FINANCE  COPROPXTION.  -  Passed,  33.^4,  H.  R,  3916,  ’  to’ continue  RFC 
hutTf^-i't  its' powers  ,(pp.'  7776'~9d)  ns  reported.  Then  passed  S.  J.  Res,  135 
’  with  the  language  of  tho  House'  hill;  the  House  hill  was  then  laid  on  the  table 

(pp.  -7791-2).  ■  .  . 

7;  .  The  Senate  measure  would- provide  for  a  simple  continuation  of  RFC  until 

I  June  30,  1948,  by  v/hich.time  a  Federal  charter  must  he  acted  upon  pursuant  to 
y,  the  Government  Corporations  Control  Act,  • 


-2- ; 


The  House  "bill  e::tends  KFQh through  June  .30,  19^9?  reduces  its  "borrowing 
power  to  $2,000,000,000;  abolishes  the  Federal  Loah  Agency^  authorizes  BFC  to 
nake  priority  purchases  of  surplus  .property  for.  resale  to  snail  business;  ter- 
ninetes  RFC’s  authority  to  purchase  loans  guaranteed  under  the  Servicemen's 
Readjustnent  Act;  provides  for  transfer  to  Treasury  of  all  rights  and  interests 
of  RFC  in  loans  previously  made  by  RFC  for  rural  rehabilitation,  farm  tenancy, 
or  rural  electrification,  and  cancellation  of  Treasury-held  RFC  notes  for  such 
amounts,  and  prohibits  RFC  from  makirg  such  loans  in  the  future-#  The  Committee 
report  says  "the  committee •  is  in  full  .accord”  vrith  the  pi;o,vi.sio,ns  ,in  the 
agricultural  appropriation  bihl  -regardirg-  RSA  loans  from  RFC,  -  - 


• - C 


t'lAR  POI’JSRS;  CLAIMS*  The  Judiciary  Cbmitthe  ordered  rep9rted*  with  a,nendment-a 


H.  R,.  .36^7 »  "to  extend  certpAn  .powers  under  the  Second  War  Powers,  Act  ( incli^plung 
priorities,  allocations,  and  -export  controls ) ,  and  H«  R,  369Q>''to  amend  tl 
^e'ral'  Tort  Claims  Act  to  uroYide'  for  payment  of  punitive  damages  An  obtain 

ca^s  RH30).v  .  .  ^  r  ^  ‘  ,  -.A  .  , 

^““Copies  not  available  until  actually  reported,  vhen  .this  Diges'^  . 
wWl  ca,rry  a  note  to  that  effect*  (P*-  S*  H.R, 3647  "later  reporiied  -  p*7795*) 


5,,  ASSISTAITT  S^RSTARY  OF  COISIERCE*  .The'  Interstate  aud  For eign.  Coni^rce  Committee  j 
reported  vjixkput  a,mendnent  H,  R,  ,3S55>  to  provide  for  R,n  add^in.onaA  Assistant  I 
Secretary  of  Ctemmerce  (H.  Rept*  642)  (p.  7795)# 


6*  FUEL  LSIOITSTRATIOrV  The  Public  lands  Committee  reported y^ith  amendment  H*  R. 
2161,  to  authorize\n  increase  in  appropriations,  a.nd y^tend  the  time  of  opera¬ 
tion,  for  denonstratr^n  plants  to  produce  synthetic ^quid  fuels  from  minerals 
a-nd  agricultural'  and -fOT^s try  products  (H,  Rept*  6^)(p*  7795)* 


7*  FORESTS*  The  Public  Lands  »^mit tee.  reported  amendment  E*  R*  3175>  to  add 

certain  lands  to  the  Shasta  iSational  Forest ,  iJaiif,  (H,  Rept-*  6So)(p#  7795)» 


S*  APPRDRRIATIOHS,  Received  from  th^Presiden€  a  supplemental  appropriation  estiy 
mate  of  $400,000,000  for  assista.ii^^to  yi^ece  and  -T-orkey  (H.Loc.  344);  $15,^05.^ 
for  %r  Department  claims  (^.Doc,  $44,496*30  for  judgments  rendered  against 

the  .H.  S.  by  district-  courts  (H.Doc*^^);  $51,447,842*71  for  claims  allowed  by 
the  C-AO  (H.Dog.  356);  $382,494*38^  fr  ,]S(lmnents  rendered  by  the  Court  of  Claims 
(H.Doc*  362);  various  amounts  subj(utted  bW  several U,S. agencies  to. pay  claims  for  ^ 
damages  to  or  losses  of  privatei^  ovmed  property  (H.Doc,  357)?  ^  proposed 

provision  relating  to  jadgmenjyp  rendered  aga^st  the  IJ.*S,  (H.Doc*"' 35S') *  Tp  Ap-. 
propriations  ComnitteeT  (p/7794.  )• 


9.  REPORTS,  Received  the  2/1  Report  of  the  Office  ofNPrice  Administration  for  the 
period  ended  Dec.  -31»  J?y46  (H.Doc*  343)?  ^nd  RFC’s  ^mort  of  operations  for  the 
period  Feb,  2,  1932,yxo.  Sept,  30,  1946.  To  Banking  Currency  Committee,  (p- 

779^.) 


10.  SUCARi  The  Hou/ Agriculture  Committee  is  considering  a  ''co\aittee  print"  of  a 
bill,  which  piyVidcs  as  follows:  Reenacts  the  Sugar  Act  of  l^J  vdth  changes; 
extends  the/t cmination  da.te  from  Dec.  3i»  1947,  to.  Dec.  31^  ly5^,  and  extends 
the  sugar/a,x  to  Juljr  1,  1953,  Changes  the  method  of  estimating^'l^ch  year  the 
quant  it/of  sugar  needed  to  meet  consumer  requirements  in  continenr^  U.S,  Es- 
tablis/s- quotas  for  domestic  areas  in  specific  amounts  and,  after  ^j^rtiohment 
of  ^h’-iota  of  952,00,0  short  tons  to  the  .Philip-oines,' apportions  the  rerNsAnder  of 
thy/consumption  estimate  to  foreign  countries.  Guarantees  for  Cuba  a  mAiimum 
^ota,  after  reallocation  of  deficits,  equivalent  ^to Ahe  share  provided  f^tCuba 
yin  the  Act.  Authorizes  the  .Secretary  to,  withhold  or  withdrav/  any  quota  inciSfSC 
for  any  foreign  country  over  that  provided  for  suqh  country  under'  the  Act  if 
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'be  printed  notwithstanding  that  fact. 

SPEAKER.  Without  objection, 
noWithstanding  the  cost,  the  extension 
mayNje  made. 

Th^  was  no  objection. 

[The\jatter  referred  to  appears  in 
the  Apperidix.]  ^ 

Mr.  OWEr?6  asked  and  was  given  per¬ 
mission  to  revisf  and  extend  the  remarks 
previously  made-jn  the  committee  on  the 
bill  H.  R;.  3342  anJi^clude  excerpts  from 
Washington’s  PareVell  Address. 

Mr.  SIMPSON  ofXRlinois  asked  and 
was  given  •permission\o  extend  his  re¬ 
marks  in  the  Appendix  of  the  Record 
and  include  an  edltorial\ 

Mr.  BENDER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  seven  instances  and  to  include 
seven  different  articles.  \ 

Mr.  BREHM  asked  and  was  giv^  per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  in  the  Committee  of  the  Whple 
today. 

Mr.  HARLESS  of  Arizona  asked  ani 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Appendix  of  the  Record'. 

Mr.  KEPAUVER  (at  the  request  of 
Mr.  Priest)  was  given  permission  to  ex¬ 
tend  his  remarks  in  the  Record  and  in¬ 
clude  two  editorials. 

Mr.  SPENCE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  will  make  in  the  debate  on  the  exten¬ 
sion  of  RPC  and  include  a  letter  from 
John  D.  Goodloe,  Chairman  of  the  Board. 

Mr.  LEA  asked  and  was  given  permis¬ 
sion  to  extend  his  remarks  in  the  Record 
on  two  subjects,  in  one  to  include  an 
editorial  and  in  the  other  a  decision  of 
the  Supreme  Court. 

Mr.  LARCADE.  Mr.  Speaker,  the 
gentleman  from  Louisiana  [Mr.  Morri¬ 
son]  asked  and  was  given  permission  to 
extend  his  remarks  in  the  Record,  but 
has  been  informed  by  the  Public  Printer 
that  the  extension  will  exceed  two  pages 
of  the  Record  and  will  cost  $355.  I  ask 
unanimous  consent  that  the  gentleman 
from  Louisiana  [Mr.  Morrison]  may 
have  permission  to  extend  these  remarks 
notwithstanding  that  fact. 

The  SPEAKER.  Without  objection,, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection.  / 

[The  matter  referred  to  appears-In  the 
Appendix.] 

Mr.  MADDEN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  report  on  the  sub¬ 
ject  of  immigration. 

Mr.  EBERHARTER.  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  .-the  Record  and  in¬ 
clude  four  editorial^  on  the  subject  of  the 
wool  bill  and  one.^ditorial  on  the  subject 
of  the  tax  bill. 

Mr.  SMATHERS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
poem. 

LEAVE  OP  ABSENCE 

Ml’.  HOEVEN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Iowa  [Mr.  Dolliver]  may  be 'ex¬ 
cused  today  on  account  of  business. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

EXTENSION  OF  EEMARKS 

Mr.  JOHNSON  of  Texas  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  an  editorial 
appearing  in  the  New  York  Times. 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  and  include  three 
newspaper  articles. 

ANNOUNCEMENT 

Mr.  HOLIPIELD.  Mr.  Speaker,  I  was 
unavoidably  detained  on  the  roll  call  just 
had  on  the  United  States  Information 
and  Educational  Exchange  Act  of  1947. 
Had  I  been  present  I  would  have  voted 
“aye.” 

Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  at  this  point  in 
the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

Mr.  HOLIPIELD.  Mr.  Speaker, 
he  fact  that  I  was  detained  unav 
abl\  I  arrived  on  the  floor  3  mi^tes 
after\J;he  conclusion  of  the  roll  c^l  on 
H.  R.  3Si42,  the  so-called  'Voice  of  America 
bill.  Hm  I  been  present,  I  wotIU  have 
voted  “a;^” 

NAT^NAL  DEPENSl^/^’ACT 

Mr.  ANDREWS  of  Neiy^York  submit¬ 
ted  the  followi^  confejffence  report  and 
statement  on  the'^ill  J9.  R.  3303,  an  act 
to  stimulate  volunwff^  enlistments  in  the 
Regular  Military  Establishment  of  the 
United  States :  / 


The  committee  of  conferel^ce  on  the  dis¬ 
agreeing  votes  of  the  two  louses  on  the 
amendments  of  the  Senate  to  th^  bill  (H.  R. 
3303)  to  stimulate  volunteer  enll^ments  in 
the  Re^lar  Military  EStablishmem  of  the 
United-  States,  having  met,  after  full  »^d  free 
conference,  have  agreed  to  recommeiii^  and 
do  recommend  to  their  respective  Houseg  as 
f<?liows:  x 

•  That  the  House  recede  from  its  disagreW 
•  ment  to  the  amendment  of  the  Senate,  an^i 
agree  to  the  same  with  an  amendment,  as 
follows;  In  lieu  of  the  matter  proposed  to  be 
inserted-  by  the  Senate  amendment,  insert 
the  following : 

“That  effective  July  1,  1947,  the  Secretary 
of  War  is  authorized,  notwithstanding  the 
provisions  of  the  last  paragraph  of  section 
127a  of  this  Act,  to  accept  original  enlist¬ 
ments  in  the  Regular  Army  from  among 
qualified  male  persons  not  less  than  seven¬ 
teen  years  of  age  for  periods  of  two,  three, 
four,  five,  or  six  years,  and  to  accept  re- 
enlistments  for  periods  of  three,  four,  five, 
or  six  years:  Provided,  That  persons  of  the 
first  three  enlisted  grades  may  be  reenlisted 
for  unspecified  periods  of  time  on  a  career 
basis  under  such  regulations  as  the  Secre¬ 
tary  of  War  ipay  prescribe:  Provided  further, 
That  anyone  who  serves  three  or  more  years 
of  qn,  enlistment  for  an  unspecified  period 
of  tlnie  may  submit  to  the  Secretaryfof  War 
his  resignation  and  such  resignation  shall 
be  accepted  by  the  Secretary  of  War  and  such 
person  shall  be  discharged  from  his  enilst-- 
ment  within  three  months  of  the  submis¬ 
sion  of  such  resignation.  Except  if  such 
person,  other  than  an  enlisted  member  of  a 
Regular  Army  Puerto  Rican  unit  submits 
his  resignation  while  stationed  overseas  or 
after  embarking  for  an  overseas  station,  the 


Secretary  of  War  shall  not  be  required  to 
accept  such  resignation  until  a  total  of  two 
years  of  overseas  service  shall  have  been 
completed  in  the  current  overseas  assign¬ 
ment,  and  In  the  case  of  anyone  wl^o  has 
completed  any  course  of  Imstrucl^n  pur¬ 
suant  to  paragraph  13  of  section  ^7a  of  the 
National  Defense  Act,  as  anfiEnded  ( 10 
U.  S.  C.  535),  or  pursuant  t(^ection  2  of 
the  act  of  April  3,  1939  (S^^tat.  556),  as 
amended  (10  U.  S.  C.  298a)y&e  Secretary  of 
War  shall  not  be  requlr^  to  accept  such 
resignation  until  two  ^ars  subsequent  to 
the  completion  of  sucly  course.  The  Secre¬ 
tary  of  War  may  refi^  to  accept  any  such' 
resignation  in  time^  war  or  national  emer¬ 
gency  declared  by^e  President  or  Congress, 
or  while  the  p^son  concerned  is  absent 
without  leave  serving  a  sentence  of  court 
martial.  TheySecretary  of  War  may  refuse 
to  accept  a  jresignation  for  a  period  not  to 
exceed  six  inonths  following  the  submission 
thereof  i^'^the  enlisted  person  is  under  in- 
vestiga^n  or  in  default  with  rerpect  to 
publiy'property  or  public  funds:  Provided 
furt^r.  That  no  person  under  the  age  of 
eighteen  years  shall  be  enlisted  without  the 
itten  consent  of  his  parents  or  guardian, 
the  Secretary  of  War  shall,  upon  the 
application  of  the  parents  or  guardian  of  any 
such  person  enlisted  without  their  written 
consent,  discharge  such  person  from  the 
military  service  with  pay  and  with  the  form 
of  discharge  certificate  to  which  the  service 
of  such  person,  after  enlistment,  shall  en¬ 
title  him:  Provided  further.  That  nothing 
contained  in  this  act  shall  be  construed  to 
deprive  any  person  of  any  right  to  reenlist¬ 
ment  in  the  Regular  Army  under  any  other 
provision  of  law.  No  person  who  is  serving 
under  an  enlistment  contracted  on  or  after 
June  1,  1945,  shall  be  entitled,  before  the 
expiration  of  the  period  of  such  enlistment, 
to  enlist  for  an  enlistment  period  which  will 
expire  before  the  expiration  of  the  enlist¬ 
ment  period  for  which  he  is  so  serving: 
Provided  further.  That  any  enlisted  person 
discharged  from  the  Regular  Army  who  upon 
such  discharge  is  recommended  for  reenlist¬ 
ment  shall  be  permitted  to  reenlist  with 
the  rank  held  by  him  at  the  time  of  his 
discharge  if  he  reenlists  within  a  period  to 
be  specified  by  the  Secretary  of  War  but  not 
to  exceed  three  months  from  the  date  of 
such  discharge;  And  provided  further.  That 
any  enlisted  person  discharged  from  the 
Regular  Army  by  reason  of  acceptance  of  his 
resignation  shall  not  be  entitled  upon  subse¬ 
quent  reenlistment  to  the  rank,  rating,  or 
grade  held  at  the  time  of  discharge. 

“Sec.  2.  Any  person  who  enlists  or  reen- 
''flsts  in  the  Regular  Military  Establishment 
on  or  after  June  1,  1945,  in  the  seventh  grade, 
uj^n  the  completion  of  recruit  training,  but 
not  later  than  four  months  subsequent  to  the 
date  of  enlistment,  shall,  unless  sooner 
promoted,  be  promoted  to  the  sixth  grade, 
provided'^e  meets  such  qualifications  as  may 
be  prescribed  in  regulations  promulgated  by 
the  Secretary,  of  War:  Provided,  That  no  back 
pay  or  allowakce  shall  accrue  to  any  person 
by  reason  of  enactment  of  this  section. 

“Sec.  3.  Section,  2  of  the  National  Defense 
Act,  as  amended  (Lo  U.  S.  C.  4,  602) ,  is  fur¬ 
ther  amended  by  deleting  the  last  sentence 
thereof.  x 

“Sec.  4.  Paragraph  4\|f  section  10  of  the 
Pay  Readjustment  Act  of  1942  is  hereby 
amended  by  substituting  a’-^olon  for  the  pe¬ 
riod  at  the  end  of  such  paragraph  and  by 
adding  Immediately  after  such^iolon  the  fol¬ 
lowing:  ‘Provided  further.  That,  in  addition 
to  such  enlistment  allowance,  any  person  en¬ 
listing  for  an  unspecified  period  of  tjqie  shall 
be  paid  the  sum  of  $50  upon  the  coi^letion 
of  each  year  of  service  of  such  reenlistment, 
and  any  person  who  resigns  or  is  discharged 
from  such  enlistment  for  an  unspecified  pe¬ 
riod  of  time  shall  not  thereafter  be  entitled 
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to  any  additional  enlistment  or  reenlistment 
allowance  based  on  any  period  served  in  such 
enlistment  for  an  unspecified  period  of  time.’ 

“Sec.  5.  Effective  July  1,  1947,  sections  653 
and  653a  of  title  10,  United  States  Code,  are 
repealed  and  all  other  laws  and  parts  of  laws 
insofar  as  they  are  Inconsistent  with  or  in 
conflict  with  the  provisions  of  this  Act  are 
likewise  repealed. 

"SEC.  6.  Subsection  1  (b)  of  the  Musterlng- 
Out  Payment  Act  of  1944  (38  U.  S.  C.,  Supp. 
V.,  691a)  is  amended  by  striking  out  the 
word  ‘and’  at  the  end  of  subsection  (7) 
thereof,  inserting  a  semicolon  in  lieu  of  the 
period  alter  subsection  (8)  thereof,  and  add¬ 
ing  the  following  ‘and  (9)  any  person  enter¬ 
ing  upon  active  service,  or  enlisting,  on  or 
after  the  first  day  of  the  first  month  after 
the  approval  of  the  Act  adding  this  subsec¬ 
tion.’ 

“Sec.  7.  Sections  57  and  58  of  the  National 
Defense  Act,  as  amended,  are  further  . 
amended  by  striking  out  the  words  ‘eighteen’ 
therefrom  and  substituting  therefor  the  ; 
words  ‘seventeen’  in  each  of  the  said  sec¬ 
tions.” 

And  the  Senate  agree  to  the  same. 

(  W.  G.  Andrews, 

\  Leslie  C.  Abends, 

\  Dewet  Short, 

V  Carl  Vinson, 

\  P.  H.  Drewry,  : 

MarMgers)pn  the  Part  of  the  House,  i 
;Chan  Gurney, 

Styles  Bridges, 

V.  V.  Robertson,  j 

Millard  E.  Ttdings, 

Richard  B.  Russell, 

Managers  on  the  Part  of  the  Senate. 

STAfTEMENT  ’ 

The  managers  on  ^he  part  of  the  Hotise  at  ' 
the  conference  on  the  disagreeing  votes  of  ' 
the  two  Houses  on  i^e  amendment  of  the 
Senate  to  the  bill  (H;  R.  3303)  to  stimulate 
volunteer  enlistments ;  in  the  Regular  Mill-  ; 
tary  Establishment  of  the  United  States,  i 
submit  the  following  statement  in  explana- 
tion  of  the  effect  of  the  action  agreed  upon  ( 
and  recommended  in  th^  accompanying  con-  • 
ference  report  as  to  the  amendment,  namely:  j 

The  Senate  amendment  was  to  str^e  out  | 
all  of  the  House  bill  after  the  enactiijg  clause  ' 
and  to  Insert  thereafter  the  provisions  of  the  } 
Senate  bill.  ’The  managers  on  t^e  part  of  ; 
the  House  receded  from  disagreement  to  the 
Senate  amendment,  with  .an  amendment 
whereby  section  3  of  the  bill  as  passed  by  the 
House  and  stricken  by  the  Senate  was  rein¬ 
stated.  In  accepting  the  ^lenate  amend-  , 
ment,  the  managers  on  the  part  of  the  House 
thereby  concurred  also  in  the:  addition  of  a 
new  section  to  the  bill  wpereby  musterlng- 
out  payments  are  denied  to  persons  entering  . 
upon  active  service,  or  enlisting,  on  or  after 
the  first  day  of  the  first  montti  after  the 
enactment  of  the  bill. 

Walter  G.  Andrews, 

Dewey  Short, 

Leslie  Abends, 

Carl  Vinson, 

Patrick  Drewry,' 

Managers  on  the  Part  of  the  House. 

WAR  POWERS  ACT 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee  > 
on  the  Judiciary  have  until  midnight 
tonight  to  file  a  report  on  the  bill  H.  R. 
3647. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objjction. 

'  BANKRUPTCY  ACT 

Mr.  REED  of  Illinois.  Mr.  Speaker,  I 
ask  unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  H.  R.  3769,  an  act 


to  amend  the  Bankruptcy  Act  with  re¬ 
spect  to  qualifications  of  part-time  ref¬ 
erees  in  bankruptcy,  with  Senate  amend¬ 
ments  thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate /amend¬ 
ments,  as  follows:  y 

Line  7,  after  “and”,  insert  “re«red.” 

Line  7,  strike  out  “men”  an^lnsert  “per¬ 
sonnel.”  / 

The  "speaker.  Is  t»re  objection 
to  the  request  of  the  g«itleman  from 
Illinois?  / 

There  was  no  objectiyn.  j 

The  Senate  amen^ents  were  con-j 

curred  in.  ^ 

A  motion  to  rec^sider  was  laid  onj 

the  ■  ■  -  -  -  ■  - .  i 

RECONSTRUCTION  FINANCE  CORPORA¬ 
TION  ACT 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 

1  call  up  House  Resolution  252  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  ‘That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera¬ 
tion  of  the  bill  (H.  R.  3916)  to  amend  the 
Reconstruction  Finance  Corporation  Act,  as 
amended,  and  to  extend  the  succession  and 
certain  lending  powers  and  functions  of  the 
Reconstruction  PTnance  Corporation,  and  for 
other  purposes,  and  all  points  of  order 
against  said  bill  are  hereby  waived.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed 

2  hours,  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority  mem¬ 
ber  of  the  Committee  on  Banking  and  Cur¬ 
rency,  the  bill  shall  be  read  for  amendment 
under  the  5-minute  rule.  At  the  conclusion 
of  the  consideration  of  the  bill  for  amend¬ 
ment,  the  Committee  shall  rise  and  report 
the  bill  to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion,  except 
one  motion  to  recommit. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
shall  later  yield  30  minutes  to  the  gentle¬ 
man  from  Virginia  [Mr.  Smith].  I  yield 
myself  such  time  as  I  may  desire. 

Mr.  Speaker,  this  rule  provides  2  hours 
of  general  debate  and  waives  points  of 
order  against  H.  R.  3916,  a  bill  to  amend 
the  Reconstruction  Finance  Corporation 
Act,  as  amended,  and  to  extend  the  suc¬ 
cession  and  certain  lending  powers  and 
functions  of  the  Reconstruction  Finance 
Corporation. 

There  is  only  one  reason  for  waiver  of 
points  of  order  in  this  resolution,  and 
that  arises  in  connection  with  the  Ram- 
seyer  rule. 

The  Banking  and  Currency  Commit¬ 
tee’s  report  on  the  bill  complies  with  the 
Ramseyer  rule  so  far  as  is  practical.  Sec¬ 
tions  of  the  existing  RFC  law  which  are 
altered  by  this  bill  appear  in  the  left  col¬ 
umn  of  thej::eport.  Changes  in  these  sec¬ 
tions,  proposed  in  this  bill,  appear  in  th"^ 
column  on  the  right  side  of  the  same 
page.  ’This  arrangement  complies  with 
the  intent  of  the  Ramseyer  rule.  To 
comply  with  the  letter  of  the  rule,  how¬ 
ever,  the  whole  law  setting  up  RFC  would 
have  to  be  Included  in  the  report. 
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In  general,  this  bill  extends  the  life  of 
the  Reconstruction  Finance  Corporation 
for  2  years,  but  eliminates  many  of  the 
agency’s  emergency  wartime  powers  and 
functions.  At  present,  RFC  and  its  sub¬ 
sidiaries  have  lending  authority  of  about 
$18,000,000,000.  This  bill  reduces  that 
authority  to  $2,000,000,000,  and  provides 
for  the  orderly  liquidation  of  outstanding 
loans  in  excess  of  $2,000,000,000.  Other 
functions  which  RFC  carried  on  in  com¬ 
petition  with  private  lending  agencies, 
have  also  been  eliminated  in  this  bill.  I 
will  leave  further  explanation  of  the  bill 
to  the  members  of  the  Committee  on 
Banking  and  Currency,  who  have  had  the 
measure  under  consideration  for  some 
time. 

This  bill  has  the  support  of  both  par¬ 
ties,  so  I  think  this  resolution  will  meet 
little  opposition. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  ALLEN  of  Illinois.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  Will  the 
gentleman  tell  me  whether  the  bill  will 
permit  the  Reconstruction  Finance  Cor¬ 
poration  to  lend  to  properly  organized 
irrigation  districts  where  they  desire  to 
get  a  loan  to  promote  Irrigation? 

Mr.  ALLEN  of  Illinois.  It  will  permit 
them  to  do  so. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  con¬ 
sume,  and  ask  unanimous  consent  to 
proceed  out  of  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir¬ 
ginia? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
this  rule  has,  I  think,  the  unanimous  ap¬ 
proval  of  both  the  Rules  Committee  and 
the  Committee  on  Banking  and  Cur¬ 
rency.  As  far  as  I  know,  there  is  no  ob¬ 
jection  to  the  rule  and  no  opposition  to 
the  bill,  which  continues  the  Reconstruc¬ 
tion  Finance  Corporation  under  limited 
conditions  for  a  period  of  2  years.  So 
I  hope  the  rule  will  be  adopted  and  the 
bill  will  be  passed. 

Mr.  Speaker,  I  want  to  speak  to  the 
House  just  a  few  minutes  this  morning 
on  a  question  that  I  think  is  going  to 
give  us  serious  trouble  in  the  field  of 
labor.  I  am  afraid  the  Impression  has 
gone  out  to  the  country  that  the  Taft- 
Hartley  bill  is  going  to  stop  all  strikes 
and  cure  all  the  evils  the  country  has 
suffered  from  labor  union  abuses  in  late 
years.  The  most  vital  thing  to  the  Amer¬ 
ican  people  is  the  continuous  operation 
of  its  utilities  and  vital  industries.  That 
bill,  in  the  compromise  form  in  which 
It  was  finally  adopted,  does  not  take  care 
of  that  situation. 

We  are  confronted  in  the  next  10  days 
with  a  Nation-wide  coal  strike;  in  fact, 
negotiations  for  a  new  contract  have  al¬ 
ready  broken  off.  You  know  the  policy 
of  the  United  Mine  Workers — no  con¬ 
tract,  no  work.  There  is  a  very  slim 
prospect  that  a  new  contract  will  be  ar¬ 
rived  at  before  the  time  the  contract 
expires. 

If  this  happens,  you  are  going  to  have 
a  repetition  of  the  thing  that  brought 
about  the  seizure  of  the  coal  mines  and 
their  operation  by  the  Government,  and 
there  is  every  indication  that  it  is  going 
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to  happen.  All  that  can  be  done  under 
the  Taft-Hartley  bill  is  that  the  Gov¬ 
ernment  may  seek  an  injunction  and 
have  an  investigation  made  covering  a 
period  of  60  days,  after  which  there  must 
be  an  election  to  determine  whether  the 
workers  are  willing  to  accept  the  final 
offer  of  the  employer.  That  will  con¬ 
sume  a  further  15  days,  and  at  the  end 
of  5  days  thereafter  that  injunction  must 
be  dissolved.  So  that  at  the  end  of  80 
days  from  the- time  the  strike  begins  all 
Government  opportunity  to  stop  a  strike 
in  the  coal  industry  is  at  an  end,  as  far 
as  existing  law  is  concerned,  because  the 
seizure  provision  of  the  Connally-Smith 
Act  and  all  other  provisions  of  that  act 
will  expire  on  the  1st  of  July. 

It  seems  to  me  before  Congress  ad¬ 
journs  we  ought  to  do  something  to  give 
the  President  some  power  in  that  situa¬ 
tion  in  case  we  are  confronted  when  Con¬ 
gress  is  not  in  session  with  that  kind  of 
national  disaster. 

I  am,  therefore,  introducing  today  a 
bill  to  extend  the  seizure  provisions  of  the 
Connally-Smith  Act  for  a  period  of  1 
year  longer  so  that  if  that  calamity  oc¬ 
curs,  the  President  will  at  least  have 
some  power  of  seizure  and  operation  of 
the  mines  so  that  we  will  not  be  con¬ 
fronted  with  another  cessation- of  the 
mining  of  coal  right  on  the  verge  of 
winter. 

It  seems  to  me,  apd  I  am  very  serious 
about  it  and  very  much  disturbed  about 
it,  that  we  ought  to  do  something  so  as 
to  be  able  to  avoid  that  sort  of  national 
catastrophe. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  MILLER  of  Nebraska.  Does  not 
the  gentlepian  feel  that  the  bill  provides 
for  a  renewal  of  the  injunction  after  80 
days  if  in  the  opinion  of  the  Attorney 
General  and  the  President  that  is  neces¬ 
sary? 

Mr.  SMITH  of  Virginia.  No,  sir;  it 
very  directly  does  not. 

Mr.  MacKinnon.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  am  very 
glad  to  yield  to  the  gentleman. 

Mr.  MacKinnon.  What  you  are  pro¬ 
posing  in  substance  is  that  the  President 
be  given  stricter  powers  with  respect  to 
coal  miners  than  he  wanted  with  respect 
to  any  other  laboring  people  in  the  coun¬ 
try — is  not  that  the  essence  of  it? 

Mr.  SMITH  of  Virginia.  I  did  not  take 
the  floor  to  get  into  a  controversy  about 
the  President’s  views.  The  views  of  the 
President  and  mine  happen  to  differ,  but 
I  respect  his  views.  I  think  he  acted  in 
good  faith  upon  such  advice  as  he  had, 
but  I  think’  that  he  had  bad  advice,  if 
■you  want  my  opinion. 

We  are  confronted  now  with  a  condi¬ 
tion  that  has  nothing  to  do  with  politics, 
but  does  have  to  do  with  the  safety  of 
the  American  people.  It  is  not  confined 
to  coal  mines.  It  refers  to  any  vital  in¬ 
dustry,  and  it  does  extend  the  power  of 
the  President  to  seize  in  case  of  such  a 
calamity  for  a  period  of  1  year  from  the 
expiration  of  the  act. 

Mr.  MacKinnon.  I  was  interested  in 
that,  if  the  gentleman  will  yield  furth.er, 
because  I  was  wondering  whether  you 
were  construing  the  President’s  veto  mes¬ 


sage  to  evidence  a  desire  for  stricter  laws 
with  respect  to  coal  miners  and  weaker 
laws  for  other  workers. 

Mr.  SMITH  of  Virginia.  No,  sir;  I  was 
not  reading  anything  into  the  President’s 
message  or  into  the  President’s  mind.  I 
was  not  referring  to  that. 

The  bill  which  I  propose  is  not  con¬ 
fined  to  the  coal-mining  industry.  I 
mentioned  that  particular  industry, 
however,  because  we  are  confronted 
with  an  emergency  in  that  industry  at 
this  tirne  and  it  is  upon  the  Congress  at 
this  time. 

I  yield  to  the  gentleman  from  Illi¬ 
nois  [Mr.  Owens]. 

Mr.  OWENS.  The  gentleman  knows 
that  the  committee  was  not  desirous  of 
having  the  Government  seize  control. 
When  I  say, the  committee,  I  mean  the 
Committee  on  Education  and  Labor. 
Will  the  gentleman  say  what  portion  of 
the  bill  says  that  the  Attorney  General 
cannot  go  in  a  second  time  for  an  in¬ 
junction? 

Mr.  SMITH  of  Virginia.  I  do  not 
think  that  is  the  question  involved.  I 
think  we  only  have  such  powers  of  going 
in  for  an  injunction  as  the  bill  grants, 
and  when  the  bill  says  that  you  may  do 
such-and-such  and  does  not  say  that 
you  must  not  do  something  else,- 1 'be¬ 
lieve  we  only  have  the  power  that  the 
bill  grants.  I  do  not  think  that  after 
this  injunctive  procedure  is  exhausted 
you  have  the  right  to  start  all  over  again 
and  do  it  again.  I  wish  it  did.  If  it  did, 
I  do  not  think  it  would  be  necessary  to 
extend  the  provisions  of  the  Smith- 
Connally  Act. 

Mr.  OWENS.  I  may  say  to  the  gen¬ 
tleman  that  it  was  never  intended  to 
stop.  It  was  intended  that  he  could  go 
in  two  or  three  times  if  necessary  for 
the  safety  and  health  of  the  Nation. 

Mr.  SMITH  of  Virginia.  I  do  not  put 
that  construction  on  the  bill. 

Mr.  MacKinnon.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  am  glad  to 
yield  to  the  gentleman. 

Mr.  MacKII^NON.  I  agree  with  the 
gentleman  that  the  language  does  not 
permit  repetitious  injunctions.  I  do  not 
feel  that  one  can  place  such  construc¬ 
tion  on  the  language  in  the  law;  other¬ 
wise,  the  60-day  limitation  would  have 
been  useless. 

Mr.  SMITH  of  Virginia.  Yes;  I  agree 
with  your  construction  of  the  language 
of  the  bill. 

Mr.  FOLGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  North  Carolina. 

Mr.  FOLGER.  I  wish  to  state  that  I 
voted  against  overriding  the  President’s 
veto.  I  have  received  telegrams  and  let¬ 
ters  both  commending  my  course  and 
in  criticism  of  it.  To  those  who  com¬ 
mended  me,  I  made  the  reply  that  I  did 
vote  against  it,  but  that  since  it  is  now 
the  law  of  the  land  it  is  the  duty  of 
every  citizen  in  this  country  to  give  that 
law  a  fair  trial  to  work. 

Mr.  SMITH  of  Virginia.  I  think  that 
is  a  very  fine  position  to  take. 

Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachusettts  [Mr. 
McCorjiack]. 


(Mr.  McCORMACK  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  McCORMACK.  Mr.  Speaker,  the 
gentleman  from  Virginia  [Mr.  Smith], 
calls  to  the  attention  of  the  House  and 
of  the  country  the  inadequacy  of  the  bill 
which  became  law  yesterday  by  both 
branches  of  the  Congress  passing  it  over 
the  veto  of  the  President.  I  think  the 
gentleman’s  position  is  confirmed  by  the 
chairman  of  the  Committee  on  Labor 
and  Education  of  the  House  of  Repre¬ 
sentatives,  the  gentleman  from  New 
Jersey  [Mr.  Hartley],  if  he  is  quoted 
correctly  in  the  press  today.  I  have  be¬ 
fore  me  a  copy  of  the  Washington  News 
which  says : 

“New  bill’s  coauthor  doubts  it  can  halt 
a  Lewis  walk-out.’’ 

And  he  goes  on  to  explain  why  he 
doubts  that  it  can  halt  a  coal  strike  if 
Mr.  Lewis  decides  there  shall  be  one  in 
the  near  future.  , 

Mr.  MacKinnon.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  Yes. 

Mr.  MacKinnon.  Do  you  now  ad¬ 
vocate  that  we  pass  a  law  to  make  it 
possible  for  the  Government  to  halt  a 
strike  by  an  injunction? 

Mr.  McCORMACK.  Do  I  advocate 
that? 

Mr.  MacKinnon.  Yes. 

Mr.  McCORMACK.  Well,  I  certainly 
join  with  the  gentleman  from  Virginia  in 
his  suggestion  that  the  present  powers 
be  extended  for  one  year,  that  is  that 
,  some  authority  exist  temporarily  at  least 
to  meet  an  emergency,  if  one  arises,  and 
in  protection  of  the  public  interest. 
Now,  of  course,  the  gentleman  voted  to 
override  the  President’s  veto  and  I  have 
a  few  observations  to  make. 

We  find  this  bill— this  omnibus  labor 
bill — becoming  a  law  yesterday,  and  im¬ 
mediately  the  American  people  are  made 
acquainted  with  the  fact  that  it  is  inade¬ 
quate  to  meet  a  situation  of  primary  con¬ 
cern  to  the  entire  country.  Coal  is  the 
life  of  a  nation.  Coal  is  the  life  of  a 
people.  No  nation  can  get  along  without 
coal.  Its  industrial  life  is  definitely  con¬ 
nected  with  coal,  and  the  best  order  and 
the  decent  living  and  the  sanitary  condi¬ 
tions  of  every  individual  is  connected 
with  the  production  of  coal.  It  is  a 
matter  of  primary  importance  that  the 
American  public  this  winter  not  be  dis¬ 
turbed  by  the  harmful  results  of  another 
stoppage  of  coal  production.  It  is  an 
amazing  situation  and  the  people  of  the 
country  can  now  realize  it.  We  who  had 
followed  the  legislation  knew  it.  The 
very  proponents  of  the  ’oill — the  partisan 
proponents — were  aware  of  the  situation, 
and  for  some  reason  or  other  they  ducked 
the  issue  in  relation  to  coal.  I  am  won¬ 
dering  whether  it  is  because  John  L.  Lewis 
is  one  of  the  outstanding  Republicans  of 
the  country. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Massachusetts  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
'  I  yield  2  minutes  to  the  gentleman  from 
Ohio  [Mr.  BrehmI. 

Mr.  BREHM.  Mr.  Speaker,  not  a 
single  member  of  the  House  Committee 
on  Labor  was  so  naive  as  to  believe  that 
the  bill  recently  passed  would  settle  or 
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solve  strikes  dealing  with  national  health, 
safety,  or  welfare;  we  never  claimed 
that  at  all.  The  fact  I  have  stated  on 
several  occasions  that  it  would  not. 
However,  we  had  only  two  alternatives 
from  which  to  choose:  (1)  to  try  media¬ 
tion  and  conciliation  for  a  period  of  60 
days  during  which  we  hoped  tempers 
would  cool  and  some  equitable  solution 
of  the  problem  might  be  arrived  at ;  and, 
(2)  compulsory  arbitration.  The  Presi¬ 
dent  very  vehemently  said  he  objected 
to  compulsory  arbitration,  and  so  do 
many  of  us  who  know  that  it  is  a  fore¬ 
runner  of  conditions  whTCh  we  are  try¬ 
ing  to  avoid. 

Now,  I  ask  the  gentleman  from  Massa¬ 
chusetts  or  any  other  Member  present 
to  give  us  any  alternative  to  the  cooling- 
off  period  during  which  we  might  try 
to  settle  differences,  other  than  compul¬ 
sory  arbitration?  Surely  we  should  not 
be  condemned  for  trying  to  solve  the 
problem  of  strikes  which  tend  to  de¬ 
stroy  our  economy.  That  is  all  the  labor 
bill  attempted  to  do. 

Mr.  MacKinnon.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BREHM.  I  yield. 

Mr.  MacKinnon.  The  answer  pro¬ 
posed  by  the  gentleman  from  Massachu¬ 
setts  very  obviously  is  a  continuation  of 
Government  operation  which  denies  both 
the  miners  and  the  owners  any  freedom 
and  subjects  both  groups  to  complete 
dictation  by  the  President.  It  seems 
very  odd  to  me  that  the  same  people  who 
a  short  time  ago  fought  a  mild  labor  bill 
on  the  grounds  that  it  was  too  drastic 
now  complain  that  it  is  not  strong 
enough  with  respect  to  the  coal  miners. 
The  gentleman  from  Virginia,  however. 
Is  not  of  that  group  that  opposed  any 
changes  in  our  labor  laws. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to.  A  mo¬ 
tion  to  reconsider  was  laid  on  the  table. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  3916)  to  amend  the 
Reconstruction  Finance  Corporation  Act, 
as  amended,  and  to  extend  the  succession 
and  certain  lending  powers  and  func¬ 
tions  of  the  Reconstruction  Finance  Cor¬ 
poration,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con¬ 
sideration  of  the  bill  H.  R.  3916,  with 
Mr.  Harness  of  Indiana  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  15  minutes. 

Mr.  Chairman,  the  bill  which  we  have 
under  consideration,  H.  R.  3916,  extends 
the  life  of  the  Reconstruction  Finance 
Corporation  for  2  years.  The  Recon¬ 
struction  Finance  Corporation  was  set 
up  in  1932  to  make  available  credits 
which  were  not  at  that  time  available 
from  banks  or  other  financing  institu¬ 
tions.  Frequently  we  have  extended  its 
powers  so  that  at  the  present  time  it  has 
authority  to  make  loans  of  somewhere 


between  fourteen  and  eighteen  billion 
dollars.  It  might  seem  rather  peculiar 
to  some  that  I  say  “somewhere  be¬ 
tween  fourteen  and  eighteen  billion 
dollars.”  That  there  Is  some  uncer¬ 
tainty  as  to  its  authority  is  not  the  fault 
of  anyone,  but  is  due  to  the  fact  that  the 
Congress  on  several  occasions  has  au¬ 
thorized  certain  unspecified  amounts  for 
specific  purposes,  then  has  authorized  the 
money  to  be  raised  for  these  purposes 
through  the  Reconstruction  Finance 
Corporation  and  has  authorized  the  Re¬ 
construction  Finance  Corporation  to 
issue  its  bonds,  notes,  and  debentures  in 
sufficient  amounts  to  make  available 
enough  money  to  do  the  job.  So  if  there 
is  any  uncertainty  in  respect  to  the  au¬ 
thority  of  the  Reconstruction  Finance 
Corporation  it  is  as  much  the  fault  of  the 
Congress  as  anyone  else.  That  is  purely 
academic,  however,  because  in  this  bill  we 
rewrite  the  Reconstruction  Finance  Cor¬ 
poration  Act.  You  will  find  in  this  bill  all 
of  the  authority  which  RFC  will  have 
from  the  date  of  its  enactment  and  you 
will  find  that  authority  almost  wholly 
contained  in  section  4  of  title  I.  The 
functions  and  powers  which  are  not  au¬ 
thorized  under  section  4,  generally 
speaking,  are  not  continued. 

As  I  have  said,  the  RFC  can  now  make 
loans  up  to  somewhere  over  $14,OOODOO,- 
000,  but  if  this  bill  is  enacted  the  new 
business  of  RFC  is  erstricted  to  $2,000,- 
000,000.  So,  for  the  purposes  of  admin¬ 
istering  section  4,  we  give  them  $2,000,- 
000,000. 

At  present  RFC  has  outstanding  about 
$9,000,000,000.  Generally  speaking,  the 
effect  of  this  bill  is  to  compel  a  liquida¬ 
tion  of  outstanding  loans  and  commit¬ 
ments  so  that  eventually  when  the  liqui¬ 
dation  of  the  outstanding  commitments 
and  loans  is  completed,  the  Reconstruc¬ 
tion  Finance  Corporation  will  be  oper¬ 
ating  as  a  $2,000,000,000  Corporation 
instead  of  a  possible  $18,000,000,000 
Corporation. 

We  in  the  committee  take  particular 
pride  in  the  job  which  we  have  done  in 
respect  to  this  bill.  I  might  say  that  the 
compilation  of  Reconstruction  Finance 
Corporation  acts  as  published  contains 
something  over  260  pages,  and  we  have 
boiled  those  260  pages  down  into  a  21- 
page  bill,  virtually  into  a  15-page  bill, 
because  title  II  starting  on  page  15  and 
running  through  page  21,  contains  mat¬ 
ters  that  do  not  affect  the  future  oper¬ 
ating  power  of  the  Corporation  mate¬ 
rially. 

Up  to  the  present  time  the  RFC  has 
had  the  authority  to  invest  in  preferred 
stock  of  banks.  They  no  longer  will  have 
that  authority. 

Up  to  the  present  time  the  RFC  has 
had  authority  to  buy  the  obligations  of 
the  Federal  Government  and  buy  the 
notes,  bonds,  and  debentures  of  any  other 
agency  of  the  Government.  They  no 
longer  will  have  that  authority. 

RFC  has  had  the  authority  to  buy  the 
direct  obligations  of  States,  counties, 
and  municipalities  for  local  government 
purposes.  They  will  no  longer  have  that 
authority,  but  will  continue  to  have  the 
authority  to  invest  in  or  make  loans  to 
what  are  called  proprietary  functions  of 
the  States,  counties,  and  municipalities. 


Now,  proprietary  functions  of  the 
States,  counties,  and  municipalities  are 
functions  which  are  not  directly  essen¬ 
tial  to  the  preservation  of  the  gov¬ 
ernments.  Examples  of  such  functions 
are  harbor  authorities,  highway  authori¬ 
ties,  airport  authorities,  bridge  authori¬ 
ties,  drainage  districts,  irrigation  dis¬ 
tricts,  housing  authorities,  and  all  other 
authorities  and  functions  which  do  not 
have  primarily  to  do  with  the  function¬ 
ing  of  the  governments.  That  is  distin¬ 
guished  from  the  building  of  city  halls, 
statehouses,  institutions,  office  buildings, 
and  so  forth,  incident  to  the  maintenance 
of  the  government  itself. 

In  respect  to  the  latter,  the  Recon¬ 
struction  Finance  Corporation  cannot 
make  a  loan.  In  respect  to  the  propriet¬ 
ary  functions  they  can  buy  the  obliga¬ 
tions  of  and  make  loans  to  local  authori¬ 
ties  in  that  field. 

We  continue  the  authority  of  the  Re¬ 
construction  Finance  Corporation  to 
make  available  $25,000,000  for  disaster 
loans. 

We  lay  down  some  general  policies. 
We  have  said  in  section  4  that  the  Cor¬ 
poration  may  aid  in  financing  agricul¬ 
ture,  commerce,  and  industry,  may  help 
in  maintaining  the  economic  stability  of 
the  country,  and  may  assist  in  promot¬ 
ing  maximum  employment  and  produc¬ 
tion,  but  it  must  function  within  the  lim¬ 
itations  we  have  provided.  The  limita¬ 
tions  are  found  in  section  4,  and  there 
are  three  of  them.  They  may  purchase 
the  obligations  of  and  make  loans  to  any 
business  enterprise  organized  or  operat¬ 
ing  under  the  laws  of  any  State  or  the 
United  States,  and  they  may  participate 
in  the  making  of  such  loans.  They  may 
make  loans  to  financial  Institutions  and 
may  i>articipate  in  the  making  of  loans 
by  financial  institutions.  As  I  have  said 
before,  they  may  acquire  the  obligations 
of  municipalities,  political  subdivisions 
or  States,  public  agencies  and  instru¬ 
mentalities  of  one  or  more  States  and 
municipalities,  and  public  corporations, 
boards,  and  commissions  for  their  pro¬ 
prietary  functions. 

They  may  also  make  loans  to  railroads, 
but  if  the  Corporation  makes  a  loan  to 
a  railroad  it  must  be  with  the  approval 
of  the  Interstate  Commerce  Commission. 
It  may  make  loans  to  air  carriers  and  for 
the  development  of  aviation,  but  when  a 
loan  is  made  for  that  purpose  it  must 
have  the  approval  of  the  Civil  Aeronau¬ 
tics  Board. 

Mr.  PLOESER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Missouri. 

Mr.  PLOESER.  Are  they  permitted 
to  issue  partial  or  total  financial  guar¬ 
antees  to  the  banks  for  credits  extended 
by  the  banks? 

Mr.  WOLCOTT.  The  gentleman 
means  a  blanket  participation? 

Mr.  PLOESER.  Yes. 

Mr.  WOLCOTT.  No,  they  are  not 
allowed  to  continue  the  practice  of  in¬ 
dulging  in  blanket  participation.  The 
practice  of  blanket  participation  has 
grown  up  through  the  last  2  years,  and 
the  Reconstruction  Finance  Corporation 
has  about  $400,000,000  of  blanket  par¬ 
ticipations.  Briefly,  that  is  the  practice 
where  a  bank  is  given  a  line  of  credit 
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for,  we  will  say,  $100,000.  If  that  bank 
makes  up  to  $100,000  of  loans,  all  of  those 
loans  may  be  blanketed  under  the  RPC 
guaranty.  The  Reconstruction  Finance 
Corporation  never  sees  the  loan.  It  is 
an  additional  guaranty,  which  we  did 
not  think  was  necessary.  The  practice 
has  grown  from  nothing  to  about  $400,- 
000,000,  almost  two-fifths  of  the  out¬ 
standing  loans  of  the  Reconstruction  Fi¬ 
nance  Corporation,  ove.  a  2 -year  period. 

I  might  say  also  because  of  the  con¬ 
troversy  which  I  know  has  been  sug¬ 
gested  to  some  of  you  that  under  the 
language  of  the  bill  the  Reconstruction 
Finance  Corporation  will  no  longer  pro¬ 
vide  a  secondary  market  for  real-estate 
paper,  including  the  purchase  of  loans 
made  by  financial  institutions  under  the 
provisions  of  the  Servicemen’s  Readjust¬ 
ment  Act.  At  the  present  time  there  are 
about  $60,000,000  of  such  loans  and  com¬ 
mitments  held  by  Reconstruction  Fi¬ 
nance  Corporation. 

We  provide  that  in  the  giving  of  finan¬ 
cial  assistance  by  the  Reconstruction 
Finance  Corporation  to  these  different 
activities  they  shall  not  participate,  they 
shall  not  make  the  loan,  they  shall  not 
give  financial  assistance,  unless  the  fi- 
nancia’  assistance  applied  for  is  not 
otherwise  available  on  reasonable  terms. 

We  also  provide  that  the  obligation 
purchased  shall  be  of  sound  value  or  shall 
be  so  secured  as  reasonably  to  assure 
retirement  or  repayment. 

We  provide  that  financial  assistance 
may  be  made  either  directly  by  the  RFC 
or  participated  in  with  other  financial 
institutions. 

Mr.  KUNKEL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  KUNKEL.  Will  the  gentleman 
^ciall  attention  to*"  section  208  a  and  b  on 
page  20  which  deals  with  the  question 
of  the  RFC  and  small  businesses?  It  is 
a  matter  of  great  interest  to  many  Mem¬ 
bers  of  the  House. 

Mr.  WOLCOTT.  Yes.  It  will  be  re¬ 
called  that  some  2  months  ago  the  House 
passed  a  bill  'Which  continued  the  au¬ 
thority  of  the  Reconstruction  Finance 
Corporation  to  buy  from  the  War  Assets 
Administrator  for  the  account  of  small 
business.  That  bill  was  an  interim  bill 
which  continued  that  authority  to  June 
30,  1947,  when  the  Reconstruction  Fi¬ 
nance  Corporation  will  expire  unless  we 
extend  it  under  the  provisions  of  this 
bill. . 

Under  that  bill  the  Reconstruction 
Finance  Corporation  could  buy  any 
quantity  of  war  assets  and  store  them 
against  a  future  demand  by  small 
business. 

Under  the  language  of  section  208  of 
this  bill  we  have  continued  the  authority 
of  the  RFC  to  buy  from  the  War  Assets 
Administration  for  the  account  of  any 
small  business  but  provide  that  the  Re¬ 
construction  Finance  Corporation  must 
have  on  file  a  request  from  a  small  busi¬ 
ness  for  the  property  before  the  pur¬ 
chase  can  be  made.  In  other  words, 
the  market  for  the  commodity  is  created 
before  the  Reconstruction  Finance  Cor¬ 
poration  may  buy  from  the  War  Assets 
Administration.  This  authority  should 
be  continued;  otherwise,  there  are  many 
small  businesses  which  may  find  it  diffi¬ 


cult  to  secure  needed  materials  to  stay 
in  business. 

Mr.  MILLER  of  Nebraska.  Mr. 
Chairman,  will  the  gentleman  jdeld? 

Mr.  WOLCOTT.  I  yield. 

Mr.  MILLER  of  Nebraska.  I  would 
like  to  ask  the  gentleman  from  Michigan 
the  same  question  I  asked  .the  gentle¬ 
man  from  Illinois  [Mr.  Allen]  when  he 
was  discussing  the  bill  under  the  rule. 
In  the  gentleman’s  opinion,  will  this  per¬ 
mit  an  irrigation  district  where  they 
have  organized  under  the  laws  of  the 
State  to  borrow  money  from  the  Recon¬ 
struction  Finance  Corporation  in  order 
to  promote  an  irrigation  district? 

Mr.  WOLCOTT.  There  is  no  question 
about  it.  I  can  answer  very  definitely 
that  they  will  have  that  authority  if  the 
irrigation  district  is  organized  under  the 
laws  of  the  State.  I  understand  in  your 
case  the  irrigation  district  is  set  up  as  a 
subsidiary  of  the  State  or  the  county, 
and  if  they  are  so  created  under  State 
law,  the  irrigation  district  will  be  exer¬ 
cising  a  proprietary  function  and  will 
very  obviously  come  within  the  terms  of 
the  bill  which  authorizes  the  Recon¬ 
struction  Finance  Corporation  to  loan  to 
them  or  purchase  their  obligations. 

Mr.  MILLER  of  Nebraska.  They  would 
have  to  meet  the  sound  economic  stand¬ 
ards  that  might  be  set  up  by  the  Recon¬ 
struction  Finance  Corporation? 

Mr.  WOLCOTT.  That  is  correct. 
They  must  meet  the  other  standards. 

Mr.  BENDER.  Mr.  Chairman,  will 
the  gentleman  sneld? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Ohio. 

Mr._  BENDER.  About  a  year  ago  the 
Comptroller  General  before  our  Commit¬ 
tee  on  Expenditures  made  some  criticism 
about  the  bookkeeping  and  accounting 
methods  of  the  Reconstruction  Finance 
Corporation.  In  a  conversation  with  the 
Comptroller  General,  Mr.  Warren,  this 
morning,  he  very,  definitely  stated  that 
the  Reconstruction  Finance  Corporation 
had  corrected  its  methods  of  bookkeep¬ 
ing  and  accounting  and  had  adhered 
strictly  to  the  recommendations  of  the 
Comptroller  General.  I  merely  want  to 
say  that  in  support  of  the  statement  of 
the  gentleman  from  Michigan  that  the 
RFC  is  doing  a  good  job. 

Mr.  WOLCOTT.  I  am  glad  that  the 
gentleman  has  made  that  contribution. 

I  take  this  opportunity  to  say  that  the 
Reconstruction  Finance  Corporation  has 
been  most  cooperative  in  helping  the 
committee  set  up  this  bill. 

I  have  never  seen  an  agency  of  the 
Government  show  quite  such  whole¬ 
hearted  coopei'ation  with  a  congressional 
committee  as  there  was  between  the  Re¬ 
construction  Finance  Corporation  and 
the  House  Committee  on  Banking  and 
Currency. 

I  do  not  know  if  I  have  madj  it  clear, 
but  I  want  to  make  it  clear  now,  that  the 
Reconstruction  Finance  Corporation  will 
not  be  authorized  to  make  real-estate 
loans  s.ecured  by  mortgages,  deeds  of 
trust,  or  other  instruments  conveying  or 
constituting  a  lien  upon  real  estate  or 
any  interest  therein.  In  other  words, 
the  Reconstruction  Finance  Corporation 
is  taken  out  of  the  real-estate  market 
as  such  under  the  belief  that  to  make 
available  money  for  that  and  the  other 


purposes,  authority  for  which  is  repealed 
by  this  bill,  would  only  accelerate  the 
velocity  of  credit  and  thereby  create 
further  inflation.  The  tendency  now, 
we  believe,  should  be  to  contract  Govern¬ 
ment  credit  facilities,  not  to  expand 
them  further.  Because  of  the  infla¬ 
tionary  condition  of  the  country  at  the 
present  time,  this  appears  to  be  sound 
policy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  one  additional  minute.  . 

Mr.  MARCANTONTO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  MARCANTONIO.  On  page  6  of 
the  bill  as  originally  introduced  by  the 
gentleman  there  existed  subsection  (6). 

Mr.  WOLCO’TT.  The  gentleman  is 
speaking  of  H.  R.  3898  now? 

Mr.  MARCANTONIO.  That  is  correct. 

Mr.  WOLCO'TT.  I  have  just  covered 
that. 

Mr.  MARCANTONIO.  I  am  sorry.  I 
was  not  present. 

Mr.  WOLCOTT.  I  said  we  had  deleted 
that.  RPC  would  no  longer  provide  a 
secondary  market  for  real-estate  loans 
guaranteed  by  the  Veterans’  Adminis¬ 
tration.  ' 

Mr.  MARCANTONIO.  So  that  by  the 
deletion,  as  I  understand  it,  veterans  can¬ 
not  go  to  the  RFC  now  and  obtain  an 
additional  $6,000  loan? 

Mr.  WOLCOTT.  This  has  no  relation 
whatsoever  to  what  the  veteran  can  do. 
The  veteran  can  still  get  the  benefits  of 
the  GI  bill  in  respect  to  home  loans. 

Mr.  MARCANTONIO.  Up  to  $4,000. 

Mr.  WOLCO’TT.  Yes.  "The  financial 
institution  from  which  the  veteran  se¬ 
cures  a  loan  can  still  have  the  loan  guar¬ 
anteed  up  to  50  percent  not  exceeding 
$4,000. 

Mr.  MARCANTONIO.  But  under 
H.  R.  3898,  before  the  deletion  of  this  sec¬ 
tion,  the  veteran  could  go  to  the  RPC 
and  obtain  a  $6,000  mortgage? 

Mr.  WOLCOTT.  No.  He  could  obtain 
a  guaranty  up  to  $4,000.  For  example, 
he  could  go  to  his  bank  and  get  an  $8,000 
mortgage,  $4,000  of  which  would  be  guar¬ 
anteed  by  the  Veterans’  Administration. 
The  Veterans’  Administration  guaranteed 
50  percent  of  the  loan  up  to  $4,000. 

Mr.  MARCANTONIO.  And  then  he 
could  go  to  the  RFC  and  get  an  addi¬ 
tional  $6,000. 

Mr.  WOLCOTT.  When  the  RFC 
bought  this  paper,  they  bought  it  with¬ 
out  recourse,  so  that  it  would  be  100 
percent  guaranteed  by  our  Government. 
All  they  did  was  to  take  over  the  obliga¬ 
tion  of  the  financial  institution.  It  does 
not  affect  the  veteran  at  all.  ^ 

Mr.  MARCANTONIO.  Well,  I  dis¬ 
agree  with  the  gentleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  has  again  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr.  Chairman,  if  corporations,  like 
individuals,  are  entitled  to  the  gratitude 
of  the  people  by  reason  of  their  services, 
the  Reconstruction  Finance  Corporation 
is  richly  -entitled  to  the  gratitude  of 
the  American  people.  It  was  organized 


7780  CONGRESSIONAL  RECORD— HOUSE 


in  1932  under  the  Hoover  administration. 
I  think  its  activities  have  illustrated  the 
fundamental  differences  between  the 
Democratic  and  Republican  Parties.  I 
do  not  say  this  in  any  partisan  spirit. 
The  primary  objectives  of  the  Recon¬ 
struction  Finance  Corporation  were  to 
bail  out  the  railroads,  insurance  compa¬ 
nies,  and  banks.  It  did  that.  It  prob¬ 
ably  saved  them.  Everybody  at  that 
time  was  waliowing  in  the  heavy  seas  of 
the  depression,  the  big  fellow  and  the 
little  fellow.  The  little  fellow  needed 
just  as  much  help  as  the  big  fellow  but 
he  did  not  get  it  until  the  next  adminis¬ 
tration.  It  has  always  been  a  principle 
of  the  Republican  Party  that  if  the  great 
banking  institutions,  the  great  raiiroads, 
and  insurance  companies  couid  be  made 
prosperous  and  successful  the  national 
economy  will  be  stimulated  and  the 
small  businessman  and  the  wage  earners 
can  take  care  of  themselves.  Then  you 
remember  came  the  very  nadir  of  the  de¬ 
pression  in  the  banking  holiday.  It  took 
courage  and  vision  to  close  the  banks  of 
America.  Mr.  Roosevelt  did  that.  If 
he  had  not  I  do  not  know  what  would 
have  happened  to  the  economy  of  the 
Nation.  The  banks  were  closed.  The 
worthless  paper  was  written  off.  The 
Reconstruction ,  Finance  Corporation 
made  loans  to  about  5,000  banks.  The 
banking  holiday  was  declared  over,  the 
banks  were  reopened,  and  a  short  time 
thereafter,  by  act  of  Congress,  the  Fed¬ 
eral  Deposit  Insurance  Corporation  was 
set  up.  From  that  day  to  this  there  have 
been  few  bank  failures  of  any  magnitude. 
The  confidence  of  the  people  in  their 
banking  institutions  was  reestablished. 

So  when  you  consider  whether  the 
charter  of  the  Reconstruction  Finance 
Corporation  should  be  renewed  I  think 
the  Members  of  Congress  should  take 
into  consideration  the  splendid  services 
it  has  rendered  to  the  American  people. 
As  it  exists  now  there  is  a  conglomerate 
mass  of  legislation  granting  it  the  pow¬ 
ers  it  needed  to  meet  certain  emergen¬ 
cies.  Those  acts  are  all  repealed  by  this 
pending  bill,  and  with  clarity  this  bill 
defines  the  powers  that  may  be  exercised 
and  the  duties  of  the  Reconstruction  Fi¬ 
nance  Corporation. 

The  pending  bill  reduces  its  available 
assets  for  lending  from  what  they  now 
are,  as  our  distinguished  chairman  says, 
fourteen  to  eighteen  billions  to  $2,000,- 
000,000;  but  the  main  thing  is  it-  keeps 
this  organization  functioning. 

I  do  not  believe  we  should  continue  to 
give  help  to  the  individual  and  private 
business  when  it  is  not  absolutely  neces¬ 
sary^.  If  an  emergency  takes  place  we 
can  enlarge  the  powers  and  functions  of 
the  Corporation  to  meet  the  needs. 

I  hope  and  trust  that  the  bill  will  be 
passed.  I  realize  there  are  some  differ¬ 
ences  of  opinion  as  to  whether  the  Cor¬ 
poration  ought  to  be  entrusted  with  cer¬ 
tain  powers  that  have  been  taken  away 
from  it  by  this  bill.  One  of  the  ques¬ 
tions  is  whether  or  not  it  should  furnish 
a  secondary  market  for  GI  loans.  That 
has  been  considered  by  the  directors  of 
the  Reconstruction  Finance  Corporation 
and  been  considered  in  the  committee, 
the  directors  of  the  Corporation  seem 
to  be  in  doubt  as  to  whether  the  Corpo¬ 
ration  should  be  delegated  this  authority. 


I  wish  to  say  another  thing,  John  D. 
Goodloe  is  now  Chairman  of  the  Board. 
For  many  years  he  has  been  the  able 
Chief  Counsel  for  the  Reconstruction  Fi¬ 
nance  Corporation.  He  is  a  man  of 
vision,  of  fine  administrative  ability;  and 
I  am  sure  he  will  administer  the  affairs 
of  this  Corporation  with  the  same  abil¬ 
ity  and  fidelity  he  has  demonstrated 
through  the  years. 

I  am  not  going  to  discuss  the  tech¬ 
nical  aspects  of  the  powers  that  still 
reside  in  the  Corporation.  Many  of 
them  will  be  useful,  many  of  them  will 
assist  the  business  interests  of  the 
United  States.  The  Corporation  is  still 
empowered  to  make  loans  to  small  busi¬ 
ness.  It  is  empowered  to  make  loans  to 
political  subdivisions,  not  to  purchase 
the  direct  obligations  of  the  political  sub¬ 
division  which  pledged  the  faith  and 
credit  of  those  subdivisions,  the  direct 
obligations  of  the  county  or  the  city  be¬ 
cause  they  should  not  need  the  support 
of  an  agency  of  this  kind.  There  should 
be  a  ready  market  for  those  obligations, 
but  revenue  bonds  issued  on  the  pro¬ 
prietary  capacity  of  the  political  subdi¬ 
visions  which  otherwise  could  not  find 
a  ready  market  may  be  purchased  by  the 
RPC,  which  will  help  in  financing  many 
of  the  improvements  that  are  necessary 
for  the  happiness  and  welfare  of  the 
people.  One  of  those  improvements  I 
am  hopeful  they  may  be  able  to  help  is 
the  interceptor  sewers  and  disposal 
plants  that  may  be  necessary  to  clean 
up  some  of  our  polluted  rivers.  There 
are  many  other  improvements  of  that 
characted  for  which  there  might  be  no 
ready  market  for  securities  merely  pledg¬ 
ing  revenues. 

Mr.  Chairman,  whatever  may  be  the 
differences  about  some  of  the  provisions 
of  this  law,  I  hope  the  House  will  pass 
the  act  and  continue  the  functions  fo 
this  great  Corporation  for  two  more 
years.  If  it  is  not  needed  at  that  time 
it  can  be  done  away  with.  If  emergency 
should  arise  we  can  put  it  into  opera¬ 
tion  again.  In  my  opinion,  it  would  be 
ill-advised  to  abolish  it  at  this  time. 

Mr.  Chairman,  as  a  part  of  my  re¬ 
marks  I  include  the  following  letter  from 
the  Honorable  John  D.  Goodloe,  Chair¬ 
man  of  the  Board  of  Directors  of  the  Re¬ 
construction  Finance  Corporation,  which 
details  some  of  the  useful  activities  and 
great  services  of  that  great  Corporation 
in  a  period  in  one  of  the  greatest  depres¬ 
sions  our  Nation  has  experienced: 

Reconstruction  Finance  Corporati6n, 

Washington,  June  21,  1947. 
Hon.  Brent  Spence, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Spence:  This  is  in  response  to 
your  telephone  request  for  a  brief  statement 
in  summary  form  of  the  assistance  RFC  ren¬ 
dered  in  the  banking  crisis  in  the  early  1930’s. 
I  hope  the  following  information,  which  is 
cumulative  as  of  April  30,  1947 — in  other 
words,  covers  the  entire  period  since  1932 — 
will  be  sufficient  for  your  purposes. 

Loans  have  been  authorized  to  4,919  going 
banks,  principally  in  1932  and  1933,  in  the 
amount  of  $1,334,880,161  to  enable  the  banks 
to  meet  the  demands  of  their  depositors  that 
grew  out  of  fears  for  the  safety  of  their 
money  because  of  the  depression.  Of  this, 
$1,138,251,619  was  disbursed,  and  98.1  percent 
of  the  amount  disbursed  has  been  repaid. 

Loans  aggregating  $1,422,805,381  have  been 
authorized  for  distribution  to  depositors  in 
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2,780  closed  banks,  or  banks  in  process  of 
liquidation.  Of  this  amount,  $1,060,157,541 
has  been  disbursed,  and  99.5  percent  of  that 
has  been  repaid. 

In  addition  to  the  bank  loans,  and  pur¬ 
suant  to  authority  given  it  to  make  loans  to 
State  funds  created  to  Insure  deposits  of 
public  moneys  in  banks,  the  Corporation  dis¬ 
bursed  $13,064,631  to  the  Board  of  Deposits 
of  the  State  of  Wisconsin  to  make  funds 
available  to  several  hundred  local  govern¬ 
ments  whose  money  was  tied  up  in  closed  or 
restricted  banks.  This  has  all  been  repaid. 

Loans  aggregating  $178,989,560  were  au¬ 
thorized  to  1,183  building  and  loan  associa¬ 
tions  and  receivers  of  building  and  loan  as¬ 
sociations  to  make  funds  available  to  share¬ 
holders  and  depositors  and  to  enable  receivers 
to  make  distributions  to  depositors  and  other 
creditors  of  the  associations  without  causing 
extensive  foreclosures  of  homes.  Of  this 
$140,158,068  was  disbursed,  all  of  which  has 
been  repaid. 

Loans  aggregating  $600,096  were  made  to 
credit  unions,  all  of  which  have  been  repaid. 

To  strengthen  the  capital  structure  of  the 
banks  of  the  country  the  RFC  was  authorized 
by  act  of  Congress  approved  March  9,  1933, 
to  subscribe  for  or  make  loans  on  the  pre¬ 
ferred  stock,  exempt  from  double  liability,  of 
National  and  State  banks  and  trust  com¬ 
panies  on  the  request  ef  the  Secretary  of  the 
Treasury  with  the  approval  of  the  President. 
In  the  case  of  any  State  bank  which  is  not 
permitted  by  the  laws  of  its  State  to  Issue 
preferred  stock  exempt  from  double  indem¬ 
nity,  the  Corporation  is  authorized  to  pur¬ 
chase  its  capital  notes  or  debentures. 

Under  this  authority,  the  Corporation  has 
authorized  the  purchase  of  capital  in  6,882 
National  and  State  banks  in  the  amount  of 
$1,346,211,670.  Of  this,  $1,170,565,312  was  dis¬ 
bursed  to  6,161  banks  and  over  80  percent  has 
been  retired.  The  Corporation  still  has 
$167,571,573  Invested  in  the  capital  of  1,134 
National  and  State  banks.  In  addition,  the 
Corporation  purchased  $176,500,000  of  pre¬ 
ferred  stock  of  the  Export-Import  Bank  of 
Washington,  $2,500,000  of  which  was  retired 
and  $174,000,000  sold  to  the  United  States 
Treasury. 

With  best  wishes,  I  am 
Sincerely  yours, 

John  D.  Goodloe, 

Chairman. 

(Mr.  SPENCE  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  Ne¬ 
braska,  [Mr.  Buffett]. 

(Mr.  BUFFETT  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

[Mr.  BUFFETT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Missouri  [Mr.  Ploeser]. 

Mr.  PLOESER.  Mr.  Chairman,  with¬ 
in  the  provisions  of  H.  R.  3916,  a  bill  to 
amend  the  RFC  Act  as  amended,  is  a 
most  important  provision  which  affects 
our  entire  national  economy  and  in  par¬ 
ticular,  small  business,  which  comprises 
95  percent  of  all  of  our  free  competitive 
enterprise.  The  important  part  of  this 
'  bill  is  found  on  page  20,  line  18,  under 
section  208,  which  restores  to  RFC  the 
powers  which  were  granted  that  agency 
under  Executive  Order  9665  to  purchase 
surplus  property  for  resale  to  small  busi¬ 
ness.  Where  these  normal  times,  such 
provision  would  probably  hot  be  neces¬ 
sary,  but,  unfortunately,  these  are  not 
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normal  times — monopoly  tendencies 
have  been  accentuated  during  the  war — 
small  business  in  competition  with  big 
business  has  been  denied  access  to 
many  of  the  vital  raw  materials  or 
finished  products  necessary  for  its 
healthy,  economic  life. 

For  the  information  of  this  Congress, 
on  March  11,  1947,  Comptroller  General 
Warren  ruled  that  the  RPC  was  without 
authority  to  use  funds  for  exercising  its 
statutory  priority  to  obtain  surplus  prop¬ 
erty  on  behalf  of  small  business.  Based 
on  this  ruling,  the  RFC  stopped  as  of  the 
morning  of  March  12,  accepting  new  ap¬ 
plications  or  processing  pending  appli¬ 
cations,  of  which  there  were  25,000  pend¬ 
ing  and  several  hundred  new  applica¬ 
tions  filed  weekly.  This  activity  of  the 
RFC  has  been  highly  successful  and  very 
satisfactory  to  small  business.  The  RFC 
has  consummated  over  45,000  transac¬ 
tions  this  year  alone  involving  a  total 
of  $108,000,000  acquisition  costs,  and 
what  we  mean  by  this  year  is  from  Jan¬ 
uary  1  until  the  cut-off  date  of  March 
12,  which  in  itself  Indicates  the  tre¬ 
mendous  help  small  business  received 
by  having  this  priority. 

In  practice,  the  exercise  of  this  priority 
by  RFC  is  without  cost  to  the  Govern¬ 
ment  because  small  business  either  pays 
cash  for  the  property  or  obtains  a  loan 
for  that  purpose.  It  is  significant  to 
note  that  the  loans  to  small  business  in 
this  connection  run  less  than  1  percent. 

■  Since  the  statutory  priority  of  RFC 
has  not  expired,  the  result  of  the  Comp¬ 
troller  General’s  ruling  is  to  defeat  the 
Intent  of  Congress  on  behalf  of  small 
business  in  surplus-property  acquisition 
in  competition  with  big  business. 

The  basis  of  the  Comptroller  General’s 
ruling  is  that  the  corporate  charter  of 
the  Smaller  War  Plants  Corporation  ex¬ 
pired  on  December  31, 1946,  and  no  funds 
can  be  used  for  carrying  out  any  of  the 
functions  formerly  possessed  by  SWPC. 
However,  in  early  1946',  the  functions  of 
SWPC  were  transferred  to  the  RFC  and 
the  Department  of  Commerce  and  for 
this  reason,  the  corporate  charter  of  the 
SWPC  was  permitted  to  expire.  It  was 
generally  believed,  and  the  Attorney 
General  has  so  specifically  ruled,  that 
the  power  so  transferred  may  still  be 
exercised. 

No  sooner  had  the  Comptroller  Gen¬ 
eral  issued  his  ruling  than  this  all-im¬ 
portant  matter  affecting  small  business 
was  brought  to  my  attention  and  I  im¬ 
mediately  introduced  into  this  Congress, 
H.  R.  2535,  which  was  referred  to  the 
Committee  on  Banking  and  Currency, 
passed  out  of  that  committee  favorably; 
went  to  the  Rules  Committee,  passed  out 
of  the  Rules  Committee  and  came  to  the 
floor  of  this  House,  where  it  was  passed 
unanimously.  This  bill  then  went  to  the 
Senate  Banking  and  Currency  Commit¬ 
tee  and  was  passed  out  of  that  commit¬ 
tee  unanimously;  it  was  given  Order  No. 
60  on  the  Senate  Calendar.  Unanimous 
consent  was  asked  to  bring  this  bill  up 
for  immediate  consideration  because  of 
the  serious  impact  upon  small  business. 
There  was  objection  to  the  unanimous- 
consent  rule  by  one  lone  Senator,  which 
automatically  put  the  bill  back  in  its 
original  position  on  the  Senate  Calendar, 


Telegrams,  letters,  and  ’phone  calls, 
far  too  numerous  to  elaborate  upon  were 
received  by  the  Committee  on  Small 
Business  of  the  House  of  Repreesntatives, 
seeking  aid  to  small  business  in  having 
this  priority  reestablished  for  small  busi¬ 
ness  by  this  Congress. 

H.  R.  2535  was  recommitted  to  the 
Committee  on  Banking  and  Currency  in 
the  Senate,  where  it  again  met  with  ob¬ 
jection  by  the  same  Senator  and  was  de¬ 
feated  in  committee  by  a  vote  of  7  to  2. 

The  Administrator  of  War  Assets  has 
stated  that  he  recommends  the  priorities 
for  the  groups  selected  by  Congress  to  be 
continued  until  at  least  December  31  of 
this  year.  Small  business,  as  explicitly 
stated  in  the  Surplus  Property  Act,  was 
one  of  the  groups  which  Congress  recog¬ 
nized  needed  specific  assistance.  Yet, 
due  to  the  circumstances  which  I  have 
just  related,  this  is  the  only  group  se¬ 
lected  by  Congress  for  special  assistance 
which  is  being  deprived  of  the  rights 
which  Congress  intended  it  should 
receive. 

There  is  another  factor  in  the  situa¬ 
tion  which  I  feel  also  should  be  brought 
to  the  attention  of  this  Congress.  One 
of  the  primary  objectives  of  the  act  was 
to  assist  the  returning  veteran  to  estab¬ 
lish  himself  in  busine^.  Under  the 
O’Mahoney-Manasco  amendment  of  last 
year,  veterans  were  given  the  priority 
on  surplus  property,  second  only  to  Gov¬ 
ernment  agencies.  This,  however,  is  a 
one-time  priority,  and  after  the  veteran 
has  exercised  it,  he  is  no  longer  eligible 
eligible  for  assistance  under  the  veterans’ 
priority.  This  is  logical,  as  he  has  then 
become  a  small  businessman.  Conse¬ 
quently,  in  denying  to  small  business  the 
priority  rights  intended  them  by  Con¬ 
gress,  we  are  also  denying  assistance  to 
the  veteran  who  has  established  him¬ 
self  as  a  small  businessman. 

^The  sudden  halting  of  the  small  busi¬ 
ness  priority  came  as  a  shock  to  many 
small  businessmen.  In  fact,  RFC  still 
holds  approximately  18,000  unfilled  ap¬ 
plications,  to  say  nothing  of  those  who 
have  been  turned  away  since  that  date. 
According  to  the  latest  figures  of  War 
Assets,  there  will  be  approximately  $18,- 
000,000,000  of  surplus  property  yet  to  be 
disposed  of.  This  is  many  time  the  total 
surplus  from  the  First  World  War  and 
contains  a  fair  percentage  of  raw  ma¬ 
terials,  finished  products  or  real  property 
highly  suitable  to  small  business.  By 
depriving  small  business  of  this  priority 
position  on  this  stupendous  inventory 
still  available,  we  are  jeopardizing  their 
competitive  position  in  industry  and 
definitely  depriving  them  of  the  assist¬ 
ance  that  Congress  has  always  intended 
they  should  receive. 

(Mr.  PLOESER  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
15  minutes  to  the  gentleman  from  Geor¬ 
gia  [Mr.  Brown]. 

(Mr.  BROWN  of  Georgia  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  desire  to  state  that  each  member 
of  the  House  Committee  on  Banking  and 
Currency  is  very  proud  of  our  able  chair¬ 


man.  He  has  been  very  patient,  has 
shown  a  lot  of  diplomacy,  and  has  heard 
everybody  who  wanted  to  be  heard  for 
the  bill  arid  against  the  bill.  I  think  we 
have  a  good  bill,  with  one  exception,  and 
I  shall  call  attention  to  this  later. 

The  bill  as  reported  by  the  committee 
is  the  result  of  weeks  of  careful  study  of 
the  financial  structure  of  the  RFC,  its 
outstanding  obligations  and  commit¬ 
ments,  and  RFC’s  policy  in  every  field  of 
lending  in  which  it  is  now  authorized  to 
operate.  The  bill  that  has  been  drafted 
on  the  basis  of  these  hearings  is  soundly 
conceived  and  is  calculated  to  meet  legiti¬ 
mate  credit  needs  of  those  businesses  in 
this  country  which  are  presently  urmble 
to  obtain  credit  from  normal,  private 
financial  channels  and  provides  a  frame¬ 
work  which  can  promptly  be  implemented 
by  the  Congress  as  circumstances  may 
require. 

The  bill  does  not  extend  RPC  with  all 
its  existing  powers.  Many  powers  which 
appear  in  the  present  RPC  laws  are  the 
result  of  numerous  statutes  passed  by  the 
Congress  over  the  past  15  years  to  meet 
particular  emergency  situations.  Many 
of  these,  of  course,  are  no  longer  needed 
and  are  repealed  in  the  bill. 

There  is  one  provision  of  the  present 
law  that  is  repealed  which  I  think  ought 
to  be  restored,  and  that  is  the  provision 
which  authorizes  the  Reconstruction  Fi¬ 
nance  Corporation  to  buy  the  GI  loans. 
I  expect  to  support  an  amendment  to 
restore  this  provision  when  it  is  Offered. 

There  is  retained,  however,  a  broad 
base  which  Congress  can  quickly  ex¬ 
pand  to  meet  any  emergency  that  may 
arise  in  the  future.  Powers  retained  to 
meet  the  credit  required  by  deserving 
borrowers  appear  to  be  adequate  to  sat¬ 
isfy  immediate  need.  What  is  of  equal 
importance  is  the  fact  that  the  bill  pre¬ 
serves  as  a  corporate  entity  a  Govern¬ 
ment  organization,  which,  during  the 
most  trying  times  of  this  country’s  his¬ 
tory,  has  had  15  years’  experience  in 
dealing  with  emergencies  of  the  most 
serious  character  in  peacetime  depres¬ 
sion  and  war. 

At  the  risk  of  repeating  much  that 
many  of  you  have  heard  in  the  past,  and 
especially  in  recent  weeks,  I  think  it 
appropriate  to  review  briefly  some  of 
the  major  achievements  of  the  RFC  dur¬ 
ing  the  period  of  its  existence.  Those 
achievements  in  each  and  every  instance 
had  some  direct  relationship  to  the  pres¬ 
ervation  of  the  private  enterprise  system 
in  America  as  we  know  it,  and,  in  my 
opinion,  cannot  be  repeated  too  many 
times.  Its  influence  is  reflected  in  the 
high  standard  of  living  enjoyed  in  Amer¬ 
ica  today,  and  to  the  credit  of  the  peo¬ 
ple  who  directed  the  operations  of  the 
RFC,  there  has  never  been  an  attempt 
to  dramatize  its  accomplishments  in  the 
press,  radio,  or  other  popular  avenues 
of  publicity.  The  RFC  needs  no  such 
build-up.  It  is  solid,  substantial,  and 
dedicated  to  the  preservation  of  equal 
opportunity  for  all  in  the  business  and 
industrial  life  of  this  great  country.  I, 
for  one,  am  at  a  complete  loss  in  my 
efforts  to  understand  the  basis  for  any 
opposition  to  its  continuance.  Let  us  re¬ 
view  for  a  moment  some  of  the  many 
major  accomplishments  of  this  great  or- 
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ganization,  all  of  which  have  contributed 
to  the  healthy  growth  of  the  private  en¬ 
terprise  system  in  this  country. 

In  1933,  by  action  of  the  RPC,  the  tot¬ 
tering  banking  structure  of  the  United 
States  was  saved,  and  public  confidence 
restored.  Millions  of  depositors  were 
saved  from  loss.  Millions  of  dollars  of 
people’s  money  invested  in  real  estate, 
homes,  farms,  and  business  property  were 
saved  by  RPC’s  purchase  of  mortgages 
during  the  grim  days  of  the  depression. 
Unfortunate  people  who  were  the  victims 
of  floods,  storms,  cyclones,  earthquakes, 
and  other  disasters  were  provided  the 
funds  for  a  new  start.  The  railroad 
transportation  system,  upon  which  this 
country  so  vitally  depends,  was  preserved. 
Hundreds  of  businesses  were  saved  from 
bankruptcy,  and  many  others  would  have 
been  forced  out  of  business  had  not  the 
RPC  moved  with  speed  and  intelligence. 

The  prompt  and  effective  action  by  the 
RPC  during  the  years  of  the  thirties, 
without  question,  enabled  the  United 
States  to  successfully  meet  the  severe 
tests  occasioned  by  the  outbreak  of  war 
in  1941. 

It  was  plain  early  in  1940  that  the 
United  States  was  faced  with  a  struggle 
which  could  result  either  in  the  preser¬ 
vation  of  the  American  principle  of  free 
opportunity  and  individual  liberty,  or  the 
acceptance  of  a  totalitarian  doctrine  bent 
upon  forcing  its  will  upon  all  mankind. 

It  was  at  this  desperate  time  that  the 
Congress  of  the  United  States  determined 
that  the  agency  of  the  Government  best 
qualified  to  prepare  us  for  the  severe 
trials  ahead  was  the  RPC.  Consequently, 
broad  powers  were  provided  the  cor¬ 
poration,  perhaps  broader  than  ever  be¬ 
fore  granted  to  an  agency  of  this  Gov¬ 
ernment.  These  powers  have  never  been 
abused,  and  the  results  speak  for  them¬ 
selves.  As  a  member  of  the  Banking 
and  Currency  Committee  for  many  years, 
and  as  one  who  has  intimately  par¬ 
ticipated  in  the  discussions  preceding  the 
granting  of  these  powers,  I  am  proud, 
at  the  moment  when  this  important  bill 
is  being  considered,  to  state  that  the  RPC 
has  achieved  an  enviable  record  in  serv¬ 
ing  the  public  good. 

We  are  all,  at  this  moment,  concerned 
with  the  troubled  situation  existing  in 
every  part  of  the  world  which  vitally 
affects  our  way  of  living.  We  certainly 
would  be  blind  to  the  effects  these  de¬ 
velopments  would  have  on  the  economy 
of  the  United  States  if  we  permitted  the 
one  agency  of  the  Government  which,  by 
experience  and  ability,  is  equipped  to 
meet  such  circumstances,  to  end  its 
useful  service  to  this  country.  Por  this 
reason,  if  for  no  other,  it  is  my  convic¬ 
tion  that  the  RPC  should  be  extended 
for  a  period  of  at  least  2  years. 

But  there  are  other  more  immediate 
reasons  why  RPC’s  life  should  be  ex¬ 
tended.  No  business  enterprise  in  this 
country  can  survive'  if  denied  adequate 
credit  to  meet  its  legitimate  needs.  We 
hear  on  every  hand  that  the  banks  are 
in  better  condition  than  ever  before  in 
our  history.  But  the  banks,  for  some 
reason  which  I  am  unable  fully  to  under¬ 
stand,  simply  are  not  making  the  loans 
necessary  for  the  survival  of  many  small 
business  enterprises.  They  are  denied 


the  opportunity  to  engage  in  gainful 
occupation  for  lack  of  adequate  credit 
from  private  banking  channels,  and  the 
demand  for  that  credit  is  now  greater 
than  ever  before.  The  RPC  in  1946  made 
five  times  the  number  of  loans  made  in 
1945  and  eight  times  the  number  in 
1944,  representing  over  33  percent  of  all 
loans  made  to  business  enterprises  since 
RPC’s  inception. 

Thousands  of  these  loans  were  made  to 
returning  veterans  which  enabled  them 
to  reestablish  old  businesses  and  estab¬ 
lish  new  ones.  I  can  cite  an  example  in 
my  own  State  of  Georgia  which,  I  am 
sure,  is  typical  of  situations  existing  all 
over  the  United  States.  Approximately 
100  veterans  organized  a  corporation  for 
the  production  of  certain  housing  mate¬ 
rials.  Each  purchased  $1,000  worth  of 
common  stock  in  their  corporation  and 
individually  sought  to  borrow  about 
$2,000  more,  guaranteed  under  the  GI 
bill  of  rights.  Application  to  private 
banks  for  the  additional  funds  was  de¬ 
nied,  and,  having  exhausted  all  possibil¬ 
ities  of  aid  from  private  sources,  the 
RFC  made  the  loans  directly.  The  man¬ 
ufacturing  plant  is  now  in  production 
and  employs  approximately  160  veterans 
and  the  concern  is  producing  housing 
materials  urgently  needed  at  this  time, 
and  at  a  profit. 

I  am  sure  that  the  small  banks  appre¬ 
ciate  the  service  that  RFC  renders  in  the 
field  of  small  business.  Because  of  the 
rules  governing  loans  by  banks,  they  are 
frequently  unable  to  make  loans  which 
they  might  otherwise  be  perfectly  will¬ 
ing  to  make.  RFC  makes  it  possible  for 
these  businesses  to  establish  themselves 
on  a  sound  financial  basis,  and  they 
eventually  become  the  best  customers  of 
private  banking  institutions.  The  small 
bankers  recognize  this.  They  also  know 
that  RFC  in  its  participation  program 
enables  the  small  bank  to  earn  a  rea¬ 
sonable  profit  on  its  loans  which,  except 
for  the  RPC,  would  be  absorbed  by  the 
larger  city  banks. 

The  action  which  the  Congress  is 
about  to  take  on  H.  R.  3916,  which  would 
extend  the  life  of  the  Reconstruction 
Finance  Corporation,  is  one  of  the  most 
important  decisions  to  be  made  in  the 
present  session.  Failui’e  to  approve  this 
bill  would,  in  my  judgment,  result  in 
far-reaching,  disastrous  consequences  to 
our  national  economy. 

Mr.  BUCHANAN. '  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
Oklahoma  [Mr.  MonroneyI. 

(Mr.  MONRONEY  asked  and  was  given' 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman,  I 
am  definitely  and  heartily  in  favor  of  the 
enactment  of  this  bill.  First,  I  would  like 
to  compliment  our  chairman,  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott],  on 
the  very  splendid  job  that  he  did  in  go¬ 
ing  over  the  entire  authorization  and 
lending  authority  of  the  Reconstruction 
Finance  Corporation,  and  carefully  re¬ 
writing  the  act  so  as  to  brifig  its  duties 
and  its  functions  within  the  purview  of 
what  the  present  situation  demands  in 
Government  financing. 

The  bill,  as  the  gentleman  from  Mich¬ 
igan  [Mr,  Wolcott]  so  ably  told  you. 


simply  continues  the  RPC  for  another 
2  years,  in  clearly  defined  language. 
The  Congress  has,  at  various  times  since 
the  establishment  of  the  agency  back  in 
the  depression  days,  added  new  duties 
and  new  authorizations  to  the  Recon¬ 
struction  Finance  Corporation. 

Like  so  many  legislative  acts,  many  of 
those  powers  have  been  allowed  to  gather 
dust  on  the  statute  books  until  no  man 
living  knew  where  the  lending  authority 
of  the  RFC  began  or  where  it  left  off.  It 
was  a  job  that  required  careful  and 
painstaking  reorganization  of  the  legis¬ 
lation. 

ONLY  ONE  DEFEAT  "  ^ 

I  believe,  except  in  one  instance,  it 
represents  one  of  the  finest  pieces  of  leg¬ 
islation  that  has  been  brought  to  the 
floor  of  this  House. 

We  greatly  reduce  the  lending  author¬ 
ity  and  the  borrowing  authority  of  the 
RFC,  cutting  it  down  to  what  I  believe  is 
adequate  postwar  size.  It  will  be  limited 
to  $2,000,000,000  of  new  business  with  the 
passage  of  this  act. 

In  considering  the  Reconstruction  Fi¬ 
nance  Corporation  you  have  learned  of 
some  of  the  more  spectacular  lending 
activities  as — witness  the  time  when  it 
saved  the  large  railroads,  the  insurance 
companies,  and  the  banks.  This  errone¬ 
ously  left  the  impression  that  it  was  an 
agency  functioning  only  to  help  big  busi¬ 
ness. 

NINETY  PERCENT  WERE  SMALL  LOANS 

Nothing  could  be  further  from  the 
truth,  because  90  percent  of  all  the  loans 
that  have  been  made  by  this  agency  since 
it  started  have  been  small  business  loans. 
Ninety  percent  of  the  loans  have  been 
made  not  to  salvage  or  to  insure  invested 
capital,  but  made  with  the  idea  of  creat¬ 
ing  employment;  with  the  idea  of  keep¬ 
ing  alive  the  industrial  production  of  this 
country,  both  little  and  big,  to  furnish 
jobs  for  American  workmen  so  that  they 
could  produce,  not  only  for  their  indus¬ 
try  but  for  the  health  and  welfare  of  the 
Nation  as  well.  You  know  the  jobs  RFC 
did  during  the  depression.  Perhaps  one 
of  the  few  sources  of  investment  capital 
that  were  open  not  only  for  private  busi¬ 
ness  but  for  our  States  and  municipali¬ 
ties  as  well,  was  the  RFC  through  those 
troubled  times. 

Dormitories  were  built  across  this  land 
of  ours.  State  schools,  municipal,  farm 
drainage,  and  other  improvements  were 
put  in  because  the  RF(3  made  available 
this  credit  at  an  interest  rate  that  the 
communities  and  the  public  bodies  of 
this  Nation  could  afford  to  pay. 

I  doubt  if  there  has  been  any  agency 
of  Government  that  has  operated  since 
1933  than  can  show  a  performance  rec¬ 
ord  of  over  $500,000,000  clear  profit  to 
the  United  States  Government  as  a  re¬ 
sult  of  its  peacetime  activities.  We 
heaped  dozens  and  dozens  of  disagree¬ 
able  jobs  on  the  RFC  during  the  depres¬ 
sion  and  we  heaped  dozens  of  disagree¬ 
able  jobs  on  the  RPC  during  the  war. 

They  furnished  the  personnel,  the 
trained  organization,  the  know-how,  to 
administer  these  agencies  in  a  most 
creditable  manner.  I  doubt  if  there  is 
any  agency  in  the  Government  today 
whose  relationships  have  been  as  pleas¬ 
ant,  who  have  stayed  so  closely  within 
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the  authority  granted  to  them  by  the 
Congress  of  the  United  States  as  the 
RFC;  and  yet  the  result  of  their  peace¬ 
time  operations  has  been  over  $500,000,- 
000  profit  to  Uncle  Sam. 

NOW  POSTWAR  PROBLEMS 

Now  we  are  looking  at  the  postwar  sit¬ 
uation.  Already  there  are  rumors  going 
across  the  country  that  a  recession  is 
apt  to  set  in;  and  far  back  from  Wash¬ 
ington  you  find  on  the  main  streets  of 
America  coming  signs  of  a  tightening  of 
the  normal  credit  facilities  of  the  Na¬ 
tion. 

No  one  knows,  of  course,  what  is  going 
to  happen,  whether  we  will  have  a  re¬ 
cession,  whether  the  disturbed  foreign 
situation  or  other  events  over  which 
neither  the  Congress  nor  business  have 
any  control,  will  result  in  a  great  strin¬ 
gency  of  credit;  and  I  think  we  would  be 
very,  very  careless  of  the  Nation’s  wel¬ 
fare  if  we,'  at  this  time,  should  fail  to 
continue  the  Reconstruction  Finance 
Corporation. 

AIDS  SMALL  BANKS 

I  am  constrained  to  disagree  with  my 
distinguished  colleague  the  gentleman 
from  Nebraska  [Mr.  Buffett],  when  he 
says  that  this  is  a  socialization  of  credit. 
This  credit  that  the  RFC  extends  through 
banks  to  the  free-enterprise  system  is  the 
very  core  of  free  enterprise.  You  can¬ 
not  have  free  enterprise  if  you  deny  the 
necessary  long-term  and  intermediate- 
term  credit  to  the  smaller  businesses  of 
this  Nation. 

I  disagree  with  him  also  that  a  bunch 
of  bureaucrats  are  sitting  in  Washington 
saying  who  gets  the  credit  and  who  does 
not  get  the  credit.  The  record  of  loans 
made  by  the  Reconstruction  Finance 
Corporation  shows  that  the  credit  origi¬ 
nates  with  the  smaller  banks  of  this 
country.  These  small  financial  enter¬ 
prises  ask  the  RFC  if  it  will  join  with 
them  and  furnish  additional  participa¬ 
tion  credit  facilities  for  making  the 
loans  these  small,  individual,  privately 
owned  or  company-owned  credit  enter¬ 
prises  throughout  the  49  States  wish  to 
make. 

The  RFC  originates  no  loans.  All  the 
loans  it  makes  are  requests  that  come 
for  the  most  part  to  it  from  small  banks. 

Before  the  RFC  was  established,  these 
small  banks,  limited  under  our  national 
banking  acts  and  under  the  Federal  Re¬ 
serve  restrictions,  could  lend  only  a  cer¬ 
tain  small  percentage  of  their  capital — 
I  believe  not  more  than  20  percent — to 
any  one  borrower. 

■They  would  have  to  get  the  necessary 
additional  financial  credit  by  going  with 
their  hat  in  their  hand  to  Wall  Street 
banks  begging  and  pleading  in  order  to 
get  the  necessary  credit  to  make  the 
wheels  of  industry  turn  in  their  own 
locality. 

It  was  Government  regulations  that 
prevented  them  from  lending  more  than 
a  certain  percentage  of  their  capital  to 
these  small  businesses.  Yet,  because 
financial  power  was  concentrated  in  a 
few  great  banks  of  this  country,  they 
could  say  to  the  small  banks,  “Give  us 
almost  all  of  your  profit  on  the  deal  or 
we  will  not  underwrite  the  loan;  we  will 
not  participate  in  the  loan.’’ 


That  is  why  I  say  it  is  so  necessary  at 
this  time  when  no  man  knows  what  the 
financial  situation  will  be  that  we  are 
going  into,  to  have  this  added  financial 
assistance  that  the  smaller  lending  enter¬ 
prises  of  our  Nation,  the  smaller  banks, 
can  go  to  and  ask  participation  as  part¬ 
ners  in  helping  to  build  their  home-town 
free  enterprise  in  their  local  communi¬ 
ties. 

To  show  you  the  necessity  for  these 
loans  in  the  postwar  period,  $450,000,000 
worth  of  new  loans  have  been  originated 
in  participation  with  small  banks  and 
small  lending  enterprises  during  1946, 
and  all  this  was  done  without  one  single 
word  of  criticism  that  the  RFC  was  com¬ 
peting  with  any  lending  institutions.  I 
think  that  is  a  record  you  can  be  very 
proud  of. 

DEMANDS  EXPANDING  ECONOMY 

Mr.  Chairman,  prosperity  and  full  em¬ 
ployment  depend  on  an  expanding  econ¬ 
omy  and  not  a  contracting  economy.  If 
you  want  to  make  jobs  for  the  people 
who  have  the  talents  to.  work,  you  can  do 
no  better  than  to  make  this  necessary 
finance  for  these  small  enterprises 
available  to  the  little  man  who  wants  to 
establish  his  own  business,  who  wants 
to  buy  machinery,  who  wants  to  buy 
equipment,  who  wants  to  put  out  a  prod¬ 
uct  that  America  is  willing  to  buy. 

Without  access  to  this  long-term 
financing,  free  enterprise  suffers.  Every¬ 
body  says  that  today  the  banks  are  bulg¬ 
ing  with  money.  You  go  to  any  bank 
examiner  and  see  whether  the  Federal 
Reserve  likes  to  see  a  3-  or  4-year  note 
for  $500,000  in  a  bank’s  portfolio.  Ask 
any  country  banker  and  he  will  tell  you 
that  note  will  get  them  into  more  trouble, 
no  matter  how  good  the  loan  is,  with  the 
bank  examiners  than  anything  they 
might  have  in  their  portfolios. 

INTERMEDIATE  CREDIT  NEEDED 

There  is  a  drought,  there  is  a  scarcity, 
there  is  a  shortage  of  this  intermediate 
time  financing.  There  is  no  place  that 
the  little  businessman  can  go  to  in  the 
Investment  market,  either  in  Wall  Street 
or  in  any  of  the  great  financial  centers, 
and  get  adequate  financing  for  his  little 
business. 

If  you  take  away  the  prospect  and 
chance  for  the  little,  small  bank  to  origi¬ 
nate  this  loan,  without  a  chance  for  the 
RFC  to  participate  in  that,  you  will  be 
doing  a  very  dangerous  thing  for  the 
economy  of  this  country. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  the  gentleman  three  addi¬ 
tional  minutes. 

Mr.  MONRONEY.  Mr.  Chairman, 
does  the  RPC  have  good  business  judg¬ 
ment?  Is  it  capable  of  making  money? 
I  remember  a  small  bit  of  legislation 
that  I  helped  to  get  into  a  bill  to  insure 
against  war  damage.  This  insurance 
was  being  sought  throughout  the  coun¬ 
try  during  the  war.  The  RFC  by  op¬ 
erating  with  only  two  or  three  assistants 
reinsured  these  insurance  policies 
against  bomb  and  other  war  damage  and 
made  a  little  over  $250,000,000  out  of 
that  one  project.  Does  that  sound  like 
an  agency  we  would  like  to  abolish,  an 


agency  we  would  like  to  throw  away  at 
this  time  as  a  financial  uncertainty?  I 
hardly  think  so. 

DAMAGES  GI  LAW 

Mr.  Chairman,  I  want  to  speak  about 
one  small  point  of  difference  between 
the  members  of  the  committee  that  we 
had.  I  refer  to  cutting  out  from  this 
bill  what  was  known  last  year  as  the 
Brown  amendment,  put  in  by  my  dis¬ 
tinguished  friend  from  Georgia  [Mr. 
Bro'wn]  at  the  request  of  the  Veterans’ 
Administration.  It  permitted  the  RFC 
to  furnish  a  secondary  market  for  in¬ 
sured  loans  that  the  Veterans’  Bureau 
make  to  the  veterans  to  buy  their  homes. 

The  committee  did  not  take  enough 
time  in  considering  this  proposal. 
Surely  we  did  not  have  enough  testimony 
to  show  us  the  right  way  to  do  it. 

By  arbitrarily  denying  this  secondary 
market  for  GI  home  loans  I  believe  we 
are  going  to  do  the  Government  a  dis¬ 
service,  and  I  know  definitely  that  we  are 
going  to  do  the  veterans  who  want  to 
get  a  home  a  disservice. 

In  permitting  the  RFC  to  buy  the  GI 
loans,  we  offered  the  RFC  a  chance  to 
buy  them  from  any  person  who  has  origi¬ 
nally  made  the  loan.  There  can  be  no 
shifting  or  bickering  of  paper  back  and 
forth.  The  RFC  under  the  Brown 
amendment  could  only  buy  from  the 
original  maker  of  the  loan.  They  could 
only  buy  them  at  par.  In  other  words, 
they  could  get  back  from  the  RPC  the 
money  that  they  themselves  had  lent 
the  GI.  The  man  who  sells  the  loan 
then  is  allowed  to  service  that  loan,  col¬ 
lect  the  interest,  and  so  forth,  for  the 
RFC  on  the  standard  going  rate,  the 
lowest  minimum  rate  that  is  available 
or  allowable  in  the  insurance  practice. 
That  is  one-half  of  1  percent.  That  is 
all  he  gets  for  servicing  these  small 
loans. 

I  think  we  would  be  making  a  very 
great  mistake  to  restrict  this  bill  to 
eliminate  that  ts^pe  of  paper  from  pur¬ 
chase  by  the  RFC. 

We  can  take  in  thousands  of  different 
kinds  of  commercial  paper  and  business 
loans  under  this  bill,  and  yet  you  are 
going  to  say  to  the  country  at  large 
that  we  ourselves,  the  Congress,  do  not 
have  enough  faith  in  the  integrity  of 
•these  GI  loans  to  make  them  eligible 
for  purchase  by  the  RFC. 

^  If  the  veterans  across  the  Nation  in 
our  48  States  are  going  to  get  ample 
credit  for  their  homes,  as  this  Congress 
has  promised  them  they  will  get  under 
the  GI  bill  of  rights,  then  we  should  pro¬ 
vide  this  secondary  market  for  these 
loans  in  the  RFC. 

It  will  make  this  veterans’  housing 
program  work  far  better.  Without  this 
authority,  I  am  afraid  that  approval  by 
the  Veterans’  Bureau  of  the  GI’s  housing 
loan  will  merely  be  a  “hunting  license,” 
and  in  spite  of  all  the  guaranties  the 
Congress  has  made  for  his  house,  he 
will  be  unable  to  get  it  financed. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  GAMBLE.  Mr.  Chairman,  we 
have  no  further  requests  for  time. 
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Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  yield  7  minutes  to  the  gentleman 
from  North  Carolina  [Mr.  Folger]. 

Mr.  FOLGER.  Mr.  Chairman,  I  feel 
that  it  is  really  an  imposition  in  consum¬ 
ing  any  time  on  my  part  to  make  any 
statement  concerning  this  bill  which  the 
Committee  on  Banking  and  Currency 
has  brought  to  the  House.  But  I  could 
not  refrain  from  doing  so  in  remem¬ 
brance  of  the  full  testimony  and  all  the 
evidence  that  was  presented  to  our  com¬ 
mittee  on  the  subject.  It  was  really,  I 
must  say,  a  surprise  to  me  to  find  that 
over  the  great  period  of  years  since  the 
time  this  institution  of  Government  was 
organized  in  1932  up  to  the  present  time 
that  such  a  magnificent  showing  has 
been  made  as  was  made  by  the  Recon¬ 
struction  Finance  Corporation.  We  re¬ 
member  the  many  difficult  situations 
in  the  last  5  or  6  years  that  the  Re¬ 
construction  Finance  Corporation  en¬ 
countered  in  respect  to  _  the  extreme 
needs  that  were  brought  on  by  the  war 
situation.  They  never  failed.'  They 
operated  in  other  fields  and  finally  came 
out  with  a  legitimately  shown  profit, 
notwithstanding  some  of  the  losses  that 
they  had  to  take  because-they  were  asked 
to  step  into  the  breach  in  the  way  of 
subsidizing  needed  materials  and  the 
production  of  needed  materials  in  the 
war,  whether  it  was  profitable  or  not,  and 
with  all  that  it  has  been  a  grand  show¬ 
ing  that  the  Reconstruction  Finance 
Corporation  has  made  even  in  its  finan¬ 
cial  operations, 

It  would  be  impossible  for  any  one  to 
recount  the  great  benefits  that  this  has 
been  to  the  business  of  the  United  States 
since  the  year  1932.  It  has  been  large. 
It  has  been  tremendous.  Taken  all  to¬ 
gether,  I  do  not  know  of  any  institution 
of  Government  that  has  rendered  a 
greater  service  and  a  larger  service  than 
the  Reconstruction  Finance  Corporation 
rendered. 

I  bring  to  your  attention,  nevertheless, 
in  the  lending  field  the  testimony  of  one 
witness  before  us  whose  name  I  do  not 
recall,  and  I  would  not  care  to  say  if  I 
remembered  it;,  it  is  immaterial.  He  was 
somewnat  skeptical.  He  did  not  know 
what  the  committee  was  going  to  do,  and 
it  seemed  that  he  was  a  little  of  the  opin¬ 
ion  that  we  should  discontinue  the  life, 
of  this  corporation.  I  asked  him  a  ques¬ 
tion  as  to  what  percent  of  the  loans  over 
the  period  had  been  made  by  private 
banking  institutions  and  v/hat  by  the 
Reconstruction  Finance  Corporation. 
His  answer  was  fhat  98  percent  of  all  the 
loans  had  been  made  by  private  banking 
institutions.  I  then  asked  him  why  he 
was  uneasy  about  the  situation.  He  said 
he  was  not,  because  it  had  been  fairly 
and  honestly  and  well  operated  to  the 
benefit  of  the  economy  of  the  whole 
country.  The  bankers  themselves  were 
definitely  Included.  He  was  just  afraid 
of  the  broad  powers  they  already  have 
under  the  act  as  it  originally  obtained. 

The  committee  felt  that  now  we  are 
in  what  we  conceive  to  be,  though  we  do 
not  know  how  long  it  will  remain,  an 
easy  place  as  to  financing  the  necessary 
Industry  of  our  country,  including  agri¬ 
culture  and  other  activities  of  our  econ¬ 
omy,  we  would  do  well  to  limit  the  scope 


and  the  breadth  of  the  operations  of  the 
institution;  but  we  do  not  know  how 
long  this  situation  will  obtain.  We  hope 
It  will  continue  indefinitely,  but  the  ex¬ 
pectation  we  could  not  reasonably  have, 
and  certainly  we  could  not  kill  an  or¬ 
ganization  that  has  been  as  helpful  as 
this  one  has.  We  feel  that  it  should  not 
be  laid  back  upon  the  shelf  as  a  dead 
body  but  should  be  continued  as  a  living 
thing.  Then  if  we  find  in  a  year  or  2 
years — and  that  is  the  limit  of  the  ex¬ 
tension  of  the  life  of  thp  Corporation — 
that  broader  powers  are  needed,  if  some 
deplorable  situation  arises  when  we  must 
enlarge  its  powers  and  its  scope  of  oper¬ 
ations,  we  can  safely  and  well  do  so.  In 
the  meantime,  however,  it  is  best  for  the 
industry  and  the  economy  of  this  coun¬ 
try  that  it  be  retained  just  as  we  have 
retained  it  for  the  2-year  period,  under 
the  limitations  that  have  been  prescribed, 
which  I  think,  speaking  personally,  are 
sufficient,  and  which  at  the  same  time 
are  not  at  all  too  broad,  but  will  be  help¬ 
ful  to  everybody,  including  the  banks, 
small  business,  and  every  other  part  of 
our  economy.  We  should  continue  this 
Corporation’s  life  as  a  living  thing  as  is 
done  under  the  terms  of  this  biU. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  require  to  the  gen¬ 
tleman  from  New  York  [Mr.  JavitsI. 

Mr.  JAVITS.  Mr.  Chairman,  I  am  in 
favor  of  this  bill,  and  express  the  hope 
that  the  Reconstruction  Finance  Corpo¬ 
ration  will  use  its  new  powers  to  help  in 
the  solution  of  America’s  No.  1  domestic 
problem,  housing. 

Everything  possible  should  and  must 
be  done-  to  help  overcome  the  housing 
shortage  which  is  undermining  the 
inorale  and  health  of  millions  of  veter- 
ains  and  their  families  and  of  other  citi¬ 
zens.  The  RFC  should  use  its  powers  to 
help  bring  down  the  costs  of  new  hous¬ 
ing  by  extending  the  necessary  financing 
to  new  companies  which  have  developed 
good  Industrial  housing  which  they  are 
ready  to  produce  if  they  can  get  the  nec¬ 
essary  monetary  backing  and  who  can¬ 
not  raise  the  money  through  private 
channels.  Industrial  housing  is  stand¬ 
ardization  and  preassembly  manufacture 
of  parts  of  a  house  by  production-line 
methods  to  be  assembled  at  the  site.  In¬ 
dustrial  housing  could  bring  a  new  chap¬ 
ter  in  construction  methods  in  the  United 
States  and  could  do  much  to  provide 
homes  for  millions  of  people  at  prices 
that  they  can  afford  to  pay  by  reducing 
labor,  material,  and  production  costs. 
Labor  costs  can  be  reduced  because  the 
number  of  man  hours  that  go  into  a 
house  assembled  from  parts  produced  by 
machine  processes,  is  less  than  by  tradi¬ 
tional  manual  methods.  Material  costs 
can  be  reduced  because  direct  purchases 
by  industrial  house  manufacturers  from 
material  manufacturers  eliminate  many 
of  the  intermediate  distribution  and 
middle-man  costs.  Production  costs  can 
be  reduced  because  of  the  efficiency  of  in¬ 
dustrial  engineering  techniques. 

(Mr.  JAVITS  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Ar¬ 
kansas  [Mr.  Hays]. 


(Mr.  HAYS  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

EPC  HAS  AN  IMPRESSIVE  RECORD 

Mr.  HAYS.  Mr.  Chairman,  when  I 
think  of  the  Reconstruction  Finance  Cor¬ 
poration  I  think  of  a  good  friend  of 
mine  known  to  many  of  you,  Harvey  C. 
Couch,  of  Arkansas.  In  1932  President 
Hoover  summoned  that  briliiant  business 
man  to  Washington  to  help  lay  the 
foundations  of  this  great  financial  in¬ 
stitution.  I  know  how  he  neglected  his 
private  business  to  work  with  others  in 
establishing  the  early  policies  of  the  RFC, 
that  enabled  the  agency  to  lend  $2,- 
000,000,000  to  the  banks  of  America,  99 
percent  of  which  has  been  repaid. 

I  also  think  of  John  D.  Goodloe,  the 
present  Chairman  of  the  Board,  an  able 
administrator.  He  was  only  a  law  stu¬ 
dent  when  I  first  met  him,  and  I  have 
'taken  pride  in  his  progress.  I  think 
the  entire  committee  was  impressed  by 
the  statement  Chairman  Goodloe  made 
in  reviewing  the  activities  of  the  RFC 
during  his  service  as  chairman. , 

REVISIONS  ARE  IN  ORDER 

The  gentleman  from  Michigan  has 
done  an  excellent  job  in  guiding  our 
thinking  as  he  explored  this  problem  in¬ 
dividually,  pointing  the  way  to  a  sm- 
plified  statute  that  would  clearly  chart 
the  future  activities. 

Now,  the  Congress  owes  it  to  the  peo¬ 
ple  to  define  clearly  just  what  function 
this  agency  is  to  serve  in  the  future.  The 
bill  is  clear  and  concise  and  I  hope  it 
will  be  supported. 

Some  of  its  functions  are  still  neces¬ 
sary.  For  example,  through  disaster 
loans,  30  States  suffering  at  times  from 
floods,  earthquakes,  and  tornadoes  have 
participated  in  RFC  benefits,  a  magnifi¬ 
cent  service,  and  one  that  should  con¬ 
tinue. 

RFC  USED  FOR  WIDE  VARIETY  OF  SERVICES 

Impartial  observers  will  agree  that 
RFC,  during  the  15  years  since  its  organ¬ 
ization,  has  demonstrated  its  ability 
to  discharge  numerous  responsibilities 
which  Congress  assigned  to  it. 

Let  me  mention  briefly  a  few  of  the 
other  things  which  we  have  been  able  to 
accomplish  through  the  agency  of  this 
Corporation.  It  buttressed  our  weak¬ 
ened  banking  system  in  1933  by  putting 
approximately  $1,200,000,000  of  fresh 
capital  in  over  6,000  banks,  and  stood 
prepared  to  help  the  rest.  This  helped 
Immeasurably  in  the  restoration  of  con¬ 
fidence,  despite  the  failure  of  more  than 
6,000  banks  in  the  preceding  year  or  so. 
Approximately  85  percent  of  this  total 
investment  has  been  repaid. 

It  also  made  loans  to  building  and  loan 
assocations,  credit  unions,  insurance 
companies,  and  agricultural  credit  insti¬ 
tutions.  / 

The  RFC  made  loans  to  and  invested 
in  the  securities  of  railroads  owning 
more  than  two-thirds  of  the  entire  rail¬ 
road  mileage  of  the  country;  to  the  ex¬ 
tent  of  about  $1,000,000,000.  This  finan¬ 
cial  assistance  saved  many  of  our  large 
systems  from  receivership  and  helped 
them  prepare  for  the  great  burdens 
which  they  assumed  during  the  war. 
Only  a  small  portion  of  these  loans  re¬ 
mains  unpaid. 
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It  has  aided  municipalities  and  local 
public  agencies  in  financing  the  con¬ 
struction  and  improvement  of  essential 
public  projects.  With  this  assistance,  . 
local  communities  have  been  able  to 
build  bridges,  waterworks,  and  other 
projects  essential  to  the  welfare  of  their 
citizens.  Practically  all  of  these  proj¬ 
ects  have  been  financially  successful. 
More  than  100,000,000  has  been  loaned 
to  help  in  the  reorganization  of  drainage 
and  irrigation  districts.  This  assistance 
has  been  of  vital  importance  to  many  of 
our  farm  areas. 

During  the  period  of  national  defense 
and  throughout  the  war,  responsibilities 
of  the  most  diverse  nature  were  assigned 
to  the  RPC  because  of  its  record  for  do¬ 
ing  the  job  expeditiously  and  in  a  busi¬ 
nesslike  manner. 

It  is  also  worth  mentioning  that  the 
peacetime  functions  of  the  RPC  have 
been  carried  on  without  any  drain  on  the 
Treasury.  In  fact,  they  have  yielded  a 
net  profit  to  the  Government  of  more 
than  $500,000,000  after  payment  of  all 
operating  expenses,  interest  on  the  money 
borrowed,  and  an  adequate  reserve 
against  losses. 

This  is  a  record  of  restored  confidence, 
and  the  prompt  performance  of  difficult 
assignments  in  times  of  emergency.  I 
do  not  anticipate  a  depression  within 
the  next  year  or  two,  and  I  liope  that  we 
will  never  face  another  one,  but  none 
of  us  can  read  the  future  and  it  is  well 
to  bear  in  mind  that  the  RPC  with  its 
vast  experience,  its  trained  organization 
and  its  fiexible  procedures,  can  be  of  in¬ 
calculable  value  to  the  Nation  should  an 
unforeseen  emergency  develop.  An  or¬ 
ganization  of  this  caliber  cannot  be  built 
overnight. 

In  addition  to  the  desirability  of  con¬ 
tinuing  the  RFC  for  emergency  purposes, 
there  is  a  continuing  need  for  such  an 
agency  to  meet  the  credit  needs  of  busi¬ 
ness  enterprises,  particularly  small  busi¬ 
ness,  including  veterans.  ITie  economic 
health  and  welfare  of  this  Nation  depends 
mainly  on  the  strength  and  stability  of 
Its  small  business  enterprises.  It  is  well 
known  that  the  legitimate  credit  needs 
of  small  business  cannot  be  entirely  met 
by  our  private-banking  institutions. 
And  the  RFC  is  authorized  to  make  busi¬ 
ness  loans  only  when  credit  is  not  other¬ 
wise  available  on  reasonable  terms.  In 
other  words,  the  Corporation  is  not  en¬ 
gaged  in  competition  with  banks. 

Many  of  the  Corporation's  loans,  par¬ 
ticularly  to  banks  and  railroads,  have 
been  large  and  spectacular,  but  the  great 
majority  of  all  business  loans  have  been 
made  to  small  business  enterprises.  I 
am  told  that  of  the  39,000  business  loans 
which  the  Corporation  has  made  since 
1932,  90  percent  have  been  in  amounts 
under  $100,000.  The  continuing  need  for 
this  type  of  financial  assistance  is  demon¬ 
strated  by  the  fact  that  during  1946  the 
RFC  made  12,247  loans  to  business  enter¬ 
prises,  involving  over  one-half  billion 
dollars,  and  it  should  be  remembered  that 
these  loans  were  made  only  to  applicants 
who  could  not  obtain  credit  from  private 
sources. 

Perhaps  of  equal  significance  with  its 
lending  functions  is  the  number  of  re¬ 
quests  the  Corporation  has  received  from 


small  business  for  various  types  of  assist¬ 
ance,  involving  technical,  managerial, 
and  accounting  problems.  RPC  officials 
advised  us  that  in  1946  the  Agency  han¬ 
dled  260,000-  requests  for  assistance,  of 
which  about  50  percent  pertained  to  mat¬ 
ters  other  than  loans.  After  receiving 
such  preliminary  assistance  the  loan  ap¬ 
plicant  frequently  finds  he  does  not  need 
a  loan,  or  that  he  does  not  need  a  loan 
as  large  as  he  anticipated,  or  for  as  long 
a  time  as  he  originally  believed  neces¬ 
sary.  In  many  cases  he  finds  that  his 
needs  can  actually  be  met  by  his  local 
bank.  By  handling  many  of  its  business 
loans  through  participation  with  banks 
the  RFC  has  uot  only  assisted  small  busi¬ 
nessmen  throughout  the  country  but  has 
also  been  a  great  help  to  the  smaller 
banks  in  meeting  the  legitimate  credit 
needs  of  their  community. 

Some  practices  of  RFC  I  do  not  approve 
of  but  the  agency  was  under  a  mandate 
from  Congress  to  follow  them.  I  refer, 
for  example,  to  loans  to  the  REA  and  to 
farm-tenant  loans.  These  should  be  di¬ 
rect  Treasury  loans  and  I  hope  this  im¬ 
provement  will  be  authorized  by  the 
Congress. 

Mr.  Chairman,  it  seems  to  me  there  is 
every  reason  for  prompt  and  unanimous 
approval  of  the  main  features  of  this 
bill.  I  agree,  however,  that  it  is  rather 
disquieting  news  that  the  gentleman 
from  Oklahoma  [Mr.  Monroney], 
brings  us  of  General  Bradley’s  disap¬ 
pointment  in  our  failure  to  provide  for 
the  continued  RFC  financing  of  veter¬ 
ans’  loans.  I  hope  under  the  5-minute 
rule  that  we  will  go  very  carefully  into 
the  merits  of  the  amendments  to  be  of¬ 
fered  in  that  respect. 

The  CHAIRMAN.  If  there  are  no 
further  requests  for  time,  the  Clerk  will 
read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc. — 

TITLE  I - AMENDMENT  TO  RECONSTRUCTION 

FINANCE  CORPORATION  ACT 

Section  1.  The  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby 
amended  to  read  as  follows: 

"Sec.  1.  There  is  hereby  created  a  body 
corporate  with  the  name  ‘Reconstruction 
Finance  Corporation’  (herein  called  the 
Corporation),  with  a  capital  stock  of  $325,- 
000,000  subscribed  by  the  United  States  of 
America.  Its  principal  office  shall  be  located 
in  the  District  of  Columbia,  but  there  may 
be  established  agencies  or  branch  offices  in 
any  city  or  cities  of  the  United  States  under 
rules  and  regulations  prescribed  by  the  aboard 
of  directors.  This  act  may  be  cited  as  the 
‘Reconstruction  Finance  Corporation  Act’. 

“Sec.  2.  The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  board  of  directors 
consisting  of  five  persons  appointed  by  the 
President  of  the  United  States  by  and  with 
the  advice  and  consent  of  the  Senate.  Of 
the  five  members  of  the  board,  not  more  than 
three  shall  be  members  of  any  one  political 
party  and  not  more  than  one  shall  be  ap¬ 
pointed  from  any  one  Federal  Reserve  dis¬ 
trict.  Each  director  shall  devote  his  time 
principally  to  the  business  of  the  Corpora¬ 
tion.  ’The  terms  of  the  directors  shall  be 
2  years  but  they  may  continue  in  office  until 
their  successors  are  appointed  and  qualified. 
Whenever  a  vacancy  shall  occur  other  than 
by  expiration  of  term  the  person  appointed 
to  fill  such  vacancy  shall  hold  offce  for  the 
unexplred  portion  of  the  term  of  the  director 
whose  place  he  is  selected  to  fill.  ’The  di¬ 
rectors,  except  the  chairman,  shall  receive 


salaries  at  the  rate  of  $12,500  per  annum 
each.  ’The  chairman  of  the  board  of  direc¬ 
tors  shall  receive  a  salary  at  the  rate  of 
$15,000  per  annum. 

“Sec.  3.  (a)  The  Corporation  shall  have 
succession  through  June  30,  1949,  unless  it 
is  sooner  dissolved  by  an  act  of  Congress. 
It  shall  have  power  to  adopt,  alter,  and  use 
a  corporate  seal;  to  make  contracts;  to  lease 
or  purchase  such  real  estate  as  may  be  nec¬ 
essary  for  the  transaction  of  its  business;  to 
sue  and  be  sued,  to  complain  and  to  defend, 
in  any  court  of  competent  jurisdiction.  State 
or  Federal:  Provided,  ’That  the  Corporation 
shall  be  entitled  to  and  granted  the  same 
immunities  and  exemptions  from  the  pay¬ 
ment  of  costs,  charges,  and  fees  as  are  grant¬ 
ed  to  the  United  States  pursuant  to  the  pro¬ 
visions  of  law  codified  in  sections  543,  548, 
555,  557,  578,  and  578a  of  title  28  of  the 
United  States  Code,  1940  edition;  to  select, 
employ,  and  fix  the  compensation  of  such 
officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  the 
business  of  the  Corporation,  in  accordance 
with  laws,  applicable  to  the  Corporation,  as 
In  effect  on  June  30,  1947,  and  as  thereafter 
amended;  and  to  prescribe,  amend,  and  re¬ 
peal,  by  its  board  of  directors,  bylaws,  rules, 
and  regulations  governing  the  manner  in 
which  its  general  business  may  be  conducted. 
Except  as  may  be  otherwise  provided  in  this 
act,  the  board  of  directors  of  the  Corpora¬ 
tion  shall  determine  the  necessity  for  and 
the  character  and  amount  of  its  obligations 
and  expenditures  under  this  act  and  the 
manner  in  which  they  shall  be  budgeted. 
Incurred,  allowed,  paid,  and  accounted  for, 
without  regard  to  the  provisions  of  any  other 
laws  governing  the  expenditure  of  public 
funds  and  such  determinations  shall  be 
final  and  conclusive  upon  all  other  officers  of 
the  Government.  The  Corporation  shall  be 
entitled  to  the  free  use  of  the  United  States 
mails  in  the  same  manner  as  the  executive 
departments  of  the  Government. 

“(b)  Notwithstanding  any  other  provision 
of  law,  the  right  to  recover  compensation 
granted  by  the  act  approved  September  7, 
1916,  as  amended  (5  U.  S.  C.,  sec.  751),  shall 
be  in  lieu  of,  and  shall  be  construed  to  ab¬ 
rogate,  any  and  all  other  rights  and  reme¬ 
dies  which  any  person,  except  for  this  pro¬ 
vision,  might  on  account  of  injury  or  death 
of  an  employee,  assert  against  the  Corpora¬ 
tion  or  any  of  its  subsidiaries. 

“Sec.  4.  (a)  To  aid  in  financing  agricul¬ 
ture  commerce,  and  industry,  to  help  in 
maintaining  the  economic  stability  of  the 
country  and  to  assist  in  promoting  maxi¬ 
mum  employment  and  production,  the  Cor¬ 
poration,  within  the  limitations  hereinafter 
provided,  is  authorized — 

“(1)  To  purchase  the  obligations  of  and  to 
make  loans  to  any  business  enterprise  or¬ 
ganized  or  operating  under  the  laws  of  any 
State  or  the  United  States:  Provided,  That 
the  purchase  of  obligations  (Including  equip¬ 
ment  trust  certificates)  of,  or  the  making  of 
loans  to  railroads  or  air  carriers  engaged  in 
Interstate  commerce  or  receivers  or  trustees 
thereof,  shall  be  with  the  approval  of  the 
Interstate  Commerce  Commission  or  the  Civil 
Aeronautics  Board,  respectively:  Provided 
further,  ’That  in  the  case  of  railroads,  or  air 
carriers  not  in  receivership  or  trusteeship, 
the  Commission  or  the  Board,  as  the  case 
may  be,  in  connection  with  its  approval  of 
such  purchases  or  loans,  shall  also  certify 
that  such  railroad  or  air  carrier,  on  the  basis 
of  present  and  prospective  earnings,  may  be 
expected  to  meet  its  fixed  charges  without  a 
reduction  thereof  through  judicial  reorgani¬ 
zation  except  that  such  certificates  shall  not 
be  required  in  the  case  of  loans  or  purchases 
made  for  the  acquisition  of  equipment  or  for 
maintenance. 

“(2)  To  make  loans  to  any  financial  insti¬ 
tution  organized  under  the  Iqws  of  any  State 
or  of  the  United  States. 

“(3)  In  order  to  aid  in  financing  project* 
authorized  under  Federal,  State,  or  munici- 
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pal  law,  to  purchase  the  securities  and  obli¬ 
gations  of,  or  make  loans  to,  (A)  municipal¬ 
ities  and  political  subdivisions  of  States,  (B) 
public  agencies  and  instrumentalities  of  one 
or  more  States,  mimicipalities,  and  political 
subdivisions  of  States,  and  (C)  public  corpo¬ 
rations,  boards,  and  commissions:  Provided, 
That  no  such  purchase  or  loan  shall  be  made 
for  payment  of  ordinary  governmental  or 
nonproject  operating  expenses  as  distin¬ 
guished  from  purchases  and  loans  to  aid  in 
financing  specific  public  projects. 

“(4)  To  make  such  loans,  in  an  aggregate 
amount  not  to  exceed  $25,000,000  outstand¬ 
ing  at  any  one  time,  as  it  may  determine 
to  be  necessary  or  appropriate  because  of 
floods  or  other  catastrophes. 

“(b)  No  financial  assistance  shall  be  ex¬ 
tended  pursuant  to  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section,  unless 
the  financial  assistance  applied  for  is  not 
otherwise  available  on  reasonable  terms.  All 
securities  and  obligations  purchased  and  all 
loans  made  under  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section  shall  be 
of  such  sound  value  or  so  secured  as  reason¬ 
ably  to  assure  retirement  or  repayment  and 
such  loans  may  be  made  either  directly  or  in 
cooperation  with  banks  or  other  lending 
Institutions  through  agreements  to  partici¬ 
pate  or  by  the  purchase  of  participations,  or 
otherwise. 

“(c)  The  total  amount  of  investments, 
loans,  purchases,  and  commitments  made 
pursuant  to  this  section  4  shall  not  exceed 
$2,000,000,000  outstanding  at  any  one  time. 

“(d)  No  fee  or  commission  shall  be  paid 
by  any  applicant  for  financial  assistance  un¬ 
der  the  provisions  of  this  act  in  connection 
with  any  such  application,  and  any  agree¬ 
ment  to  pay  or  payment  of  any  such  fee  or 
commission  shall  be  unlawful. 

-“(e)  No  director,  oflicer,  attorney,  agent, 
or  employee  of  the  Corporation  In  any  man¬ 
ner,  directly  or  indirectly,  shall  participate 
in  the  deliberation  upon  or  the  determina¬ 
tion  of  any  question  affecting  his  personal 
Interests,  or  the  Interests  of  any  corporation, 
partnership,  or  association  in  which  he  is 
directly  or  indirectly  interested. 

“(f)  The  powers  granted  to  the  Corpora¬ 
tion  by  this  section  shall  terminate  at  the 
close  of  business  on  June  30,  1949,  but  the 
termination  of  such  powers  shall  not  be  con¬ 
strued  ( 1 )  to  prohibit  disbursement  of  fimds 
on  purchases  of  securities  and  obligations, 
on  loans,  or  on  commitments  or  agreements 
to  make  such  purchases  or  loans,  made  under 
this  act  prior  to  the  close  of  business  on  such 
date,  or  (2)  to  affect  the  validity  or  per¬ 
formance  of  any  other  agreement  made  or 
entered  into  pursuant  to  law. 

“(g)  As  used  in  this  act,  the  term  ‘State’ 
Includes  the  District  of  Columbia,  Alaska, 
Hawaii,  and  Puerto  Rico. 

“Sec.  5.  Section  5202  of  the  Revised  Stat¬ 
utes  of  the  United  States,  as  amended,  is 
hereby  amended  by  striking  out  the  words 
‘War  Finance  Corporation  Act’  and  inserting 
in  lieu  thereof  the  words  ‘Reconstruction 
Finance  Corporation  Act.’ 

“Sec.  6.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  custodians 
and  fiscal  agents  for  the  Corporation  in  the 
general  performance  of  its  powers  conferred 
by  this  act  and  the  Corporation  may  reim¬ 
burse  such  Federal  Reserve  banks  for  such 
services  in  such  manner  as  may  .be  agreed 
upon. 

“Sec.  7.  The  Corporation  may  issue  to  the 
Secretary  of  the  Treasury  its  notes,  deben¬ 
tures,  bonds,  or  other  such  obligations  in  an 
amount  outstanding  at  any  one  time  suffi¬ 
cient  to  enable  the  Corporation  to  carry  out 
its  functions  under  this  act  or  any  other 
provision  of  law,  such  obligations  to  mature 
not  more  than  5  years  from  their  respective 
dates  of  issue,  to  be  redeemable  at  the  option 
of  the  Corporation  before  maturity  in  such 
manner  as  may  be  stipulated  in  such  obliga¬ 
tions.  Such  obligations  may  mature  subse¬ 
quent  to  the  period  of  succession  of  the  Cor¬ 


poration.  Each  such  obligation  shall  bear 
interest  at  a  rate  determined  by  the  Secre¬ 
tary  of  the  Treasury,  taking  into  considera¬ 
tion  the  current  average  rate  on  outstand¬ 
ing  marketable  obligations  of  the  United 
States  as  of  the  last  day  of  the  month  pre¬ 
ceding  the  issuance  of  the  obligation  of  the 
Corporation.  The  Secretary  of  the  Treasury 
is  authorized  to  purchase  any  obligations  of 
the  Corporation  to  be  issued  hereunder,  and 
for  such  purpose  the  Secretary  of  the  Treas¬ 
ury  is  authorized  to  use  as  a  public-debt 
transaction  the  proceeds  from  the  sale  of  any 
securities  Issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  and  the  purposes  for 
which  secmities  may  be  Issued  under  the 
Second  Liberty  Bond  Act,  as  amended,  are 
extended  to  include  any  purchases  of  the 
Corporation’s  obligations  hereunder. 

“SEC.  8.  The  Corporation,  Including  its 
franchise,  capital,  reserves  and  surplus,  and 
its  Income,  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  by  the  United 
States,  by  any  Territory,  dependency,  or  pos¬ 
session  thereof,  or  by  any  State,  county,  mu¬ 
nicipality,  or  local  taxing  authority,  except 
that  any  real  property  of  the  Corporation 
shall  be  subject  to  special  assessments  for 
local  Improvements  and  shall  be  subject  to 
State,  Territorial,  county,  municipal,,  or  local 
taxation  to  the  same  extent  according  to  its 
value  as  other  real  property  is  taxed.  Pto- 
vided.  That  the  special  assessment  and  tax¬ 
ation  of  real  property  as  authorized  herein 
shall  not  Include  the  taxation  as  real  prop¬ 
erty  of  possessory  interests,  pipe  lines,  power 
lines,  or  machinery  or  equipment  owned  by 
the  Corporation  regardless  of  their  nature, 
use,  or  manner  of  attachment  or  affixation 
to  the  land,  building,  or  other  structure  upon 
or  in  which  the  same  may  be  located.  The 
exemptions  provided  for  in  the  preceding 
sentence  with  respect  to  taxation  (which 
shall,  for  all  purposes,  be  deemed  to  Include 
sales,  use,  storage,  and  purchase  taxes)  shall 
be  construed  to  be  applicable  not  only  with 
respect  to  the  Corporation  but  also  with  re¬ 
spect  to  any  other  public  corporation  which 
is  now  or  which  may  be  hereafter  wholly 
financed  and  wholly  managed  by  the  Corpo¬ 
ration.  Such  exemptions  shall  also  be  con¬ 
strued  to  be  applicable  to  loans  made,  and 
personal  property  owned  by  the  Corporation 
or  such  other  corporations,  but  such  exemp¬ 
tions  shall  not  be  construed  to  be  applicable 
in  any  State  to  any  buildings  which  are  con¬ 
sidered  by  the  laws  of  such  State  to  be  per¬ 
sonal  property  for  taxation  purpqses.  Not¬ 
withstanding  any  other  provision  of  law  or 
any  privilege  or  consent  to  tax  expressly  or 
Impliedly  granted  thereby,  the  shares  of  pre¬ 
ferred  stock  of  national  banking  associations, 
and  the  shares  of  preferred  stock,  capital 
notes,  and  debentiures  of  State  banks  and 
trust  companies,  acquired  prior  to  July  1, 
1947,  by  the  Corporation,  and  the  dividends 
or  interest  derived  therefrom  by  the  Corpora¬ 
tion,  shall  not,  so  long  as  the  Corporation 
shall  continue  to  own  the  same,  be  subject 
to  any  taxation  by  the  United  States,  by  any 
Territory,  dependency,  or  possession  thereof, 
or  the  District  of  Columbia,  or  by  any  State, 
county,  municipality,  or  local  taxing  author¬ 
ity,  whether  now,  heretofore,  or  hereafter  im¬ 
posed,  levied,  or  assessed,  and  whether  for  a 
past,  present,  or  future  taxing  period. 

“Sec.  9.  In  the  event  of  termination  of 
the  powers  granted  to  the  Corporation  by 
section  4  of  this  act  prior  to  the  expiration 
of  its  succession  as  provided  in  section  3, 
the  board  of  directors  shall,  except  as  other¬ 
wise  herein  specifically  authorized,  proceed 
to  liquidate  its  assets  and  wind  up  its  affairs. 
It  may  with  the  approval  of  the  Secretary 
of  the  Treasury  deposit  with  the  Treasurer 
of  the  United  States  as  a  special  fund  any 
money  belonging  to  the  Corporation  or  from 
time  to  time  received  by  it  in  the  course  of 
liquidation,  for  the  payment  of  its  outstand¬ 
ing  obligations,  which  fund  may  be  drawn 
upon  or  paid  out  for  no  other  purpose.  Any 
balance  remaining  after  the  liquidation  of 


all  the  Corporation’s  assets  and  after  provi¬ 
sion  has  been  made  for  payment  of  all  legal 
obligations  shall  be  paid  into  the  Treasury 
of  the  United  States  as  miscellaneous  re¬ 
ceipts.  Thereupon  the  Corporation  shall  be 
dissolved  and  its  capital  stock  shall  be  can¬ 
celed  and  retired. 

“Sec.  10.  If  at  the  expiration  of  the  suc¬ 
cession  of  the  Corporation,  its  board  of  di¬ 
rectors  shall  not  have  completed  the  liquida¬ 
tion  of  its  assets  and  the  winding  up  of  its 
affairs,  the  duty  of  completing  such  liquida¬ 
tion  and  winding  up  of  its  affairs  shall  be 
transferred  to  the  Secretary  of  the  Treasury, 
who  for  such  purpose  shall  succeed  to  all 
the  powers  and  duties  of  the  board  of  direc-*^ 
tors  under  this  act.  In  such  event  he  may 
assign  to  any  officer  or  officers  of  the  United 
States  in  the  Treasury  Department  the  exer¬ 
cise  and  performance,  under  his  general 
supervision  and  direction,  of  any  such  pow¬ 
ers  and  duties.  When  the  Secretary  of  the 
Treasury  shall  find  that  such  liquidation 
will  no  longer  be  advantageous  to  the  United 
States  and  that  all  of  the  Corporation’s  legal 
obligations  have  been  provided  for,  he  shall 
retire  any  capital  stock  then  outstanding, 
pay  into  the  Treasury  as  miscellaneous  re¬ 
ceipts  the  unused  balance  of  the  moneys 
belonging  to  the  Corporation,  and  make  a 
final  report  to  the  Congress.  Thereupon  the 
Corporation  shall  be  deemed  to  be  dissolved. 

“Sec.  11.  (a)  Whoever  makes  any  state¬ 
ment  knowing  it  to  be  false,  or  whoever 
willfully  overvalues  any  security,  for  the  pur¬ 
pose  of  obtaining  for  himself  or  for  any  ap¬ 
plicant  any  loan,  or  extension  thereof  by 
removal,  deferment  of  action  or  otherwise, 
or  the  acceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  purpose  of  in¬ 
fluencing  In  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining 
money,  property,  or  anything  of  value,  under 
this  act,  shall  be  punished  by  a  fine  of  not 
more  than  $5,000  or  by  imprisonment  for 
not  more  than  2  years,  or  both. 

“(b)  Whoever  (1)  falsely  makes,  forges,  or 
counterfeits  any  note,  debenture,  bond,  or 
other  obligation,  or  coupon,  in  Imitation  of  or 
purporting  to  be  a  note,  debenture,  bond,  or 
other  obligation,  or  coupon.  Issued  by  the 
Corporation:  or  (2)  passes,  utters,  or  pub¬ 
lishes,  or  attempts  to  pass,  utter  or  publish, 
any  false,  forged  or  countefeited  note,  de¬ 
benture,  bond,  or  other  obligation,  or  coupon, 
purporting  to  have  been  Issued  by  the  Cor¬ 
poration,  knowing  the  same  to  be  false, 
forged,  or  counterfeited:  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obliga¬ 
tion,  or  coupon,  issued  or  purporting  to  have 
been  issued  by  the  Corporation:  or  (4)  passes, 
utters,  or  publishes,  or  attempts  to  pass,  utter, 
or  publish,  as  true  any  falsely  altered  or 
suprious  note,  debenture,  bond,  or  other  ob¬ 
ligation,  or  coupon,  issued  or  purporting  to 
have  been  issued  by  the  Corporation,  know¬ 
ing  the  same  to  be  falsely  altered  or  spurious, 
or  any  person  who  willfully  violates  any  other 
provision  of  this  act,  shall  be  punished  by  a 
fine  of  not  more  than  $10,000,  by  imprison¬ 
ment  for  not  more  than  5  years,  or  both. 

“(c)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation,  (1)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of 
value,  whether  belonging  to  it  or  pledged  or 
otherwise  entrusted  to  it:  or  (2)  with  Intent 
to  defraud  the  Corporation  or  any  other  body 
politic  or  corporate,  or  any  individual,  or  to 
deceive  any  officer,  auditor,  or  examiner  of  the 
Corporation,  makes  any  false  entry  in  any 
book,  report,  or  statement  of  or  to  the  Cor¬ 
poration,  or,  without  being  duly  authorized, 
draws  any  order  or  Issues,  puts  forth,  or  as¬ 
signs  any  note,  debenture,  bond,  or  other  ob¬ 
ligation.  or  draft,  bill  of  exchange,  mortgage, 
judgment,  or  decree  thereof:  or  (3)  with  in¬ 
tent  to  defraud  participates,  shares,  receives 
directly  or  Indirectly  any  money,  profit,  prop¬ 
erty,  or  benefit  through  any  transaction,  loan, 
commission,  contract,  or  any  other  act  of  the 
Corporation:  or  (4)  gives  any  unauthorized 
Information  concerning  any  future  action  or 


1947  CONGRESSIONAL  RECORD— HOUSE  7787 


plan  of  the  Corporation  which  might  affect 
the  value  of  securities,  or  having  such  knowl¬ 
edge,  invests  or  speculates,  directly  or  indi¬ 
rectly,  In  the  securities  or  property  of  any 
company,  bank,  or  corporation  receiving  loans 
or  other  assistance  from  the  Corporation, 
shall  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more  than 
6  years,  or  both. 

“(d)  No  Individual,  association,  partner¬ 
ship,  or  corporation  shall  use  the  words  ‘Re¬ 
construction  Finance  Corporation’  or  a  com¬ 
bination  of  these  three  words,  as  the  name 
or  a  part  thereof  under  which  he  or  it  shall 
do  business.  Every  individual,  partnership, 
association,  or  corporation  violating  this  pro¬ 
hibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not  ex¬ 
ceeding  $1,000  or  Imprisonment  not  exceeding 
1  year,  or  both. 

“(e)  The  provisions  of  sections  112,  113, 
114,  116,  116,  and  117  of  the  Criminal  Code 
of  the  United  States  (U.  S.  C.,  title  18,  ch.  5, 
secs.  202  to  207,  inclusive),  insofar  as  ap¬ 
plicable,  are  extended  to  apply  to  contracts 
or  agreements  with  the  Corporation  under 
this  act.  which  for  the  purposes  hereof  shall 
be  held  to,  include  loans,  advances,  dis¬ 
counts,  and  rediscounts:  extensions  and  re¬ 
newals  thereof;  and  acceptances,  releases, 
and  substitutions  of  security  therefor. 

“Sec.  12.  The  Corporation  is  authorized  to 
exercise  the  functions,  powers,  duties,  and 
authority  transferred  to  the  Corporation  by 
Public  Law  109,  Seventy-ninth  Congress,  ap¬ 
proved  June  30.  1945.  but  only  with  respect 
to  programs,  projects,  or  commitments  out¬ 
standing  on  June  30,  1947. 

“Sec.  13.  If  any  provision  of  this  act  or 
the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  in¬ 
valid,  the  validity  of  the  remainder  of  this 
act,  and  the  applicability  of  such  provision 
to  other  person  or  circumstances,  shall  not 
be  affected  thereby.” 

TITLE  II - MISCELLANEOUS 

Sec.  201.  No  provision  of  this  act  shall  be 
construed  so  as  to  prevent  the  Corporation 
from  disbursing  funds  on  purchases,  of  secu¬ 
rities  and  obligations,  on  loans  made,  or  on 
commitments  or  agreements  to  make  such 
purchases  or  loans,  and  liabilities  incurred, 
pursuant  to  law  prior  to  the  effective  date 
of  this  act. 

Sec.  202.  The  succession  of  United  States 
Commercial  Company,  a  corporation  created 
by  the  Reconstruction  Finance  Corporation 
pursuant  to  section  6d  (3)  of  the  Recon¬ 
struction  Finance  Corporation  Act,  as 
amended,  is  hereby  extended  through  June 
30,  1943. 

Sec.  203.  All  assets  and  liabilities  of  every 
kind  and  nature,  together  with  all  docu¬ 
ments,  books  of  account,  and  records,  of 
the  RPC  Mortgage  Company,  a  corporation 
organized  under  the  laws  of  the  State  of 
Maryland,  all  the  capital  stock  of  which  is 
owned  and  held  by  the  Reconstruction  Fi¬ 
nance  Corporation,  shall  be  transferred  to 
the  Reconstruction  Finance  Corporation. 
With  respect  to  the  assets,  liabilities,  and 
records  transferred.  “Reconstruction  Finance 
Corporation”  for  all  purposes  is  hereby  sub¬ 
stituted  for  “The  RFC  Mortgage  Company”, 
and  no  suit,  action,  or  other  proceeding 
lawfully  commenced  by  or  against  such  cor¬ 
poration  shall  abate  by  reason  of  the  en¬ 
actment  of  this  act,  but  the  court,  on  mo¬ 
tion  or  supplemental  petition  filed  at  any 
time  within  12  months  after  the  date  of 
such  enactment,  showing  a  necessity  for  the 
survival  of  such  suit,  action,  or  other  pro¬ 
ceeding  to  obtain  a  determination  of  the 
questions  Involved,  may  allow  the  same  to 
be  maintained  by  or  against  the  Reconstruc¬ 
tion  Finance  Corporation. 

Sec.  204.  The  Federal  Loan  Agency,  created 
by  Reorganization  Plan  Numbered  1  pursu¬ 
ant  to  the  provisions  of  the  Reorganization 
Act  of  1939,  approved  April  3,  1939,  is  hereby 


abolished,  and  all  its  property  and  records 
are  hereby  transferred  to  the  Reconstruction 
Finance  Corporation. 

Sec.  205.  The  Reconstruction  Finance 
Corporation  is  authorized  and  directed  to 
transfer  as  soon  as  practicable  after  the  ef¬ 
fective  date  of  this  act,  to  the  Secretary  of 
the  Treasury,  and  the  Secretary  of  the  Treas¬ 
ury  is  authorized  and  directed  to  receive,  all 
of  the  stock  of  the  Federal  home-loan  banks 
held  by  the  Reconstruction  Finance  Corpora¬ 
tion.  The  Secretary  of  the  Treasury  shall 
cancel  notes  of  the  Reconstruction  Finance 
Corporation,  and  sums  due  and  unpaid  upon 
or  in  connection  with  such  notes  at  the  time 
of  such  cancellation,  in  an  amount  equal  to 
the  par  value  of  the  stock  so  transferred. 

Sec.  206.  The  following  acts  and  portions 
of  acts  are  hereby  repealed: 

(a)  Sections  1,  201,  203,  204,  205,  206,  207, 
208,  209,  and  211  of  the  Emergency  Relief 
and  Construction  Act  of  1932,  approved  July 
21,  1932  (47  Stat.  709),  as  amended: 

(b)  Section  304  of  the  act  approved  March 
9,  1933  (48  Stat.  1),  as  amended: 

(c)  Sections  27,  32,  36,  37,  and  38  of  the 
Emergency  Farm  Mortgage  Aet  of  1933,  ap¬ 
proved  May  12, 1933  (48  Stat.*41) ,  as  amended; 

(d)  Sections  5  and  19  (c)  and  the  last  two 
sentences  of  section  8  (b)  of  the  Agricultural 
Adjustment  Act,  approved  May  12,  1933  (48 
Stat.  33),  as  amended; 

(e)  The  act  approved  June  10,  1933  (48 
Stat.  119),  as  amended; 

(f)  The  last  sentence  of  section  4  (b)  of 
the  Home  Owners'  Loan  Act  of  1933,  approved 
June  13,  1933  (48  Stat.  129),  as  amended; 

.(g)  Sections  301  and  302  of  the  National  ^ 
Industrial  Recovery  Act,  approved  June  16, 

1933  (48  Stat.  195),  as  amended: 

(h)  Section  84  of  the  Farm  Credit  Act  of 
1933,  approved  June  16,  1933  (48  Stat.  257), 
as  amended; 

(I)  The  act  approved  January  20,  1934  (48 
Stat.  318): 

(J)  The  fourth  paragraph  of  the  Emer¬ 
gency  Appropriation  Act,  fiscal  year  1935,  ap¬ 
proved  June  19,  1934  (48  Stat.  1056),  and 
section  202  of  the  Public  Works  Administra¬ 
tion  Extension  Act  of  1937,  approved  June 
29,  1937  (50  Stat.  357); 

(k)  Sections  10,  13,  14,  16,  and  16  of  the 
act  approved  June  19,  1934  (48  Stat.  1105), 
as  amended; 

(l)  So  much  of  sections  4  and  602  of  the 
National  Housing  Act,  approved  June  27, 

1934  J48  Stat.  1247),  as  amended,  as  relates 
to  the  Reconstruction  Finance  Corporation: 

(m)  The  first  section  and  sections  2,  3,  9, 
11,  and  13  of  the  act  approved  January  31, 

1935  (49  Stat.  1),  as  amended; 

(n)  The  act  approved  August  24,  1936  (49 
Stat.,  ch.  646,  p.  796) ; 

•  (o)  The  act  approved  March  20,  1936  (49 
Stat.  1185): 

(p)  The  act  approved  AprU  10,  1936  (49 
Stat.,  ch.  168,  p.  1191): 

(q)  The  first  section  of  the  act  approved 
January  26,  1937  (50  Stat.  5),  as  amended; 

(r)  The  act  approved  February  11,  1937 
(60  Stat.  19),  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Farm 
Credit  Act  of  1937,  approved  August  19,  1937 
(60  Stat.  703),  as  relates  to  the  Reconstruc¬ 
tion  Finance  Corporation  and  so  much  of 
section  33  (b)  of  the  said  act  as  relates  to  the 
payment  of  the  expenses  of  corporations 
formed  by  the  consolidation  of  two  or  more 
regional  agricultural  credit  corporations; 

(t)  So  much  of  the  act  approved  June  26, 
1938  (52  Stat.  1193),  as  relates  to  the  Recon¬ 
struction  Finance  Corporation; 

(u)  Section  12  of  the  Federal  Highway  Act 
of  1940.  approved  September  6,  1940  (64 
Stat.  867): 

(v)  Section  6  of  the  act  approved  June  10, 
1941  (56  Stat.  250); 

(w)  The  act  approved  October  23,  1941  (55 
Stat.  ch.  454,  p.  744); 

(x)  The  act  approved  March  27,  1942  (56 
Stat.,  ch,  198,  p.  174); 


(y)  The  act  approved  June  5, 1942  (56  Stat., 
ch.  352,  p.  326);  and 

(z)  Sections  1  and  2  of  Public  Law  656, 
Seventy-ninth  Congress,  approved  August  7, 
1946. 

Sec.  207.  The  liquidation  of  the  affairs  of 
the  Smaller  War  Plants  Corporation  admin¬ 
istered  by  the  Reconstruction  Finance  Cor¬ 
poration  pursuant  to  Executive  Order  9665 
shall  be  carried  out  by  the  Reconstruction 
Finance  Corporation,  notwithstanding  the 
provisions  of  the  last  paragraph  of  section  5 
of  the  First  War  Powers  Act,  1941.  The 
Smaller  War  Plants  Corporation  is  hereby 
abolished. 

Sec.  208.  (a)  The  Reconstruction  Finance 
Corporation  shall  have  the  power  to  purchase 
any  surplus  property  for  resale,  subject  to 
regulations  of  the  War  Assets  Administrator 
or  his  successor,  to  small  business  when,  in 
its  judgment,  such  disposition  is  required  to 
preserve  and  strengthen  the  competitive  po¬ 
sition  of  small  business.  The  purchase  of 
surplus  property  under  this  section  shall  be 
given  priority  under  the  Surplus  Property  Act 
of  1944,  as  amended,  immediately  following 
transfers  to  Government  agencies  under  sec¬ 
tion  12  of  such  act,  as  amended,  and  disposals 
to  veterans  under  section  16  of  such  act,  as 
amended.  The  provisions  of  section  12  (c) 
of  the  Surplus  Property  Act  of  1944,  as 
amended,  shall  be  applicable  to  purchases 
made  under  this  section.  The  Reconstruc¬ 
tion  Finance  Corporation  shall  not  purchase 
any  surplus  property  pursuant  to  this  section 
unless  a  small  business  had  previously  made 
application  to  the  Reconstruction  Finance 
Corporation  for  such  property.  The  Recon¬ 
struction  Finance  Corporation  shall  not  pur¬ 
chase  any  real  property  for  resale  to  small 
business  pursuant  to  this  section  in  any  case 
where  any  person  from  whom  the  property 
had  been  acquired  by  a  Government  agency, 
gives  notice  in  writing  to  the  Reconstruction 
Finance  Corporation  that  he  Intends  to  exer¬ 
cise  his  rights  under  section  23  of  the  Surplus 
Property  Act,  as  amended. 

(b)  'Hie  Reconstruction  Finance  Corpora¬ 
tion  is  further  authorized  for  the  purpose  of 
carrying  out  the  objectives  of  this  section  to 
arrange  for  sales  of  surplus  property  to  small 
Ijuslness  concerns  on  credit  or  time  basis. 

(c)  For  the  purposes  of  this  section  the 
terms  “persons,”  “surplus  property,”  and 
“Government  agency”  have  the  same  mean¬ 
ing  as  is  assigned  to  such  terms  by  section  3 
of  the  Surplus  Property  Act  of  1944,  as 
amended. 

Sec.  209.  During  the  period  between  June 
30,  1947,  and  the  date  of  enactment  of  legis¬ 
lation  making  funds  available  for  adminis¬ 
trative  expenses  for  the  fiscal  year  ending 
June  30,  1948,  the  Corporation  is  authorized 
to  incur,  and  pay  out  of  its  general  funds, 
administrative  expenses  in  accordance  with 
laws  in  effect  on  June  30,  1947,  such  obliga¬ 
tions  and  expenditures  to  be  charged  against 
fimds  when  made  available  for  administra¬ 
tive  expenses  for  the  fiscal  year  1948. 

Sec.  210.  This  act  shall  take  effect  as  of 
midnight  June  30,  1947. 

Mr.  SPENCE  (interrupting  the  read¬ 
ing  of  the  bill).  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  bill  be  con¬ 
sidered  as  read  and  be  open  to  amend¬ 
ments. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  offer  an  amendment,  which  I  send 
to  the  Clerk’s  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Brown  of  Geor¬ 
gia:  Page  6,  after  line  7,  insert  the  following 
new  paragraph: 

“(5)  To  provide  for  original  mortgagees  a 
market  for  home  loans  guaranteed  or  Insured 
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under  the  provisions  of  title  III  of  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  as 
amended,  or  under  the  provisions  of  the 
National  Housing  Act,  as.  amended,  by  the 
purchase,  administration,  and  disposition  of 
such  loans  directly,  or  through  national 
banks,  acting  as  agents  or  as  trustees.” 

(Mr.  BROWN  of  Georgia  asked  and 
was  granted  permission  to  revise  and 
extend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  was  hopeful  that  our  fine  chair¬ 
man  would  accept  this  amendment. 

I  introduced  this  amendment  last  year 
and  it  became  law.  In  my  home  county, 
with  a  population  of  some  25,000  people, 
there  are  two  $50,000  banks.  They  make 
loans  to  veterans,  but  they  can  only  loan 
a  certain  amount  of  money,  and  the 
same  situation  exists  in  many  rural  areas 
in  the  United  States.  If  they  had  some 
place  to  sell  these  GI  loans,  then  they 
could  serve  many  more  veterans.  We  do 
not  have  any  market  or  any  other  lend¬ 
ing  agencies  to  make  or  buy  these  loans. 
The  amendment  I  offered  was  to  create  a 
secondary  market  in  the  Reconstruction 
Finance  Corporation.  Under  the  present 
law,  the  RFC  is  only  authorized  to  pur¬ 
chase  these  loans  and  not  compelled  to 
do  so.  There  are  many  veterans  who 
cannot  be  served  through  the  small 
banks  and  obtain  the  money  that  Con¬ 
gress  provided  in  the  GI  bill  of  rights 
unless  we  have  a  market  for  these  small 
banks  to  sell  the  loans.  The  American 
Legion,  the  Veterans  of  Foreign  Wars, 
and  practically  all  of  the  veterans’  or¬ 
ganizations  have  endorsed  this  amend¬ 
ment.  The  termination  of  the  authority 
of  the  RPC  to  purchase  veterans’  loans 
in  order  to  enable  veterans  to .  continue 
to  purchase  homes  in  many  localities 
would  be  disastrous  because  in  many  of 
these  localities  there  is  no  agency  to 
purchase  such  loans.  Only  $40,000,000 
has  been  expended  by -the  RFC  in  pur¬ 
chasing  such  loans,  and  the  veterans 
have  received  some  $4,000,000,000  in  the 
purchasing  of  homes. 

It  is  true  that  in  the  large  cities  of  this 
country  there  are  other  lending  agencies 
which  can  purchase  the  loans  from  the 
banks,  but  in  the  small  communities 
there  is  nobody  to  serve  the  community 
and  serve  the  veterans  but  the  small 
banks.  There  are  no  other  lending 
agencies. 

Mr.  CARROLL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield. 

Mr.  CARROLL.  Denver  is  a  city  of 
some  400,000  population.  I  have  a  tele¬ 
gram  from  the  Denver  Association  of 
Home  Builders,  which  represents  those 
builders  who  are  building  about  90  per¬ 
cent  of  the  home  construction  in  the 
Denver  area.  They  say  the  aipendment 
which  the  gentleman  has  offered  is  vital¬ 
ly  essential  to  enable  the  veterans  to 
purchase  homes  under  the  existing  pro¬ 
gram.  So  even  in  a  city  where  they  have 
larger  banks  and  larger  agencies  that  can 
purchase  this  paper,  they  say  this  is  vital¬ 
ly  necessary  to  a  continuation  of  their 
home  building  program. 

Mr.  BROWN  of  Georgia.  I  thank  the 
gentleman  for  his  contribution. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield. 


Mrs.  ROGETIS  of  Massachusetts. 
Would  the  gentleman  like  to  have  in¬ 
serted  under  extension  of  remarks  some 
telegrams  I  have  received  from  a  dozen 
communities  and  cities  and  American 
Legion  organizations  asking  that  this 
amendment  be  agreed  to? 

Mr.  BROWN  of  Georgia.  I  would  be 
glad  to  have  the  lady  put  those  in. 

Mrs.  ROGERS  of  Massachusetts. 
Does  not  the  gentleman  think  this  is 
adding  something  to  the  bill  rather  than 
detracting  from  it? 

Mr.  BROWN  of  Georgia.  Well,  I  know 
that  a  great  many  soldiers  cannot  be 
accommodated.  It  was  suggested  in  the 
Rules  Committee  that  the  Federal  Re¬ 
serve  System  might  accommodate  them, 
but  they  do  not  have  the  authority  to 
buy  the  loans,  and  loans  can  only  be 
put  up  as  collateral  with  them,  which 
does  not  relieve  the  small  banks  and 
place  them  in  position  to  make  further 
loans  to  vetesans  on  account  of  the  small 
capital  stock. 

The  Federal  Reserve  would  have  to 
obtain  authority  to  purchase  these  loans 
just  as  the  Reconstruction  Finance  Cor¬ 
poration  must  have  authority  to  do  the 
same  thing.  There  would  be  no  loss  to 
the  RFC  because  they  can  turn  down 
any  and  all  loans  they  desire.  They  do 
not  pay  any  premium  for  the  GI  loans. 
They  would  be  in  position  to  accommo¬ 
date  the  bank  that  is  not  able  to  make 
so  many  loans  and  carry  out  the  inten¬ 
tion  of  Congress.  The  refusal  to  allow 
the  RFC  to  purchase  these  loans  is  com¬ 
pletely  inconsistent  with  the  intention 
of  Congress  as  laid  down  in  the  GI  bill 
of  rights. 

Now,  let  us  be  frank  and  tell  the  vet¬ 
erans  that  as  long  as  the  GI  bill  of  rights 
is  on  the  statute  books  we  mean  to  serve 
them  by  these  loans,  and  without  this 
amendment  it  is  impossible  to  do  it  in 
many  communities  of  the  United  States. 
If  you  desire  to  amend  the  GI  bill  of 
rights,  do  that  in  another  bill.  We  want 
to  give  the  same  treatment  to  all  the 
veterans.  This  amendment  simply  gives 
authority  to  the  RFC  so  that  we  can 
have  a  market  to  sell  the  loans  in  locali¬ 
ties  of  this  country  where  the  banks  can¬ 
not  afford  to  loan  more  money  on  account 
of  small  capital  stock  and  must  get  rid  of 
some  of  the  loans  in  order  to  accommo¬ 
date  more  veterans.  It  is  a  great  injus¬ 
tice  to  a  great  majority  of  our  veterans. 
We  must  treat  them  all  alike  wherever 
they  are  located.  That  was  the  inten¬ 
tion  of  the  Congress  in  providing  a  way 
for  veterans  to  have  homes.  Many  com¬ 
munities  certainly  cannot  serve  them  un¬ 
less  this  amendment  is  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  [Mr.  Brown] 
has  expired. 

Mr.  MacKinnon.  Mr.  Chairman,  I 
offer  a  substitute  amendment  for  the 
amendment  offered  by  the  gentleman 
from  Georgia. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MacKinnon  as 
a  substitute  for  the  amendment  offered  by 
Mr.  Brown  of  Georgia:  Page  6,  after  line  7, 
and  before  line  8,  insert  a  new  subparagraph 
to  read  as  follows: 

‘‘(5)  To  provide  for  original  mortgagees  a 
market  for  home  loans  guaranteed  or  In¬ 
sured  under  the  provisions  of  Title  III  of  the 
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Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  by  the  purchase,  administration, 
and  disposition  of  such  loans  directly,  or 
through  national  banks,  acting  as  agents  or 
as  trustees.” 

The  CHAIRMAN.  The  gentleman 
from  Minnesota  is  recognized  for  5  min¬ 
utes  in  support  of  liis  amendment. 

AUTHORITY  TO  PURCHASE  GI  LOANS  SHOULD  BE 
CONTINUED  IN  ETC 

Mr.  MacKinnon.  Mr.  Chairman,  this 
amendment  is  m  substantially  the  same 
foi'm  as  the  existing  provision  of  the  law 
upon  which  we  are  presently  operating. 

■  The  difference  between  my  amend¬ 
ment  and  that  offered  by  the  gentleman 
from  Georgia  is  that  his  amendment  also 
includes  authority  to  purchase  mort¬ 
gages  issued  under  the  National  Hous¬ 
ing  Act.  The  NHA  provision  refers  pri¬ 
marily  to  mortgages  issued  under  title 
2  and  title  6  of  the  National  Housing  Act. 
That  phase  of  the  amendment  would  be 
an  additional  power  over  that  which  was 
granted  by  the  amendment  offered  by 
the  gentleman  from  Georgia  at  the  last 
session.  The  form  of  my  amendment  as 
now  offered  as  a  substitute  is  substan¬ 
tially  the  same  as  the  amendment  offered 
by  the  gentleman  from  Georgia  at  the 
last  session  of  Congress. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mi’.'MacKINNON.  I  yield  to  the  gen¬ 
tleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  The  amend¬ 
ment  offered  is  the  amendment  that  was 
in  the  bill  introduced  by  the  gentleman 
from  Michigan  [Mr.  Wolcott].  We 
considered  that  bill  in  the  committee. 
I  just  followed  his  language,  and  added 
the  additional  language  which  was  not 
there  in  the  Wolcott  amendment.  In 
effect  I  copied  the.  other  amendment. 

Mr.  MacKinnon.  That  is  absolutely 
right.  Upon  investigating  and  studying 
that  amendment  I  was  of  the  opinion 
that  there  was  a  strong  possibility  that 
it  would  throw  the  RFC  into  financing 
general  housing  construction  that  I  am 
sure  the  Congress  did  not  wish  to  give 
them  at  this  time  as  we  have  other  agen¬ 
cies  for  that  purpose. 

This  amendment  I  am  offering  is  lim¬ 
ited  to  loans  on  veterans’  homes  au¬ 
thorized  under  the  Servicemen’s  Read¬ 
justment  Act  of  1944. 

Various  claims  will  be  made  about  this 
particular  amendment.  The  thought 
will  be  expressed  that  possibly  if  we  are 
going  to  continue  this  it  ought  to  be  done 
as  an  amendment  to  the  GI  bill  of  rights. 
If  you  want  to  do  it  that  way  I  have 
no  objection:  but  we  are  not  doing  it 
that  way  and  if  we  cut  this  off  in  this 
bill  today  we  are  in  effect  amending  the 
GI  bill  of  rights  so  as  to  make  it  in¬ 
operative,  and  completely  so,  in  a  great 
many  instances  where  the  GI  is  a  neces¬ 
sitous  borrower.  I  want  to  drive  that 
home.  The  most  necessitous  GI  bor¬ 
rowers  are  the  principal  ones  who  will  be 
unable  to  secure  their  credit  if  this  pro¬ 
vision  is  not  adopted.  Unless  there  is 
some  secondary  line  of  credit  where  such 
100-percent  loans  can  be  disposed  of,  the 
provisions  of  the  GI  bill  are  not  going 
to  be  Implemented  and  we  are  going  to 
deny  to  the  most  necessitous  individuals 
in  the  GI  group  the  benefits  that  we  have 


1947  CONGRESSIONAL  RECORD— HOUSE 


promised  them  in  the  GI  bill  of  rights. 
I  do  not  think  there  can  be  any  argu¬ 
ment  about  that  particular  proposition. 
I  am  as  much  opposed  as  any  person  to 
loose  credit,  but  if  we  are  going  to  imple¬ 
ment  the  GI  bill  of  rights  in  any  par¬ 
ticular  its  promised  benefits  should  be 
made  equally  available  to  all.  To  make 
the  loan  guaranty  effective  we  must 
adopt  this  amendment,  because  the  min¬ 
ute  this  bill  becomes  law  there  will  be 
no  place  that  a  GI  can  go  to  get  the 
benefits  that  have  been  held  out  to  him. 
I  appreciate  the  difiBculties  of  offering 
an  amendment  on  the  floor  when  it  is 
opposed  by  the  committee,  but  I  submit 
that  the  justification  for  the  continua¬ 
tion  of  this  power  is  so  great  in  view  of 
the  promises  that  have  been  made  in 
the  GI  bill  that  we  should  leave  no  stone 
unturned  to  see  that  those  promises  are 
fulfilled.  I  thank  you  for  your  consider-^ 
atlon  and  in  closing  I  wish  to  point  out 
that  the  veterans’  organizations  are 
strongly  supporting  this  amendment.  In 
support  of  that  statement,  I  include  a 
telegram  from  the  American  Legion: 

Washington,  D.  C.,  June  24,  1947. 

.  Hon.  George  MacKinnon, 

House  of  Representatives; 

The  American  Legion  strongly  objects  to 
termination  of  authority  of  RFC  to  purchase 
veterans’  loans  as  contemplated  by  H.  R.  3916. 
Continuation  of  this  authority  necessary  to 
enable  veterans  to  continue  to  purchase 
homes.  Request  your  cooperation  in  secur¬ 
ing  amendment  of  H.  R.  3916. 

John  Thomas  Taylor, 

Legislative  Representative, 

American  Legion. 

(Mr.  MacKinnon  asked  and  was 
given  permission  to  revise  and  extend 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  amend¬ 
ments  thereto  close  in  10  minutes  and 
that  the  majority  close  the  debate. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentlewoman  from  Massachu¬ 
setts. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  the  Home  Builders  Associa¬ 
tion  of  Massachusetts,  together  with  a 
representative  of  the  American  Legion, 
visited  me  this  morning  and  expressed 
great  concern  that  this  would  in  effect 
nullify  provisions  under  the  GI  bill  of 
rights.  I  have  copies  of  telegrams  that 
came  in  to  the  American  Legion,  and 
will  read  a  list  of  companies  making 
loans  to  veterans  in  the  various  States 
who  have  expressed  themselves  as  indi¬ 
cating  that  the  extension  of  the  author¬ 
ity  of  the  RPC  to  purchase  loans  granted 
by  the  Veterans’  Administration  under 
the  GI  bill  of  rights  is  essential.  This 
list  is  as  follows: 

J.  C.  McGee,  president,  Reid  McGee  &  Co., 
Jackson,  Miss. 

W.  Walter  Williams,  Seattle,  Wasb. 

Joseph  N.  Gorson,  president.  Fidelity  Bond 
&  Mortgage  Co.,  Philadelphia,  Pa. 

R.  C.  Houser,  Miami,  Fla. 

A.  H.  Cadwallader,  Jr„  Corpus  Christ!,  Tex. 

Mortgage  Investment  Corp.,  San  Antonio, 
Tex, 


Lyle  H.  Plant,  T,  J.  Bettes  Co.,  San  An¬ 
tonio,  Tex. 

B.  B.  Bass,  vice  president,  American  Trust 
Co.,  Oklahoma  City,  Okla. 

Albert  Mager,  Mager  Mortgage  Co.,  Okla¬ 
homa  City,  Okla. 

H.  B.  Moffltt,  Oklahoma  City,  Okla. 

W.  R.  Johnston,  Oklahoma  City,  Okla. 

Richard  Gill,  president,  Richard.  Gill  Co., 
San  Antonio,  'Tex. 

James  R.  Rouse,  regional  vice  president, 
Mortgage  Bankers  Association,  Baltimore, 
Md. 

Hill  Mortgage  Corp.,  Buffalo,  N.  Y. 

Hubert  R.  Haeussler,  regional  vice  presi¬ 
dent,  Mortgage  Bankers  Association  of  Amer¬ 
ica,  Detroit,  Mich. 

Aksel  Nielsen,  the  Title  Guaranty  Co.,  Den¬ 
ver,  Colo. 

Richard  Cadwallader,  national  vice  com¬ 
mander  of  American  Legion  and  chairman  of 
the  national  housing  committee.  Baton 
Rouge,  La. 

Fred  M.  Fuecker,  department  adjutant  of 
the  American  Legion  of  Washington,  Seat¬ 
tle,  Wash. 

Hayward  S.  Cleveland,  Legionnaire,  Port 
Washington,  N.  Y. 

Arthur  L.  Marcus,  Legionnaire,  Greendale, 
Wis. 

A.  Clark  Murdock,  Legionnaire,  Omaha, 
Nebr. 

J.  D.  Sawyer,  Legionnaire,  Middletown, 
Ohio. 

Dick  Vail,  Legionnaire,  Fresno,  Calif. 

J.  E.  Owens,  president,  Carolina  Housing 
and  Mortgage  Corp.,  Hickory,  N.  C. 

The  State  of  Massachusetts,  is  tre¬ 
mendously  interested  in  this  matter.  I 
see  the  gentleman  from  Massachusetts 
[Mr.  Kennedy]  is  going  to  speak  on  it. 
It  seems  to  me  this  is  really  making  in¬ 
operative  loans  under  the  GI  bill  of 
rights. 

I  hope  the  amendment  will  be  adopted 
and  some  provision  made  to  make  the 
loan  provisions  of  the  GI  bill  of  rights 
operative. 

'The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentlemar  from  Oklahoma 
[Mr.  Monroney]. 

(Mr.  MONRONEY  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
this  amendment  is  endorsed  by  those 
who  I  think  know  more  about  the  GI 
housing  program  and  in  whom  the  Con¬ 
gress  has  more  confidence  than  any  one 
throughout  the  country. 

It  is  endorsed  by  the  American  Legion, 
the  Veterans  of  Foreign  Wars  and  by 
General  Bradley.  The  original  amend¬ 
ment  was  put  in  at  General  Bradley’s  re¬ 
quest  last  year.  It  also  has  the  endorse¬ 
ment  of  the  National  Mortgage  Associa¬ 
tion,  which  Includes  almost  all  of  your 
large  insurance  companies,  and  every 
phase  of  our  national  economy  dealing 
with  this  type  of  mortgage.  It  is  also 
endorsed  by  the  Home  Builders  Associa¬ 
tion. 

Mr.  Chairman,  I  would  like  to  read 
one  paragraph,  if  I  may,  from  General 
Bradley’s  letter,  which  is  too  long  to  read 
in  its  entirety  in  this  short  period  of 
time: 

The  Veterans’  Administration  is  aware 
that  the  saturation  point  has  been  reached 
by  many  lenders  for  long-term  mortgage 
commitments  and  there  are  indications  that 
many  other  lenders  will  reach  that  stage. 
Several  conferences  with  lender  groups  have 
demonstrated  that  the  continuation  of  the 
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Reconstruction  Finance  Corporation  pur¬ 
chase  program  is  not  only  desirable  but 
essential  if  veterans’  needs  for  financing  the 
purchase  of  homes  are  to  be  met. 

We  gave  a  solemn  pledge  to  the  vet¬ 
erans  of  this  country  that  we  would  in¬ 
sure  their  loans  by  100  percent.  By  this 
action  today  in  shirking  this  authority 
we  are  running  out  on  that  pledge.  Now, 
If  the  Congress  wants  to  violate  the 
pledge,  let  us  do  it  directly,  not  indirectly. 

Mr.  KENNEDY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Massachusetts. 

Mr.  KENNEDY.  Is  it  not  a  fact  that 
while  the  RFC  has  only  purchased  about 
$60,000,000  worth  of  these  mortgages  out 
of  a  total  of  $4,000,000,000  of  mortgages 
involved,  nevertheless  it  does  serve  to 
give  confidence  to  the  banks  that  have 
put  out  these  mortgages  to  know  that 
the  RFC  and  the  lending  power  of  the 
RFC  are  behind  them? 

Mr.  MONRONEY.  The  gentleman  is 
quite  right.  If  we  do  not  extend  this 
lending  power  we  are  saying  to  all  the 
lending  institutions  that  the  RPC  has  no 
confidence  in  our  own  paper  which  we 
are  insuring  in  the  Veterans’  Adminis¬ 
tration.  There  Is  additional  liability 
involved  because  the  loans  are  insured 
100  percent  of  value.  When  we  fur¬ 
nished  a  market  through  RFC  we  are 
able  to  keep  from  any  danger  that  the 
price  in  the  market  place  might  decline 
to  85  or  90  percent  of  their  true  value. 
I  am  sorry  indeed  that  the  committee 
did  not  have  the  time  to  adequately  go 
into  this  matter.  If  they  had  had  testi¬ 
mony  in  the  hearings,  I  am  certain  that 
the  bill  would  have  contained  this  very 
provision.  ' 

I  do  ask  that  the  committee  vote  for 
either  amendment.  Either  amendment 
is  just  as  good.  The  adoption  of  either 
will  make  sure  that  the  veteran  desiring 
a  home  will  not  be  denied  the  right  to 
adequate  financing,  no  matter  in  what 
part  of  the  Nation  he  resides.  Without 
this  amendment,  many  sections  of  the 
country,  in  fact  probably  in  all  sections, 
the  pledge  of  Congress  to  this  home 
financing  will  be  nullified. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
Wolcott]. 

Mr.  WOLCOTT.  Mr.  Chairman,  this 
activity  has  increased  from  nothing  to 
the  point  now  where  there  is  something 
less  than  $60,000,000  outstanding.  This 
is  what  the  RFC  is  doing  in  this  respect, 
and  I  think  that  it  believes  that  we  oould 
cut  off  the  program  here  now,  but  it  is 
very  doubtful  whether  we  can  cut  this 
program  off  a  year  or  a  year  and  a  half 
from  now. 

I  will  also  read  from  General  Bradley’s 
letter  to  me  a  very  significant  state¬ 
ment: 

’The  amount  of  mortgages  purchased  to 
date  is  small  as  compared  with  the  amount 
anticipated.  I  am  advised  informally  that 
the  Reconstruction  Finance  Corporation  at 
present  is  making  purchase  commitments 
at  the  rate  of  $1,500,000  per  day  and  the 
total  commitments  at  present  are  approxi¬ 
mately  $62,877,387. 

Now,  the  ^total  power  of  the  Recon¬ 
struction  Finance  Corporation  to  loan  is 
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$2,000,000,000  under  this  program.  Very 
shortly  you  would  have  exactly  the  same 
situation  in  reference  to  this  loan  that 
you  have  with  the  blanket  participation. 
That  activity  grew  from  nothing  to  about 
$450,000,000  in  a  year  and  a  half’s  time. 
In  less  than  2  years’  time  over  50  per¬ 
cent  of  your  loaning  power  would  be  in 
these  loans.  The  banks  have  money  now 
to  make  this  credit  available,  and  if  these 
GI  loans  under  present  conditions  are  not 
good  risks  for  the  banks,  then  I  doubt 
whether  the  Federal  Government  should 
go  into  them  through  the  back  door  of 
the  RPC,  but  should  amend  the  Service¬ 
men’s  Readjustment  Act. 

What  happens?  The  Veterans’  Ad¬ 
ministration  guarantees  a  loan  up  to  50 
percent  of  its  value  not  to  exceed  $4,000. 
The  loan  is  not  made  to  the  veteran  by 
the  Veterans’  Administration.  It  is  made 
to  the  veteran  by  a  bank,  and  the  bank 
goes  to  the  Veterans’  Administration  and 
gets  50  percent  of  that  loan  guaranteed 
up  to  $4,000.  What  happens  on  an  $8,000 
house?  Default  is  made  by  the  veteran. 
The  Veterans’  Administration  immedi¬ 
ately  comes  in  and  pays  the  bank  $4,000. 
The  bank  now  liquidates  that  indebted¬ 
ness  through  foreclosure  of  the  $8,000 
loan  to  get  its  $4,000  out,  paying  back 
what  is  left  over  the  $4,000  to  the  Veter¬ 
ans’  Administration.  Now,  that  is  re¬ 
duced  proportionately.  All  you  are  do¬ 
ing  here  is  to  make  it  possible  for  some¬ 
body  to  get  half  of  1  percent  for  serv¬ 
icing  this  paper.  The  GI  is  not  involved 
at  all  in  this  transaction.  These  banks 
can  rediscount  this  paper  at  the  Federal 
Reserve  banks.  They  can  rediscount 
this  paper  with  the  home  loan  banks. 
We  set  up  12  of  them  with  a  capitaliza¬ 
tion  of  $150,000,000.  They  are  function¬ 
ing  as  going  concerns  for  the  very  pur¬ 
pose  of  discounting  this  paper,  and  if  the 
banks  cannot  sell  this  paper  to  the  RFC, 
they  can  rediscount  it  at  the  home  loan 
banks  and  the  Federal  Reserve  banks. 
You  will  have  a  lion  by  the  tail  inside  of  a 
year  that  you  cannot  get  rid  of.  We  have 
to  meet  it  head  on  sometime,  and  we 
should  meet  it  before  it  gets  out  of  con¬ 
trol. 

The  CHAIRMAN.  The  time'  of  the 
gentleman  from  Michigan  has  expired. 

The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman 
from  Minnesota  to  the  amendment  of¬ 
fered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  MacKiptnon) 
there  were — ayes  35,  noes  47. 

So  the  substitute  amendment  was  re¬ 
jected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Georgia. [Mr.  Brown]. 

"The  question  was  taken ;  and  on  a 
division  (demanded  by  Mr.  Brown  of 
Georgia)  there  were — ayes  38,  noes  52. 

So  the  amendment  was  rejected. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word.  It  is 
not  given  to  many  Members  of  the  House 
to  preside  over  the  House  or  Committee 
at  any  time.  I  think  the  attention  of  the 
Committee  should  be  called  to  the  fact 
that  the  present  occupant  of  the  chair 
has  a  birthday  today,  and  I  am  sure  will 
receive  the  unanimous  felicitations  of 
the  Members  of  the  Committee. 


The  CHAIRMAN,  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Harness  of  Indiana,  Chairman  of  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Committee,  having  had  under  considera¬ 
tion  the  bill  (H.  R.  3916)  to  amend  the 
Reconstruction  Fiimnce  Corporation  Act, 
as  amended,  and  to  extend  the  succession 
and  certain  lending  powers  and  func¬ 
tions  of  the  Reconstruction  Finance  Cor¬ 
poration,  and  for  other  purposes,  pur¬ 
suant  to  House  Resolution  252,  he  re¬ 
ported  the  bill  back  to  the  House.  ' 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman 
from  New  York  opposed  to  the  bill? 

Mr.  MARCANTONIO.  In  its  present 
form  I  am,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman 
qualifies.  ' 

The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: " 

Mr.  MARCANTONIO  moves  to  recommit  the 
bill  (H.  R.  3916)  to  the  Committee  on  Bank¬ 
ing  and  Currency,  with  the  recommendation 
it  report  the  bill  back  forthwith  with  the 
following  amendment:  On  page  6,  after  line 
7,  insert  the  following  subsection: 

“(5)  To  provide  for  original  mortgagees  a 
market  for  home  loans  guaranteed  or  insured 
under  the  provisions  of  title  III  of  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  as 
amended,  by  the  purchase,  administration, 
and  disposition  of  such  loans  directly,  or 
through  national  banks,  acting  as  agents 
or  as  trustees.” 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Marcantonio)  • 
there  were — ayes  37,  noes  71. 

Mr.,  MARCANTONIO.  Mr.  Speaker,  I 
object  to  the  vote  on  the  ground  that  a 
quorum  is  not  present  and  make  the  point 
of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant-at-Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were — yeas  154,  nays  192,  not  voting  83, 
as  follows: 


(Roll  No.  91] 
YEAS— 154 


Abernethy 

Carroll 

Doughton 

Albert 

Celler 

Douglas 

Allen,  La. 

Chelf 

Drewry 

Almond 

Colmer 

Duiham 

Andrews,  Ala. 

Combs 

Eberharter 

Barden 

Cooley 

Elliott 

Bates,  Ky. 

Cooper 

Engle,  Calif, 

Battle 

Corbett 

Evins 

Beckworth 

Courtney 

Fdllon 

Blatnik 

Cox 

Feighan 

Bloom 

Cravens 

Fisher 

Boggs,  La. 

Grosser 

Flannagan 

Bonner 

Davis,  Ga. 

Fogarty 

Brooks 

Davis,  Tenn. 

Folger 

Brown,  Ga. 

Dawson,  Utah 

Porand 

Bryson 

Deane 

Gordon 

Bui  winkle 

Devitt 

Gore 

Burleson 

Donohue 

Gorskl 

Byrne,  N.  Y. 

Dorn 

Gossett 

Granger 

Lynch 

Rankin 

Gregory 

McCormack 

Rayburn 

Hardy 

McMUlan,  S.  C. 

Redden 

Harless,  Ariz. 

MacKinnon 

Riley 

Harris 

Madden 

Rivers 

Hart 

Mahon 

Rogers,  Fla. 

Havenner 

Mansfield, 

Rogers,  Mass. 

Hays 

Mont. 

Sadowski 

Hedrick 

Marcantonio 

Sasscer 

Hobbs 

Meade,  Md. 

Scott,  Hardle 

Hollfleld 

Miller,  Calif. 

Sheppard 

Huber 

Miller,  Md. 

S.kes 

Hull 

MiUs 

Smathers 

Jackson,  Wash. 

Monroney 

Smith,  Va. 

Javits 

Morris 

Somers 

Johnson,  Okla. 

Murdock 

Sipence 

Johnson,  Tex. 

Murray,  Tenn. 

Stanley 

Jones,  Ala. 

Norton 

Stlgler 

Jones,  N.  C. 

O’Brien 

Thomas,  Tex. 

Judd 

O’Toole 

Thomason 

Karsten,  Mo. 

Pace 

Trimble 

Keating 

Passman 

Walter 

Kee 

Patman 

Wheeler 

Kefauver 

Peden 

Whitten 

Kennedy 

Peterson 

Whittington 

Kllday 

Phfibin 

WUllams 

King 

Pickett 

Wilson,  ’Tex. 

Kirwan 

Poage - 

Winstead 

Lane 

Preston 

Wolyerton 

Larcade 

Price,  Fla. 

Wood 

Lesinski 

Price,  Ill. 

Worley 

Lucas 

Priest 

Eimmerman 

Lyle 

Bains 

NAYS— 192 

AUen,  Calif. 

Gavin 

Muhlenberg 

Allen,  Ill. 

Gearhart 

Mimdt 

Andersen, 

Gillette 

Murray,  Wis. 

H.  Carl 

Gillie 

Norblad 

Anderson,  Calif.  Goff 

0:Hara 

Andresen, 

Goodwin 

O’Konskl 

August  H. 

Graham 

Ov/ens 

Andrews,  N.  Y. 

'  Grant,  Ind. 

Patterson 

Angell 

Griffiths 

Phillips,  Term. 

Arnold 

Gross 

Ploeser 

Auchlncloss 

Gwinn,  N.  Y. 

Plumley 

Bakewell 

Gwynne,  Iowa 

Potts 

Banta 

Hagen 

Poulson 

Barrett 

Hale 

Ramey 

Bates,  Mass. 

Hall, 

Reed,  Ill. 

Beall 

Leonard  W. 

Rees 

Bell 

Hand 

Reeves 

Bender 

Harness,  Ind. 

Rich 

Bennett,  Mo. 

Herter 

Riehlman 

Bishop 

Heselton 

Rlzley 

Blackney 

Hinshaw 

Rockwell 

Boggs,  Del. 

Hoeven 

Rohrbough 

Bolton 

Hoffman 

Boss 

Bradley 

Holmes 

Russell 

Bramblett 

Hope 

Sadlak 

Brehm 

Horan 

St.  George 

Brophy 

Jackson,  Calif. 

Sanborn 

Brown,  Ohio 

Jenkins,  Ohio 

Sarbacher 

Buck 

Jenkins,  Pa. 

Schwabe,  Mo. 

Buffett 

Jennings 

Schwabe,  Okla. 

Burke 

Johnson,  Ill. 

Scohllck 

Busbey 

Johnson,  Ind. 

Scott, 

Butler 

Jones,  Ohio 

Hugh  D.,  Jr. 

Byrnes,  Wis. 

Jones,  Wash. 

Seely-Brown 

Canfield 

Jonkman 

Shafer 

Cannon 

Kean 

Short 

Carson 

Kearney  , 

Simpson,  HI. 

Case,  N.  J. 

Kersten,  Wis. 

Simpson,  Pa. 

Case,  B.  Dak. 

Knutson 

Smith,  Kans. 

Chadwick 

Kunkel 

Smith,  Maine 

Church 

Landis 

Smith,  Wis. 

Clason 

Latham 

Springer 

Clevenger 

Lea 

Stefan 

Coffin 

LeCompte 

Stevehson 

Cole.  Mo. 

LeFevre 

Stockman 

Cotton 

Lewis 

Sunclstrom 

Crawford 

Lodge 

Taber 

Crow 

Love 

Talle 

Cunningham 

McConnell 

Taylor 

Curtis 

McCowen 

Thomas,  N.  J. 

Dague 

McDonough 

Tibbott 

Davis,  Wis. 

McDoweU 

Tollefson 

D ’Ewart 

McGregor 

Twyman 

Dirksen 

McMahon 

Van  Zandt 

Dondero 

McMillen,  Ill. 

Vorys 

Ellis 

Maloney 

Vursell 

Ellsworth, 

Martin,  Iowa 

Wadsworth 

Elsaesser 

Mathews 

Weichel 

Elston 

Meade,  Ky. 

West 

Engel,  Mich. 

Merrow 

Wlgglesworth 

Fellows 

Meyer 

Wilson,  Ind. 

Fenton 

Mlchener 

Wolcott 

Fletcher 

Miller,  Conn. 

Woodruff 

Foote 

Miller,  Nebr. 

Youngblood 

Pulton 

Mitchell 

Gamble 

Mortbn 

NOT  VOTING— 83 

Arends 

Bland 

Buchanan 

Bennett,  Mich. 

Boykin 

Buckley 
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Camp 

Harrison 

Mason 

Chapman 

Hartley 

Morgan 

Chenoweth 

Hebert 

Morrison 

Chlperfield 

Heffernan 

Nixon 

Clark 

Hendricks 

Nodar 

Clements 

Hess 

Norrell 

Clippinger 

Hill 

Pfeifer 

Cole,  Kans. 

Howell 

Phillips,  Calif. 

Cole,  N.  Y. 

Jarman 

Powell 

Coudert 

Jenlson 

Rabin 

Dawson,  Ill. 

Jensen 

Rayflel 

Delaney 

Johnson,  Calif. 

Reed,  N.  Y. 

Dlngell 

Kearns 

Richards 

Dolliver 

Meefe 

Robertson 

Domengeaux 

Kelley 

Robsion 

Eaton 

Kiiogh 

Rooney 

Fernandez 

Keir 

Sabath 

Fuller 

Kilburn 

Scrivner 

Gallagher 

Klein 

Smith.  Ohio 

Gary 

Lanham 

Snyder 

Gathings 

Lemke 

Stratton 

Gifford 

Lusk 

Teague 

Grant,  Ala. 

McGarvey 

Towe 

Hall. 

Macy 

Vail 

Edwin  Arthur  Manasco 

Vinson 

Halleck 

Mansfield,  Tex. 

Welch 

So  the  motion  to  recommit  was  re¬ 
jected. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Rooney  for,  with  Mr.  Towe  against. 

•Mr.  Buchanan  for,  with  Mr.  Hartley  against. 
Mr.  Kelley  for,  with  Mr.  Stratton  against. 
Mr.  Gathings  for,  with  Mr.  Coudert  against. 
Mr.  Morrison  for,  with  Mr.  Nodar  against. 
Mr.  Keogh  for,  with  Mr.  Reed  of  New  York 
against. 

Mr.  Lusk  for,  with  Mr.  Clippinger  against. 
Mr.  Morgan  for,  with  Mr.  Eaton  against. 
Mr.  Klein  for,  wjth  Mr.  Dolliver  against. 
Mr.  Clements  for,  with  Mr.  Puller  against, 
Mr.  Chapman  for,  with  Mr.  Halleck  against. 
Mr.  Pfeifer  for,  with  Mr.  Gifford  against. 
Mr.  Gary  for,  with  Mr.  Kilburn  against. 
Mr.  Buckley  for,  with  Mr.  McGarvey  against. 
Mr.  Heffernan  for,  with  Mr.  Macy  against. 
Mr.  Delaney  for,  with  Mr.  Howell  against. 
Mr.  Dlngell  for,  with  Mr.  Vail  against. 

Mr.  Domengeaux  for,  with  Mr.  Kearns 
•  against. 

Mr.  Richards  for,  with  Mr.  Arends  against. 
Mr.  Manasco  for,  with  Mr,  Jenlson  against. 
Mr.  Teague  for,  with  Mr.  Hess  against. 

Additional  general  pairs: 

Mr.  Bennett  of  Michigan  with  Mr.  Camp. 
Mr.  Cole  of  Kansas  with  Mr.  Fernandez. 
Mr.  Edwin  Arthur  Hall  with  Mr.  Clark. 

Mr.  Hill  with  Mr.  Grant  of  Alabama. 

Mr.  Jensen  with  Iklr.  Rabin. 

Mr.  Keefe  with  Mr.  Dawson. 

Air.  Robsion  with  Mr.  Hebert. 

Mr.  Phillips  of  California  with  Mr.  Jarman. 
Mr.  Welch  with  Mr.  Hendricks. 

Mr.  Mason  with  Mr.  Rayflel. 

Mr.  Lemke  with  Mr.  Norrell. 

Mr.  Nixon  with  Mr.  Lanham. 

Mr.  Chlperfield  with  Mr.  Powell. 

Mr.  Johnson  of  California  with  Mr.  Sabath. 
Mr.  Chenoweth  with  Air.  Vinson. 

Air.  Snyder  with  Air.  Kerr. 

Mr.  Smith  of  Ohio  with  Mr.  Bland. 

Air.  Robertson  with  Mr.  Boykin. 

Mr.  Cole  of  New  York  with  Mr.  Mansfield  of 
Texas. 

Mr.  PoLGER,  Mr.  Eberharter,  Mr.  Cor¬ 
bett,  Mr.  Devitt,  Mr.  Hardie  Scott,  and 
Mr.  WoLVERTON  changed  their  vote  from 
“nay”  to  “yea.” 

Mr.  Fulton  and  Mr.  D’Ewart  changed 
their  vote  from  “yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  WOLCOTT.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 


The  question  was  taken;  and  there 
were — yeas  334,  nays  4,  not  voting  91, 
as  follows: 


[Roll  No.  92] 
YEAS— 334 


Abernethy 

Engel,  Mich. 

Lynch 

Albert 

Engle,  Calif. 

McConnell 

Allen,  Calif. 

Evins 

McCormack 

Allen,  Ill. 

Feighan 

McCowen 

Allen,  La. 

Fellows 

McDonough 

Almond 

Fenton 

McDowell 

Andersen, 

Fisher 

McGregor 

H.  Carl 

Flannagan 

McMahon 

Anderson,  Calif.  Fletcher 

McMillan,  S.  C, 

Andresen, 

Fogarty 

McMllIen,  Ill. 

August  H. 

Folger 

MacKinnon 

Andrews,  Ala. 

Foote 

Madden 

Andrews,  N.  Y. 

Forand 

Mahon 

Angell 

Fulton 

Maloney 

Arnold 

Gamble 

Mansfield, 

Auchlncloss 

Gavin 

Mont. 

Bakewell 

Gearhart 

Martin,  Iowa 

Banta 

Gillette 

Mathews 

Barden 

Gillie 

Meade,  Ky. 

Barrett 

Goff 

Meade,  Md. 

Bates,  Ky. 

Goodwin 

Merrow 

Bates,  Mass. 

Gordon 

Meyer 

Battle 

Gore 

Michener 

Beall 

GorskI 

Miller,  Calif. 

Bender 

Gossett 

Miller,  Conn. 

Bennett,  Mo. 

Graham 

AUller,  Md. 

Bishop 

Granger 

Aliller,  Nebr. 

Blackney 

Grant,  Ind. 

Mills 

Blatnlk 

Gregory 

Mitchell 

Bloom 

Griffiths 

Monroney 

Boggs.  Del. 

Gross 

Morris 

Boggs,  La. 

Gwlnn,  N.  Y. 

Morton 

Bolton 

Gwynne,  Iowa 

Muhlenberg 

Bonner 

Hale 

Mundt 

Bradley 

Hall, 

Murdock 

Bramblett 

Leonard  W. 

Murray,  Tenn. 

Brehm 

Hand 

Murray.  Wis. 

Brooks 

Hardy 

Norblad 

Brophy 

Harness,  Ind. 

Norton 

Brown,  Ga. 

Harris 

O’Brien 

Brown,  Ohio 

Hart 

O’Hara 

Bryson 

Havenner 

O’Konski 

Buck 

Hays 

O’Toole 

Bulwlnkle 

Hebert 

Owens 

Burke 

Hedrick 

Pace 

Burleson 

Herter 

Passman 

Busbey 

Heselton 

Patman 

Butler 

Hlnshaw 

Patterson 

Byrne,  N.  Y. 

Hobbs 

Peden 

Canfield 

Hoeven 

Peterson 

Cannon 

Hoffman 

Phllbin 

Carroll 

Holifleld 

Phillips,  Tenn. 

Carson 

Holmes 

Pickett 

Case,  N.  J. 

Horan 

Ploeser 

Case.  S.  Dak. 

Huber 

Plumley 

Celler 

Hull 

Poage 

Chadwick 

Jackson,  Calif. 

Potts 

Chelf 

Jackson,  Wash. 

Poulson 

Church 

Javlts 

Preston 

Clason 

Jenkins,  Ohio 

Price,  Fla. 

Clevenger 

Jenkins,  Pa.  , 

Price,  Ill. 

CofiBn 

Jennings 

Priest 

Cole,  Mo. 

Johnson,  Ill. 

Rains 

Colmer 

Johnson,  Ind. 

Ramey 

Combs 

Johnson,  Okla. 

Rankin 

Cooley 

Johnson.  Tex. 

Rayburn 

Cooper 

Jones,  Ala. 

Redden 

Corbett 

Jones,  N.  C. 

Reed,  HI. 

Cotton 

Jones,  Ohio 

Rees 

Courtney 

Jones,  Wash. 

Reeves 

Cox 

Jonkman 

Rich 

Crawford 

Judd 

Richards 

Crosser 

Karsten,  Mo. 

Riehlman 

Crow 

Kearney 

Riley 

Cunningham 

Keating 

Rivers 

Curtis 

Kee 

Rockwell 

Dague 

Kefauver 

Rogers,  Fla. 

Davis,  Ga. 

Kennedy 

Rogers,  Mass, 

Davis,  Wis. 

Kersten,  Wis. 

Rohrbough 

Dawson,  Utah 

Kilday 

Ross 

Deane 

King 

Russell 

Devitt 

Klrwan 

Sadlak 

D’Ewart 

Kunkel 

Sadowskl 

Dirksen 

Landis 

St.  George 

Dondero 

Lane 

Sanborn 

Donohue 

Larcade 

Sarbacher 

Dorn 

Latham 

Sasscer 

Doughton 

Lea 

Schwabe,  Okla. 

Douglas 

LeCompte 

Scobllck 

Drewry 

LeFevre 

Scott,  Hardie 

Durham 

Lemke 

Scott, 

Eberharter 

Leslnskl 

Hugh  D.,  Jr. 

.Elliott 

Lewis 

Seely-Brown 

Ellis 

Lodge 

Shafer 

Ellsworth 

Love 

Sheppard 

Elsaesser 

Lucas 

Short 

Elston 

Lyle 

Sikes 

Simpson,  Ill. 

Taber 

West 

Simpson,  Pa. 

Talle 

Wheeler 

Smathers 

Taylor 

Whitten 

Smith,  Kans. 

Teague 

Whittington 

Smith,  Maine' 

Thomas,  Tex. 

Wlgglesworth 

Smith,  Va. 

Thomason  , 

■  Williams 

Smith,  Wis. 

Tlbbott 

Wilson,  Ind. 

Somers 

Tollefson 

Wilson,  Tex. 

Spence 

Trimble 

Winstead 

Springer 

Twyman 

Wolcott 

Stanley 

Van  Zandt 

Wolverton 

Stefan 

Vorys 

Wood 

Stevenson 

Vursell 

Woodruff 

Stlgler 

Wadsworth 

Worley 

Stockman 

Walter 

Youngblood 

Sundstrom 

Welchel 

Zimmerman 

NAYS— 4 

Buffett 

Marcantonlo 

Schwabe,  Mo, 

Kean 


NOT  VOTING— 91 


Arends 

Gary 

McGarvey 

Beckworth 

Gathings 

Macy 

Bell 

Gifford 

Manasco 

Bennett,  Mich. 

Grant,  Ala. 

Mansfield,  Tex. 

Bland 

Hagen 

Mason 

Boykin 

Hall. 

Morgan 

Buchanan 

Edwin  Arthur  Morrison 

Buckley 

Halleck 

Nixon 

Byrnes,  Wis. 

Harless,  Ariz. 

Nodar 

Camp 

Harrison 

Norrell 

Chapman 

Hartley 

Pfeifer 

Chenoweth 

Heffernan 

Phillips,  Calif. 

Chlperfield 

Hendricks 

Powell 

Clark 

Hess 

Rabin 

Clements 

Hill 

Rayflel 

Clippinger 

Hope 

Reed.  N.  Y. 

Cole,  Kans. 

Howell 

Rizley 

Cole.  N.  Y. 

Jarman 

Robertson 

Coudert 

Jenlson 

Robsion 

Cravens 

Jensen 

Rooney 

Davis,  Tenn. 

Johnson.  Calif. 

Sabath 

Dawson,  Ill. 

Kearns  , 

Scrivner 

Delaney 

Keefe 

Smith,  Ohio 

Dlngell 

Kelley 

Snyder 

Dolliver 

Keogh 

Stratton 

Domengeaux 

Kerr 

Thomas,  N.  J. 

Eaton 

Kilburn 

Towe 

Fallon 

Klein 

Vail 

Fernandez 

Knutson 

Vinson 

Fuller 

Lanham 

Welch 

Gallagher 

Lusk 

So  the  bill  'was  passed. 

The  Clerk 

announced 

the  following 

pairs: 

Additional  general  pairs: 

Mr.  Byrnes 

of  Wisconsin 

with  Mr.  Beck- 

worth. 

Mr.  Hagen  with  Mr.  Cravens. 

Mr.  Knutson  with  Mr.  Davis  of  Tennessee. 

Mr.  Rizley  with  Mr.  Fallon. 

Mr.  Scrivner  with  Mr.  Harless  of  Arizona. 

Mr.  Thomas  of  New  Jersey  with  Mr.  Har¬ 
rison. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  for  immediate  consider¬ 
ation  the  joint  resolution  (S.  J.  Res.  135) 
to  extend  the  succession,  lending  powers, 
and  the  functions  of  the  Reconstruction 
Finance  Corporation. 

The  Clerk  read  the  title  of  the  joint 
resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as 
follows: 

Resolved,  etc.,  That  (a)  the  first  sentence 
-of  section  4  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby  fur¬ 
ther  amended  by  striking  out  “June  30,  1947” 
and  Inserting  in  lieu  thereof  “June  30,  1948”; 
and  the  first  sentence  of  section  14  of  the 
Reconstruction  Finance  Corporation  Act,  as 
amended,  is  hereby  further  amended  by 
striking  out  “July  1,  1947”  and  inserting  in 
lieu  thereof  “July  1,  1948”;  and  (b)  section 
6d  of  the  Reconstruction  Finance  Corpora- 
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tlon  Act,  as  amended;  the  act  approved  Jan¬ 
uary  26,  1937  (50  Stat.,  ch.  6,  p.  5),  as 
amended;  and  the  act  approved  February  11, 
1937  (50  Stat.,  ch.  10,  p.  19),  as  amended, 
are  hereby  further  amended  by  striking  out 
“June  30,  1947’’  wherever  appearing  and  in 
each  instance  inserting  in  lieu  thereof  “June 
80,  1948.” 

Mr.  WOLCOTT.  Mr.  Speaker,  I  offer 
an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Wolcott:  Strike 
out  all  after  the  enacting  clause  and  insert 
the  provisions  of  the  bill  H.  R.-2916  as  passed 
by  the  House.  y 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be 
read  a  third  time,  was  read  the  third 
tim'e,  and  passed. 

A  motion  to  reconsider  was  laid  -n  the 
table. 

The  bill  H.  R.  3916  was  laid  on  the 
table. 

EXTENSION  OP  REMARKS 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  on  the  bill  just 
passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  REEVES  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  SCHWABE  of  Oklahoma.  Mr. 
Speaker.,  I  ask  unanimous  consent  to  ex¬ 
tend  my  remarks  in  the  Record  in  two 
instances  and  to  include  extraneous  mat¬ 
ter.  In  connection  with  one  of  them,  I 
have  submitted  the  material  to  the  Pub¬ 
lic  Printer  and  have  been  informed  that 
it  will  exceed  two  pages  of  the  Record 
and  will  cost  $266.25,  but  I  ask  that  it  be 
printed  notwithstanding  that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extensions 
may  be  made. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

SPECIAL  ORDER  GRANTED 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  that 
today,  following  any  special  orders  here¬ 
tofore  granted,  I  may  be  peraiitted  to 
address  the  House  for  10  minutes. . 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

CALENDAR  WEDNESDAY  BUSINESS 

Mr.  MICHENER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  business  in 
order  on  tomorrow.  Calendar  Wednes¬ 
day,  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  LANDIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks,  and  I  ask  that  they  be  printed 
in  the  Appendix  of  the  Record. 


i  The  SPEAKER.  Is  there  objection  to 
jthe'  request  of  the  gentleman  from 
{Indiana? 

There  was  no  objection. 

[Mr.  LANDIS  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

’  SPECIAL  ORDER  GRANTED 

I  Mr.  SHEPPARD.  Mr.  Speaker,  I  ask 
iunanimous  consent  that  the  gentleman 
jfrom  California  [Mr.  King]  may  address 
the  House  for  30  minutes  on  Thursday 
next  after  the  disposition  of  business  on 
'the  Speaker’s  desk  and  the  conclusion, 
jof  special  orders  heretofore  granted. 

'  The  SPEAKER.  Is  there  objection  to 
ithe  request  of  the  gentleman  from  Cali- 
jfornia? 

!  There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  extend  his 
remarks  following  the  vote  on  the  State 
Department  informational  and  cultural 
relations  bill. 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  to  the  gentleman  from 
California  [Mr.  Nixon],  for  June  24,  25, 
and  26,  to  testify  in  contempt  trial  of 
Leon  Josephson  in  New  York  City. 

SPECIAL  ORDER 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentlewoman  from 
Massachusetts  [Mrs.  Rogers]  is  recog¬ 
nized  for  10  minutes. 

(Mrs.  RCXjERS  of  Massachusetts 
asked  and  was  given  permission  to  revise 
and  extend  her  remarks.) 

AUTOMOBILES  FOR  VETERANS 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  the  hour  is  late  but  the  hour 
approaches  for.  the  termination  of  the 
right  of  certain  amputees  and  paraplegic 
cases  to  apply  for  automobiles.  The 
present  law  expires  on  the  30th  of  June. 
T  am  going  to  take  up  the  time  of  the 
House  for  10  minutes. 

Mr.  Speaker,  this  bill  was  not  endorsed 
entirely  by  the  gi’eat  air-fight  surgeon 
and  rehabilitation  doctor.  General  Rusk, 
now  medical  director  of.  the  New  York 
Times,  last  year,  but  he  heartily  endorses 
it  this  year  and  wants  the  inclusion  of 
arm  amputees  as  well  as  leg  amputees. 

The  bill,  H-  R-  3583,  introduced  by  the 
.  able  and  distinguished  Member  of  Con¬ 
gress  from  New  Jersey,  Judge  Mathews, 
a  veteran  of  World  War  I,  proposes  to 
remove  inequalities  in  existing  law.  Pub¬ 
lic  Law  663,  Seventy-ninth  Congress, 
approved  August  8,  1946. 

Mr.  Speaker,  I  remember  during  the 
war  the  rapidity  with  which  we  passed 
all  legislation  providing  for  the  sending 
of  jeeps  abroad  and  all  sorts  of  convey¬ 
ances  and  munitions  of  war  for  these 
men  to  use  in  protecting  our  country. 
The  men  went  out  to  their  deaths;  if 
they  did  not  die  many  were  disabled.  To¬ 
day,  all  this  bill  asks  for  Is  that  those  who 
lost  their  arms  and  legs,  those  who  were 
blinded,  and  those  who  have  lost  the  use 


of  their  limbs  can  be  given  transporta¬ 
tion  in  order  that  they  may  rehabilitate 
themselves.  That  is  a  very  small  thing  to 
ask,  Mr.  Speaker.  It  is  very  little  to  do 
for  these  men  to  give  them  a  chance  to 
go  back  to  work  in  order  that  they  may 
be  employed  in  gainful  occupations. 
They  cannot  go  back  and  forth  on  the 
streetcars.  They  cannot  go  to  and  from 
their  classes  in  busses. 

In  a  way,  the  automobiles  are  a  sort 
of  prosthetic  appliance  and  were  so  con¬ 
sidered  when  the  bill  passed  Congress  in 
the  last  session.  It  went  through,  as 
the  Speaker  knows,  as  a  rider  to  the  defi¬ 
ciency  appropriation  bill.  It  was  ac¬ 
cepted  by  the  House  and  became  law. 
That  law  expires  on  the  30th  of  June. 

'  The  gentleman  from  New  Jersey  [Mr. 
Mathews]  in  his  bill  asks  that  the  ampu¬ 
tees  and  paraplegic  cases  of  World  War  I 
be  included  because  that  was  discrimina¬ 
tory  at  the  time  and  that  the  arm  am¬ 
putees  and  the  blind  be  included. 

Mr.  Speaker,  it  was  very  discrimina¬ 
tory  to  leave  out  the  double-arm  ampu¬ 
tees  who  have  great  difiBculty  in  travel¬ 
ing  in  busses,  streetcars,  and  railroad 
trains.  They  have  had  many  falls  as 
a  result.  They,  too,  need  the  transpor¬ 
tation.  Then,  Mr.  Speaker,  the  blind 
also  need  transportation.  The  traffic  is 
tremendously  heavy  now.  The  traffic  in 
the  subways  is  very  heavy.  A  man  was 
leading  two  blind  men  the  other  day  in 
the  New  York  subway.  The  man  who 
was  leading  them  did  not  have  too  good 
vision  himself.  They  were  on  the  plat¬ 
form  and  walked  off  the  platform,  and 
all  three  men  fell  onto  the  tracks  below 
and  narrowly  missed  the  live  rail. 
Surely  these  groups  need  cars  for  trans¬ 
portation  as  a  mean  of  rehabilitation. 

General  Bradley  said  that  there  was 
nothing  we  should  not  do  to  rehabilitate 
the  disabled.  This  is  something  that 
can  be  done  and  done  at  once. 

Mr.  Speaker,  this  is  real  rehabilita¬ 
tion  for  the  veterans.  We  have  done 
nothing  in  this  session  of  the  Congress 
for  the  disabled  veterans.  No  one  in 
the  United  States  wants  to  economize  on 
the  disabled.  The  time  is  growing  short. 
It  is  time  we  did  something  for  the  dis¬ 
abled  veterans.  We  have  done  things 
in  the  past  but  there  are  many  inequali¬ 
ties  to  be  adjusted.  The  veterans  need 
their  legislation  this  year  and  not  next 
year.  Are  we  too  busy  to  care  for  these 
disabled  this  year;  must  we  tell  them  to 
come  back  next  year?  The  legislation 
is  needed  today.  During  the  war,  if  we 
had  not  sent  supplies  over  in  a  year  or 
6  months  or  9  months  or  even  3  months, 
it  would  have  been  too  late.  It  is  the 
same  with  this  legislation.  Next  year 
is  too  late,  the  next  session  of  Congress 
is  too  late.  If  the  time  were  not  ex¬ 
tended  in  filing  claims  under  the  pres¬ 
ent  law  it  is  apparent  to  all  that  an  in¬ 
justice  will  be  done,  because  a  consider¬ 
able  number  of  World  War  II  amputees 
will  not  be  discharged  before  July  1, 
1947.  There  are  some  200  alone  at  the 
Walter  Reed  Hospital,  some  who  will 
not  be  discharged.  The  law  requires  they 
must  be  entitled  to  compensation  to  re¬ 
ceive  a  car;  they  must  be  discharged  be¬ 
fore  their  claim  can  be  filed  and  eli¬ 
gibility  determined. 
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HKHLI&HTS:  Senate  rcccf^^d  veto  message  on  vool  1111  and 
port-control  provis ion,  committees  reported  hills 

limited  basis,  transfer  Rotepunt  Service  to  U'SDA.authoriz 
of  cattle  grubs,  provide  fok  REA- ref in?-ncir"'  of  vlTVA  lea" 
propriation  bills,  create  jo^t  committee. to  inv.ostigayc 
bill  to  continue  certain  alloCT^ions, priorities, and 

cleared  bill  to  continue  oxport^ontrols.  House  pas  __  _  _ , 

Organization  of  Executive  BpanchS^ouse  committeea^eported  CCC- continuation  and 
legislative-appropriation  bills  a.JM  approved  vet j^ans '  Alaska  settlement  bill.  Hop. 
Harrison  criticized  USDA’s  foreign  X;oa-p'urchas^policicsi  iHouse  received  conference 
report  on  HFC-extension  bill,  X 

lTE 

esident  a  veto  message  on  S.  8l4,  the 


H.F.C . . . 

Remount  service. . 3 

Research . ^4^2, 47 

Rubber. . . .  . . .  •  .31 

School- lunch  progyfo. . . .12 

Social  security^^ . 20 

Soil  conservatyfn. . .  .12, 44 
Territories  &  possessions. 25 

Trade,  foroi^ . 18,23 

Transporto-Ol^K. . 19,48 

Veterans  ’-benefits . 25 

Nar  powpi^s  ........18,19,23 

Water  .p'pollut  ion . .37 

Woolyf . 1,32 

parsed  ncu  bill  without  im- 
place  crop  insurance  on 
research  anB._  eradica.tion 
-•to  cities, consolidate  ap- 
agriculturc^  House  passed 
^ort-control  povrers.  H.Rulcs 
d'bill  to  create  commission  on 


[e  President  objected  to  the  import- con- 


1.  WOOL-PRICE  SUPPORTS.  Received  from 

vjool  bill  (pp.  7^47-8)(S.  Doc.  68), 
trol  provision. 

Later  passed  without  amendmeiJr  S.  a  new  bill,  which  provides  for 

wool-price  supports  at  1946  leve^  until  31,  1948,  and  permits  CCC  to  dis¬ 

pose  of  its  wool  stocks  below  p^ity  (pp.  7oS^-70)  •  Rejected  a  McGrath  amend¬ 
ment  to  limit  the  support  peplad  to  June  30,  T*§i42  (pp. 

2.  CROP  INSUR-PICE.  The  Agricnj<^ture  and  Forestry  CommS^tee  reported  with  amendment 

S,  1326,  to  place  the  c'^-p  insurance  program  on  a  l^ited  basis  (S.  Rept.  37^) 

.  (p.  7S4o). 

3.  RIMOUNT  SERVICE.  The  Armed  Services  Committee  reported  ^tthout  amendment  H,  R. 
,3484,  to  transfei^he  Remount  Service  from  the  War  Departmi^it  to  this  Depart¬ 
ment  (S.  Rept,^7)(p.  784o). 

CATTLE  GRUBSy^  The  Agriculture  and  Forestry  Committee  reported  "^thout  amendment 
S,  1249,  te  authorize  research  and  eradication  of  cattle  grubs  (^R^t.  3^3) 
(p,  724oX  ;  V. 


5. 


RURAL  JlECTRIFICATIOFo  The  Agriculture  and  Forestry  Committee  repo rte^smth out 
am^^ent  S.  1087,  which  authorizes  REA  to  refinance  obligations  of  oer^in 
cjrcies  to  TVA  to  the  extent  that  such  indebtedness  ■was  incurred  vrith  respapt  to 
iral- elect  r  if  i  cat  ion  systems  (S,  Rept.  362)(p,  7^40). 


RESEARCH  LAND.  The  Agricalture  and  Forestry  Committee  reported  without  amendment 


-2- 

’195f  to  _  authorize  this  Department  to  sell  to  Sitka,  Alaslca,  a  small  tract 
m^merlj/-  used  as  a  site  for  agricaltural  research  and  weather  service  (S,  Re]; 
3^(p.  7S40). 

7*  'APPR0!?^A[PI01TS*  The  Rules  and. Administration  Committee  reported  with  ame^irf&ments 
S*  ;Con\Res,  6,  to  include  all  general  appropriation  hills  in  one  consolidated' 
general \pprouriat ion  hill  (S.  Rept*  39l)(p»  7S^)* 

'^ACRICIILIURAXlilV'ESTIGATIOlT.' • -The  Rules  aiid  Administration  Committ§e^^Dorted 
^  with  amentoeMs  S*  Con.  Res.  11,  creating  a  joint  committee •  to  ri^estigate 
certain  mat to^  affecting  agridilture ’  (S.  Rept.  not  listed)(p. 

k.  ^  ^  j 

9*' CORPO RATI OPSi  Received  from,  the  President  a,  proposed  amendmei^  to  the  "general 
,  provisions"  in  theV&overnment  corpcr  at  ions  budget  for  19^2  /St  Doc.  67);  to 


Appropriations  Comn^tee  (p. '7^33%  (Summarv  of  this  it( 
Digest.) 


will  he  in  next 


10.  PORESTRY.  Received  a  Legislature’  resolution  com^nding.  Porest  Service  for 

the  manner  in  ^diich  it  nkfe'  activated  and  maintained  the  Apalachicola  National 

11.  RECONSTRUCTION  PINAl^CE  CORPORATION.  S^enat'e  conferees  Were  appointed  on  S,  j. 

Res.  135»  to  continue  RPC  (pp, . 7242-5)»  . 


12.  AGRICULTURAL  APPROPRIATION  BILL.  "^en.  Ums^ad,  N.  C. ,  criticized  cuts  in  items 

for  ACP,  SCS,  research,  PS,  REA,  any  school  lunches  in  .the  House  hill  (pp. 

.  787^. 

13.  POOT-AND-MOUTH  DISEASE.” ..  Sen,  H5,tch,  iMdiex. ,  inserted  a  telegram  from  the  N» 

Mexe  Cattle  Gro-v/ers‘  Association  f^orii^  addit  ional  funds '’for  the  campaign 
against  this  disease  (p.  7^77) • 

lU.  APPROPRIATIONS  INVESTIGATIONS.  V^greed  1;o  S.>Res.  I30  and  12^,  ^ich,  as  amehd- 
ed,  provide  a  total  of  $6o,0^  additional  fo^the  Senate  Appropriations  Com¬ 
mittee's  investigations  (p.^277)» 

15*  PLOOD  CONTROL.  Sen.  Murra^5",“■‘Mont. ,  spoke  in  favor^f  additional  flood-control 
appropriations,  mentioi^^  the '  corn-crop  situation\as  a  result  of  floods  and 
stating  that  flood  daofege  thus  interferes  \i^ith  forej^^n  relief  and  contributes 
to  high  urices  (pp. ^79-21).  ' 

HOUSE 

16.  LEGISLATIVE  AP^pfePRIATION  BILL.  1^0  Appropriations  Committe'^reported  this 
hill,  H,  R.  3993  (S»  Nept.  717)  (p<»  79^9 )•  I^he  hill  includesN^nds  for  GPO, 
Library  of ^ngress,  Botanic  Garden,  Legislative  Counsel,  comi^tee  staffs, 
etc,  The^ommit tee  report  (l)  indicates  an  intention  of  fillirXall 
commit tcy^staff  positions  authorized  by  the  Legislative  Reorganiz^ion  Act 
huFlniodriec^siarily  at  the  maximum  salaries;  (2)  says  the  CoordinaXor  of 
Inf orpifation  is  "to  provide  the  House  with  a  nonpartisan,  unprejudicXi  dpera- 
tion^of  digesting  the  mass  of  information  ^nhich  comes  in  to  Hemhors";\(3) 
puystions  the  desirability  of  further  increases  in  Lihrar^^r-pf  ■  CongressXoend- 
^Lg  congressional  decision  as  to  v;hether  the  Library  i?  to  -serve  only'  Co^ress 
.^Tid  the  Government  agencies  or  is  to  operate  as  a  national  library;  (4)  a\ks 
/  the  Library  to  make  a  closer  check  of  use  of  study  rooms  and  tables  by 
/  "scholars  and  researchers,  including  representatives  of  government  agencies'^ 


(5)  explains  that  the  Comnittcc  reduced  Legislative  Reference  'Service  to'  ./ 
^$300f000  (Budget  estimate,  $650,000;  19^7  appropriation,  $475,000)  on  the  Msis 
hot  the  committee  staffs  v/oul'd  he  .increased,  that  mans'-  of  the  xoimmittec^''  ^ 

•nCTit  utilizing  the  LRS  specialists’  to  ans'-  groat  extent,  and  tliat  the  Eo^e  Coor- 
din^or  of  Information  is  in  the  same  general-  field  of  vrork; -(6)  stat^  that 
the  l%|hrar3'-  of  Congress  project  'for  storing  and  distributing  G-ovcfim^nt  motion- 
uict-gr^i^ilms  "will  cost  an  amount  of  monos'-  out  of  all  -propiortionj^c  its  value" 
omd  raisld  a  ouestion  as  to  vrhothor  the  Lihra.rs'^  vjas  the  appropr.3^e  agancy  for 
this  func^^n  in  aiiiy  event;  (7-)  partialis'’  explained  a  $10, 000 ,0^0  cut  in  GFO '  s 
v'orking  fune^hs'’  s«tating  that  '"thore  -is  some  difficuits’’  in  soonring  prompt  pasr- 
mont  hv  department's  and  agencies,"  tha.t  the  Committee  "sec^^o  vaJid  reason  wh7 
dOjDartmont s  an^^gciicies  should  not  pa.7  their  printing  hi^s  within  30  das’-s," 
and  that  OPO  "cotk^-  ■andouhtcdl7  shorten  the  collection  juried  h7  the  simple  ex¬ 
pedient  of  rofusint'te  accept  rcc^uisitions  for  printing  unless  the  department 
or--agencv-  concerned  3^7s  its  hills  *promptl7";  and  (Sr  questioned  the  advisahil- 
it7  of  spending  funds  for  the  Lihrar7  of  C^gress*  current  legislcative 

reference  service  on  StSfe  legislation. 

HOUSE 


17. 


O'. C.C.  COilTIlJUATIOlT.  The  Bank^g  and  CurrQ^7  Co'mmittee  rcuorted  vrithout  amend¬ 
ment  S,  350,  to  continue  CCC  asN^  U.S.  q^ncs'’  until  June  30,  19^S  (HcRcpt.  719) 

(p.  7929).  ■■ 


IS.  EXPORT  C01U:RDLS.  The  Rules  Commit tc 


:ouortod.a"'resoLution  for  the.,’  considoraticr! 


of  H.R,  30^9*  to  continue  the  Bxn^t  C^introl  Act  and  direct  the  President  to 
ascor6a.in  on  or  before  Dec.  31»ytt9^7»  wn^hor  export  con-hrols  should  Or  should 
not  he  continued,  such  detorm^<jation  to  h^certified  to  Congress;  to  provide 
that  upon  the  President's  deamination  to -^Siiscontinue,  such  controls”  should 
terminate  vdthin  I5  da7S  faCn  the  date  of  determination,  except  as  to  offences 
committed  or  rights  or  l^Roilitics  incurred;  anfi,  to  urovide  that  in  no  event 


sho'o.ld  controls  extend 


ro7ond 


ohnne  30,  19^2  (p.^29). 


19.  UAR  POWERS;  TRAlISPORJffT lOlT,  The  Interstate  and  Poroiten  Commerce  Committee  re¬ 

ported  with  araoni^mt  H.R.  3152,  extend  to  Juno  30^19^6,  title  HI  of  the 
Second  %r  Povreng  Act  relating  to  the  allocation  of  traerportation  equipment 
(H.Rcpt.  710)  72^3»  7929)* 

20.  SOCIzlL  SECUR^lY;  E:'^:  LABOR.'  The  V/ays  and  Moans  Committee  r^^rtod  without 

amcndmcn-t(^,  1072,  to  extend' until  JUI7  1,  19^9,  the  period  drying  v;hich  income 
from  agBftcultural  labor  •'ria7 -h'o  disregarded  h7  Sta,tcs  in  maleing  5^1d-ago  assis- 
ta.nco  J^.ynonts  idthout  prejudicing  their  rights  to  grant s-in-aidlT"'^-®^ 

Soci^!i  Socurit7  Act  (H.Rcpt.  713)  (p*  79-29)  • 


21.  C^^UlTICxiTIOITS.  The  Interstate  and  Porcign  Commerce  Committee  reporteoS^ithout 
amendment  S,  Sle,  to  repeal '-the  mandat'or7  special  rate  for  G-ovcrnr.ient  t^Le- 
grams;  authorize  the  Pcdoral  Communications  Commission  under  the  Comnunic^tionr 
A-ct  of  193^,  to  prescribe  charges,  classifications,  reg-olations  and  practices, 
including  priorities,  a-oplicahle  to  G-overriment  telegrams;  the  effective  dateX^ 
being-  th^e  poth  da.v  following  the  date  of_omctncnt  (H.R.eniL._.I15)-(a....7^2a},.r, . A 


22. 


RECOU-STRUOTIOH.  FIHAITCE  COHPOPvATIOlT.  '  Received  the'  conference  report  on  S.J.Res. 
135,  'to  continue  RPC  (pp.  7915“^)*  Ihe  conferees  adopted  the  1— 7ear  extension, 
as  -Drovidod  in  the  Senate  version,  "bat  retained  in  general  the  House  provi¬ 
sions  extending  onl7  certain  lending  po’vcrs  and  functions  of  RFC.  The  House 
version  contained  several  provisions  regarding  FCA;  and  conference  report  (as 

c:cplo.incd  h7  the  House  Conferees),  "in  lieu  of  repealing  those  provisions  of 
law  in  their  ontirct7,  modifies  -them  to  eliminate  their  auplication  to  the 


Reconstruction  Rinancc  Corporation  "but  to  retain  „their  application  to  the  Rarn 
Credit  Adn i ni s t r at io n » ” 


WAR.  POt'RRS:.  ,  Passed  vdtli^  amendment  H.R,  36^7*  extend  certain  powers  under 
Title  Illof  ,tRe  Second  War  Powers' Act  ( including,  priorities ,  ollocatiohs,  ^d 
certain  export  controls  (pp.  7239-901).  During  the  debate  there  was  cons^or- 
jble  discussion  on  the  need  for  the  e:x)ort  controls  provided  for  in  thiarhill 
aM,  in  addition,  the  continuation  of  the  E:qport  Control  Act  as  provid^  for  in 
3049.  Rop*  .  Murray,  Wis.,  offered  and  withdrew  an  anendmcnt  to  authorize 
iupoM  and  cjqDort  control  .for  wheat ,  flour,  corn,  oat s ,  and  barley  Jpp.7900~i).  ( 
Reps,  ^^ringer  (ind.)  and  Mi  die  nor  (Mich. )  discussed  Mr.  Dodd’s  tj^tinony  bc- 
for  tho^udiciarj'-  Connittce  in  regard  to  the  continuation  of  coi^’ols  on  fibre  * 
and  cord^e  (pu.  7290“l)»  ... 


STCECUTI'^rS  OR^^TIZATIOIT.  Pasped  witl:^ut  an.enducnt  H.R.  775»  establish  a  Con- 
nission  on  Oi^nization  of  the  D-ecp.tivo  Branch  of  the  G-o^a^ninent  (pp. 7912-21) . 


ALASKA  SETTlSiPl^rV  The  "Dailjr  Digest"  states  that’  a  subj^nnittco  of  the  Public 
lands  Connittee  or^red*  renoorted  H.R.  S6g,  to  provi(^ for  honosteading  in 
Alaska  by  veterans  Ife.  D4U6), 

*Copics  of  the  ,CT^1  and  report  vrill  not  bo  a^ilablc  until  the  bill  is  ac-  j 
tually  reported,  when  ^is  Digest  v;ill  include  a^tatenont  to  that  effect."  \' 


LAITDS.  The  Agriculture  Contoittoe  ordered*  reputed  H.R.  2511,  'to  authorize  the 
Department  to  quifclain  2  a^es  of  land  nea-afniulrkirk,  Md. ,.  to  the  Queens  Chcpel! 

.  Methodist  Church  (p.  D445). 

*Copies  of  the  bill  and  f^oort  wiliyiot  be  available  until  the  bill  is  ac-  ^ 


tually  reported,  when  this  Digest  will  imclude  a  statement  to  tha.t  effect. 


PORSIG-H  RELIEP;  POOD  PURCHASES.  Ren^^arrison,  Ya.,  criticized  WSDA’ s  policy  on  i 
the  rurcha.se  of  food  for  foreign  ro^^^f,  referring  particularly  to  surplus 
canned  poultry  .and, -other  cahned  ^ods\ stating,  "I  wa,s  not  able  to  interest 
Goverment  authorities  in  the  p3^dha.se\f  any  of  this  surplus  for  foreign  re¬ 
lief"  (pp.  7SS6-7). 


2S. 


TRIMSURY-POS^  OFFICE  fPPROP^TlOH  BILL,  19^^'  Received  the  conference  report 
on  this  bill,  H.R.  2436  (^.  7921-2). 


29. 


( 


FOREIG-IT  AFFAIRS.  Pas sc^ with  amendments  S,  j.  Rc^  77»  "oroviding  for  membership  i 
and  pa,rticipat ion  by^ho  U.S.  in  the  Intcrnationa.JWHefugoo  Organization  and  au¬ 
thorizing  an  appro;^^ation  therefor  (pp.  7901-15)  •  passed  the  measure  con¬ 
tains  the  languaga^of  the  House  measure,  H.J.Rcs.  20^(pp.  79d5“5)« 


30, 


RSCLRIATIOIT.  Rajj^.  Phillips,  Calif,,  discussed  the '  appropriations  for  reclamation  i 
projects,  string  thad  he  hpped  the  House  "would  help  thc\eonf crecs  work  out  a  | 
final  appreciation  bill  for  the  Dopa.rtmont  of  the  Inter io^vrhich  v.dll  permit  i 
the  ccono!^  of  the  ^•'^cst  to.be  developed"  (pp.  7923'"2). 


31. 

32. 


RUBBER,  Crawfori,  Mich.,  spoke  in  favor,  of  retaining  the  ^^thctic  rubber 

indusCY  (u.  7226).  _  -  ’  ' 


WOO^,  During  the  debate  on  H.J.Rcs.  207»  Rep.  Kerston,  Uis. ,  criticired  the 
President’s  veto  of  S.  gi4,  the  wool  price-support  bill  (pp.  7912-3)? 


BILLS  IMTRODUCED 


33. 


FLOOD  COIITROL;  SURPLUS  PROPERTY.  S.,1515,  by  Sen.  Aiken,  Vt.  (for  himself 
others),  to  make  surplus  property  available-  for  the  alleviation  of  damage 
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BILLS  AND  JOINT  RESOLUTIONS 
INTRODUCED 

Js  and  joint  resolutions  were  intro- 
duceoijead  the  first  time,  and,  by  unani¬ 
mous  cimsent,  the  second  time,  and  re¬ 
ferred  ^follows: 

By  Mt  ROBERTSON  of  Wyoming : 

S.  1498.  A  Bui  to  provide  support  for  wool, 
and  for  other  purposes;  to  the  Committee  on 
Agriculture  an^Rorestry. 

By  Mr.  MiKBANK: 

S.  1499.  A  biU  jSl^iding  for  the  convey¬ 
ance  to  the  State  orlBouth  Carolina,  or  any 
political  subdivision  \hereof ,  of  that  por¬ 
tion  of  the  Fort  Moul^le  Military  Reserva¬ 
tion  determined  to  be  siJtrolus  to  the  needs 
of  the  War  Department;  1%  the  Committee 
on  Armed  Services. 

By  Mr.  SALTONSTALL\ 

S.  1500.  A  bill  for  the  relief  (H^t.  Richard' 
Park,  United  States  Naval  ReservlU  and 

S.1501.  A  bill  for  the  relief  of\y.  Irving 
Lincoln;  to  the  Committee  on  the  Judiciary; 

S.  1502.  A  bill  to  authorize  the  co^ribu- 
tlon  to  the  International  Children’s  flmer- 
gency  Fund  of  the  United  Nations  or^n 
amount  equal  to  the  moneys  received  by  fli 
Selective  Service  System  for  the  services  di 
persons  assigned  to  work  of  national  im-'' 
portance  under-  civilian  direction  pursuant 
to  section  5  (g)  of  the  Selective  Training  and 
Service  Act  of  1940;  to  the  Committee  on 
Armed  Services. 

By  Mr.  LUCAS: 

S.  1503.  A  bill  for  the  relief  of  Charles  L. 
Bishop;  to  the  Committee  nn  the  Judiciary. 

S.  1504.  A  bill  to  amend  the  act  entitled 
“An  act  for  the  confirmation  of  the  title  to 
the' Saline  lands  in  Jackson  County,  State  of 
Illinois,  to  D.  H.  Brush,  and  others,”  approved 
March  2,  1861;  to  the  Committee  on  Public 
Lands. 

By  Mr.  DWORSHAK: 

S.  1505.  A  bill  authorizing  the  Secretary  of 
Agriculture  to  convey  certain  lands  in  Boise, 
Idaho,  to  the  Bolap  Chamber  of  Commerce; 
to  the  Committee  on  Agriculture  and  For¬ 
estry. 

By  Mr.  LANGER: 

S.  1506.  A  bill  for  the  relief  of  Max  Al¬ 
brecht  Blank;  to  the  Committee  on  the  Ju¬ 
diciary. 

By  Mr.  ECTON; 

S.  1507.  A  biU  authorizing  the  sale  of  un¬ 
disposed  of  lots  in  Michel  Addition  to  the 
town  of  Poison,  Mont.;  to  the  Committee  on 
Public  Lands. 

By  Mr.  McCARRAN  (for  himself  and 
Mr.  Wiley)  : 

S.  1508.  A  bill  to  amend  the  act  entitled 
“An  act  to  express  the  intent  of  the  Congress^ 
with  reference  to  the  regulation  of  the  bus/ 
iness  of  insurance,”  approved  March  9,  Ifi 
(59  Stat.  33);  to  the  Committee  on  the/Bu- 
diclary. 

By  Mr.  BALDWIN; 

S.  1509.  A  bill  to  raise  the  minimym  wage 
standards  of  the  Fair  Labor  Stand^ws  Act  of 
1938;  to  the  Committee  on  Laboi/6nd  Public 
Welfare. 

By  Mr.  PEPPER; 

S.  1510.  A  bill  to  provide  e^'y  adult  citizen 
in  the  United  States  with  ej^al  basic  Federal 
Insurance,  permitting  retii^ment  with  bene¬ 
fits  at  age  60,  and  alsc^overing  total  disa¬ 
bility,  from  whatever  ^use,  for  certain  citi¬ 
zens  under  60;  to  gi^  protection  to  widows 
with  children;  to  mpvide  an  ever-expanding 
market  for  goods^nd  services  through  the 
payment  and  diajftibution  of  such  benefits  in 
ratio  to  the  Ration’s  steadily  increasing 
ability  to  p^rouce,  with  the  cost  of  such 
benefits  to  be  carried  by  every  citizen  in  pro¬ 
portion  to  Jne  income  privileges  he  enjoys;  to 
the  Conufcttee  on  Finance. 

S.  ISiii.  A  bill  to  provide  additional  Induce- 
mentafto  physicians,  surgeons,  and  dentists  to 
make  a  career  of  the  United  States  military, 
n^nl,  and  public  health  services,  and  for 
other  purposes;  to  the  Committee  on  Armed 
Services. 


By  Mr.  AIKEN: 

-  S.  1512.  A  bill  to  improve  accounting  with- 
l^^Jhe  Federal  Security  Administration,  to 
au,.^grize  intra-agency  transfers  and  con- 
soi.  of  appropriations  by  the  Federal 

Secun'i^'-  Adrhlnlstrator,  and  for  other  pur¬ 
poses;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  GURNEY: 

S.  1513.  A  bill  to  authorize  the  appoint¬ 
ment  of  Sidney  F.  Mashbir  as  a  colonel.  Ad¬ 
jutant  General’s  Department,  United  States 
Army;  to  the  Committee  on  Armed  Services. 

S.  1514  (by  request).  A  bill  to  amend  the 
act  of  Congress  entitled  “An  act  to  accord 
free  entry  to  bona  fide  gifts  from  members 
of  the  armed  forces  of  the  United  States  on 
duty  abroad,”  approved  December  5,  1942; 
to  the  Committee  on  Finance. 

By  Mr.  AIKEN  (for  himself,  Mr. 
Whekry,  Mr.  Flanhers,  Mr.  Butler, 
Mr.  Hickenlooper,  and  Mr.  Pul- 
bright)  ; 

S.  1515.  A  bill  to  make  surplus  property 
available  for  the  alleviation  of  damage 
caused  by  flood  or  other  catastrophe;  to  the 
Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr.  SALTONSTALL; 

S.  J.  Res.  137.  Joint  resolution  for  the  re- 
Jef  of  certain  creditors  of  the  Norwood  Pulj; 
^Machinery  Co.;  to  the  Committee  on  -tj 
Judiciary. 

(Mr.  VANDENBERG,  from  the  Commfttee 
on  FoKeign  Relations,  reported  an  'M^inal 
Joint  r*;olution  (S.  J.  Res.  138)  to/provide 
for  retui^  of  Italian  property  in  tMl  United 
States,  ai^  for  other  purposes, /which  was 
ordered  to  \e  placed  on  the  c^ndar,  and 
appears  undeka  separate  heading.) 

RESTRICTION^N  TRAVEl^Y  AMERICAN 
AND  FOREIGN  OlTIZENS 

Mr.  BREWSTE^uh^itted  an  amend¬ 
ment  intended  to  proposed  by  him 
to  the  resolution  (sAtes.  Ill)  relative  to 
modifying  restrytionk  on  travel  by 
American  and  /mreign^itizens,  which 
was  referred  terthe  Committee  on  Inter¬ 
state  and  Foreign  .Commute. 

EX’TENSIONjraF  CERTAIN  PCmlRS  OE  THE 

PRESIiyNT  UNDER  SECO^  WAR 

POWg)<S  ACT— AMENDMENT 

MryfojLENDER  submitted  an  ali^nd- 
mey  and  Mr.  THOMAS  of  OklaB^a 
suWmitted  amendments  intended  to\be 
reposed  by  them,  respectively,  to  tl 
Sill  (S.  1461)  to  extend  certain  powers' 
of  the  President  under  title  III  of  the 
Second  War  Powers  Act,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

CLAIRE  M.  PHILLIPS— AMENDMENT 

Mr.  MORSE  submitted  an  amend¬ 
ment  in  the  nature  of  a  substitute  in¬ 
tended  to  be  proposed  by  him  to  the  bill 
(S.  1295)  for  the  relief  of  Mrs.  Claire 
M.  Phillips,  which  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered 
to  be  printed. 

INVESTIGATION  OF  OPERA’ITONS  OF 
POST  OFFICE  DEPARTMENT 

Mr.  BALDWIN  (for  himself,  Mr.  Buck, 
Mr.  Flanders,  Mr.  Thye,  Mr.  Williams, 
Mr.  Ecton,  Mr.  Chavez,  Mr.  O’Daniel, 
Mr.  Umstead,  and  Mr.  O’Conor)  sub¬ 
mitted  the  following  concurrent  resolu¬ 
tion  (S.  Con.  Res.  20),  which  was  re¬ 
ferred  to  the  Committee  on  Civil  Service: 

Resolved  by  the  Senate  (the  House  of 
Representatives  concurring),  That  the  Sen¬ 
ate  Committee  on  Civil  Service  and  the 
House  Committee  on  Post  Office  and  Civil 
Service,  or  any  duly  authorized  subcom¬ 
mittees  thereof,  are  hereby  authorized  and 


directed  to  make  a  Joint  study  and  Inve^- 
gation  of  the  operations  of  the  Post  Oice 
Department  with  particular  reference  t^l) 
the  efficiency  of  the  operations  of  tl^  De¬ 
partment.  (2)  the  existing  postal  r^s  and 
the  extent  to  which  each  of  thjr  various 
types  of  services  (including  the ^fcriage  of 
different  classes  of  mail)  ren<yred  by  the 
Department  is  self-supportln^^nd  (3)  the 
necessity  or  desirability  oLrchanging  the 
methods  of  conducting  the ^^erations  of  the 
Department  and  of  incrMifing  or  adjusting 
postal  rates  in  order  typrovlde  more  eco¬ 
nomical  methods  of  eycutlng  its  functions 
and  to  eliminate  thareeficit  resulting  from 
operations  of  the  Department. 

Sec.  2.  The  comnpttees  shall  report  to  their 
respective  Housdfl  as  soon  as  practicable 
during  the  pr^Cnt  Congress,  the  results  of 
the  Joint  sti/ty  and  Investigation  together 
with  such  /^commendations  for  necessary 
legislation/or  for  changes  in  methods  of 
operation^f  the  Post  OfiSce  Department,  as 
they  de^  advisable. 

Ss(^.  (a)  To  carry  out  the  purposes  of  this 
resc/fition,  the  committees  are  authorized 
to  At  and  act  at  such  places  and  times  dur- 
the  sessions,  recesses,  and  adjourned  pe- 
nods  of  the  Eightieth  Congress;  to  hold  such 
’  hearings:  to  require  by  subpena  or  otherwise 
the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  docu¬ 
ments;  to  administer  such  oaths;  to  take 
such  testimony:  to  procure  such  printing  and 
binding:  and  to  make  such  expenditures  as 
they  deem  advisable.  ’The  cost  of  steno¬ 
graphic  service  to  report  such  hearings  shall 
not  be  in  excess  of  25  cents  per  hundred 
words. 

(b)  In  conducting  the  Joint  study  and  in¬ 
vestigation,  the  committees  are  empowered  to 
appoint  and  to  fix  the  compensation  of  such 
experts,  consultants,  and  clerical  and  steno¬ 
graphic  assistants  as  they  deem  necessary 
and  advisable,  but  the  compensation  so  fixed 
shall  not  exceed  the  compensation  pre¬ 
scribed-  under  the  Cilassification  Act  of  1923, 
as  amended,  for  comparable  duties. 

(c)  The  expenses  incurred  under  this  res¬ 
olution  in  conducting  the  Joint  study  and 
Investigation  shall  not  exceed  $150,000,  and 
shall  be  paid  upon  vouchers  approved  by 
the  chairmen  of  the  respective  committees, 
or  by  any  member,  duly  authorized  by  the 
respective  chairmen.  Di^sbursements  to  pay 
such  expenses  shall  be  made  by  the  Secretary 
of  the  Senate  out  of  the  contingent  fund  of 
the  Senate,  such  contingent  fund  to  be  reim¬ 
bursed  from  the  contingent  fund  of  the  House 
of  Representatives  in  the  amount  of  one- 

k,half  of  disbursements  so  made. 

7DMENT  OF  RULE  RELATING  ’TO  RE¬ 
PORTING  OF  MEASURES  BY  COMMIT- 
SS 

MiNgURNEY  (for  himself,  Mr.  Wiley, 
and  Mn^iKEN)  submitted  the  following 
resolution's.  Res.  133) ,  which  was  re¬ 
ferred  to  ^e  Committee  on  Rules  and 
Admini.stratT 

Resolved,  Th^paragraph  (3)  of  rule  XXV 
of  the  Standing^Rules  of  the  Senate  is 
amended  to  read  ^^follows: 

“(3)  Each  standin^pmmittee  is  authorized 
to  fix  the  number  of'Ms  members  (but  not 
less  than  one-third  of  i^entire  membership) 
who  shall  constitute  a  quorum  thereof  for 
the  transaction  of  such  blieiness  as  may  be 
considered  by  any  such  ^immittee.  No 
measure  or  recommendation  srtell  be  reported 
from  any  such  committee  unl^  a  majority 
of  the  members  of  such  commmee  are  ac¬ 
tually  present  or  have  given  proxies  to  a 
member  or  members  of  such  committee. 

“Sec.  2.  After  the  date  of  adoption  of  this 
resolution,  section  133  (d)  of  the  Legisla¬ 
tive  Reorganization  Act  of  1946  shall  not  be 
effective  with  respect  to  the  reporting  of  any 
measure  or  recommendation  by  any  standing 
committee  of  the  Senate.” 
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•JT  RELATIONS 
BY  SENATOR 


,  HOUSE  BILLS  REPERR^ 

The  following  bills  were  severally  read 
twice  by  their  titles,  and  referred,  as  in¬ 
dicated: 

H.  R.  3342.  An  act  to  enable  the  Govern¬ 
ment  of  the  United  States  more  effectively 
to  ca\y  on  Its  foreign  relations  by  means  of 
promoVon  of  the  Interchange  of  persons, 
knowlectee,  and  skills  between  the  people  of 
the  Unifcd  States  and  other  countries,  and 
by  mean^f  public  dissemination  abroad  of 
Information  about  the  United  States,  its 
people,  andVts  policies;  to  the  Committee  on 
Foreign  Rel^ions. 

H.  R.  3830. Vn  act  to  provide  for  the  pro¬ 
motion  and  ^mination  of  officers  of  the 
Army,  Navy,  anc%Marine  Corps,  and  for  other 
purposes;  to  the Vkjmmlttee  on  Armed  Serv¬ 
ices. 

H.  R.  3911.  An  afe  to  continue  temporary 
authority  of  the  M^time  Commission  until 
March  1,  1948;  to  tl»  Committee  on  Inter¬ 
state  and  Foreign  Conomerce. 

THE  LABOR-MANAGI 

ACT  OF  1947— LE 

WILEY 

[Mr.  WILEY  asked  and  Stotained  leave  to 
have  printed  In  the  Records  letter  on  the 
Labor-Management  Relations^ct,  addressed 
by  him  to  the  workers  of  wsconsln  and 
working  men  and  women  of  Africa,  which 
appears  in  the  Appendix.] 

ADDRESS  BY  HON.  BERNARD  lA  BARUCH 

BEFORE  INDUSTRIAL  COLLEG^OP  THE 

ARMED  FORCES 

[Mr.  BARKLEY  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  a^ress 
delivered  by  Bernard  M.  Baruch  beforlkthe 
Industrial  College  of  the  Armed  Porce^on 
June  26,  1947,  which  appears  In  the  AppJ 
dix.j 

LABOR  LEGISLATION— ADDRESS  BY  JO^ 
A.  WILSON 

[Mr.  PEPPE®  asked  and  obtained  leave /o 
have  printed  in  the  Record  an  address/on 
labor  legislation  by  Joe  A.  Wilson,  gejjferal 
representative  of  the  International  Prating 
Pressmen  and  Assistants’  Union  of /^orth 
America,  at  the  Southwest  Conferees  of 
Printing  Pressmen  and  Assistants, /at  Gal¬ 
veston,  Tex.,  June  16,  1947,  which  ^f)pears  in 
the  Appendix.)  '  / 

PRICE  REDUenON  WITH  /ncREASED 

WAGES— STATEMENT  BY  ?OWLER  MC¬ 
CORMICK  / 

[Mr.  O’MAHONEY  asked  ai;fi  obtained  leave 
to  have  printed  in  the  Record  a  statement 
regarding  reduction  in  prices  with  increases 
in  wages,  by  Fowler  McCoftnick,  chairman  of 
the  board  of  the  International  Harvester 
Co.,  before  the  Joint  Committee  on  the  Eco¬ 
nomic  Report,  on  Ju^  26,  1947,  which  ap¬ 
pears  in  the  Appendix.] 

'THE  INTERST^yi’E  OIL  COMPACT- 
ADDRESS  HIRAM  M.  DOW 

[Mr.  HATCH  ajrtced  and  obtained  leave  to 
have  printed  iril’the  Record  an  address  de¬ 
livered  recently  by  Mr.  Hiram  M.  Dow,  one  of 
New  Mexico’s,"' leading  lawyers,  before  the 
Producers’  a?^  Royalty  Owners’  Association, 
at  Amarillo,  Tex.,  on  the  subject  of  the 
Interstate  ail  compact  and  the  work  of  the 
Interstat^  Oil  Compact  Commission,  which 
appears  In  the  Appendix.] 

CONSERVA’nON  FARMING— ESSAY  BY 
JULIAN  STOUTAMYER 

[Mr.  BYRD  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  essay  entitled 
“Conservation  Farming,’’  written  by  Julian 
^outamyer,  of  the  elementary  school  of 


Front  Royal,  Va..  which  appears  in  the  Ap-f 
pendix.] 

LABOR  LEGISLATION— TELEGRAPH 
COMMENT  .  vO 

[Mr.  MORSE  asked  and  obtained  '  ,  J  to 
have  printed  in  the  Record  two  Jn^rams 
urging  the  sustaining  of  the  Preslden(f’s  veto 
of  the  labor  bill,  one  from  the  JoinyCouncil 
of  Teamsters,  No.  37,  Phil  Brady,  wesldent; 
the  other  from  M.  E.  Steele;  whlcy  appear  in 
the  Appendix. 

THE  PALESTINE  SITUATION^ETTER  TO 

THE  PRESIDENT  FROM  BGiLY  ROSE 

[Mr.  BREWSTER  asked  an/  obtained  leave 
to  have  printed  in  the  Rkord  a  letter  to 
President  Truman  from  Billy  Rose  dealing 
with  the  Palestine  situatioh,  published  in  the 
Washington  Times-Her^a  of  June  25,  1947, 
which  appears  in  the  y/pendix.] 

COMMUNIST  INFILTOATION  IN  COUN- 

THIES  SOUTH  OW  THE  RIO  GRANDE — 

LETTER  PROM  SlAMUEL  E.  GIUDICI 

[Mr.  BREWSTESf  asked  and  obtained  leave 
to  have  printed  the  Record  a  letter  ad¬ 
dressed  to  him  m  Samuel  E.  Giudlci,  of  Lima, 
Peru,  regardln^^lans  for  preventive  measures 
taken  by  the  American  Legion  against  Com¬ 
munist  infliction  in  the  countries  south  of 
the  Rio  Grjmde,  and  resolutions  pertaining 
thereto,  wlftch  appear  in  the  Appendix.] 

NO  LOAFERS,  THEY— EDITORIAL  FROM 

THE  C^ILMINGTON  (DEL.)  JOURNAL- 

EVgfc  E'VENING 

[IM.  WILLIAMS  asked  and  obtained  leave 
to  hpve  printed  in  the  Record  an  editorial 
enmled  “No  Loafers,  They,”  published  in  the 
■vCmlngton  (Del.)  Journal-Every  Evening  of| 
^ne  20,  1947,  which  appears  in  the  Ap 
pendix.] 

^THE  PRESIDENT’S  VETO  OP  THE  LABOrI 
BILL— ARTICLE  FROM  NEW  YORK; 
TIMES 

[Mr.  HATCH  asked  and  obtained  leave  to 
ave  printed  in  the  Record  an  article  entitled 
'  ruman  and  His  ‘Team’  Stand  Up  to  Con- 
grfcs,”  published  in  the  New  York  Times  of 
June  22,  1947,  which  appears  in  the  Ap¬ 
pends.  ] 

labA-management  relattons  act  op 

1947\eDITORIAL  FROM  ARKANSAS! 

DEMOTRAT 

[Mr.  ifccLELLAN  asked  and  obtained! 
leave  to  hake  printed  in  the  Record  an  edl-]j 
torlal  entlt^  “Labor  Reform  Bill  Becomesi 
Law,”  publlsMd  in  the  Arkansas  Democrat] 
of  June  24,  igi|7,  which  appears  in  the  Ap-| 
pendix.] 


TO  THE  BOAltoS  OP  DIRECTORS  O: 

AMERICAN  \USINESS  —  EDITORIAL! 

PROM  PORTUNBL  MAGAZINE  ! 

[Mr.  HATCH  askecL  and  obtained  leave  to| 
have  printed  in  the  itecoRD  an  editorial  en-l 
titled  “To  the  Boards  M  Directors  of  Ameri-| 
can  Business,”  publishM  in  the  June  1947} 
issue  of  Fortune  magazl^,  which  appears  ini 
the  Appendix.] 

REPORT  OP  NATTONAL  ADVISORY  COUN-| 

CIL  ON  INTERNATIONAL  IV^ONETARY  ANM 

FINANCIAL  PROBLEMS  (H.'pOC.  NO.  365)  j* 

The  PRESIDENT  pro  tempore  laid  be-1 
fore  the  Senate  a  message  from  the  Pres4 
ident  of  the  United  States,  which  was: 
read,  and  with  the  accompanying  report 
referred  to  the  Committee  on  Banking' 
and  Currency.  . 

(For  President’s  message,  see  today’s! 
proceedings  of  the  House  of  Representa¬ 
tives  on  p.  7889.) 


EXTENSION  OF  RECONSTRUC’ITON 
FINANCE  CORPORATION 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  joint 
resolution  (S.  J.  Res.  135)  to  extend  the 
succession,  lending  powers,  and  the 
functions  of  the  Reconstruction  Finance 
Corporation,  which  was  to  strike  out 
all  after  the  enacting  clause  and  insert: 

TITLE  I - AMENDMENT  TO  RECONSTRUCTION 

FINANCE  corporation  ACT 

Section  1.  The  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby 
amended  to  read  as  follows: 

“Section  1.  There  is  hereby  created  a  body 
corporate  with  the  name  ‘Reconstruction 
Finance  Corporation’  (herein  called  the 
Corporation),  with  a  capital  stock  of  $325,- 
000,000  subscribed  by  the  United  States  of 
America.  Its  principal  office  shall  be  located 
in  the  District  of  Columbia,  but  there  may 
be  established  agencies  or  branch  ofBces  in 
any  city  or  cities  of  the  United  States  under 
rules  and  regulations  prescribed  by  the  board 
of  directors.  This  act  may  be  cited  as  the 
‘Reconstruction  Finance  Corporation  Act.’ 

“Sec.  2.  ’The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  board  of  directors 
consisting  of  flve  persons  appointed  by  the 
President  of  the  United  States  by  and  with 
the  advice  and  consent  of  the  Senate.  Of 
the  flve  members  of  the  board,  not  more 
than  three  shall  be  members  of  any  one 
political  party  and  not  more  than  one  shall 
be  appointed  from  any  one  Federal  Reserve 
district.  Each  director  shall  devote  his  time 
principally  to  the  business  of  the  Corpora¬ 
tion.  ‘The  terms  of  the  directors  shall  be 
2  years  but  they  may  continue  in  office  until 
their  successors  are  appointed  and  quail- 
fled.  Whenever  a  vacancy  shall  occur  other 
than  by  expiration  of  term  the  person  ap¬ 
pointed  to  All  such  vacancy  shall  hold  office 
for  the  unexpired  portion  of  the  term  of 
the  director  whose  place  he  is  selected  to 
All.  The  directors,  except  the  chairman, 
shall  receive  salaries  at  the  rate  of  $12,500 
per  annum  each.  ‘The  chairman  of  the 
board  of  directors  shall  receive  a  salary  at 
the  rate  of  $15,000  per  annum. 

“Sec.  3.  (a)  The  Corporation  shall  have 
succession  through  June  30,  1949,  unless  it 
is  sooner  dissolved  by  an  act  of  Congress. 
It  shall  have  power  to  adopt,  alter;  and  use 
a  corporate  seal;  to  make  contracts;  to  lease 
or  purchase  such  real  estate  as  may  be  nec¬ 
essary  for  the  transaction  of  its  business; 
to  sue  and  be  sued,  to  complain  and  to  de¬ 
fend,  in  any  court  of  competent  Jurisdic¬ 
tion,  State  or  Federal:  Provided,  That  the 
Corporation  shall  be  entitled  to  and  granted 
the  same  immunities  and  exemptions  from 
the  payment  of  costs,  charges,  and  fees  as 
are  granted  to  the  United  States  pursuant  to 
the  provisions  of  ■  law  codifled  In  sections 
543,  548,  555,  557,  578,  and  578a  of  title  28 
of  the  United  States  Code,  1940  edition;  to 
select,  employ,  and  flx  the  compensation  of 
such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  trans¬ 
action  of  the  business  of  the  Corporation, 
in  accordance  with  laws,  applicable  to  the 
Corporation,  as  in  effect  on  June  30,  1947, 
and  as  thereafter  amended;  and  to  pre¬ 
scribe,  amend,  and  repeal,  by  its  board  of 
directors;  bylaws,  rules,  and  regulations 
governing  the  manner  in  which  its  general 
business  may  be  conducted.  Except  as  may 
be  otherwise  provided  in  this  act,  the  board 
of  directors  of  the  Corporation  shall  deter¬ 
mine  the  necessity  for  and  the  character  and 
amount  of  its  obligations  and  expenditures 
under  this  act  and  the  manner  in  which  they 
shall  be  budgeted,  incurred,  allowed,  paid, 
and  accounted  for,  without  regard  to  the 
provisions  of  any  other  laws  governing  the 
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expenditure  of  public  funds  and  such  de¬ 
terminations  shall  be  final  and  conclusive 
upon  all  other  officers  of  the  Government. 
The  Corporation  shall  be  entitled  to  the  free 
use  of  the  United  States  mails  in  the  same 
manner  as  the  executive  departments  of  the 
Government. 

“(ta)  Notwithstanding  any  other  provision 
of  law,  the  right  to  recover  compensation 
granted  by  the  act  approved  September  7, 
1916,  as  amended  (5  U.  S.  C.,  sec.  751),  shall 
be  in  lieu  of,  and  shall  be  construed  to 
abrogate,  any  and  all  other  rights  and  rem¬ 
edies  which  any  person,  except  for  this  pw:o- 
vision,  might,  on  account  of  injury  or  death 
of  an  employee,  assert  against  the  Corpora¬ 
tion  or  any  of  its  subsidiaries. 

“Sec.  4.  (a)  To  aid  In  financing  agricul¬ 
ture,  commerce,  and  Industry,  to  help  in 
maintaining  the  economic  stability  of  the 
country  and  to  assist  in  promoting  maximum 
employment  and  production,  the  Corpora¬ 
tion,  within  the  limitations  hereinafter  pro¬ 
vided,  is  authorized — 

“(1)  To  purchase  the  obligations  of  and 
to  make  loans  to  any  business  enterprise 
organized  or  operating  under  the  laws  of 
any  State  or  the  United  States:  Provided, 
That  the  purchase  of  obligations  (includ¬ 
ing  equipment  trust  certificates)  of,  or  the 
making  of  loans  to  railroads  or  air  carriers 
engaged  in  Interstate  commerce  or  receivers 
or  trustees  theeof,  shall  be  with  thg  ap¬ 
proval  of  the  Interstate  Commerce  Com¬ 
mission  or  the  Civil  Aeronautics  Board, 
respectively;  Provided  further.  That  in  the 
case  of  railroads  or  air  carriers  not  in  receiv¬ 
ership  or  trusteeship,  the  Commission  or  the 
Board,  as  the  case  may  be,  in  connection 
with  its  approval  of  such  purchases  or  loans, 
shall  also  certify  that  such  raUroad  or  air 
carrier,  on  the  basis  of  present  and  prospec¬ 
tive  earnings,  may  be  expected  to  meet  its 
fixed  charges  without  a  reduction  thereof 
through  judicial  reorganization  except  that 
such  certificates  shall  not  be  required  in  the 
case  of  loans  or  purchases  made  for  the  ac¬ 
quisition  of  equipment  or  for  maintenance. 

“(2)  To  make  loans  to  any  financial  in¬ 
stitution  organized  under  the  laws  of  any 
State  or  of  the  United  States. 

“(3)  In  order  to  aid  in  financing  projects 
authorized  under  Federal,  State,  or  mu¬ 
nicipal  law,  to  purchase  the  securities  and 
obligations  of,  or  make  loans  to,  (A)  mu¬ 
nicipalities  and  political  subdivisions  of 
States,  (B)  public  agencies  and  instru¬ 
mentalities  of  one  or  more  States,  munici¬ 
palities,  and  political  subdivisions  of  States, 
and  (C)  public  corporations,  boards,  and 
commissions:  Provided,  That  no  such  pur¬ 
chase  or  loan  shall  be  made  for  payment 
of  ordinary  governmental  or  nonproject  op¬ 
erating  expenses  as  distinguished  from  pur¬ 
chases  and  loans  to  aid  in  financing  specific 
public  projects. 

"(4)  To  make  such  loans,  in  an  aggregate 
amount  not  to  exceed  $25,000,000  outstand¬ 
ing  at  any  one  time,  as  it  may  determine 
to  be  necessary  or  appropriate  because  of 
floods  or  other  catastrophes. 

“(b)  No  financial  assistance  shall  be  ex¬ 
tended  pirrsuant  to  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section,  unless 
the  financial  assistadce  applied  for  is  not 
otherwise  available  on  reasonable  terms.  All 
securities  and  obligations  purchased  and  all 
loans  made  under  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section  shall  be 
of  such  sound  value  or  so  secured  as  rea¬ 
sonably  to  assure  retirement  or  repayment 
and  such  loans  may  be  made  either  directly 
or  in  ccfoperation  with  banks  or  other  lend¬ 
ing  institutions  through  agreements  to  par¬ 
ticipate  or  by  the  purchase  of  participations, 
or  otherwise. 

“(c)  The  total  amount  of  investments, 
loans,  purchases,  and  commitments  made 
pursuant  to  this  section  4  shall  not  exceed 
$2,000,000,000  outstanding  at  any  one  time. 

“  (d)  No  fee  or  commission  shall  be  paid  by 
any  applicant  for  financial  assistance  under 


the  provisions  of  this  act  in  connection  with 
any  such  application,  and  any  agreement  to 
pay  or  payment^of  any  suh  fee  or  commission 
shall  be  unlawful. 

“(e)  No  director,  officer,  attorney,  agent, 
or  employee  of'  the  Corporation  in  any  man¬ 
ner,  directly  or  indirectly,  shall  participate 
in  the  deliberation  upon  or  the  determina¬ 
tion  of  any  question  affecting  his  personal 
interests,  or  the  Interests  of  any  corporation, 
partnership,  or  association  in  which  he  is 
directly  or  indirectly  Interested. 

“(f)  The  powers  granted  to  the  Corpora¬ 
tion  by  this  section  shall  terminate  at  the 
close  of  business  on  June  30,  1949,  but  the 
termination  of  such  powers  shall  not  be  con¬ 
strued  (1)  to  prohibit  disbursement  Of  funds 
on  purchases  of  securities  and  obligations, 
on  loans,  or  on  commitments  or  agreements 
to  make  such  purchases  or  loans,  made  vmder 
this  act  prior  to  the  close  of-  business  on 
such  date,  or  (2)  to  affect  the  validity  or 
performance  of  any  other  agreement  made 
or  entered  into  pursuant  to  law. 

“(g)  As  used  in  this  act,  the  term  ‘State’ 
Includes  the  District  of  Columbia,  Alaska, 
Hawaii,  and  Puerto  Rico. 

“Sec.  5.  Section  5202  of  the  Revised  Stat¬ 
utes  of  the  United  States,  as  amended,  is 
hereby  amended  by  striking  out  the  words 
‘War  Finance  Corporation  Act’  and  inserting 
in  lieu  thereof  the  words  ‘Reconstruction 
Finance  Corporation  Act’. 

“Sec.  6.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  custodians 
and  fiscal  agents  for  the  Corporation  in  the 
general  performance  of  its  powers  conferred 
by  this  act  and  the  Corporation  may  reim¬ 
burse  such  Federal  Reserve  banks  for  tuch 
services  in  such  manner  as  may  be  agreed 
upon. 

“Sec.  7.  The  Corporation  may  issue  to  the 
Secretary  of  the  Treasury  its  notes,  deben¬ 
tures,  bonds,  or  other  such  obligations  in  an 
amount  outstanding  at  any  one  time  suf¬ 
ficient  to  enable  the  Corporation  to  carry 
out  its  functions  under  this  act  or  any  other 
provision  of  law.  such  obligations  to  mature 
not  more  than  6*  years  from  their  respective 
dates  of  issue,  to  be  redeemable  at  the 
option  of  the  Corpcaration  before  maturity  in 
such  manner  as  may  be  stipulated  in  such 
obligations.  Such  obligations  may  mature 
subsequent  to  the  period  of  succession  of 
the  Corporation.  Each  such  cbUgation  shall 
bear  interest  at  a  rate  determined  by  the 
Secretary  of  the  Treasury,  taking  into  con¬ 
sideration  the  current  average  rate  on  out¬ 
standing  marketable  obligations  of  the 
United  States  as  of  the  last  day  of  the  month 
preceding  the  issuance  of  the  obligation  of 
the  Corporation.  The  Secretary  of  the 
Treasury  is  authorized  to  purchase  any  ob¬ 
ligations  of  the  Corporation  to  be  issued 
hereunder,  and  for  such  purpose  the  Secre¬ 
tary  of  the  Treasury  is  authorized  to  use  as 
a  public-debt  transaction  the  proceeds  from 
the  sale  of  any  secm-ities  issued  upder  the 
Second  Liberty  Bond  Act,  as  amended,  and 
the  purposes  for  which  securities  may  be 
Issued  under  the  Second  Liberty  Bond  Act, 
as  amended,  are  extended  to  include  any 
purchases  of  the  Corporation’s  obligations 
hereunder. 

“Sec.  8.  The  Corporation,  Including  its 
franchise,  capital,  reserves  and  surplus,  and 
its  income  shall  be  exempt  from  all  taxation 
now  or  hereafter  Imposed  by  the  United 
States,  by  any  Territory,  dependency,  or 
possession  thereof,  or  by  any  State,  county, 
municipality,  or  local  taxing  authority,  ex¬ 
cept  that  any  real  property  of  the  Corpora¬ 
tion  shall  be  subject  to  special  assessments 
for  local  improvements  and  shall  be  sub¬ 
ject  to  State,  Territorial,  county,  municipal, 
or  local  taxation  to  the  same  extent  ac¬ 
cording  to  its  value  as  other  real  property  is 
taxed:  Provided,  That  the  special  assessment 
and  taxation  of  real  property  as  authorized 
herein  shall  not  Include  the  taxation  as  real 
property  of  possessory  interests,  pipe  lines, 


power  lines,  or  machinery  or  equipment 
owned  by  the  Corporation  regardless  of  their 
nature,  use,  or  manner  of  attachment  or 
affixation  to  the  land,  building,  or  other 
structure  upon  or  in  which  the  same  may  be 
located.  The  exemptions  provided  for  in  the 
preceding  sentence  with  respect  to  ta;fation 
(which  shall,  for  all  purposes,  be  deemed  to 
Include  sales,  use,  storage,  and  purchase 
taxes)  shall  be  construed  to  be  applicable  not 
only  with  respect  to  the  Corporation  but 
also  with  respect  to  any  other  public  cor¬ 
poration  which  is  now  nr  which  may  be  here¬ 
after  wholly  financed  and  wholly  managed 
by  the  Corporation.  Such  exemptions  shall 
also  be  construed  to  be  applicable  to  loans 
made,  and  personal  property  owned  by  the 
Corporation  or  such  other  corporations,  but 
such  exemptions  shall  not  be'  construed  to  be 
applicable  in  any  State  to  any  buildings 
which  are  considered  by  the  laws  of  such 
State  to  be  personal  property  for  taxation 
purposes.  Notwithstanding  any  other  pro¬ 
vision  of  law  or  any  privilege  or  conseiit  to 
tax  expressly  or  impliedly  granted  thereby, 
the  shares  of  preferred  stock  of  national 
banking  associations,  and  the  shares  of  pre¬ 
ferred  stock,  capital  notes,  and  debentures  of 
State  banks  and  trust  companies,  acquired 
prior  to  July  1,  1947,  by  the  Corporation,  and 
the  dividends  or  interest  derived  therefrom 
by  the  Corporation,  shall  not,  so  long  as  the 
Corporation  shall  continue  to  own  the  same, 
be  subject  to  any  taxation  by  the  United 
States,  by  any  Territory,  dependency  or  pos¬ 
session  thereof,  or  the  District  of  Columbia, 
or  by  any  State,  county,  municipality,  or 
local  taxing  authority,  whether  now,  hereto¬ 
fore,  or  hereafter  imposed,  levied  or  assessed, 
and  whether  for  a  past,  present,  or  future 
taxing  period. 

“Sec.  9.  In  the  event  of  termination  of  the 
powers  granted  to  the  Corporation  by  section 
4  of  this  act  prior  to  the  expiration  of  its 
succession  as  provided  in  section  3,  the  board 
of  directors  shall,  except  as  otherwise  herein 
specifically  authorized,  proceed  to  liquidate 
its  assets  and  wind  up  its  affairs.  It  may 
with  the  approval  of  the  Secretary  of  the 
Treasury  deposit  with  the  ’Treasurer  of  the 
United  States  as  a  special  fund  any  money 
belonging  to  the  Corporation  or  from  time  to 
time  received  by  it  in  the  course  of  liquida¬ 
tion,  for  the  payment  of  its  outstanding  ob¬ 
ligations,  which  fund  may  be  drawn  upon  or 
paid  out  for  no  other  purpose.  Any  balance 
remaining  after  the  liquidation  of  all  the 
Corporation’s  assets  and  after  provision  has 
been  made  for  payment  of  all  legal  obliga¬ 
tions  shall  be  paid  into  the  Treasury  of  the 
United  States  as  miscellaneous  receipts. 
Thereupon  the  Corporation  shall  be  dissolved 
and  its  capital  stock  shall  be  canceled  and 
retired. 

“Sec.  10.  If  at  the  expiration  of  the  suc¬ 
cession  of  the  Corporation,  its  board  of  di¬ 
rectors  shall  not  have  completed  the  liqui¬ 
dation  of  its  assets  and  the  winding  up  of 
its  affairs,  the  duty  of  completing  such  liqui¬ 
dation  and  winding  up  of  its  affairs  shall  be 
transferred  to  the  Secretary  of  the  Treasury, 
who  for  such  purpose  shall  succeed  to  all  the 
powers  and  duties  of  the  board  of  directors 
under  this  act.  In  such  event  he  may  assign 
to  any  officer  or  officers  of  the  United  States 
in  the  Treasury  Department  the  exercise  and 
performance,  under  his  general  supervision 
and  direction,  of  any  such  powers  and  duties. 
When  the  Secretary  of  the  Treasury  shall 
find  that  such  liquidation  will  no  longer  be 
advantageous  to  the  United  States  and  that 
all  of  the  Corporation’s  legal  obligations  have 
been  provided  for,  he  shall  retire  any  capital 
stock  then  outstanding,  pay  into  the  Treas¬ 
ury  as  miscellaneous  receipts  the  unused  bal¬ 
ance  of  the  moneys  belonging  to  the  Corpo¬ 
ration,  and  make  a  final  report  to  the  Con¬ 
gress.  Thereupon  the  Corporation  shall  be 
deemed  to  be  dissolved. 

“Sec.  11.  (a)  Whoever  makes  any  state¬ 
ment  knowing  it  to  be  false,  or  whoever  will- 
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fully  overvalues  any  security,  for  the  purpose 
of  obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  removal, 
deferment  of  action  or  otherwise,  or  the  ac¬ 
ceptance,  release,  or  substitution  of  security 
therefor,  or  for  the  purpose  of  influencing  in 
any  way  the  action  of  the  Corporation,  or 
for  the  purpose  of  obtaining  money,  prop¬ 
erty,  or  anything  of  value,  under  this  act, 
shall  be  punished  by  a  fine  of  not  more  than 
$5,000  or  by  imprisonment  for  not  more  than 
2  years,  or  both. 

“(b)  Whoever  (1)  falsely  makes,  forges,  or 
counterfeits  any  note,  debenture,  bond?  or 
other  obligation,  or  coupon,  in  imitation  of 
or  purporting  to  be  a  note,  debenture,  bond, 
or  other  obligation,  or  coupon,  issued  by  the 
Corporation;  or  (2)  passes,  utters,  or  pub¬ 
lishes,  or  attempts  to  pass,  utter,  or  publish, 
any  false,  forged,  or  counterfeited  note,  de¬ 
benture  bond,  or  other  obligation,  or  coupon, 
purporting  to  have  been  issued  by  the  Cor¬ 
poration,  knowing  the  same  to  be  false, 
forged,  or  counterfeited:  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obliga¬ 
tion,  or  coupon,  issued  or  purporting  to  have 
been  issued  by  the  Corporation;  or  (4)  passes, 
utters,  or  publishes,  or  attempts  to  pass, 
utter,  or  publish,  as  true  any  falsely  altered 
or  spurious  note,  debenture  bond,  or  other 
obligation,  or  coupon,  issued  or  purporting 
to  have  been  Issued  by  the  Corporation, 
knowing  the  same  to  be  falsely  altered  or 
spurious,  or  any  person  who  willfully  vio¬ 
lates  any  other  provision  of  this  aot,  shall 
be  punished  by  a  fine  of  not  more  than 
$10,000,  by  imprisonment  for  not  more  than 
6  years,  or  both. 

“(c)  Whoever,  being  connected  in  any 
capacity  with  the  Corporation.  (1)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things 
of  value,  whether  belonging  to  it  or  pledged 
or  otherwise  entrusted  to  it;  or  (2)  with 
Intent  to  defraud  the  Corporation  or  any 
other  body  politic  or  corporate,  or  any  in¬ 
dividual,  or  to  deceive  any  ofiBcer,  auditor,  or 
examiner  of  the  Corporation,  makes  any  false 
entry  in  any  book,  report,  or  statement  of 
or  to  the  Corporation,  or,  without  being  duly 
authorized,  draws  any  order  or  Issues,  puts 
forth,  or  assigns  any  note,  debenture,  bond, 
or  other  obligation,  or  draft,  bill  of  exchange, 
mortgage,  judgment,  or  decree  thereof;  or 
(3)  with  intent  to  defraud  participates, 
shares,  receives  directly  or  indirectly  any 
money,  profit,  property,  or  benefit  through 
any  transaction,  loan,  commission,  contract, 
or  any  other  act  of  the  Corporation:  or  (4) 
gives  any  unauthorized  information  concern- 
ng  any  future  action  or  plan  of  the  corpora¬ 
tion  which  might  affect  the  value  of  securi¬ 
ties,  or  having  such  knowledge.  Invests  or 
speculates,  directly  or  indirectly,  in  the  se¬ 
curities  or  property  of  any  company,  bank, 
or  corporation  receiving  loans  or  other  assist¬ 
ance  from  the  Corporation,  shall  be  punished 
by  a  fine  of  not  more  than  $10,000  or  by  im¬ 
prisonment  for  not  more  than  6  years,  or 
both. 

“(d)  No  individual,  association,  partner¬ 
ship,  or  corporation  shall  use  the  words  ‘Re¬ 
construction  Finance  Corporation’  or  a  com¬ 
bination  of  these  three  words,  as  the  name 
or  a  part  thereof  under  which  he  or  it  shall 
do  business.  Every  individual,  partnership, 
association,  or  corporation  violating  this 
prohibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not  ex¬ 
ceeding  $1,000  or  Imprisonment  not  exceed¬ 
ing  1  year,  or  both. 

“(e)  The  provisions  of  sections  112,  113, 
114,  116,  116,  and  117  of  the  Criminal  Code 
of  the  United  States  (U.  S.  C.,  title  18,  ch.  5, 
secs.  202  to  207,  inclusive) ,  Insofar  as  ap¬ 
plicable,  are  extended  to  apply  to  contracts 
or  agreements  with  the  Corporation  under 
this  act,  which  for  the  purposes  hereof  shall 
be  held  to  include  loans,  advances,  discounts, 
and  rediscounts;  extensions  and  renewals 
thereof;  and  acceptances,  releases,  and  sub¬ 
stitutions  of  security  therefor. 


“Sec.  12.  The  Corporation  is  authorized  to 
exercise  the  functions,  powers,  duties,  and 
authority  transferred  to  the  Corporation  by 
Public  Law  109,  Seventy-ninth  Congress,  ap¬ 
proved  June  30,  1945,  but  only  with  respect 
to  programs,  projects,  or  commitments  out¬ 
standing  on  June  30,  1947. 

“Sec.  13.  If  any  provision  of  this  act  or 
the  application  of  such  provision  to  any  per¬ 
son  or  circumstances  shall  be  held  Invalid, 
the  validity  of  the  remainder  of  this  act, 
and  the  applicability  of  such  provision  to 
other  persons  or  circumstances,  shall  not  be 
affected  thereby.” 

TlrLE  n - MISCELLANEOUS 

Sec.  201.  No  provision  of  this  act  shall  be 
construed  so  as  to  prevent  the  Corporation 
from  disbursing  funds  on  purchases,  of  secu¬ 
rities  and  obligations,  on  loans  made,  or  on 
commitments  or  agreements  to  make  such 
purchases  or  loans,  and  liabilities  incurred, 
pursuant  to  law  prior  to  the  effective  date  of 
this  act. 

Sec.  202.  The  succession  of  United  States 
Commercial  Company,  a  corporation  created 
by  the  Reconstruction  Finance  Corporation 
pursuant  to  section  5d  (3)  of  the  Reconstruc¬ 
tion  Finance  Corporation  Act.  as  amended,  is 
hereby  extended  through  June  30,  1948. 

Sec.  203.  AH  assets  and  liabilities  of  every 
kind  and  nature,  together  with  all  docu¬ 
ments,  books  of  account,  and  records,  of  The 
RFC  Mortgage  Company,  a  corporation  or¬ 
ganized  under  the  laws  of  the  State  of  Mary¬ 
land,  all  the  capital  stock  of  which  is  owned 
and  held  by  the  Reconstruction  Finance  Cor¬ 
poration,  shall  be  transferred  to  the  Recon¬ 
struction  Finance  Corporation.  With  respect 
to  the  assets,  liabilities,  and  records  trans¬ 
ferred,  “Reconstruction  Finance  Corpora¬ 
tion”  for  all  purposes  is  hereby  substituted 
for  “The  RFC  Mortgage  Company,”  and  no 
suit,  action,  or  other  proceeding  lawfully 
commenced  by  or  against  such  corporation 
shall  abate  by  reason  of  the  enactment  of 
this  act,  but  the  court,  on  motion  or  supple¬ 
mental  petition  filed  at  any  time  within  12 
months  after  the  date 'Of  such  enactment, 
showing  a  necessity  for  the  survival  of  such 
suit,  action,  or  other  proceeding  to  obtain  a 
determination  of  the  questions  involved,  may 
allow  the  same  to  be  maintained  by  or  against 
the  Reconstruction  Finance  Corporation. 

Sec.  204.  The  Federal  Loan  Agency,  created 
by  Reorganization  Plan  No.  1  pursuant  to  the 
provisions  of  the  Reorganization  Act  of  1939, 
approved  April  3,  1939,  is  hereby  abolished, 
and  all  its  property  and  records  are  hereby 
transferred  to  the  Reconstruction  Finance 
Corporation. 

Sec.  205.  The  Reconstruction  Finance  Cor¬ 
poration  is  authorized  and  directed  to  trans¬ 
fer  as  soon  as  practicable  after  the  effective 
date  of  this  act,  to  the  Secretary  of  the 
Treasury,  and  the  Secretary  of  the  Treasury 
is  authorized  and  directed  to  receive,  all  of 
the  stock  of  the  Federal  home-loan  banks 
held  by  the  Reconstruction  Finance  Corpora¬ 
tion.  The  Secretary  of  the  Treasury  shall 
cancel  notes  of  the  Reconstruction  Finance 
Corporation,  and  sums  due  and  unpaid  upon 
or  hi  connection  with  such  notes  at  the  time 
of  such  cancellation,  in  an  amount  equal  to 
the  par  value  of  the  stock  so  transferred. 

Sec.  206.  The  following  acts  and  portions 
of  acts  are  hereby  repealed: 

(a)  Sections  1,  201,  202,  203,  204,  205,  206, 
207,  208,  209,  and  211  of  the  Emergency  Relief 
and  Construction  Act  of  1932,  approved  July 
21,  1932  (47  Stat.  709),  as  amended;  . 

(b)  Section  304  of  the  act  approved  March 
9,  1933  (48  Stat.  1),  as  amended; 

(c)  Sections  27,  32,  36,  37,  and  38  of  the 
Emergency  Farm  Mortgage  Act  of  1933,  ap¬ 
proved  May  12,  1933  (48  Stat.  41),  as  amend¬ 
ed; 

(d)  Sections  5  and  19  (c)  and  the  last  two 
sentences  of  section  8  (b)  of  the  Agricul¬ 
tural  Adjustment  Act,  approved  May  12,  1933 
(48  Stat.  33) ,  as  amended; 

(e)  The  act  approved  June  10,  1933  (48 
Stat.  119),  as  amended) 


(f)  The  last  sentence  of  section  4  (b)  of 
the  Home  Owners’  Loan  Act  of  1933,  ap¬ 
proved  June  13,  1933  (48  Stat.  129),  as 
amended; 

(g)  Sections  301  and  302  of  the  National 
Industrial  Recovery  Act,  approved  June  16, 
1933  (48  Stat.  195),  as  amended; 

(h)  Section  84  of  the  Farm  Credit  Act  of 
1933,  approved  June  16,  1933  (48  Stat.  257), 
as  amended; 

(1)  The  act  approved  January  20,  1934  (48 
Stat.  318) : 

(j)  The  fourth  paragraph  of  the  Emer¬ 
gency  Appropriation  Act,  fiscal  year  1935, 
approved  June  19,  1934  (48  Stat.  1056),  and 
section  202  of  the  Public  Works  Administra¬ 
tion  Extension  Act  of  1937,  approved  June 
29,  1937  (50  Stat.  357); 

(k)  Sections  10,  13,  14,  15,  and  16  of  the 
act  approved  June  19,  1934  (48  Stat.  1105) ,  as 
amended; 

(l)  So  much  of  sections  4  and  602  of  the 
National  Housing  Act,  approved  June  27,  1934 
(48  Stat.  1247),  as  amended,  as  relates  to  the 
Reconstruction  Finance  Corporation; 

(m)  The  first  section  and  sections  2,  3,  9, 
11,  and  13  of  the  act  approved  January  31, 
1935  (49  Stat.  1),  as  amended; 

(n)  The  act  approved  August  24,  1935  (49 
Stat.,  ch.  646,  p.  796) ; 

(o)  The  act  approved  March  20,  1936  (49 
Stat.  1185) : 

(p)  The  act  approved  April  10,  1936  (49 
Stat.,*ch.  168,  p.  1191); 

(q)  The  first  section  of  the  act  approved 
January  26,  1937  (50  Stat.  5),  as  amended; 

(r)  The  act  approved  February  11,  1937  (50 
Stat.  19) ,  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Farm 
Credit  Act  of  1937,  approved  August  19,  1937 
(50  Stat.  703),  as  relates  to  the  Reconstruc¬ 
tion  Finance  Corporation  and  so  much  of 
section  33  (b)  of  the  said  act  as  relates  to  the 
payment  of  the  expenses  of  corporations 
formed  by  the  consolidation  of  two  or  more 
regional  agricultural  credit  corporations; 

(t)  So  much  of  the  act  approved  June  25, 
1938  (52  Stat.  1193),  as  relates  to  the  Recon¬ 
struction  Finance  Corporation; 

(u)  Section  12  of  the  Federal  Highway  Act 
of  1940,  approved  September  5,  1940  (54  Stat. 
867) ; 

(v)  Section  5  of  the  act  approved  June  10, 
1941  (55  Stat.  250): 

(w)  The  act  approved  October  23,  1941  (55 
Stat.,  ch.  454,  p.  744); 

(x)  The  act  approved  March  27,  1942  (66 
Stat.,  ch.  198,  p.  174): 

(y)  The  act  approved  June  5, 1942  (56  Stat., 
ch.  352,  p.  326);  and 

(z)  Sections  1  and  2  of  Public  Law  656, 
Seventy-ninth  Congress,  approved  August  7. 
1946. 

Sec.  207.  The  liquidation  of  the  affairs  of 
the  Smaller  War  Plants  Corporation  admin¬ 
istered  by  the  Reconstruction  Finance  Cor¬ 
poration  pursuant  to  Executive  Order  9665 
shall  be  carried  out  by  the  Reconstruction 
Finance  Corporation,  notwithstanding  the 
provisions  of  the  last  paragraph  of  section  5 
of  the  First  War  Powers  Act,  1941.  The 
Smaller  War  Plants  Corporation  is  hereby 
abolished. 

Sec.  208.  (a)  The  Reconstruction  Finance 
Corporation  shall  have  the  power  to  purchase 
any  surplus  property  for  resale,  subject  to 
regulations  of  the  War  Assets  Administrator 
or  his  successor,  to  small  business  when,  in 
its  judgment,  such  disposition  is  required  to 
preserve  and  strengthen  the  competitive  posi¬ 
tion  of  small  business.  The  purchase  of  sur¬ 
plus  property  under  this  section  shall  be 
given  priority  under  the  Surplus  Property 
Aot  of  1944,  as  amended,  immediately  follow¬ 
ing  transfers  to  Government  agencies  vmder 
section  12  of  such  act,  as  amended^  and  dis¬ 
posals  to  veterans  under  section  16  of  such 
act,  8^  amended.  The  provisions  of  section 
12  (c)  of  the  Surplus  Property  Act  of  1944,  as 
amended,  shall  be  applicable  to  purchases 
made  under  this  section.  The  Reconstruc¬ 
tion  Finance  Corporation  shall  not  purchas# 
any  surplus  property  pursuant  to  this  section 
unless  a  small  business  had  previously  made 
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application,  to  the  Reconstruction  Finance 
Corporation  for  such  property.  The  Recon¬ 
struction  Finance  Corporation  shall  not  pur¬ 
chase  any  real  property  for  resale  to  small 
business  pursuant  to  this  section  in  any  case 
where  any  person  from  whom  the  property 
had  been  acquired  by  a  Government  agency, 
gives  notice  in  WTiting  to  the  Reconstruction 
Finance  Corporation  that  he  intends  to  exer¬ 
cise  his  rights  under  section  23  of  the  Sur¬ 
plus  Property  Act,  as  amended. 

(b)  The  Reconstruction  Finance  Corpora¬ 
tion  is  further  authorized  for  the  purpose  of 
carrying  out  the  objectives  of  this  section  to 
arrange  for  sales  of  surplus  property  to  small 
business  concerns  on  credit  or  time  basis. 

(c)  For  the  purposes  of  this  section  the 
terms  "persons,”  “surplus  property,”  and 
"Government  agency”  have  the  same  meaning 
as  is  assigned  to  such  terms  by  section  3  of 
the  Surplus  Property  Act  of  1944,  as  amended. 

Sec.  209.  During  the  period  between  June 
30,  1947,  and  the  date  of  enactment  of  legis¬ 
lation  making  funds  available  for  adminis¬ 
trative  expenses  for  the  fiscal  year  ending 
June  30,  1948,  the  Corporation  is  authorized 
to  incur,  and  pay  out  of  its  general  funds, 
administrative  expenses  in  accordance  with 
laws  in  effect  on  June  30,  1947,  such  obliga¬ 
tions  and  expenditures  to  be  charged  against 
funds  when  made  available  for  administra¬ 
tive  expenses  for  the  fiscal  year  1948. 

Sec.  210.  This  act  shall  take  effect  as  of 
midnight  June  30,  1947. 

Mr.  BUCK.  Mr.  President,  I  move 
that  the  Senate  disagree  to  the  amend¬ 
ment  of  the  House,  request  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
President  pro  tempore  appointed  Mr. 
Buck,  Mr.  Capehart,  Mr.  Flanders,  Mr. 
Maybank,  and  Mr.  Taylor  conferees  on 
the  part  of  the  Senate. 

Mr.  BARKLEY  subsequently  said :  Mr. 
President,  I  have  been  advised  by  the 
Senator  from  Idaho  [Mr.  Taylor]  that  in 
view  of  other  engagements  he  will  not  be 
able  to  act  as  conferee  on  the  legislation 
involving  the  extension  of  the  Recon¬ 
struction  Finance  Corporation.  There¬ 
fore,  I  ask  unanimous  consent  that  he  be 
excused  and  that  the  Senator  from  Ala¬ 
bama  [Mr.  Sparkman]  be  appointed  in 
his  place. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  change  is  made. 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  564)  to  provide  for  the  per¬ 
formance  of  the  duties  of  the,  office  of 
President,  in  case  of  the  removal,  resig¬ 
nation,  or  inability  both  of  We  President 
and  Vice  President.  / 

Mr.  WHERRY.  A  paj^iamentary  in¬ 
quiry. 

The  PRESIDING/  OFFICER.  The 
Senator  win  state 

Mr.  WHERRY.  yWhat  is  the  pending 
business? 

The  PRESIDING  OFFICER.  The 
pending  busiiyfss  is  the  Presidential  suc¬ 
cession  bill. 

Mr.  WinitiRY,  In  order  for  that  busi¬ 
ness  to  Wnisplaced  there  must  be  unani¬ 
mous  consent  or  a  motion? 

PRESIDING  OFFICER.  The 
Seizor  is  correct.  Routine  matters 
transacted  by  unanimous  consent  do  not 
affect  the  status  of  the  bill  to  which  the 
Senator  from  Nebraska  refers. 


PERMANENT  BUILDING  FOR  THE  AMER¬ 
ICAN  NATIONAL  RED  CROSS 

Mr.  VANDENBERG.  Mr.  President, 

I  will' the  Senator  from  Nebraska  yield? 

;i  Mf.  WHERRY.  I  yield. 

}  Mr.'VANDENBERG.  I  ask  unanimous 
;  consent  to  report  favorably  from  the 
i  Commitlee  on  Foreign  Relations  House 
;  Joint  Re»lution  193,  to  grant  authority 
i  for  the  er«tion  of  a  permanent  building 
;  for  the  Ai^rican  National  Red  Cross, 

■  District  of  Oelumbia  Chapter,  Washing- 
;  ton,  D.  C.,  ancil  submit  a  report  (No.  355) 
i  thereon.  \ 

(  The  PRESIDING  OFFICER  (Mr.  Cain 
in  the  chair),  there  objection?  The 
Chair  hears  none,'iand  the  report  will  be 
received.  ' 

Mr.  VANDENBERG.  Mr.  President, 
if  the  House  joint  resolution  shall  be 
enacted,  title  to  the  \uilding  and  the 
property  will  remain  in\he  Government 
of  the  United  States.  nV  expense  is  in¬ 
volved.  The  upkeep  of  t*  building  will 
be  a  charge  against  the  Rot  Cross. 

There  is  great  anxiety  ^  complete 
certain  details  prior  to  July  l\  The  joinji'^ 
resolution  has  unanimously  Mssed  the 
House  of  Representatives,  it  hA  the4p- 
proval  of  all  the  appropriate  aush/ities 
of  the  District  of  Columbia,  andM  take 
the  liberty  of  asking  unanimous  consent 
'that  the  pending  business  be.temp®ar- 
ily  laid  aside  for  the  consideration^ of 
the  joint  resolution. 

The  PRESIDING  OFFICER.  Is  the 
objection?  / 

Mr.  WHERRY.  Reserving  the  right 
to  object,  I  should"  be  glad  indeed  to 
comply  with  the  suggestion  of  the  dis¬ 
tinguished  Senator  from  Michigan,  with 
jthe  understanding  that  no  controversy 
I  will  be  provoked  in  the  consideration  of 
Sthe  measure.  If  there  is,  I  think  the 
Senator  will  agree  with  me  we  should 
proceed  with  the  regular  order. 

Mr.  VANDENBERG.  The  Senator  is 
quite  correct. 

The  PRESIDING  OFFICER.  Is  there 
I  objection  to  the  request  of  the  senior 
[Senator  froiil  Michigan? 
f  There  being  no  objection,  the  joint 
Iresolution  (H.  J.  Res.  193)  to  grant  au- 
Jthority  for  the  erection  of  a  permanent 
building  for  the  American  National  Red 
Cross,  District  of  .Columbia’  Chapter, 
Washington,  D.  C.,  was  considered,  or¬ 
dered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RETURN  OF  ITALIAN  PROPERTY  IN  THE 

UNITED  STATES— REPORT  OP  A  COM¬ 
MITTEE 

Mr.  VANDENBERG.  Mr.  President, 
.from  the  Committee  on  Foreign  Rela¬ 
tions,  I  ask  unaninlous  consent  to  report 
in  lieu  of  Senate  Joint  Resolution  133  an 
original  joint  resolution  to  provide  for 
return  of  Italian  property  in  the  United 
States,  and  for  other  purposes,  and  I 
submit  a  report  (No.  390)  thereon. 

There  being  no  objection,  the  report 
was  received,  and  the  joint  resolution 
(S.  J.  Res.  138)  to  provide  for  return  of 
Italian  property  in  the  United  States, 
and  for  other  purposes,  was  read  twice  by 
its  title,  and  ordered  to  be  placed  on  the 
calendar. 


THE  LABOR-MANAGEMENT  RELATIONS 
ACT  OP  1947  ^ 

Mr.  IVES.  Mr.  President,  a  fevr^ays 
ago,  on  the  occasion  of  the  final  debate 
on  the  Taft-Hartley  labor  biu/ 1  ex¬ 
pressed  faith  in  the  National  '^&bor  Re¬ 
lations  Board,  in  the  member#Jiip  of  the 
Board,  and  in  the  Board’s  ^llingness  to 
cooperate  in  the  administration  of  the 
new  act.  I  felt  sure,  ago  I  feel  sure  at 
this  time,  that  there  be  no  question 
as  to  their  desires  j/d  as  to  their  ac¬ 
tivity  in  connectio/with  that  adminis¬ 
tration.  I  am  sup  that  they  will  be  100 
percent  in  the^  effort  to  carry  it  out, 
and  to  carry  ^t  the  intent  of  the  Con¬ 
gress  in  its  n<^ssage. 

In  this  connection  I  wish  to  read,  be¬ 
cause  I  pink  it  should  appear  in  the 
Record,..4  statement  of  the  Board,  which 
is  ver/  brief,  indicating  their  desire  in 
the  diatter.  It  reads  as  follows; 

■jjfesterday  the  Taft-Hartley  bill  was  pro¬ 
posed  legislation.  Today  it  is  the  Labor- 
.jfeanagement  Relations  Act,  the  law  of  the 
/  land.  The  people’s  representatives  having 
spoken,  the  debate  is  over  so  far  as  this  Board 
is  concerned. 

The  Congress  has  not  only  ■  decided  the 
policy  Issues,  but  has  entrusted  the  effectua¬ 
tion  of  much  of  the  new  policy  to  the  Na¬ 
tional  Labor  Relations  Board.  All  who  ac¬ 
cept  that  trust  must  do  so  with  single- 
minded  purpose  to  carry  out  the  congres¬ 
sional  intent.  Effective  June  24,  1947,  this 
Board  will  prepare  to  give  the  new  act  the 
fairest  and  most  efficient  administration  that 
lies  within  its  power. 

Mr.  President,  that  is  the  statement. 
The  same  night  on  which  this  statement 
as  issued,  the  Chairman  of  the  Board, 
:r.  Paul  M.  Herzog,  appeared  on  a  radio 
pitogram  and  pledged  again  not  only  his 
o\^  cooperation,  but  the  cooperation  of 
all^e  members  of  the  Board.  At  that 
timeVilr.  Herzog  not  only  made  this 
pledgekin  behalf  of  himself  and  of  the 
Board, \ut  he  also  indicated  his  willing¬ 
ness  to\ooperate  fully  with  the  joint 
congressiwial  committee  which  is  to  be 
appointedVnder  the  provisions  of  the 
act,  to  aid  V  carrying  it  out,  tb  aid  in 
the  study  o\all  labor  relations  in  this 
country,  and^  ascertain  not  only  what 
changes  in  f^ministrative  techniques 
may  be  needed  m  the  way  of  implement¬ 
ing  the  new  act,^ut  also  what  changes 
may  be  needed  the  act  itself  fol¬ 
lowing  a  period  oft  experience  with  its 
administration.  \ 

Mr.  President,  to  Ine  that  is  a  fine 
beginning  for  the  nev^ct.  I  am  sorry 
that  there  are  those  in  mis  country  who 
seem  to  want  to  take  isVie  with  it  im¬ 
mediately,  and  perhaps  ^  try  to  cir¬ 
cumvent  its  operation. 

Personally,  I  believe  the  ne\  act  can  be 
made  to  work  successfully.  Relieve  we 
can  remove  whatever  d^ects  itVontains. 
I  believe  that  those  defects  nee^not  in¬ 
terfere  with  its  operation  in  tfe  year 
1947,  and  I  believe  that,  with  a  ps’oper 
attitude  of  cooperation  between  labor 
and  management,  out  of  this  act  we  can 
build  in  this  country  the  kind  of  man¬ 
agement-labor  relationship  which  is  so 
essential,  and  which,  unfortunately,  has’ 
been  lacking  up  to  the  present  time. 
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CANCELLATION  OF  STOCK  OF  FEDERAL 

DEPOSIT  INSURANCE  CORPORATION 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  from  Nebraska  yield? 

Mr.  ^  WHERRY.  For  what  purpose, 
may  I  ask  the  distinguished  Senator? 

Mr.  cAPEHART,  I  desire  to  ask 
unanimous  consent  to  take  up  Senate 
bill  1070,  Calfendar  No.  305. 

Mr.  WHERRY.  Mr.  President,  I  shall 
be  glad  to  comply,  with  the  request  of  the 
distinguished  Serlator  from  Indiana,  if 
the  bill  will  provoke,  no  controversy.  If 
there  should  be  prolonged  debate  upon 
the  bill,  I  should  like  t6.1iave  the  regular 
order.  \ 

Mr.  CAPEHART.  Mr.  President,  I  ask 
unanimous  consent  that  th^Senate  pro¬ 
ceed  to  consider  Senate  bil\l070.  Cal¬ 
endar  No.  305. 

The  PRESIDING  OFFICEBk  The 
clerk  will  report  the  bill  by  title.^ 

The  Chief  Clerk.  A  bill  (S.  ^<n0) 
to  provide  for  the  cancellation  of\he 
capital  stock  of  the  Federal  Deposit  Ir 
surance  Corporation  and  the  refund  ol 
moneys  received  for  such  stock,  and  foi* 
other  purposes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  BUTLER.  May  we  have  an  ex¬ 
planation  of  the  bill? 

-Mr.  CAPEHART.  Mr.  President,  I 
want  to  yield  to  the  able  Senator  from 
Michigan  for  an  amendrnent  to  the  bill. 
He  was  the  original  author  of  the  bill, 
and  I  should  like  to  hear  from  him. 

Mr.  VANDENBERG.  Mr.  President,  I 
think  this  is  a  perfectly  sound  measure, 
down  to  section  6,  on  page  5.  At  that 
point  I  very  violently  disagree  with  the 
bill.  Down  to  that  point,  the  bill  pro¬ 
poses  to-  retire  the  Federal  investment 
in  the  capital  structure  of  the  Federal 
Deposit  Insurance  Corporation,  under 
certain  safeguards.  Down  to  that  point, 
I  think  the  situation  is  precisely  as  it 
ought  to  be.  But,  when  section  6  is 
reached,  it  is  proposed  for  the  first  time 
to  classify  the  Federal  Deposit  Insurance 
Corporation  among  the  other  general 
corporations  of  the  Government,  and 
submit  it  to  the  jurisdiction  of  the  Bu¬ 
reau  of  the  Budget.  Fundamentally, 
think  that  is  a  grave  error — just  as  gr^e 
an  error  as  it  would  be  to  submi^he 
Federal  Reserve  banking  system the 
jurisdiction  of  the  Bureau  of  the  J^dget. 

Furthermore,  after  the  prece^lmg  sec¬ 
tions  of  the  bill  have  taken  ejprect,  there 
will  cease  to  be  a  penny  of^fovernment 
investment  in  the  FDICi;  there  will 
cease  to  be  a  penny  of  refenue  involved 
in  the  operation  of  tlfe  FDIC;  there 
will  cease  to  be  any  Capital  stock;  the 
FDIC  will  become  a  private  trust,  op¬ 
erated  under  public  authority.  I  sub¬ 
mit  that  the  FDIC  will  cease  to  be  a 
Government  cgiroration,  in  any  sense 
of  the  word,  comparable  with  the  other 
Government,  corporations,  which  I  agree 
ought  to  be  brought  under  the  Bureau 
of  the  Budget. 

The  roiC  is  audited  by  the  General 
Accounting  OflBce  and  the  Comptroller 
General.  On  the  board  of  the  FDIC 
sits  the  Comptroller  of  the  Currency. 
In  my  view,  the  FDIC  is  the  most  im¬ 
portant  single  factor  in  the  maintenance 


of  public  confidence  in  the  fiscal  system 
ol  the  Government  of  the  United  States, 
and  under  no  circumstances  should  its 
independence,  its  complete,  total,  and 
uttter  Independence,  be  handicapped  or 
mortgaged  by  any  sort  of  political  inter¬ 
ference:  and  the  Bureau  of  the  Budget 
is  a  political  institution.  * 

I  submit  that  the  experience  of  the 
country  under  the  PDIC  for  the  past  12 
years  indicates  the  complete  necessity 
for  the  maintenance  of  its  independence, 
so  that  it  in  turn  may  maintain  with¬ 
out  impairment  the  complete  public  con¬ 
fidence  which  America  today  has  in  its 
banking  institutions;  and  I  submit  that 
when  the  first  step  has  been  taken  to¬ 
ward  subordinating  the  PDIC’s  inde¬ 
pendence  to  political  administrative  con¬ 
trol,  the  first  step  has  been  taken  in 
tearing  down  the  basis  of  the  most  es- 
,  sential  source  of  public  confidence  in 
our  public  fiscal  affairs.  I  submit  to 
the  able  Senator  from  Indiana  that,  in 
the  spirit  of  the  remainder  of  the  bill, 
section  6  should  be  deleted,  and  the  in¬ 
dependence  of  this  institution  should  be^ 
completely  preserved.  I  shall  move  tj 
trike  section  6  from  the  bill. 

Ir.  CAPEHART.  Mr.  President  as 
autimr  of  the  bill,  I  accept  the  ag^nd- 
menc 

Mr.  ^ATCH.  Mr.  President reserv¬ 
ing  the  l^ht  to  object,  was  tjfis  matter 
submittea>to  the  committed  or  is  this 
now  a  mottWn  being  mad^or  the  first 
time  on  the  ^or? 

Mr.  VANDEiffiERG.^  appeared  be¬ 
fore  the  commi*ee  ij^connection  with 
the  remainder  of\he^ill,  at  which  time 
this  particular,  proafcition  had  not  been 
proposed;  theref^  Pbad  no  opportunity 
to  testify  in  resect  t^it.  But  it  is  the 
united  opinion^f  the  T^asury  Depart¬ 
ment,  of  the^ureau  of  the^udget  itself, 
and  of  tl^FDIC,  and  p^icularly  of 
Mr.  Cro\^y,  expressed  in  a  wy  moving 
messaga^eceived  from  him  a\^w  days 
ago,  tU5t  the  independence  of  tne  FDIC 
musj^ot  be  mortgaged  in  any  suc^ash- 
ior_ 

Ir.  HATCH.  The  proposition  wasl|pt 
frst  acted  upon  by  the  committee? 

Mr.  VANDENBERG.  No,  it  was  not. 

Mr.  CONNALLY.  If  this  was  not  con¬ 
sidered  by  the  committee,  on  whose  re¬ 
sponsibility  is  it  being  offered? 

Mr.  VANDENBERG.  The  committee 
considered  it. 

Mr.  CONNALLY.  As  I  understood  the 
Senator,  he  stated  that  when  he  ap¬ 
peared  before  the  committee,  this  matter 
was  not  before  it. 

Mr.  VANDENBERG.  It  was  not  a  part 
of  the  bill  at  the  time  I  testified. 

Mr.  CAPEHART.  Mr.  President,  if  I 
may  answer  the  inquiry  of  the  able  Sen¬ 
ator  from  Texas,  this  was  not  in  the  bill 
which  I  originally  offered.  It  was  later 
put  in  the  bill  by  the  committee.  In  my 
opinion,  the  section  should  not  be  a  part 
of  the  bill.  I  am  perfectly  willing  to  have 
it  withdrawn,  and  to  agree  to  the  amend¬ 
ment  offered  by  the  able  Senator  from 
Michigan,  because  I  am  in  hearty  accord 
that  the  section  should  not  be  in  the  bill. 

I  may  say  further  that  the  Chairman 
of  the  FDIC  is  opposed  to  its  being  in  the 
bill.  I  do  not  know  who  was  the  author 
of  the  suggestion  that  the  section  be 


placed  in  the  bill,  but  certainly  the  opin¬ 
ion  was  not  unanimous  that  it  be  put  in 
the  bill.  I  do  not  believe  it  is  a  contro¬ 
versial  subject,  so  far  as  the  conynittee 
is  concerned. 

Mr.  President,  may  we  have  X  vote  on 
the  bill? 

The  PRESIDING  O^CER.  Is 
there  objection  to  the  pr^nt  consider¬ 
ation  of  the  bill? 

There  being  no  obj^ion,  the  Senate 
proceeded  to  consjdej^he  bill  (S.  1070) 
to  provide  for  the  Cancellation  of  the 
capital  stock  of  t^ Federal  Deposit  In¬ 
surance  CorporMon  and  the  refund  of 
moneys  received for  such  stock,  and  for 
other  purpose^  which  had  been  reported 
from  the  Qmnmittee  on  Banking  and 
Currency  Cth  amendments. 

The  f^t  amendment  of  the  commit¬ 
tee  wa^n  section  1,  line  3,  to  strike  out: 

Th^r  the  Federal  Deposit  Insurance  Cor- 
pora|flon  is  directed  to  repay  to  the  Secretary 
of  jthe  Treasury,  to  be  covered  into  the 
easury  as  miscellaneous  receipts,  and  to 
ach  of  the  Federal  Reserve  banks  the 
'amount  received,  respectively,  from  the  Sec¬ 
retary  or  from  such  bank  for  the  capital 
stock  of  the  Federal  Deposit  Insurance  Cor¬ 
poration;'  and  all  stock  and  subscriptions 
for  stock  of  the  Federal  Deposit  Insurance 
Corporation  shall  be  canceled  upon  the  en¬ 
actment  of  this  act. 

And  insert: 

That  the  Federal  Deposit  Insurance  Cor¬ 
poration  is  directed  to  retire  its  capital  stock 
by  paying  the  amount  received  therefor 
(whether  received  from  the  Secretary  of  the 
Treasury  or  the  Federal  Reserve  banks)  to 
the  Secretary  of  the  Treasury  as  herein^ter 
provided,  to  be  covered  into  the  Treasury  as 
miscellaneous  receipts.  As  soon  as  prac¬ 
ticable  after  the  enactment  of  this  act,  the 
Corporation  shall  pay  to  the  Secretary  so 
much  of  its  capital  and  surplus  as  is  in 
excess  of  $1,000,000,000.  The  balance  of  the 
amount  to  be  paid  to  the  Secretary  shall 
be  paid  in  units  of  $10,000,000  except  that 
the  last  unit  to  be  paid  may  be  less  than 
$10,000,000.  Each  unit  shall  be  paid  as  soon 
as  it  may  be  paid  without  reducing  the 
capital  and  surplus  of  the  Corporation  below 
$1,000,000,000.  As  each  payment  is  made  a 
corresponding  amount  of  the  capital  stock 
of  the  Corporation  shall  be  retired  and  can¬ 
celed  and  the  receipt  or  certificate  therefor 
shall  be  surrendered  or  endorsed  to  show 
^such  cancellation.  The  stock  subscribed  by 
the  various  Federal  Reserve  banks  shall  be 
tired  and  canceled,  pro  rata,  before  the 
sta^  subscribed  by  the  Seeretary  is  retired 
andV^nceled. 

Th^mendment  was  agreed  to. 

The  iKxt  amendment  was  to  strike  out 
all  of  secfepn  3,  as  follows: 

Sec.  3.  SeqUon  12B  (h)  (1)  of  the  Federal 
Reserve  Act,  Is  amended  (U.  S.  C.,  title  12, 
sec^264  (h)  (1^  is  amended  by  striking  out 
the  first  sentenTt  thereof  and  Inserting  in 
lieu  thereof  the  flowing: 

“The  assessment  l^e  shall  be  one-twelfth 
of  1  percent  per  ann^m  until  such  time  as 
the  surplus  of  the  Coltooration  on  the  1st 
day  of  January  or  July  oftany  year  may  equal 
or  exceed  $1,000,000,000;  Itod  thereafter  no 
further  assessments  shall  made,  except 
that  if  on  the  1st  day  of  Jan^ry  or  July  of 
any  year  the  surplus  of  the  Co^^ratlon  does 
not  exceed  $990,000,000,  the  ColsDoratlon  Is 
authorized  to  make  an  assessment  for  the 
6-month  period  beginning  on  sucindate  at 
a  rate  not  in  excess  of  one  twent^tfourth 
of  1  percent  per  anum.  The  CorpoSatlon 
may,  with  respect  to  any  period  for  wWch 
assessments  are  not  required  to  be  madje, 
waive  such  of  the  reports  required  by  this 
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by  the  United  States  In  the  activities 
e  Organization:  Provided,  That  the  pri- 
Islons  of  section  7  of  the  United  Nati(»s 
participation  Act  of  1945,  and  regulatiiis 
thereunder,  applicable  to  expenses  incuwed 
pmrsuant  to  that  act  shall  be  applicabtt  to 
aiw  expenses  incurred  pursuant  to  thisroar- 
agl^ph  (b)  (2). 

EC.  4.  (a)  Sums  from  the  appropr^tions 
macfe  pursuant  to  paragraph  (a)  of  Kction 
3  n»y  be  transferred  to  any  depaftment, 
agen^,  or  independent  establishment  of 
the  (fcvernment  to  carry  out  the  /urposes 
of  su«  paragraph,  and  such  sumrfshall  be 
availa»e  for  obligation  and  expemiture  in 
accordaice  with  the  laws  governyg  obliga¬ 
tions  amd  expenditures  of  the  <*partment, 
agency,  independent  establishm/nt,  or  or- 
ganizatifcal  unit  thereof  con«rned,  and 
without  Vegard  to  sections  37#9  and  3643 
of  the  Rmised  Statutes,  as  ai«nTled  (U.  S. 
C.,  1940  eqjtion,  title  41,  sec.  ^  and  title  31, 
sec.  529). 

“(b)  Upfc  request  of  thf  Organization, 
any  department,  agency,  or  jpdependent  es- 
tablishm.entlof  the  Government  (upon  re¬ 
ceipt  of  adikncements  or/reimbursements 
for  the  cost  tend  necessaw  expenses)  may 
furnish  suppmes,  or  if  mvancements  are 
made  may  profcre  and  fufcish  supplies,  and 
may  furnish  ak  prccure/and  furnish  serv¬ 
ices,  to  the  C^anizatim:  Provided,  That 
such  additional  civilia*  employees  in  the 
United  States  al  may  Jbe  required  by  any 
such  department  agAcy,  or  independent 
establlshinent  foA  thm  procurement  or  fur¬ 
nishing  of  supplils  Jr  services  under  this 
he  services  of  whom 
ency,  or  independent 
pensated  by  advance- 
ents  made  by  the  Or- 
be  counted  as  civilian 
eaning  of  section  697 


subsection,  and  f 
such  department 
establishment  is  c< 
ments  or  reimbursi 
ganization,  shall 
employees  within 


of  the  Federal  E^plcwees  Pay  Act  of  1945, 
as  amended  by  mectifc  14  of  the  Federal 
Employees  Pay  fAct  ol  1946.  When  reim¬ 
bursement  is  opde  it  toall  be  credited,  at 
the  option  of /the  depirtment,  agency,  or 
independent  eKabUshmAt  concerned,  either 
to  the  appromiatlon,  fumd,  or  account  uti¬ 
lized  in  incriring  the  omigation,  or  to  an 
appropriate  Jppropriation\fund,  or  aiicpunt 
which  is  cumorit  at  the  t^e  of  such  reim¬ 
bursement.; 

“Sec.  5.  puring  the  interifa  period,  if  any, 
between  July  1,  1947,  and  coming  into 
force  of  t»e  constitution  of  t^  Organization, 
the  Secrmary  of  State  is  authVized  from  ap- 
prcpriat/ons  made  pursuantVto  paragraph 
(a)  of  Jection  3,  to  make  acwance  contri¬ 
bution*  to  the  Preparatory  Commission  for 
the  Iiyernational  Refugee  Orgfcization,  es- 
tablismed  -pursuant  to  an  agrefeent  dated 
December  15,  1946,  between  the  gcvernments 
slgnmory  to  the  constitution  ^  the  Or- 
ganjpation,  at  a  rate  of  not  to  dkceed  one- 
twy  th  per  month  of  the  United  aates  con- 
trllution  to  the  Organization  contemplated 
bj/paragraph  (a)  of  section  3  hereof.  Such 
a^ance  contributions  to  the  said  Prepara- 
pry  Commission  shall  be  deducted  worn  the 
aid  contribution  to  the  Organizatten  for 
the  first  fiscal  year  as  provided  iri  para- 
Igraph  6  of  the  said  agreement.  Themrovl- 
'slons  of  paragraphs  (a)  and  (b)  of  section 
4  of  this  joint  resolution  shall  be  »pli- 
cable,  respectively,  to  such  advance  co 
butions  and  to  the  procurement  and  ' 
nlshlng  ol  supplies  and  services  tb  the 
Preparatory  Commission.” 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to 
be  read  a  third  time,  was  read  the  thir^i  | 
time,  and  passed,  and  a  motion  to  recon-  i 

loiH  tnhla 

EXTENSION  OP  SUCCESSION,  LENDING 
POWERS,  AND  FUNCTIONS  OP  THE  RE¬ 
CONSTRUCTION  FINANCE  CORPORA¬ 
TION 

Mr.  SUNDSTROM.  Mr.  Speaker,  I 
ask  unanimous  consent  to  take  from  the 
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Speaker’s  table  Senate  Joint  Resolution 
135,  to  extend  the  succession,  lending 
powers,  and  the  functions  of  the  Recon¬ 
struction  Finance  Corporation,  with 
House  amendment  thereto  and  agree  to 
the  conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Jersey.  [After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  fol¬ 
lowing  conferees :  Messrs.  Wolcott, 
Gamble,  Kunkel,  Talle,  Spence,  Brown 
of  Georgia,  and  Patman. 

Mr.  SUNDSTROM.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  con¬ 
ferees  may  have  until  midnight  tonight 
to  file,  a  report  on  Senate  Joint  Reso¬ 
lution  135. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Jersey? 

Jh ere  was  no  objection. 

The  conference  report  and  statement 
are  as  follows; 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  joint  reso¬ 
lution  (S.  J.  Res.  135)  to  extend  the  succes¬ 
sion,  lending  powers,  and  the  functions  of 
the  Reconstruction  Finance  Corporation, 
having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom¬ 
mend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  House  amendment  insert 
the  following: 

“TITLE  I - AMENDMENT  TO  RECONSTRUCTION 

FINANCE  CORPORATION  ACT 

'“Section  1.  The  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby 
amended  to  read  as  follows: 

“  ‘Sec.  1.  There  is  hereby  created  a  body 
corporate  with  the  name  “Reconstruction  Fi¬ 
nance  Corporation”  (herein  called  the  Cor¬ 
poration)  ,  with  a  capital  stock  of  $325,000,000 
subscribed  by  the  United  States  of  America. 
Its  principal  office  shall  be  located  in  the 
District  of  Columbia,  but  there  may  be  es¬ 
tablished  agencies  or  branch  offices  in  any 
city  or  cities  of  the  United  States  imder 
rules  and  regulations  prescribed  by  the  board 
of  directors.  This  act  may  be  cited  as  the 
“Reconstruction  Finance  Corporation  Act”. 

"  ‘Sec.  2.  The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  board  of  directors 
consisting  of  five  persons  appointed  by  the 
President  of  the  United  States  by  and  wjth 
the  advice  and  consent  of  the  Senate.  Of 
the  five  members  of  the  board,  not  more 
than  three  shall  be  members  of  any  one 
political  party  and  not  more  than  one  shall 
be  appointed  from  any  one  Federal  Reserve 
district.  Each  director  shall  devote  his  time 
principally  to  the  business  of  the  Corpora¬ 
tion.  The  terms  of  the  directors  shall  be  2 
years  but  tl^py  may  continue  in  office  imtil 
their  successors  are  appointed  qnd  qualified. 
WTienever  a  vacancy  shall  occur  other  than 
by  expiration  of  term  the  person  appointed 
to  fill  such  vacancy  shall  hold  office  for  the 
unexpired  p>ortion  of  the  term  of  the  director 
whose  place  he  is  selected  to  fill.  The  di¬ 
rectors,  except  the  chairman,  shall  receive 
salaries  at  the  rate  of  $12,500  per  annum 
each.  The  chairman  of  the  board  of  directors 
shall  receive  a  salary  at  the  rate  of  $15,000 
per  annum. 

“  ‘Sec.  3.  (a)  The  Corporation  shall  have 
succession  through  June  30,  1948,  unless  it 
is  sooner  dissolved  by  an  Act  of  Congress. 
It  shall  have  power  to  adopt,  alter,  and  use 
a  corporate  seal;  to  make  contracts;  to  lease 
or  purchase  such,  real  estate  as  may  be  neces¬ 
sary  for  the  transaction  of  its  business;  to 
sue  and  bS  sued,  to  complain  and  to  defend. 
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in  any  court  of  competent  jurisdiction.  State 
or  Federal:  Provided,  That  the  Corporation 
shall  be  entitled  to  and  granted  the  same 
immunities  and  exemptions  from  the  pay¬ 
ment  of  costs,  charges,  and  fees  as  are  granted 
to  the  United  States  pursuant  to  the  provi¬ 
sions  of  law  codified  in  sections  543,  548,  555, 
557,  578,  and,  578a  of  title  28  of  the  United 
States  Code,  1940  edition;  to  select,  employ, 
and  fix  the  compensation  of  such  officers,  em¬ 
ployees,  attorneys,  and  agents  as  shall  be 
necessary  for  the  transaction  of  the  business 
of  the  Corporation,  in  accordance  with  laws, 
applicable  to  the  Corporation,  as  in  effect  cn 
June  30,  1947,  and  as  thereafter  amended; 
and  to  prescribe,  amend,  and  repeal,  by  its 
board  of  directors,  bylaws,  rules,  and  regula¬ 
tions  governing  the  manner  in  which  its  gea- 
eral  business  may  be  conducted.  Except  as 
may  b£  otherwise  provided  in  this  Act  or  in 
the  Government  Corporation  Control  Act,  the 
board  of  directors  of  the  Corporation  shall 
determine  the  necessity  for  and  the  character 
and  amount  of  its  obligations  and  cxpendl- 
tm-es  under  this  Act  and  the  manner  in 
v/hich  they  shall  be  incurred,  allowed,  paid, 
and  accounted  for,  vdthout  regard  to  the  pro¬ 
visions  of  any  other  laws  governing  the  ex¬ 
penditure  of  public  funds  and  such  deter¬ 
minations  shall  be  final  and  conclusive  upon 
all  other  officers  of  the  Government.  The 
•Corporation  shall  be  entitled  to  the  use  of  the 
United  States  mails  in  the  same  manner  as 
the  executive  departments  of  the  Govern¬ 
ment. 

“  ‘(b)  Notwithstanding  any  other  provision 
of  law.  the  right  to  recover  compensation 
granted  by  the  Act  approved  September  7, 
1916,  as  amended  (5  U.  S.  C.,  sec.  751),  shall 
be  in  lieu  of,  and  shall  be  construed  to  abro¬ 
gate,  any  and  all  other  rights  and  remedies 
which  any  person,  except  for  this  provision, 
might,  on  account  of  injury  or  death  of  an 
employee,  assert  against  the  Corporation  or 
any  of  its  subsidiaries. 

“  'Sec.  4.  (a)  To  aid  in  financing  agricul¬ 
ture,  commerce,  and  industry,  to  help  in 
maintaining  the  economic  stability  of  the 
country  and  to  assist  in  promoting  maximum 
employment  and  production,  the  Corporation, 
within  the  limitations  hereinafter  provided, 
is  authorized — 

“‘(1)  To  purchase  the  obligations  of  and 
to  make  loans  to  any  business  enterprise 
organized  or  operating  under  the  laws  of 
any  State  or  the  United  States:  Provided, 
That  the  purchase  of  obligations  (includ¬ 
ing  equipment  trust  certificates)  of,  or  the 
making  of  loans  to,  railroads  or  air  carriers 
engaged  in  interstate  commerce  or  receivers 
or  trustees  thereof,  shall  be  with  the  ap¬ 
proval  of  the  Interstate  Commerce  Commis¬ 
sion  or  the  Civil  Aeronautics  Board,  respec¬ 
tively:  Provided  further.  That  in  the  case 
of  railroads  or  air  carriers  not  in  receivership 
or  trusteeship,  the  Commission  or  the  Board, 
as  the  case  may  be,  :n  connection  with  its 
approval  of  tuch  purchases  or  loans,  shall 
also  certify  that  such  railroad  or  air  carrier, 
on  the  basis  of  present  and  prospective  earn¬ 
ings,  may  be  expected  to  meet  its  fixed 
charges  without  a  reduction  thereof  through 
judicial  reorganization  except  that  such 
certificates  shall  not  be  required  in  the  case 
of  loans  or  purchases  made  for  the  acquisi¬ 
tion  of  equipment  or  for  maintenance. 

“  ‘(2)  To  make  loans  to  any  financial  insti¬ 
tution  organized  imder  the  laws  of  any  State 
or  of  the  United  States. 

“  ‘(3)  In  order  to  aid  in  financing  projects 
authorized  ■under  Federal,  State,  or  munic¬ 
ipal  law,  to  purchase  the  securities  and 
obligations  of,  or  make  loans  to,  (A)  munici¬ 
palities  and  political  subdivisions  ol  States, 
(B)  public  agencies  and  instrumentalities  of 
one  or  more  States,  municipalities,  and  polit¬ 
ical  subdivisions  of  States,  and  (C)  public 
corporations,  boards,  and  commissions: 
Provided,  That  no  such  purchase  or  loan  shall 
be  made  lor  payment  of  ordinary  govern¬ 
mental  or  nonproject  operating  expenses 
as  distinguished  from  purchases  and  loans 
to  aid  in  financing  specific  public  projects. 
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“  ‘(4)  To  make  such  loans,  in  an  aggregate 
amount  not  to  exceed  $25,000,000  outstand¬ 
ing  at  any  one  time,  as  it  may  determine  to 
be  necessary  or  appropriate  because  of  floods 
or  other  catastrophes. 

“‘(b)  No  financial  assistance  shall  be  ex¬ 
tended  pursuant  to  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section,  unless 
the  financial  assistance  applied  for  is  not 
otherwise  available  on  reasonable  terms. 
All  securities  and  obligations  purchased  and 
all  loans  made  under  paragraphs  (1),  (2), 
and  (3)  of  subsection  (a)  of  this  section  shall 
be  of  such  sound  value  or  so  secured  as 
reasonably  to  assure  retirement  or  repay¬ 
ment  and  such  loans  may  be  made  either 
directly  or  in  cooperation  with  banks  or 
other  lending  institutions  through  agree¬ 
ments  to  participate  or  by  the  purchase  of 
participations,  or  otherwise., 

“'(c)  The  total  amount  of  investments, 
loans,  purchases,  and  commitments  made 
pursuant  to  this  section  4  shall  not  exceed 
$2,000,000,000  outstanding  at  any  one  time- 

“‘(d)  No  fee  or  commission  shall  be  paid 
by  any  applicant  for  financial  assistance  un¬ 
der  the  provisions  of  this  act  in  connection 
with  any  such  application,  and  any  agree¬ 
ment  to  pay  or  payment  of  any  such  fee  or 
commission  shall  be  unlawful. 

“‘(e). No  director,  officer,  attorney,  agent, 
or  employee  of  the  Corporation  in  any  man¬ 
ner,  directly  or  indirectly,  shall  participate  in 
the  deliberation  upon  or  the  determination 
of  any  question  affecting  his  personal  in¬ 
terests,  or  the  Interests  of  any  corporation, 
partnership,  or  association  in  which  he  is 
directly  or  indirectly  interested. 

“‘(f)  The  powers  granted  to  the  Corpora¬ 
tion  by  this  section  shall  terminate  at  the 
close  of  business  on  June  30,  1948,  but  the 
termination  of  such  powers  shall  not  be  con¬ 
strued  (1)  to  prohibit  disbursement  of  funds 
on  purchases  of  securities  and  obligations, 
on  loans,  or  on  commitments  or  agreements 
to  make  such  purchases  or  loans,  made  under 
this  Act  prior  to  the  close  of  business  on  such 
date,  or  (2)  to  affect  the  validity  or  per¬ 
formance  of  any  other  agreement  made  or 
entered  into  pursuant  to  law. 

“  ‘(g)  As  used  in  this  Act,  the  term  “State” 
Includes .  the  District  of  Columbia,  Alaska, 
Hawaii,  and  Puerto  Rico. 

“  ‘SEC.  5.  Section  5202  of  the  Revised  Stat¬ 
utes  of  the  United  States,  as  amended,  is 
hereby  amended  by  striking  out  the  words 
‘‘War  Finance  Corporation  Act”  and  Inserting 
in  lieu  thereof  the  words  “Reconstruction 
Finance  Corporation  Act”. 

“  ‘Sec.  6.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  custodians 
and  fiscal  agents  for  the  Corporation  in  the 
general  performance  of  its  powers'  conferred 
by  this  Act  and  the  Corporation  may  reim¬ 
burse  such  Federal  Reserve  banks  for  such 
services  in  such  manner  as  may  be  agreed 
upon. 

"  ‘Sec.  7.  The  Corporation  may  issue  to  the 
Secretary  of  the  ‘Treasury  Its  notes,  deben¬ 
tures,  bonds,  or  other  such  obligations  in  an 
amount  outstanding  at  any  one  time  suffi¬ 
cient  to  enable  the  Corporation  to  carry  out 
its  functions  under  this  Act  or  any  other 
provision  of  law.  such  obligations  to  mature 
not  more  than  five  years  from  their  respective 
dates  of  issue,  to  be  redeemable  at  the  option 
of  the  Corporation  before  maturity  in  such 
manner  as  may  be  stipulated  in  such  obli¬ 
gations.  Such  obligations  may  mature  sub¬ 
sequent  to  the  period  of  .succession  of  the 
Corporation.  Each  such  obligation  shall  bear 
Interest  at  a  rate  determined  by  the  Secre¬ 
tary  of  the  Treasury,  taking  into  consider¬ 
ation  the  current  average  rate  on  outstanding 
marketable  obligations  of  the  United  States 
as  of  the  last  day  of  the  month  preceding 
th-  Issuance  of  the  obligation  of  the  Corpo¬ 
ration.  The  Secretary  of  the  Treasury  is 
authorized  to  purchase  any  obligations  of 
the  Corporation  to  be  Issued  hereunder,  and 
for  such  purpose  the  Secretary  of  the  ‘Treas¬ 


ury  is  authorized  to  use  as  a  public-debt 
transaction  the  proceeds  from  the  sale  of  any 
securities  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  and  the  purposes  for 
which  securities  may  be  issued  under  the 
Second  Liberty  Bond  Act,  as  amended,  are 
extended  to  include  any  purchases  of  the 
Corporation’s  obligations  hereunder. 

“  ‘Sec.  8.  The  Corporation,  including  its 
franchise,  capital,  reserves  and  surplus,  and 
its  income  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  by  the  United 
States,  by  any  Territory,  dependency,  or  pos¬ 
session  thereof,  or  by  any  State,  county,  mu¬ 
nicipality,  or  local  taxing  authority,  except 
that  any  real  property  of  the  Corporation 
shall  be  subject  to  special  assessments  for 
local  improvements  and  shall  be  subject  to 
State,  Territorial,  county,  municipal,  or  local 
taxation  to  the  same  extent  according  to  its 
value  as  other  real  property  is  taxed:  Pro¬ 
vided,  That  the  special  assessment  and  taxa¬ 
tion  of  real  property  as  authorized  herein 
shall  not  Include  the  taxation  as  real  prop-' 
erty  of  possessory  interests,  pipe  lines,  power 
lines,  or  machinery  or  equipment  owned  by 
the  Corporation  regardless  of  their  nature, 
use,  or  manner  of  attachment  or  affixation  to 
the  land,  building,  or  other  structure  upon  or 
in  which  the  same  may  be  located.  The  ex¬ 
emptions  provided  for  in  the  preceding  sem- 
tence  with  respect  to  taxation  (which  shall, 
for  all  purposes,  be  deemed  to  Include  sales, 
use,  storage,  and  purchase  taxes)  shall  be 
construed  to  be  applicable  not  only  with  re¬ 
spect  to  the  Corporation  but  also  with  respect 
to  any  other  public  corporation  which  is  now 
or  which  may  be  hereafter  wholly  financed 
afid  wholly  managed  by  the  Corporation. 
Such  exemptions  shall  also  be  construed  to  be 
applicable  to  loans  made,  and  personal  prop¬ 
erty  owned  by  the  Corporation  or  such  other 
corporations,- but  such  exemptions  shall  not 
be  construed  to  be  applicable  in  any  State 
to  any  buildings  which  are  considered  by 
the  laws  of  such  State  to  be  personal  prop¬ 
erty  for  taxation  purposes.  Notwithstand¬ 
ing  any  other  provision  of  law  or  any  priv¬ 
ilege  or  consent  to  tax  expressly  or  impliedly 
granted  thereby,  the  shares  of  preferred  stock 
of  national  banking  associations,  and  the 
shares  of  preferred  stock,  capital  notes,  and 
debentures ,  of  State  banks  and  trust  com¬ 
panies,  acquired  prior  to  July  1,  1947,  by  the 
Corporation,  and  the  dividends  or  Interest 
derived  therefrom  by  the  Corporation,  shall 
not,  so  long  as  the  Corporation  shall  con¬ 
tinue  to  own  the  same,  be  subject  to  any 
taxation  by  the  United  States,  by  any  Ter- 
ritbry,  dependency  or  possession  thereof,  or 
the  District  of  Columbia,  or  by  any  State, 
county,  municipality,  or  local  taxing  au¬ 
thority,  whether  now,  heretofore,  or  here¬ 
after  imposed,  levied,  or  assessed,  and 
whether  for  a  past,  present,  or  future  taxing 
period. 

“  ‘Sec.  9.  In  the  event  of  termination  of  the 
powers  granted  .to  the  Corporation  by  section 
4  of  this  Act  prior  to  the  expiration  of  its 
succession  as  provided  in  section  3,  the  board 
of  directors  shall,  except  as  otherwise  herein 
specifically  authorized,  proceed  to  liquidate 
its  assets 'and  wind  up  its  affairs.  It  may 
with  the  approval  of  the  Secretary  of  the 
Treasury  deposit  with  the  Treasurer  of  the 
United  States  as  a  special  fund  any  money 
belonging  to  the  Corporation  or  from  time  to 
time  received  by  it  in  *he  course  of  liquida¬ 
tion,  for  the  payment  of  its  outstanding  obli¬ 
gations,  which  fund  may  be  drawn  upon  or 
paid  out  for  no  other  purpose.  Any  balance 
remaining  after  the  liquidation  of  all  the 
Corporation’s  assets  and  after  provision  has 
been  made  for  payment  of  all  legal  obliga¬ 
tions  shall  be  paid  into  the  Treasury  of  the 
United  States  as  miscellaneous  receipts. 
Thereupon  the  Corporation  shall  be  dissolved 
and  its  capital  stock  shall  be  canceled  and 
retired.  ' 

“  ‘Sec.  10.  If  at  the  expiration  of  the  suc¬ 
cession  of  the  Corporation,  its  board  of  direc¬ 


tors  shall  not  have  completed  the  liquidation 
of  its  assets  and  the  winding  up  of  its  affairs, 
the  duty  of  completing  such  liquidation  and 
winding  up  of  its  affairs  shall  be  transferred 
to  the  Secretary  of  the  Treasury,  who  for 
such  purpose  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  under 
this  Act.  In  such  event  he  may  assign  to 
any  officer  or  officers  of  the  United  States  in 
the  Treasury  Department  the  exercise  and 
performance,  under  his  general  supervision 
and  direction,  of  any  such  powers  and  duties. 
When  the  Secretary  of  the  Treasury  shall 
find  that  such  liquidation  will  no  longer  be 
advantageous  to  the  United  States  and  that 
all  of  the  Corporation’s  legal  obligations  have 
been  provided  for,  he  shall  retire  any  capital 
stock  then  outstanding,  pay  into  the  Treasury 
as  miscellaneous  receipts  the  unused  balance 
of  the  moneys  belonging  to  the  Corporation, 
and  make  a  final  report  to  the  Congress. 
Thereupon  the  Corporation  shall  be  deemed 
to  be  dissolved. 

‘“Sec.  11.  (a)  Whoever  makes  any  state¬ 
ment  knowing  it  to  be  false,  or  whoever  will¬ 
fully  overvalues  any  security,  for  the  pur¬ 
pose  of  obtaining  for  himself  or  for  any  ap¬ 
plicant  any  loan,  or  extension  thereof  by  re¬ 
moval,  deferment  of  action  or  otherwise,  or 
the  acceptance,  release,  or  substitution  of 
security  therefor,  or  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining 
money,  property,  or  anything  of  value,  under 
this  Act,  shall  be  punished  by  a  fine  of  not 
more  than  $5,000  or  by  imprisonment  for  not 
more  than  two  years,  or  both. 

“‘(b)  Whoever  (1)  falsely  makes,  forges, 
or  counterfeits  any  note,  debenture,  bond, 
or  other  obligation,  or  coupon,  in  imitation 
of  or  purporting  to  be  a  note,  debenture, 
bond,  or  other  obligation,  or  coupon.  Issued 
by  the  Corporation:  or  (2)  passes,  utters, 
or  publishes,  or  attempts  to  pass,  utter  or 
publish,  any  false,  forged  or  counterfeited 
note,  debenture,  bond,  or  other  obligation, 
or  coupon,  purporting  to  have  been  issued  by 
the  Corporation,  knowing  the  same  to  be 
false,  forged,  or  counterfeited;  or  (3)  falsely 
alters  any  note,  debenture,  bond,  or  other 
obligation,  or  coupon,  issued  or  purporting  to 
have  been  issued  by  the  Corporation;  or  (4) 
passes,  utters,  or  publishes,  or  attempts  to 
pass,  utter,  or  publish,  as  true  any  falsely 
altered  or  spurious  note,  debenture,  bond,  or 
other  obligation,  or  coupon.  Issued  or  pur¬ 
porting  to  have  been  Issued  by  the  Corpora¬ 
tion,  knowing  the  same  to  be  falsely  altered 
or  spurious,  or  any  person  who  willfully  vio¬ 
lates  any  other  provision  of.  this  Act,  shall 
be  punished  by  a  fine  of  not  more  than 
$10,000,  by  imprisonment  for  not  more  than 
five  years,  or  both. 

“‘(c)  Whoever,  being  connected  in  any 
capacity  with  the  Corporation,  (1)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things 
of  value,  whether  belonging  to  it  or  pledged 
or  otherwise  entrusted  to  it;  or  (2)  with 
Intent  to  defraud  the  Corporation  or  any 
other  body  politic  or  cqrporate,  or  any  indi¬ 
vidual,  or  to  deceive  any  officer,  auditor,  or 
examiner  of  the  Corporation,  makes  any  false 
entry  in  any  book,  report,  or  statement  of 
or  to  the  Corporation,  or,  without  being  duly 
authorized,  draws  any  order  or  issues,  puts 
forth,  or  assigns  any  note,  debenture,  bond, 
or  other  obligation,  or  draft,  bill  of  exchange, 
mortgage,  judgment,  or  decree  thereof:  or 
(3)  with  intent  to  defraud  participates, 
shares,  receives  directly  or  indirectly  any 
money,  profit,  property,  or  benefit  through 
any  transaction,  loan,-  commission,  contract, 
or  any  other  act  of  the  Corporation:  or  (4) 
gives  any  unauthorized  information  concern¬ 
ing  any  future  action  or  plan  of  the  Cor¬ 
poration  which  might  affect  the  value  of 
securities,  or  having  such  knowledge,  invests 
or  speculates,  directly  or  Indirectly,  in  the 
securities  or  property  of  any  company,  bank, 
or  corporation  receiving  loans  or  other  as¬ 
sistance  from  the  Corporation,  shall  be  pun- 
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ished  by  a  fine  of  not  more  than  $10,000  or 
by  imprisonment  for  not  more  than  five 
years,  or  both. 

“‘(d)  No  individual,  association,  partner¬ 
ship,  or  corporation  shall  use  the  words  “Re¬ 
construction  Finance  Corporation”  or  a  com¬ 
bination  of  these  three  words,  as  the  name 
or  a  part  thereof  under  which  he  or  it  shall 
do  business.  Every  Individual,  partnership, 
association,  or  corporation  violating  this  pro¬ 
hibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not  ex¬ 
ceeding  $1,000  or  Imprisonment  not  exceed¬ 
ing  one  year,  or  both. 

‘“(e)  The  provisions  of  sections  112,  113, 
114,  115,  116,  and  117  of  the  Criminal  Code 
of  the  United  States  (U.  S.  C.,  title  18,  ch.  5, 
secs.  202  to  207,  inclusive),  insofar  as  ap¬ 
plicable,  are  extended  to  apply  to  contracts 
or  agreements  with  the  Corporation  under 
this  Act,  which  for  the  purposes  hereof  shall 
be  held  to  include  loans,  advances,  discounts, 
and  rediscounts;  extensions  and  renewals 
thereof:  and  acceptances,  releases,  and  sub¬ 
stitutions  of  security  therefor. 

“  ‘Sec.  12.  ‘The  Corporation  is  authorized 
to  exercise  the  functions,  powers,  duties,  and 
authority  transferred  to  the  Corporation  by 
Public  Law  109,  Seventy-ninth  Congress,  ap¬ 
proved  June  30,  1945,  but  only  with  respect  to 
programs,  projects,  or  commitments  out¬ 
standing  on  June  30,  1947. 

“  ‘Sec.  13.  If  any  provision  of  this  Act  or 
the  application  of  such  provision  to  any  per¬ 
son  or  circumstances  shall  be  held  invalid, 
the  validity  of  the  remainder  of  tills  Act, 
and  the  applicability  of  such  provision  to 
other  persons  or  circumstances,  shall  not  be 
affected  thereby.’ 

“TITLE  n — MISCELLANEOUS 

“Sec.  201.  No  provision  of  this  Act  shall  be 
construed  so  as  to  prevent  the  Corporation 
from  disbursing  funds  on  purchases  of  se¬ 
curities  and  obligations,  on  loans  made,  or 
on  commitments  or  agreements  to  make  such 
purchases  or  loans,  or  on  liabilities  incurred, 
pursuant  to  law  prior  to  the  effective  date 
of  this  Act. 

“Sec.  202.  The  sufccession  of  U.  S.  Commer¬ 
cial  Company,  a  corporation  created  by  the 
Reconstruction  Finance  Corporation  pursu¬ 
ant  to  section  5d  (3)  of  the  Reconstruction 
Finance  Corporation  Act,  as  amended,  is 
hereby  extended  through  June  30,  1948. 

“Sec.  203.  All  assets  and  liabilities  of  every 
kind  and  nature, '  together  with  all  docu¬ 
ments,  books  of  account,  and  records,  of  The 
RFC  Mortgage  Company,  a  corporation  or¬ 
ganized  under  the  laws  of  the  State  of  Mary¬ 
land,  all  the  capital  stock  of  which  is  owned 
and  held  by  the  Reconstruction  Finance  Cor¬ 
poration,  shall  be  transferred  to  the  Recon¬ 
struction  Finance  Corporation.  With  respect 
to  the  assets,  liabilities,  and  records  trans¬ 
ferred,  ‘Reconstruction  Finance  Corporation’ 
for  all  purposes  is  hereby  substituted  for 
‘The  RFC  Mortgage  Company’,  and  no  suit, 
action,  or  other  proceeding  lawfully  com¬ 
menced  by  or  against  such  corporation  shall 
abate  by  reason  of  the  enactment  of  this  Act, 
but  the  court,  on  motion  or  supplemental 
petition  filed  at  any  tim.e  within  twelve 
months  after  the  date  of  such  enactment, 
showing  a  necessity  for  the  survival  of  such 
suit,  action,  or  other  proceeding  to  obtain 
a  determination  of  the  questions  involved, 
may  allow  the  same  to  be  maintained  by  or 
against  the  Reconstruction  Finance  Cor¬ 
poration. 

“Seg.  204.  The  Federal  Loan  Agency,  cre¬ 
ated  by  Reorganization  Plan  Numbered  1  pur¬ 
suant  to  the  provisions  of  the  Reorganization 
Act  of  1939,  approved  April  3,  1939,  is  hereby 
abolished,  and  all  its  property  and  records 
are  hereby  transferred  to  the  Reconstruction 
Finance  Corporation. 

“Sec.  205.  The  Reconstruction  Finance 
Corporation  is  authorized  and  directed  to 
transfer  as  soon  as  practicable  after  the 
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effective  date  of  this  Act,  to  the  Secretary 
of  the  Treasury,  and  the  Secretary  of  the 
Treasury  is  authorized  and  directed  to  re¬ 
ceive,  all  of  the  stock  of  the  Federal  home- 
loan  banks  held  by  the  Reconstruction  Fi¬ 
nance  Corporation.  The  Secretary  of  the 
Treasury  shall  cancel  notes  of  the  Recon¬ 
struction  Finance  Corporation,  and  sums  due 
and  unpaid  upon  or  in  connection  with  such 
notes  at  the  time  of  such  cancellation,  in 
an  amount  equal  to  the  par  value  of  the 
stock  so  transferred. 

“Sec.  206.  Section  201  (e)  of  the  Emer¬ 
gency  Relief  and  Construction  Act  of  1932, 
approved  July  21,  1932  (47  Stat.  709),  as 
amended,  and  section  84  of  the  Farm  Credit 
Act  of  1933,  approved  June  16,  1933  (48  Stat. 
257) ,  as  amended,  are  hereby  further  amend¬ 
ed  by  striking  out  the  name  ‘Reconstruc¬ 
tion  Finance  Corporation’  wherever  it  ap¬ 
pears  in  such  sections  and  substituting  there¬ 
for  the  name  ‘Farm  Credit  Administration’. 

“The  following  Acts  and  portions  of  Acts 
are  hereby^ repealed: 

“(a)  Sec’tlons  1,  201,  except  subsection  (e) 
thereof),  202,  203,  204,  205,  206,  207,  208,  209, 
and  211  of  the  Emergency  Relief  and  Con¬ 
struction  Act  of  1932,  approved  July  21, 

1932  (47  Stat.  709),  as  amended; 

“(b)  Section  304  of  the  Act  approved 
March  9,  1933  (48  Stat.  1),  as  amended; 

“(c)  Sections  27,  36,  37,  and  38  of  the 
Bknergency  Farm  Mortgage  Act  of  1933,  ap¬ 
proved  May  12,  1933  (48  Stat.  41),  as 

amended : 

“(d)  Sections  5  and  19  (c)  and  the  last  two 
sentences  of  section  8  (b)  of  the  Agricultural 
Adjustment  Act,  approved  May  12,  1933  (48 
Stat.  33),  as  amended; 

“(e)  The  Act  approved  June  10,  1933  (48 
Stat.  119),  as  amended; 

“(f)  The  last  sentence  of  section  4  (b)  of 
the  Home  Owners’  Loan  Act  of  1933,  approved 
June  13,  1933  (48  Stat.  129),  as  amended: 

“(g)  Sections  301  and  302  of  the  National 
Industrial  Recovery  Act,  approved  June  16, 

1933  (48  Stat.  195),  as  amended: 

“(h)  So  much  of  section  32  of  the  Emer¬ 
gency  Farm  Mortgage  Act  of  1932  (48  Stat. 
41),  as  amended,  as  authorizes  or  directs  the 
Reconstruction  Finance  Corporation  to  make 
funds  available  to  the  Land  Bank  Commis¬ 
sioner; 

“(i)  The  Act  approved  January  20,  1934 
(48  Stat.  318); 

“(j)  The  fourth  paragraph  of  the  Emer¬ 
gency  Appropriation  Act,  fiscal  year  1985,  ap¬ 
proved  June  19,  1934  (48  Stat.  1056),  and  sec¬ 
tion  202  of  the  Public  Works  Administration 
Extension  Act  of  1937,  approved  June  29,  1937 
(50  Stat.  357): 

“(k)  Sections  10,  13,  14,  15,  and  16  of  the 
Act  approved  June  19,  1934  (48  Stat.  1105), 
as  amended; 

“(1)  So  much  of  sections  4  and  602  of  the 
National  Housing  Act,  approved  June  27,  1934 
(48  Stat.  1247),  as  amended,  as  relates  to  the 
Reconstruction  Finance  Corporation; 

“(m)  The  first  section  and  sections  9,  11, 
and  13  of  the  act  approved  January  31,  1935 
(49  Stat.  1),  as  amended; 

“(n)  The  Act  approved  August  24,  1935 
(49  Stat.,  ch.  646,  p.  796); 

“(o)  The  Act  approved  March  20,  1936  (49 
Stat.  1185); 

“(p)  The  Act  approved  April  10,  1936  (49 
Stat.,  ch.  168,  p.  1191): 

“(q)  The  first  section  of  the  Act  approved 
January  26,  1937  (50  Stat.  5),  as  amended; 

“(r)  The  Act  approved  February  11,  1937 
(50  Stat.  19),  as  amended; 

“(s)  So  much  of  section  32  (b)  of  the  Farm 
Credit  Act  of  1937,  approved  August  19,  1937 
(50  Stat.  703),  as  relates  to  the  Reconstruc¬ 
tion  Finance  Corporation  and  so  much  of 
section  33  (b)  of  the  said  Act  as  relates  to 
the  payment  of  the  expenses  of  corporations 
formed  by  the  consolidation  of  two  or  more 
regional  agricultural  credit  corporations; 
“(t)  So  much  of  the  Act  approved  June  25, 
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1938  (52  Stat.  1193),  as  relates  to  the  Recon¬ 
struction  Finance  Corporation; 

“(u)  Section  12  of  the  Federal  Highway 
Act  of  1940,  approved  September  5,  1940  (54 
Stat.  867): 

“(v)  Section  5  of  the  Act  approved  June  10, 
1941  (55  Stat.  250); 

“(w)  The  Act  approved  October  23,  1941  (65 
Stat.,  ch.  454,  p.  744) ; 

“(X)  The  Act  approved  March  27,  1942  (56 
Stat.,  ch.  198,  p.  174): 

“(y)  The  Act  approved  June  6,  1942  (56 
Stat.,  ch.  352,  p.  326) ;  and 

“(z)  Sections  1  and  2  of  Public  Law  656, 
79th  Congress,  approved  August  7,  1946. 

“Sec.  207.  The  liquidation  of  the  affairs  of 
the  Smaller  War  Plants  Corporation  adminis¬ 
tered  by  the  Reconstruction  Finance  Corpo¬ 
ration  pursuant  to  Executive  Order  9665  shall 
be  carried  out  by  the  Reconstruction  Finance 
Corporation,  notwithstanding  the  provisions 
of  the  last  paragraph  of  section  5  of  the  First 
War  Powers  Act,  1941.  The  Smaller  War 
Plants  Corporation  is  hereby  abolished. 

“Sec.  208.  (a)  The  Reconstruction  Finance 
Corporation  shall  have  the  power  to  purchase 
any  surplus  property  for  resale,  subject  to 
regulations  of  the  War  Assets  Administrator 
or  his  successor,  to  small  business  when,  in 
its  judgment,  such  disposition  is  required  to 
preserve  and  strengthen  the  competitive  po¬ 
sition  of  small  business.  The  purchase  of 
surplus  property  under  this  section  shall  be 
given  priority  under  the  Surplus  Property  Act 
of  1944,  as  amended,  immediately  following 
transfers  to  Government  agencies  under  sec¬ 
tion  12  of  such  Act,  as  amended,  and  disposals 
to  veterans  under  section  16  of  such  Act,  as 
amended.  The  provisions  of  section  12  (c) 
of  the  Surplus  Property  Act  of  1944,  as 
amended,  shall  be  applicable  to  purchases 
made  under  this  section.  The  Reconstruc¬ 
tion  Finance  Corporation  shall  not  purchase 
any^real  property  for  resale  to  small  business 
pursuant  to  this  section  in  any  case  where 
any  person  from  whom  the  property  had  been 
acquired  by  a  Government  agency,  gives 
notice  in  writing  to  the  Reconstruction  Fi¬ 
nance  Corporation  that  he  intends  to  exercise 
his  rights  under  section  23  of  the  Surplus 
Property  Act,  as  amended. 

“(b)  The  Reconstruction  Finance  Corpo¬ 
ration  is  further  authorized  for  the  purpose 
of  carrying  out  the  objectives  of  this  section 
to  arrange  for  sales  of  surplus  property  to 
small  business  concerns  on  credit  or  time 
basis. 

“(c)  For  the  purposes  of  this  section  the 
terms  ‘persons’,  ‘surplus  property’,  and  ‘Gov¬ 
ernment  agency’  have  the  same  meaning  as 
is  assigned  to  such  terms  by  section  3  of  the 
Surplus  Property  Act  of  1944,  as  amended. 

“Sec.  209.  During  the  period  between  June 
30,  1947,  and  the  date  of  enactment  of  legis¬ 
lation  making  funds  available  for  adminis¬ 
trative  expenses  for  the  fiscal  year  ending 
June  30,  1948,  the  Corporation  is  authorized 
to  incur,  and  pay  out  of  its  general  funds, 
administrative  expenses  in  accordance  with 
laws  in  effect  on  June  30,  1947,  such  obliga¬ 
tions  and  expenditures  to  be  charged  against 
funds  when  made  available  for  administra¬ 
tive  expenses  for  the  fiscal  year  1948. 

“Sec.  210.  ’This  Act  shall  take  effect  as  of 
midnight  June  30,  1947.” 

And  the  House  agree  to  the  same. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Henry  O.  Talle, 

Brent  Spence, 

*  Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

C.  D.  Buck, 

Homer  E.  Capehart, 

Ralph  E.  Flanders, 

Burnet  R.  Maybank, 

John  Sparkman, 

Managers  on  the  Part  of  the  Senate. 
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Statement 


The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of 
the  House  to  the  joint  resolution  (S.  J.  Res. 
135)  to  extend  the  succession,  lending  pow¬ 
ers,  and  the  functions  of  the  Reconstruction 
Finance  Corporation,  submit  the  following 
statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  confer¬ 
ence  report; 

The  Senate  joint  resolution  extended  for 
1  year  the  succession  and  the  existing  lend¬ 
ing  powers  and  functions  of  the  Reconstruc¬ 
tion  Finance  Corporation.  The  House 
amendment  struck  out  all  the  Senate  joint 
resolution  after  the  enacting  clause  and  in¬ 
serted  a  substitute  extending  for  two  years 
the  succession  and  certain  of  the  lending 
powers  and  functions  of  the  Reconstruction 
Finance  Corporation.  The  joint  resolution 
as  agreed  to  in  conference  is  a  substitute  for 
both  the  Senate  joint  resolution  and  the 
Hopse  amendment.  Except  for  the  differ¬ 
ences  noted  below,  and  except  for  typograph¬ 
ical  and  clarifying  changes,  the  conference 
substitute  is  the  same  as  the  House  amend¬ 
ment. 

The  conference  substitute  adopts  the 
1-year  extension  as  provided  in  the  Senate 
johit  resolution  but  retains  in  general  the 
provisions  of  the  House  amendment  which 
extended  only  certain  lending  powers  'and 
functions  of  the  Corporation. 

Section  3  (a)  of  the  Reconstruction  Fi¬ 
nance  Corporation  Act,  as  proposed  by  the 
House  amendment,  contained  the  following 
provision:  “Except  as  may  be  otherwise  pro¬ 
vided  in  this  Act,  the  board  of  directors  of 
the  Corporation  shall  determine  the  neces¬ 
sity  for  and  the  character  and  amount  of  its 
obligations  and  expenditures  under  this  Act 
and  the  manner  in  v/Jiich  they  shall  be  budg¬ 
eted,  incurred,  allowed,  paid,  and  accounted 
for,  without  regard  to  the  provisions  of  any 
other  laws  governing  the  expenditure  of  pub¬ 
lic  funds  and  such  determinations  shall  be 
final  .and  conclusive  upon  all  other  officers  of 
the  Government.”  The  conference  substitute 
contains  the  same  provision,  but  in  order 
to  make  it  clear  that  it  does  not  supersede  the 
provisions  of  the  Government  Corporation 
Control  Act  the  words  “or  in  the  Government 
Corporation  Control  Act”  have  been  inserted 
after  the  words  “Except  as  may  be  otherwise 
provided  in  this  Act”  and  the  word  “budget¬ 
ed”  has  been  omitted.  ' 

Section  206  of  the  House  amendment  re¬ 
pealed,  among  other  provisions  of  law,  cer¬ 
tain  provisions  affecting  both  the  Recon¬ 
struction  Finance  Corporation  and  the  Farm 
Credit  Administration.  The  conference 
agreement,  in  lieu  of  repealing  those  pro¬ 
visions  of  law  in  their  entirety,  modifies  them 
to  eliminate  their  application  to  the  Recon¬ 
struction  Finance  Corporation  but  to  retain 
their  application  to  the  Farm  Credit  Admin- ' 
istration. 

Among  the  provisions  of  law  repealed  by 
section  206  were  sections  2  and  3  of  the  Act 
of  January  31,  1935.  Section  2  provides  a  1- 
year  limitation  on  the  disbursements  follow¬ 
ing  a  commitment  to  make  a  loan,  and  sec¬ 
tion  3  authorizes  the  Reconstruction  Finance 
Corporation,  within  its  discretion,  to  deter¬ 
mine  the  date  of  maturity  of  any  loan  made 
by  it,  except  that  certain  types  of  loans  may 
not  be  permitted  to  run  beyond  January  31, 
1955.  The  conference  agreement  does  not  re¬ 
peal  these  two  sections. 

Section  208  of  the  House  amendment  which 
authorized  the  Reconstruction  Finance  Cor¬ 
poration  to  make  the  priority  purchase  of 
surplus  property  for  resale  to  small  business 
(previously  provided  in  sec.  18  (e)  of  the 
Surplus  Property  Act  of  1944,  as  amended), 
contained  a  provision  which  prohibited  the 
Corporation  from  purchasing  any  surplus 
property  pursuant  to  this  section  unless  a 
small  business  had  previously  made  appli¬ 


cation  to  the  Corporation  for  such  property. 
Hie  conference  substitute  omits  this  pro¬ 
vision.  — 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C,  Kunkel, 

Henry  O.  Talle, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  .the  House. 

EXTENSION  OF  REMARKS 

f-  Mrs.  !N61;l’i'0YJ  asked  and  was  given 
[  permission  to  extend  her  remarks  in  the 
s’RiiCORD  and  include  an  article. 

Kir.  DORN  asked  and  was  given  per- 
mis^n  to  extend  his  remarks  in  the 
RecoSi)  and  include  a  statement  he  made 
before  tjie  Appropriations  Committee  on 
the  ClaKk-Hill  Dam. 

CO^ECTION  OF  ROLL  CALL 

Mr.  BAT^  of  Kentucky.  Mr.  Speaker, 
on  roll  call^^  90  I  am  recorded  as  being 
absent.  I  waSkPresent  and  voted  “yea.” 
I  ask  unanimoiaconsent  that  the  Record 
be  corrected  ac^rdingly. 

The  SPEAKER\Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objeSfcon. 

EXTENSION  OF^EMARKS 

Mr.  HAVENNER-aske\and  was  given 
permission  to  extend  his  Remarks  in  the 
Record  and  include  a  lette\and  a  news¬ 
paper  article. 

COMMISSION  ON  ORGANIZATI^  OF  THE 

EXECUTIVE  BRANCH  OF  THe\?OVERN- 

MENT 

Mr.  HOFFMAN.  Mr.  Speaker!^  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  775)i 
the  establishment  of  the  Commission^ 
Organization  of  the  Executive  Branch 
the  Government. 

The  Clerk  read  the  title  of  the  bij/ 

The  SPEAKER.  Is  there  objectfon  to 
the  request  of  the  gentlema'qr  from 
Michigan? 

Mr.  McCORMACK.  Mr.  SpAker,  re¬ 
serving  the  right,  and  I  shall  /ot  object, 
this  resolution  was  introd^ed  by  the 
gentleman  from  Ohio  [Mr.  rfacwN],  and 
was  unanimously  reportecmiy  ttje  Com¬ 
mittee  on  Expenditures  inf  the  Executive 
Departments.  It  is  a  resolution  from 
which  very  beneficial  Results  may  de¬ 
velop,  although  so  fai/ as  the  Congress 
itself  doing  any  reoiyanizing  of  execu¬ 
tive  departments  of  Government  is  con¬ 
cerned  there  has  nalver  been  a  successful 
bill  passed  in  therentire  history  of  our 
country.  A  num»r,of  commissions  have 
been  appointed  m  the  past  by  the  Con¬ 
gress  upon  recommendation  of  previous 
Presidents,  bu/none  of  the  recommenda¬ 
tions  ever  njftde  by  those  commissions 
were  enacts  into  law  so  far  as  I  can 
J  ascertain  ^  far  as  the  Congress  itself 
was  conceded. 

j  Back  reveral  years  ago  the  present 
j  system  /of  permitting  the  executive 
f  branclmo  make4.he  organization  subject 
fto  dis)&pproval — I  think  the  first  step 
j  was  /ppi'oval  of  the  Congress,  and  now 
'  dis^proval  within  60  days — was  put  into 
,  op^-ation,  and  there  have  been  to  a  lim- 
‘  iMd  extent  some  reorganizations  put 
i  tnrough  under  the  existing  law.  The 
iMembers  on  both  sides  of  the  committee 


feel  that  it  is  worth  taking  anothejl 
chance.  We  have  confidence  in  the  gej 
tleman  from  Ohio  [Mr.  Brown].  iGo 
;  not  know  whether  he  will  be  a  membor  of 
j  the  committee  or  not.  Of  courseyit  is 
i  not  within  my  prerogative  to  «press 
other  than  the  hope  that  he  will^Se,  be¬ 
cause  his  personality  and  his  ^namic 
infiuence  causes  me,  as  a  memUir  of  the 
;  committee,  to  feel  that  such  *  commis- 
‘sion  with  him  on  it  might  Accomplish 
'■‘’more  than  any  other  commission  here¬ 
tofore  appointed  by  the  Copgress. 

Bearing  upon  the  histo»  of  reorgani¬ 
zation  in  this  country  a  -^y  comprehen¬ 
sive  letter  was  sent  to  Aie  chairman  of 
the  committee  by  our/ormer  colleague, 
Hon.  Lindsay  Warrenf  It  is  a  veryin-_ 
teresting  letter,  oneiChat  I  think  ought 
to  be  incorporated  A  the  Record  for  the 
information  of  th^Iembers  and  for  the 
guidance  of  the  Members  of  this  Com¬ 
mission  when  t^  resolution  passes  and 
the  members  ojrthe  Commission  are  ap¬ 
pointed. 

Mr.  Speakaf,  I  ask  unanimous  consent 
that  the  l^er  from  the  Comptroller 
General  o|r  the  United  States  to  the 
chairmaniof  our  committee  be  included 
at  this  pAnt  in  the  Record. 

The  ^EAKER.  Is  there  objection  to 
the  reguest  of  the  gentleman  from  Mas- 
sachi/etts? 

Tljpre  was  no  objection. 

McCORMACK.  The  letter  reads 
as/ollows : 

Comptroller  General  of  the 

United  States, 
V/ashington,  May  21,  1947. 
^Hon.  Clare  E.  Hofi'man, 

Chairman,  Committee  on  Expenditures 
in  the  Executive  Departments, 

House  of  Representatives . 

My  Dear  Mr.  Chairman:  Further  reference 
is  made  to  a  letter  of  Maixh  19,  1947,  from 
the  clerk  of  your  committee,  requesting  a 
report  on  H.  R.  775,  Eightieth  Congress,  en- 
^titled  "A  bill  for  the  establishment  of  the 
Commission  on  Organization  of  the  Execu¬ 
te  Branch  of  the  Government.” 
rhe  bill  declares  that  it  is  the  policy  of 
Cokress  to  promote  economy,  efficiency,  and 
imp^^ed  service  in  the  transaction  of  busi¬ 
ness  ^  the  executive  branch  of  the  Govern¬ 
ment  (1)  limiting  expenditures  to  the 
lowest  ^ount  consistent  with  efficient  per- 
formanc^k  (2)  eliminating  duplication  and 
overlapping  of  services,  activities  and  func¬ 
tions;  (3)^^nsolidating  services,  activities 
and  functioi^of  a  similar  nature;  (4)  abol¬ 
ishing  servicelk  activities  and  functions  not 
necessary  to  thVefficient  conduct  of  Govern¬ 
ment;  and  (5)  owning  and  limiting  execu¬ 
tive  functions,  ^vices  and  activities.  A 
bipartisan  commisl^n  of  public  and  private 
representatives,  chol^  by  the  President  and 
the  presiding  officers^'f  the  House  and  the 
Senate,  would  be  est^ished  to  study  and 
investigate  the  presei^  organization  and- 
methods  of  operation  o\  all  departments, 
bureaus,  agencies,  boards  c^nmissions,  offices, 
independent  establishmentlj^nd  instrumen¬ 
talities  of  the  executive  bran^  of  the  Gov-  - 
ernment.  The  commission  wobld  determine 
what  changes  are  necessary  to^ectuate  the 
policies  enumerated  and  report^s  findings 
and  recommendations  to  the  Coi^ess  with¬ 
in  10  days  after  the  Eighty-first  C*igress  is 
convened,  after  which  it  woud  cease\o  exist. 

The  purpose  for  and  need  of  such  legisla¬ 
tion  is  discussed  by  Senator  Lodge — wHto  has 
Introduced  an  identical  bill.  S.  164,  li\the 
Senate — at  pages  282  and  283  of  the 
gressional  Record  for  January  13,  1947,  artfl 
at  pages  1639  to  1642  of  the  CoNGRESsioNAlk 
Record  for  March  3,  1947.  Apparently,  it\ 
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Mr.  Wolcott,  from  the  committee  of  conference,  submitted 

the  following 

CONFERENCE  REPORT 

[To  accompany  S.  J.  Res.  135] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  joint  resolution  (S.  J. 
Res.  135)  to  extend  the  succession,  lending  powers,  and  the  functions 
of  the  Reconstruction  Finance  Corporation,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following: 

TITLE  I— AMENDMENT  TO  RECONSTRUCTION  FINANCE 

CORPORATION  ACT 

Section  1.  The  Reconstruction  Finance  Corporation  Act,  as  amended, 
is  hereby  amended  to  read  as  follows: 

“Sec.  1.  There  is  hereby  created  a  body  corporate  with  the.  name 
‘Reconstruction  Finance  Corporation^  {therein  called  the  Corporation), 
with  a  capital  stock  of  $325,000,000  subscribed  by  the  United  States  of 
America.  Its  principal  office  shall  be  located  in  the  District  of  Columbia, 
but  there  may  be  established  agencies  or  branch  offices  in  any  city  or  cities 
of  the  United  States  under  rules  and  regulations  prescribed  by  the  board 
of  directors.  This  Act  may  be  cited  as  the  ‘Reconstruction  Finance 
Corporation  Act’ . 

“Sec.  2.  The  management  of  the  Corporation  shall  be  vested  in  a 
board  of  directors  consisting  of  five  persons  appointed  by  the  President 
of  the  United  States  by  and  with  the  advice  and  consent  of  the  Senate. 
Of  the  five  members  of  the  board,  not  more  than  three  shall  be  members 
of  any  one  political  jwrty  and  not  more  than  one  shall  be  appointed  from 
any  one  Fffieral  Reserve  district.  Each  director  shall  devote  his  time' 
principally  to  the  business  of  the  Corporation.  The  terms  of  the  directors 
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shall  he  two  years  hut  they  may  continue  in  office  until  their  successors 
are  appointed  and  qualified.  Whenever  a  vacancy  shall  occur  other  than 
hy  expiration  o  f  term  the  person  appointed  to  fill  such  vacancy  shall  hold 
office  for  the  unexpired  portion  oj  the  term  of  the  director  whose  place  he 
is  selected  to  fill.  The  directors,  except  the  chairman,  shall  receive 
salaries  at  the  rate  oj  $12,500  per  annum  each.  The  chairman  of  the 
hoard  of  directors  shall  receive  a  salary  at  the  rate  of  $15,000  per  annum. 

“Sec.  3.  (a)  The  Corporation  shall  have  succession  through  June  SO, 
194$,  unless  it  is  sooner  dissolved  hy  an  Act  of  Congress.  It  shall  have 
power  to  adopt,  alter,  and  use  a  corporate  seal;  to  make  contracts;  to  lease 
or  purchase  such  real  estate  as  may  he  necessary  for  the  transaction  of  its  i 
business,  to  sue  and  he  sued,  to  complain  and  to  defend,  in  any  court  of 
competent  jurisdiction.  State  or  Federal;  Provided,  That  the  Corporation  I 
shall  he  entitled  to  and  granted  the  same  immunities  and  exemptions  from  I 
the  payment  of  costs,  charges,  and  fees  as  are  granted  to  the  United  States 
pursuant  to  the  provisions  of  law  codified  in  sections  543,  548,  555,  551 , 
578,  and  578a  of  title  28  of  the  United  States  Code,  1940  edition,  to  select, 
employ,  and  fix  the  compensation  of  such  officers,  employees,  attorneys, 
and  agents  as  shall  he  necessary  for  the  transaction  of  the  business  of  the 
Corporation,  in  accordance  with  laws,  applicable  to  the  Corporation,  as 
in  efifect  on  June  30,  1947,  and  as  thereafter  amended;  and  to  prescribe,  ' 
amend,  and  repeal,  hy  its  hoard_  of  directors,  bylaws,  rules,  and  regula¬ 
tions  governing  the  manner  in  which  its  general  business  may  be  con¬ 
ducted.  Except  as  may  be  otherwise  provided  in  this  Act  or  in  the  Govern¬ 
ment  Corporation  Control  Act,  the  board  of  directors  of  the  Corporation 
shall  determine  the  necessity  for  and  the  character  and  amount  of  its  obli¬ 
gations  and  expenditures  under  this  Act  and  the  manner  in  which  they 
shall  he  incurred,  allowed,  paid,  and  accounted  for,  without  regard  to  the 
provisions  of  any  other  laws  governing  the  expenditure  of  public  funds 
and  such  determinations  shall  be  final  and  conclusive  upon  all  other 
officers  of  the  Government.  The  Corporation  shall  be  entitled  to  the  use 
of  the  United  States  mails  in  the  same  manner  as  the  executive  depart¬ 
ments  of  the  Government. 

“(b)  Notwithstanding  any  other  provision  oi  law,  the  right  to  recover 
compensation  granted  hy  the  Act  approved  September  7 , 1916,  as  amended 
{5  L .  S.  C.,  sec.  751),  shall  be  in  lieu  of,  and  shall  be  construed  to  abrogate, 
any  and  all  other  rights  and  remedies  which  any  person,  except  for  this 
provision,  might,  on  account  of  injury  or  death  of  an  employee,  assert 
against  the  Corporation  or  any  of  its  subsidiaries. 

“Sec.  4-  (®)  To  aid  in  financing  agriculture,  commerce,  and  industry, 
to  help  in  maintaining  the  economic  stability  of  the  country  and  to  assist 
in  promoting  maximum  employment  and  production,  the  Corporation, 
within  the  limitations  hereinaiter  provided,  is  authorized — 

“(1)  To  purchase  the  obligations  of  and  to  make  loans  to  any 
business  enterprise  organized  or  operating  under  the  laws  of  any 
State  or  the  United  States;  Provided,  That  the  purchase  of  obligations 
{including  equipment  trust  certificates)  of,  or  the  making  of  loans  to, 
railroads  or  air  carriers  engaged  in  interstate  commerce  or  receivers 
or  trustees  thereof,  shall  be  with  the  approval  of  the  Interstate  Com¬ 
merce  Commission  or  the  Civil  Aeronautics  Board,  respectively: 
Provided  further.  That  in  the  case  of  railroads  or  air  carriers  not  in 
receivership  or  trusteeship,  the  Commission  or  the  Board,  as  the  case 
may  be,  in  connection  with  its  approval  of  such  purchases  or  loans,  j 
shall  also  certify  that  such  railroad  or  air  carrier,  on  the  basis  of  ' 
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■present  and  prospective  earnings,  may  he  expected  to  meet  its  fixed 
charges  without  a  reduction  thereof  through  judicial  reorganization 
except  that  such  certificates  shall  not  be  required  in  the  case  of  loans 
or  purchases  made  for  the  acguisition  of  equipment  or  for  mainte¬ 
nance. 

“(2)  To  make  loans  to  any  financial  institution  organized  under 
the  laws  oj  any  State  or  of  the  United  States. 

“(3)  In  order  to  aid  in  financing  projects  authorized  under  Federal, 
State,  or  municipal  law,  to  purchase  the  securities  and  obligations  of, 
or  make  loans  to,  {A)  municipalities  and  political  subdivisions  of 
States,  (B)  public  agencies  and  instrumentalities  of  one  or  more 
States,  municipalities,  and  political  subdivisions  of  States,  and  {(J) 
public  corporations,  boards,  and  commissions:  Provided,  That  no 
such  purchase  or  loan  shall  be  made  for  paymerit  of  ordinary  govern¬ 
mental  or  nonproject  operating  expenses  as  distinguished  from  pur¬ 
chases  and  loans  to  aid  in  financing  specific  public  projects. 

“(4)  To  make  such  loans,  in  an  aggregate  amount  not  to  exceed 
$25 ,000 ,000  outstanding  at  any  one  time,  as  it  may  determine  to  be 
necessary  or  appropriate  because  of  fioods  or  other  catastrophes. 

“(b)  No  financial  assistance  shall  be  extended  pursuant  to  para¬ 
graphs  (1),  (2),  and  (S)  of  subsection  (a)  of  this  section,  unless  the  finan¬ 
cial  assistance  applied  for  is  not  otherwise  available  on  reasonable  terms. 
All  securities  and  obligations  purchased  and  all  loans  made  under  para¬ 
graphs  (1),  (2),  and  (3)  of  subsection  (a)  of  this  section  shall  be  of  such 
sound  value  or  so  secured  as  reasonably  to  assure  retirement  or  repayment 
and  such  loans  may  be  made  either  directly  or  in  cooperation  with  hanks 
or  other  lending  institutions  through  agreements  to  participate  or  by  the 
purchase  of  participations ,  or  otherwise. 

“(c)  The  total  amount  of  investments,  loans,  purchases,  and  commit¬ 
ments  made  pursuant  to  this  section  j  shall  not  exceed  $2,000,000,000 
outstanding  at  any  one  time. 

“(d)  No  fee  or  commission  shall  be  paid  by  any  applicant  for  financial 
assistance  under  the  provisions  of  this  Act  in  connection  with  any  such 
application,  and  any  agreement  to  pay  or  payment  of  any  such  fee  or 
commission  shall  be  unlawful. 

“(e)  No  director,  officer,  attorney,  agent,  or  employee  of  the  Corpo¬ 
ration  in  any  manner,  directly  or  indirectly,  shall  participate  in  the 
deliberation  upon  or  the  determination  of  any  question  affecting  his 
personal  interests,  or  the  interests  of  any  corporation,  partnership ,  or 
association  in  which  he  is  directly  or  indirectly  interested. 

“(f)  The  powers  granted  to  the  Corporation  by  this  section  shall 
terminate  at  the  close  of  business  on  June  30,  19j8,  but  the  termination 
of  .such  powers  shall  not  be  construed  (1)  to  prohibit  disbursement  of  funds 
j  on  purchases  of  securities  and  obligations,  on  loans,  or  on  commitments 
or  agreements  to  make  such  purchases  or  loans,  made  under  this  Act 
prior  to  the  close  of  business  on  such  date,  or  (2)  to  affect  the  validity  or 
performance  of  any  other  agreement  made  or  entered,  into  pursuant  to 
law. 

“(g)  /Is  u.sed  in  this  Act,  the  term  ‘State’  includes  ihe  District  of 
Columbia,  Alaska,  Hawaii,  and  Puerto  Rico. 

“Sec.  5.  Section  5202  of  the  Revised  Statutes  of  the  United  States,  as 
amended,  is  hereby  amended  by  striking  out  ihe  words  ‘War  Finance 
Corporation  Act’  and  inserting  in  lieu  thereof  the  ^vonls  ‘Reconstruction 
Finance  Corporation  Act’ . 
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“Sec.  6.  The  Federal  Reserve  banks  are  authorized  and  directed  to 
act  as  custodians  and  fiscal  agents  for  the  Corporation  in  the  general 
performance  of  its  powers  conferred  by  this  Act  and  the  Corporation  may 
reimburse  such  Federal  Reserve  banks  for  such  services  in  such  manner 
as  may  be  agreed  upon. 

“Sec.  7.  The  Corporation  may  issue  to  the  Secretary  of  the  Treasury 
its  notes,  debentures,  bands,  or  other  such  obligations  in  an  amount  out¬ 
standing  at  any  one  time  sufficient  to  enable  the  Corporation  to  carry  out 
its  functions  under  this  Act  or  any  other  provision  of  law,  such  obliga¬ 
tions  to  mature  not  more  than  five  years  from  their  respective  dates  of 
issue,  to  be  redeemable  at  the  option  of  the  Corporation  before  maturity 
in  such  manner  as  may  be  stipulated  in  such  obligations.  Such  obliga¬ 
tions  may  mature  .subsequent  to  the  period  of  succession  of  the  Corpora¬ 
tion.  Each  such  obligation  shall  bear  interest  at  a  rate  determined  by 
the  Secretary  of  the  Treasury,  taking  into  consideration  the  current  aver¬ 
age  rate  on  outstanding  marketable  obligations  of  the  United  States  as  of 
the  last  day  of  the  month  preceding  the  issuance  of  the  obligation  of  the 
Corqwration .  The  Secretary  of  the  Treasury  is  authorized  to  purchase 
any  obligations  of  the  Corporation  to  be  issued  hereunder,  and  for  such 
purpose  the  Secretary  of  the  Treasury  is  authorized  to  use  as  a  public- 
debt  transaction  the  proceeds  from  the  sale  of  any  securities  issued  under 
the  Second  Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the  Second  Liberty  Bond  Act,  as  amended, 
are  extended  to  include  any  purchases  of  the  Corporation^ s  obligations 
hereunder. 

“Sec.  8.  The  Corporation,  including  its  franchise,  capital,  reserves  and 
surplus,  and  its  income  shall  be  exempt  from  all  taxation  now  or  hereafter 
imposed  by  the  United  States,  by  any  Territory,  dependency,  or  possession 
thereof,  or  by  any  State,  county,  municipality,  or  local  taxing  authority, 
except  that  any  real  property  of  the  Corporation  shall  be  subject  to  special 
assessments  for  local  improvements  and  shall  be  subject  to  State,  Terri¬ 
torial,  county,  municipal,  or  local  taxation  to  the  same  extent  according 
to  its  value  as  other  real  property  is  taxed:  Provided,  That  the  special 
assessment  and  taxation  of  real  property  as  authorized  herein  shall  not 
include  the  taxation  as  real  property  of  possessory  interests,  pipe  lines, 
power  lines,  or  machinery  or  equipment  owned  by  the  Corporation  regard¬ 
less  of  their  nature,  use,  or  manner  of  attachment  or  affixation  to  the  land, 
building,  or  other  structure  upon  or  in  which  the  same  may  be  located. 
The  exemptions  provided  for  in  the  preceding  sentence  with  respect  to 
taxation  {which  shall,  for  all  purposes,  be  deemed  to  include  sales,  use, 
storage,  and  purchase  taxes)  shall  be  construed  to  be  applicable  not  only 
with  respect  to  the  Corporation  but  also  with  respect  to  any  other  public 
corporation  which  is  now  or  which  may  be  hereafter  wholly  financed  and 
wholly  managed  by  the  Corporation.  Such  exemptions  shall  also  be  con¬ 
strued  to  be  applicable  to  loans  made,  and  personal  property  owned  by 
the  Corporation  or  such  other  corporations,  but  such  exemptions  shall  not 
be  construed  to  be  applicable  in  any  State  to  any  buildings  which  are 
considered  by  the  laws  of  such  State  to  be  personal  property  for  taxation 
purposes.  Notwithstanding  any  other  provision  of  law  or  any  privilege 
or  consent  to  tax  expressly  or  impliedly  granted  thereby,  the  shares  of 
preferred  stock  of  national  banking  associations,  and  the  shares  of  pre¬ 
ferred  stock,  capital  notes,  and  debentures  of  State  banks  and  trust  com¬ 
panies,  acquired  prior  to  July  1,  1947,  by  the  Corporation,  and  the 
dividends  or  interest  derived  therefrom  by  the  Corporation,  shall  not,  so 
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long  as  the  Corporation  shall  continue  to  own  the  same,  be  subject  to  any 
taxation  by  the  United  States,  by  any  Territory,  dependency  or  possession 
thereof,  or  the  District  of  Columbia,  or  by  any  State,  county,  munici¬ 
pality,  or  local  taxing  authority,  whether  now,  heretofore,  or  hereafter 
imposed,  levied,  or  assessed,  and  whether  for  a  past,  present,  or  future 
taxing  period. 

“Sec.  9.  In  the  event  of  termination  of  the  powers  granted  to  the  Cor¬ 
poration  by  section  j  of  this  Act  prior  to  the  expiration  of  its  succession 
as  provided  in  section  3,  the  board  of  directors  shall,  except  as  otherwise 
herein  specifically  authorized,  proceed  to  liquidate  its  assets  and  wind  up 
its  affairs.  It  may  with  the  approval  of  the  Secretary  of  the  Treasury 
deposit  with  the  Treasurer  of  the  United  States  as  a  special  fund  any 
money  belonging  to  the  Corporation  or  from  time  to  time  received  by  it  in 
the  course  of  liquidation,  for  the  payment  of  its  outstanding  obligations, 
which  fund  may  be  drawn  upon  or  paid  out  for  no  other  purpose.  Any 
balance  remaining  after  the  liquidation  of  all  the  Corporation’ s  assets 
and  after  provision  has  been  made  for  payment  of  all  legal  obligations 
shall  be  paid  into  the  Treasury  of  the  United  States  as  miscellaneous 
receipts.  Thereupon  the  Corporation  shall  be  dissolved  and  its  capital 
stock  shall  be  canceled  and  retired. 

Sec.  10.  If  at  the  expiration  of  the  succession  of  the  Corporation,  its 
board  of  directors  shall  not  have  completed  the  liquidation  of  its  assets 
and  the  winding  up  of  its  affairs,  the  duty  of  completing  such  liquidation 
and  winding  up  of  its  affairs  shall  be  transferred  to  the  Secretary  of  the 
Treasury,  who  for  such  purpose  shall  succeed  to  all  the  powers  and  duties 
of  the  board  of  'directors  under  this  Act.  In  such  event  he  may  assign  to 
any  officer  or  officers  of  the  United  States  in  the  Treasury  Department 
the  exercise  and  performance,  under  his  general  supervision  and  direction, 
of  any  such  powers  and  duties.  When  the  Secretary  of  the  Treasury 
shall  find  that  such  liquidation  will  no  longer  be  advantageous  to  the 
Lnited  States  and  that  all  of  the  Corporation’s  legal  obligations  have  been 
provided  for,  he  shall  retire  any  capital  stock  then  outstanding,  pay  into 
the  Treasury  as  miscellaneous  receipts  the  unused  balance  of  the  moneys 
belonging  to  the  Corporation,  and  make  a  final  report  to  the  Congress. 
Thereupon  the  Corporation  shall  be  deemed  to  be  dissolved. 

“Sec.  11 .  (a)  Whoever  makes  any  statement  knowing  it  to  be  false,  or 
whoever  willfully  overvalues  any  security ,  for  the  purpose  of  obtaining  for 
himself  or  for  any  applicant  any  loan ,  or  extension  thereof  by  removal, 
deferment  of  action  or  otherwise,  or  the  acceptance,  release,  or  substitution 
of  security  therefor,  or  for  the  purpose  of  infiuencing  in  any  way  the  action 
of  the  Corporation,  or  for  the  purpose  of  obtaining  moneff,  property,  or 
anything  of  value,  under  this  Act,  shall  be  punished  by  a  fine  of  not  more 
than  $5,000  or  by  imprisonment  for  not  more  than  two  years,  or  both. 

“(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  in  imitation  of  or  pur¬ 
porting  to  be  a  note,  debenture,  bond,  or  other  obligation,  or  coupon,  issued 
by  the  Corporation;  or  (3)  passes,  utters,  or  publishes,  or  attempts  to  pass, 
utter,  or  publish,  any  false,  forged,  or  counterfeited  note,  debenture,  bond, 
or  other  obligation ,  or  coupon,  purporting  to  have  been  issued  by  the  Corpo¬ 
ration,  knowing  the  same  to  be  false,  forged,  or  counterfeited;  or  (3)  falsely 
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alters  any  note,  debenture,  bond,  or  other  obligation,  or  coupon,  issued  or 
purporting  to  have  been  issued  by  the  Corporation;  or  (4)  passes,  utters, 
or  publishes,  or  attempts  to  pass,  utter,  or  publish,  as  true  any  falsely 
altered  or  spurious  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
issued  or  purporting  to  have  been  issued  by  the  Corporation,  knowing  the 
same  to  be  jalsely  altered  or  spurious,  or  any  person  who  willfully  violates 
any  other  provision  of  this  Act,  shall  be  punished  by  a  fine  of  not  more 
than  $10,000,  by  imprisonment  for  not  more  than  five  years,  or  both. 

“  (c)  Whoever,  being  connected  in  any  capacity  with  the  Corporation, 
(1)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any  moneys, 
funds,  securities,  or  other  things  of  value,  whether  belonging  to  it  or 
pledged  or  otherwise  entrusted  to  it;  or  {2)  with  intent  to  defraud  the 
Corporation  or  any  other  body  politic  or  corporate,  or  any  individual,  or 
to  deceive  any  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  state'ment  of  or  to  the  Corporation, 
or,  without  being  duly  authorized,  draws  any  order  or  issues,  puts  forth, 
or  assigns  any  note,  debenture,  bond,  or  other  obligation,  or  draft,  bill  of 
exchange,  mortgage,  judgment,  or  decree  thereof;  or  (3)  with  intent  to 
defraud  participates,  shares,  receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefit  through  any  transaction,  loan,  coitimission, 
contract,  or  any  other  act  of  the  Corporation;  or  if)  gives  any  unauthorized 
information  concerning  any  future  action  or  plan  of  the  Corporation 
which  might  affect  the  value  of  securities,  or  having  such  knowledge, 
invests  or  speculates,  directly  or  indirectly,  in  the  securities  or  property 
of  any  company,  bank,  or  corporation  receiving  loans  or  other  assistance 
from  the  Corporation,  shall  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more  than  five  years,  or  both. 

“  (d)  No  individual,  association,  partnership,  or  corporation  shall  use 
the  words  ‘Reconstruction  Finance  Corporation'  or  a  combination  of 
these  three  words,  as  the  name  or  a  part  thereof  under  which  he  or  it  shall 
do  business.  Every  individual,  partnership,  association,  or  corporation 
violating  this  prohibition  shall  be  guilty  of  a  7nisdemeanor  and  shall  be 
punished  by  a  fine  of  not  exceeding  $1,000  or  imprisonment  not  exceeding 
one  year,  or  both. 

“(e)  The  provisions  of  sections  112,  113,  114,  115,  116,  and  117  of 
the  Criminal  Code  of  the  United  States  (U.  S.  C.,  title  18,  ch.  5,  secs.  202 
to  207 ,  inclusive),  insofar  as  applicable,  are  extended  to  apply  to  contracts 
or  agreements  with  the  Corporation  under  this  Act,  which  for  the  purposes 
hereof  shall  be  held  to  include  loans,  advances,  discounts,  and  redis¬ 
counts;  extensions  and  renewals  thereof;  and  acceptances,  releases,  and 
substitutions  of  security  therefor. 

“Sec.  12.  The  Corporation  is  authorized  to  exercise  the  functions, 
powers,  duties,  and  authority  transferred  to  the  Corporation  by  Public 
Law  109,  Seventy-ninth  Congress,  approved  June  30,  1945,  but  only 
vnth  respect  to  programs,  projects,  or  commitments  outstanding  on  June 
30,  1947. 

“Sec.  13.  If  any  provision  of  this  Act  or  the  application  of  such  pro¬ 
vision  to  any  person  or  circumstances  shall  be  held  invalid,  the  validity 
of  the  remainder  of  this  Act,  and  the  applicability  of  such  provision  to 
other  persons  or  circumstances,  shall  not  be  affected  thereby." 
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TITLE  II— MISCELLANEOUS  ' 

Sec.  201.  No  provision  of  this  Act  shall  be  construed  so  as  to  prevent 
the  Corporation  from  disbursing  funds  on  purchases  of  securities  and 
obligations,  on  loans  made,  or  on  commitments  or  agreements  to  make 
such  purchases  o?  loans,  or  on  liabilities  incurred,  pursuant  to  law  prior 
to  the  effective  date  of  this  Act. 

Sec.  202.  The  succession  of  U.  S.  Commercial  Company,  a  corpo¬ 
ration  created  by  the  Reconstruction  Finance  Corporation  pursuant  to 
section  5d  {3)  of  the  Reconstruction  Finance  Corporation  Act,  as 
amended,  is  hereby  extended  through  June  30,  1948. 

Sec.  203.  All  assets  and  liabilities  of  every  kind  and  nature,  together 
with  all  documents,  books  of  account,  and  records,  of  The  RFC  Mortgage 
Company,  a  corporation  organized  under  the  laws  of  the  State  of  Mary¬ 
land,  all  the  capital  stock  of  which  is  owned  and  held  by  the  Reconstruc¬ 
tion  Finance  Corporation,  shall  be  transferred  to  the  Reconstruction 
Finance  Corporation.  With  respect  to  the  assets,  liabilities,  and  records 
transferred,  ^Reconstruction  Finance  Corporation”  for  all  purposes  is 
hereby  substituted  for  “The  RFC  Mortgage  Company” ,  and  no  suit, 
action,  or  other  proceeding  lawfully  commenced  by  or  against  such  corpo¬ 
ration  shall  abate  by  reason  of  the  enactment  of  this  Act,  but  the  court, 
on  motion  or  supplemental  petition  filed  at  any  time  within  twelve  months 
after  the  date  of  such  enactment,  showing  a  necessity  for  the  survival  of 
such  suit,  action,  or  other  proceeding  to  obtain  a  determination  of  the 
questions  .involved,  may  allow  the  same  to  be  maintained  by  or  against 
the  Reconstruction  Finance  Corporation. 

Sec.  204.  The  Federal  Loan  Agency,  created  by  Reorganization  Plan 
Numbered  1  pursuant  to  the  provisions  of  the  Reorganization  Act  of 
1939,  approved  April  3,  1939,  is  hereby  abolished,  and  all  its  property 
and  records  are  hereby  transferred  to  the  Reconstruction  Finance  Corpora¬ 
tion. 

Sec.  205.  The  Reconstruction  Finance  Corporation  is  authorized  and 
directed  to  transfer  as  soon  as  practicable  after  the  effective  date  of  this 
Act,  to  the  Secretary  of  the  Treasury,  and  the  Secretary  of  the  Treasury 
is  authorized  and  directed  to  receive,  all  of  the  stock  of  the  Federal  home- 
loan  banks  held  by  the  Reconstruction  Finance  Corporation.  The  Sec¬ 
retary  of  the  Treasury  shall  cancel  notes  of  the  Reconstruction  Finance 
Corporation,  and  sums  due  and  unpaid  upon  or  in  connection  with  such 
notes  at  the  time  of  such  cancellation,  in  an  amount  equal  to  the  par 
value  of  the  stock  so  transferred. 

Sec.  206.  Section  201  (e)  of  the  Emergency  Relief  and  Construction 
Act  of  1932,  approved  July  21,  1932  (47  Stat.  709),  as  amended,  and 
section  84  of  the  Farm  Credit  Act  of  1933,  approved  June  16,  1933  {48 
Stat.  257),  as  amended,  are  hereby  further  amended  by  striking  out  the 
name  “Reconstruction  Finance  Corporation”  wherever  it  appears  in 
such  sections  and  substituting  therefor  the  name  “Farm  Credit  Admin¬ 
istration” . 

The  following  Acts  and  portions  of  Acts  are  hereby  repealed: 

(a)  Sections  1,  201  {except  subsection  {e)  thereof),  202,  203,  204,  205, 
206,  207,  208,  209,  and  211  of  the  Emergency  Relief  and  Construction 
Act  of  1932,  approved  July  21,  1932  {47  Stat.  709),  as  amended; 

{b)  Section  304  of  the  Act  approved  March  9,  1933  {48  Stat.  1),  as 
amended; 
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(c)  Sections  27,  36,  37,  and  38  of  the  Emergency  Farm  Mortgage 
Act  of  1933,  approved  May  12, 1933  (48  Stat.  41),  as  amended; 

(d)  Sections  5  and  19  (c)  and  the  last  two  sentences  of  section  8  (b) 
of  the  Agricultural  Adjustment  Act,  apjyroved  May  12, 1933  (48  Stat.  33), 
as  amended; 

(e)  The  Act  approved  June  10,  1933  (48  Stat.  119),  as  amended; 

if)  The  last  sentence  of  section  4  (b)  of  the  Home  Owners^  Loan  Act 

of  1933,  approved  June  13,  1933  (48  Stat.  129),  as  amended; 

(g)  Sections  301  and  302  of  the  National  Industrial  Recovery  Act, 
approved  June  16,  1933  (48  Stat.  195),  as  amended; 

(h)  So  much  of  section  32  of  the  Emergency  Farm  Mortgage  Act  of 
1932  (48  Stat.  41),  as  amended,  as  authorizes  or  directs  the  Reconstruc¬ 
tion  Finance  Corporation  to  make  funds  available  to  the  Land  Bank 

CoTytTTiXSS'l/OTlCT  * 

(i)  The  Act  approved  January  20,  1934  (48  Stat.  318); 

(j)  The  fourth  paragraph  of  the  Emergency  Appropriation  Act,  fiscal 
year  1935,  approved  June  19,  1934  (48  Stat.  1056),  and  section  202  of 
the  Public  ^orks  Administration  Extension  Act  of  1937,  approved 
June  29,  1937  (50  Stat.  357); 

(k)  Sections  10,  13,  14,  15,  and  16  of  the  Act  approved  June  19,  1934 
(48  Stat.  1105),  as  amended; 

(l)  So  much  of  sections  4  aacZ  602  of  the  National  Housing  Act, 
approved  June  27,  1934  (48  Stat.  1247),  as  amended,  as  relates  to  the 
Reconstruction  Finance  Corporation; 

(m)  The  first  section  and  sections  9,  11,  and  13  of  the  Act  approved 
January  31,  1935  (49  Stat.  1),  as  amended; 

(n)  The  Act  approved  August  24,  1935  (49  Stat.,  ch.  646,  p.  796); 

(o)  The  Act  approved  March  20,  1936  (49  Stat.  1185); 

(p)  The  Act  approved  April  10,  1936  (49  Stat.,  ch.  168,  p.  1191); 

(q)  The  first  section  of  the  Act  approved  January  26,  1937  (50  Stat. 
5),  as  amended; 

(r)  The  Act  approved  February  11,  1937  (50  Stat.  19),  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Faryn  Credit  Act  of  1937,  approved 
August  19,  1937  (50  Stat.  703),  as  relates  to  the  Reconstruction  Fi¬ 
nance  Corporation  and  so  much  of  section  33  (b)  of  the  said  Act  as  relates 
to  the  payment  of  the  expenses  of  corporations  formed  by  the  consolidation 
of  two  or  more  regional  agricultural  credit  corporations; 

(t)  So  much  of  the  Act  approved  June  25,  1938  (52  Stat.  1193),  as 
relates  to  the  Reconstruction  Finance  Corporation; 

(u)  Section  12  oi  the  Federal  Highway  Act  of  1940,  approved  Septem¬ 
ber  5,  1940  (54  Stat.  867); 

(v)  Section  5  of  the  Act  approved  June  10,  1941  (55  Stat.  250); 

(w)  The  Act  approved  October  23,  1941  (55  Stat.,  ch.  454,  V-  'i'44)', 

(x)  The  Act  approved  March  27,  1942  (56  Stat.,  ch.  198,  p.  174); 

(y)  The  Act  approved  June  5,  1942  (56  Stat.,  ch.  352,  p.  326);  and 

(z)  Sections  1  and  2  of  Public  Law  656,  79th  Congress,  approved 
August  7,  1946. 

Sec.  207.  The  liquidation  of  the  affairs  of  the  Smaller  War  Plants 
Corporation  administered  by  the  Reconstruction  Finance  Corporation 
pursuant  to  Executive  Order  9665  shall  be  carried  out  by  the  Reconstruc¬ 
tion  Finance  Corporation,  notwithstanding  the  provisions  of  the  last  para¬ 
graph  of  section  5  of  the  First  War  Powers  Act,  1941.  The  Smaller 
War  Plants  Corporation  is  hereby  abolished. 
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Sec.  208.  (a)  The  Reconstruction  Finance  Corporation  shall  have  the 
power  to  'purchase  any  surplus  property  for  resale,  subject  to  regulations 
of  the  War  AsseU  Administrator  or  his  successor,  to  small  business 
v)hen,  in  its  judgment,  such  disposition  is  required  to  preserve  ana 
strengthen  the  competitive  position  of  small  business.  The  purchase  oj 
surplus  property  under  this  section  shall  be  given  priority  under  the 
Surplus  Property  Act  of  1944,  amended,  immediately  following 
tra  nsfers  to  Government  agencies  under  section  12  of  such  Act,  as  amended, 
and  disposals  to  veterans  under  section  16  of  such  Act,  as  amenaed. 
The  provisions  of  section  12  (c)  of  the  Surplus  Property  Act  of  1944, 
amended,  shall  be  applicable  to  purchai^es  made  under  this  section.  The 
Reconstruction  Finance  Corporation  shall  not  purchase  any  real  property 
for  resale  to  small  business  pursuant  to  this  section  in  any  case  where 
any  person  from  whom  the  property  had  been  acquired  by  a  Government 
agency,  gives  notice  in  writing  to  the  Reconstruction  Finance  Corpora¬ 
tion  that  he  intends  to  exercise  his  rights  under  section  23  of  the  Surplus 
Property  Act,  as  amended. 

(b)  The  Reconstruction  Finance  Corporation  is  further  authorized  for 
the  purpose  of  carrying  out  the  objectives  of  this  section  to  arrange  for 
sales  of  surplus  property  to  small  business  concerns  on  credit  or  time  basis. 

(c)  For  the  purposes  of  this  section  the  terms  ^‘persons”,  ^‘surplus 
property”,  and  “Government  agency”  have  the  same  meaning  as  is  assigned 
to  such  tdrms  by  section  3  of  the  Surplus  Property  Act  of  1944,  amended. 

Sec.  209.  During  the  period  between  June  30,  1947,  and  the  date  of 
enactment  of  legislation  making  funds  available  for  administrative 
expenses  for  the  fiscal  year  ending  June  30,  1948,  the  Corporation  is 
authorized  to  incur,  and  pay  out  of  its  general  funds,  administrative 
expenses  in  accordance  with  laws  in  effect  on  June  30,  1947,  such  obliga¬ 
tions  and  expenditures  to  be  charged  against  funds  when  made  available 
for  administrative  expenses  for  the  fiscal  year  1948. 

Sec.  210.  This  Act  shall  take  effect  as  of  midnighx  June  30,  1947. 

And  the  House  agree  to  the  same. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Henry  O.  Talle, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

C.  D.  Buck, 

Homer  E.  Capehart, 

Ralph  E.  Flanders, 

Burnet  R.  MAVBANKj 
John  Sparkman, 

Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  joint  resolution  (S.  J.  Res.  135)  to  extend  the.  succession,  lending 
powers,  and  the  functions  of  the  Reconstruction  Finance  Corporation, 
submit  the  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and  recommended  in  the  accom¬ 
panying  conference  report : 

The  Senate  joint  resolution  extended  for  1  year  the  succession  and 
the  existing  lending  powers  and  functions  of  the  Reconstructioir 
Finance  Corporation.  The  flouse  amendment  struck  out  all  the 
Senate  jomt  resolution  after  the  enacting  clause  and  inserted  a  sub¬ 
stitute  extending  for  2  years  the  succession  and  certain  of  the  lending 
powers  and  functions  of  the  Reconstruction  Finance  Corporation. 
The  joint  resolution  as  agreed  to  in  conference  is  a  substitute  ior  both 
the  Senate  joint  resolution  and  the  House  amendment.  Except  for 
the  differences  noted  below,  and  except  for  typographical  and  clari¬ 
fying  changes,  the  conference  substitute  is  the  same  as  the  House 
amendment. 

The  conference  substitute  adopts  the  1-year  extension  as  provided 
in  the  Senate  joint  resolution  but  retains  in  general  the  provisions  of 
the  House  amendment  which  extended  only  certain  lending  powers 
and  functions  of  the  Corporation. 

Section  3  (a)  of  the  Reconstruction  Finance  Corporation  Act,  as 
proposed  by  the  House  amendment,  contained  the  following  provi¬ 
sion: 

Except  as  may  be  otherwise  provided  in  this  Act,  the  board  of  directors  of  the 
Corporation  shall  determine  the  necessity  for  and  the  character  and  amount  of 
its  obligations  and  expenditures  under  this  Act  and  the  manner  in  which  they 
shall  be  budgeted,  incurred,  allowed,  paid,  and  accounted  for,  without  regard  to 
the  provisions  of  any  other  laws  governing  the  expenditure  of  public  funds  and 
such  determinations  shall  be  final  and  conclusive  upon  all  other  officers  of  the 
Government. 

The  conference  substitute  contains  the  same  provision,  but  in  order 
to  make  it  clear  that  it  does  not  supersede  the  provisions  of  the  Gov¬ 
ernment  Corporation  Control  Act  the  words  “or  in  the  Government 
Corporation  Control  Act”  have  been  inserted  after  the  words  “Except 
as  may  be  otherwise  provided  in  this  Act”  and  the  word  “budgeted” 
has  been  omitted. 

Section  206  of  the  House  amendment  repealed,  among  other  pro¬ 
visions  of  law,  certain  provisions  affecting  both  the  Reconstruction 
Finance  Corporation  and  the  Farm  Credit  Administration.  The  con¬ 
ference  agreement,  in  lieu  of  repealing  those  provisions  of  law  in  their 
entirety,  modifies  them  to  eliminate  their  application  to  the  Recon¬ 
struction  Finance  Corporation  but  to  retain  their  application  to  the 
Farm  Credit  Administration. 


10 


RECONSTRUCTION  FINANCE  CORPORATION  ACT  11 

Among  the  provisions  of  law  repealed  by  section  206  were  sections  2 
and  3  of  the  act  of  January  31,  1935.  Section  2  provides  a  1-year 
limitation  on  the  disbursements  following  a  commitment  to  make  a 
loan,  and  section  3  authorizes  the  Reconstruction  Finance  Corporation, 
within  its  discretion,  to  determine  the  date  of  maturity  of  any  loan 
made  by  it,  except  that  certain  types  of  loans  may  not  be  permitted 
to  run  beyond  January  31,  1955.  The  conference  agreement  does  not 
repeal  these  two  sections. 

Section  208  of  the  House  amendment  which  authorized  the  Recon¬ 
struction  Finance  Corporation  to  make  the  priority  purchase  of  sur¬ 
plus  property  for  resale  to  small  business  (previously  provided  in 
section  18  (e)  of  the  vSurplus  Property  Act  of  1944,  as  amended), 
contained  a  provision  which  prohibited  the  Corporation  from  pur¬ 
chasing  any  surplus  property  pursuant  to  this  section  unless  a  small 
business  had  previously  made  application  to  the  Corporation  for  such 
property.  The  conference  substitute  omits  this  provision. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Henry  O.  Talle, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 
Managers  on  the  part  oj  the  Honise. 

o 
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(lor  Department  staff  only)  ^  actions  of  j^ne  27,  1947 
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succession. . 
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C02JTBNTS 

'.oA . ^^’33,36  Infornation . '..E.II  . .  k 

Co^ori^ions..!  1  Londs!..!^^ . oJ  ! !  4 

EducatioX rodanation. . jj  sugar . yr.:::  I 

.l;ishcrios..\ . ,{q  tiTO.7?  ’  ^'.-.Qra  ?',’-‘'''i=POrtatiou.3?: . 32 

S?efgSi%;i4;i9;3^ 

)  Carmen.  Monroney.  K^jr  «scus4a°LegiST.ti,^o’'Eforg^ iI4iou 
Vised  anprouriation  oXinrte  of  Qf<n  nnn  ^='  a  °^Sanizc.tion  ifct .  House  received  rer 

reed  to"  eorierence  rXfn  fiPC^c^SSior  "S- 

liquidation  of  rural-re^litntlnr  ^  '  A  3^coived.USm  proposool  re 

civil-service  retifenent  House  c^aitteo  rcioorted  onnihus 

noasure  L'  Soo4-cXro?\?w  ^■^oj/till  veto.  Senate  passed 

iq1i7  c  4.  consol,  allocations,  nnd  ua^ritics  nowers  unt il  Tnitr  t 

1947.  Sona,to. passed  r.easuro  cEStlnuing  anuropriatlorXfter  Jm7  ^^10^ 
new  appropriations.  Sena.te  uosscihill  to^'erontra  OfXp-'  •  S  30,1947,  pending 

utive  Branch.  Senate  coml4erXJrterh?n  to  JC.-f  T  ^^0=- 

Connercc  Deuartnent.  Refugee  Orga^Xtinn  -hin*  technical  i;ifornation  thru 

ton  comitt-ee  suhnitted  ^^ort'^fS /^cse  c^"ag?eeS^^^^  Unofficial  cot- 

1.  COlMODITY^CEEDIi:  COEPDRATIOH.  Passej)^hout  amendment  S,  350,  to  continue  CCC 

as  a  U.  S.  agency,  without  changey^hroVh  June  30,  194g  (p.  gOOO)*  This  hill 
will  now  he  sent  to  the  Preside^  Rep.^own,  Ga.  ,'’ spoke  in  favor  of  contin- 
.  nation  of  this  agency.  X  X  ^  . 

2.  LEGISIATIYE  .^PROPRIATIOil  BI^o  Passed  withou^Samendment  this  hill,  K.  R.  3993 

see  Digest  12\  Rep,  Cannon,  Mo.,  said  the 
Di  1  IS  the  last  step  ij^^he  complete  vnreckage  of\he  famous  Reorganization  Act" 
and  discussed  reducti^  in  number  of  committees,  vocation  of  the  3-day  lie- 
over  of  ^appr opr latiqX  hills,  legislative  pfoVisions^  appropriation' hills,  and 
the  Legislative  Re^rence  Service  (pp.  7992-5) .  Rep„\nroney,  Okla.,  defended 
the  Legislative  ^organization  Act  (pp.  J997-S).o  Rep,  %  ray,  V/is.,  defended 
^  the  Act  s  provj^ions^regpdirg  committee  staffing,  sayin^Xthere  has  never  been 
a  ime  a  committee  /_-.gricultur£/  had  the  grasp  that  l^ey  have  under  this 

.  rcorganizat^n  (p,  7993),  ^ 

3.  Sa^  R^|?)HIHG  AMIinSTRATIOH,  Received  from' the  President  a  reused  estimate 
oi  $1^0,000  to  provide  funds  for  price  control  and  industrial  r^oning  of 
sug^from  July  1,  1947,  to  Oct.  31,  1947,  and  to  provide'for  liquiXion  of 
th^program  (H.  Doc,  3d7);  to  Appropriations  Committee  (p,  2015), 


REHABpITAEIOH.  Received  from  this  Department  proposed  legislation  . 
vide  or  liquidation  of  the  trusts  under  the  transfer  agreements  with  Stat( 
Rural  Rehabilitation  Corporations;  to  Rgriculture  Committee  (p,  8015), 


pro- 


5.  EECOl^STHlTCTIOl^^TIlffAlICE  COEPOEATIOIT.  'Botll -Houses  agreed  to  the  conference  report 
Oii  S.  J.  Res,  l35»  ^0  continue  RHC  on  a  United  liasis  until  June  30»  19^3  (pp, 
J999>  79^2-S) •  This  measure  will  now  he  sent  to  the  President* 


^6.  WAR  DEPARTMENT  CIYIL  APPRDPRIATIOIT  B ILL,  H.  R.  U002,  was  reported  hy  the  Appf^ 
j)riations  Committee  (H.  Rept.  723)*  This  hill  contains  a^Dpropriations  of 
^$132,04i,S00  for  flood  control  hy  the  War  Department*  The  committee  repo] 
^ates:  "In  keeping  wiijh.its  policy  that  provisions  constituting  permanent 

su^st  antive  legislation  should. not  appear  in  appropriation  hills,  the  ^mmittec 
ha-s'^vo  ided  the  inclusion  o-f  items. -of  that  nature.” 


7*  PARli  LA^R'.  Passed  without' hne’hdment  S,"1072,  to  extend  until- •Jul\rl,  194-9,  the. 
period  ulLring  vhich  income  frora  agricultural  labor  and  hursi'ng  a?p;Vi'cos  may  he 
disregarded  hy  the  States  in.makiig  old-age  assistance  payment^ with. out  preju¬ 
dicing.  th.oiV  rights  to  grantsr in-aid  under  the  Social  So.curi^  Act,  ,(pp.  79^5' 

6) ,*•  This*  hill  \dll  now  he  sent  to  the  President. 


g,  CIVIL-SERTTCE  RE^ 


MEMT.  The- Pb'st-  Office  and  Civil  Ser'^^e  Committee  reported  ’] 


with  amendments  H^l,  3^72»  the  omnihus  civil- s ervic e  j^tir cm ent  hill  (H.  Rcpts,.i 

726) (p,  S0l5)»  y  Q 


TREilSURY-POST'OEElCE  APlj^PRLiTIOlT  BILL*  Both  Hou^s  agreed  to  .the  conference 
report  on  this  hill,  R«  2436  (pp.  7957*~6l,  79^*'90).  This  hill  \'rill  now  ho 
sent  to  the  President*  Tflte  Senate  receded  on  ^s.  amendment  to  permit  higher 
prices  to  he  paid  hy  thjo  Go\erment  for,  typeij^t ers. 


10*  PISHERIES.  The  Merchant  Marin^and  Pishenies  Committee  reported  with  amendment;; 
H,  R,  1693*  to  provide  for  U.  aid  to^tates  in  fish-restoration  and  Eia,nage- ii 
ment  projects  (H,  Rept.  722) (p«  ^l6) 


11.  WOOL-PRICE  SUPPORTS*  Rep.  Rich,  Ppj^x'^rit icized  the  President’s  veto  of  S.  Sl^  ! 


the  wol  hill,  defending  the  tarjj^  p^vision  (p,  79^7)  • 


12*  PERSOHTEL_ LOYALTY*  Rep.  Holif^^d,  .  Cal if^^’ spoke  in  favor  of  "preservation  of  ; 
civil  liberties”  in  connect!^  with  the  pel^onnel-loyalty  program  (pp* 

.  SOO6-IO). 


13.  EJIPORT  CONTROL.  Rep.  Sh^er,  Mich*,  asked  for  CTmsidcration  of  H*  R,  30% *  to 
continue  the  E:port  C^ftrol  Act,  hut  after.’ discu^ion  Rep*  Rizley,  Okla.j 
objected  (p.  SOO6) . 


l4.  ADJOURHED  until  Mo^,  June  30  (p.  2015)*  Legislative  Ingram  for  this  week, 
as  announced  hy^ajoritj?-  Leader  Hallock?  Hon. ,  hills  d\|dor  suspension  of 
ru-los,  Hp,\mii yftatehood;  Tues*,  private  ca.lcndar,  Vfer  De^^tmcnt  civil  appro¬ 
priation  hil^  Wed.,  D. ■  C.  ajjpropri ation  hill;  Thurs. ,  coimnuation  of  ahovc- 
mentionod  “^^Is;  urgent  rules  at  an^r  time;  adjournment  Prio^nrough  Sun.  (p. 

.  2000) * 


15.  POREIC-MFFAIRS;  PURCELiSIITG.  The  "Daily  Digest"  sta.tcs  that  thp  S^committeo 
of  t^  Foreign  Affg^i^s  Committee  ordered*favorahly  reported  H.R.  3^1  >  the  Iii" 
tcr/iational  Organiza.tions  Procurement  Act  of  1947  (pp*  P452-3)* 


16.  I'^IERALS;  ^'riLDLIES.  The  "Daily  Digest"  states  that  the  subcommittee  of  ihe  Pu 
/lie  Lands- Committee  ordered*  reported  vfith  amendment  H.R,  2S67,  permitfcin^Lmin- 
^ng  l^ca^ions  in  the  State  Park  Game  Sanctuary  of  Harney  Hat iona.1  Forest, 

*Copics  of  the  hills  and  reports  will  not  he  ava,ilahlc  until’ the  hills 
actually  reported, v;hen  this  Ligest  will  include  statements  to  tliat  effect.- 
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tp  that  town  expect  me  to  see  to  It  that 
thpse  who  made  their  money  in  the  black 
market  pay  their  taxes.  I  have  no  way  of 
doin'!:  so.  I  am  obliged  to  pass  that  prob¬ 
lem  oh,  to  the  Internal  Revenue  Bureau. 
The  collector  of  Internal  revenue  has 
told  me  he  would  be  glad  to  check  into 
the  matter\but  he  said,  “Every  agent  we 
have  is  alre^y  assigned  to  cases,  and  I 
do  not  know  \^en  we  can  come  to  it.’’ 

That  situatioivJias  existed  for  6  months 
to  a  year.  The  ruction  would  naturally 
be,  “Well,  if  the  GoYernment  is  not  going 
to  collect  from  those  who  have  made 
their  money  in  the  bljack  market,  who 
have  made  their  money  Illegally,  certain¬ 
ly  there  is  no  reason  wh^T  should  pay.” 
The  bankers  in  the  little  towns  will  tell 
Senators  how  more  and  mo^  people  are 
beginning  the  use  of  $100  bills  and  $1,000 
bills  and  not  keeping  books  'bp  their 
transactions.  They  have  seen  the  pun¬ 
ishment  meted  out  to  the  few  who^pave 
been  caught,  and  have  seen  that  ori‘’4he 
whole,  the  penalties  which  must  be  paid 
by  those  who  are  not  doing  the  right 
thing  are  relatively  small.  That  is  in-’' 
ducing  more  and  more  people  simply  to 
quit  legitimate  business  methods.  I  think 
It  is  injurious  in  that  it  lowers  the  general 
respect  for  the  Government.  That  is  not 
speculation.  I  know  that  to  be  the  case. 

I  am  sure  it  is  true  in  all  other  States. 

Mr.  CORDON.  The  Appropriations 
Committee  cannot  impose  a  penalty,  and 
In  this  instance  set  up  a  figure  which  is 
only  10  percent,  over-all,  less  than  the 
total  budget  estimate. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  CORDON.  I  yield. 

Mr.  FULBRIGHT.  Would  the  Sena¬ 
tor  care  to  speculate  upon  the  attitude 
of  the  House  if  the  Senate,  after  due  con¬ 
sideration,  instructed  the  conferees  on 
the  part  of  the  Senate  to  go  back  and 
insist  upon  the  increase  of  $10,000,000? 

Mr.  CORDON.  The  Senator  from 
Oregon  does  not  desire  to  indulge  in  any 
speculation.  The  Senator  from  Oregon 
brought  to  the  Senate  the  best  confer¬ 
ence  report  that  could  have  been  gotten, 
and  so  far  as  the  Senate  is  concerned,  it 
Is  at  utter  liberty  to  do  what  it  pleases 
with  the  report. 

The  PRESIDENT  pro  tempore.  Tt 
question  is  on  the' adoption  of  the 
ference  report. 

Mr.  HILL.  Mr.  President,  the  ^nator 
from  Oregon  has  spoken  abou^^a  pro¬ 
vision  in  the  bill,  placed  in  it  b^the  con¬ 
ferees,  providing  for  the  Joint  Commit¬ 
tee  on  Taxation  to  make  ajStudy  of  this 
matter.  If  the  joint  coipfnittee  makes 
a  study  of  the  matter,  ia'^there  anything 
the  joint  committee  of  itself  can  do  other 
than  to  make  a  report-t o  Congress  ?  Does 
the  language  inserted  by  the  conferees 
provide  for  a  reppi’t  or  provide  for  any 
action  by' the  c^mittee? 

Mr.  CORDON.  No  action  other  than 
the  report.  That  report,  however,  could 
be  the  basi^^or  action  in  a  supplemental 
way  at  t^e  beginning  of  the  next  Con¬ 
gress,  which  would  be  only  after  the  lapse 
of  6  months  of  the  fiscal  year  1948. 

Mr.  HILL.  That  would  be  at  least  6 
months  off. 

Mr.  CORDON.  Well,  if  there  were  a 
.10  percent  reduction,  and  only  50  per¬ 


cent  of  the  time  had  elapsed,  a  great  loss 
would  not  be  suffered  if  a  supplemental 
appropriation  were  received  at  the  end  of 
6  months.  However,  I  suggest  again  that 
what  will  come  in  that  respect  is  specu¬ 
lation. 

Mr.  HILL.  It  is  speculation.  In 
other  words,  the  Senator  does  not  pin 
too  much  hope  on  that  committee. 

Mr.  CORDON.  The  Senator  from 
Oregon  expects  that  the  committee  will 
go  into  the  matter.  It  has  indicated  that 
it  is  interested  in  it,  and  the  Appropria¬ 
tions  Committee  is  looking  forward  to  a 
comprehensive  report  after  a  thorough 
investigation  has  been  made  by  that  com¬ 
mittee. 

Mr.  HILL.  I  did  not  mean  that  the 
committee  would  not  go  into  the  matter. 
Knowing  the  members  of  the  committee 
as  I  do,  and  how  conscientious  and  de¬ 
voted  they  are,  I  am  sure  the  committee 
will  go  into  the  matter  very  painstakingly 
and  very  thoroughly.  The  diflSculty  that 
arises  is  that  no  action  could  be  expected 
for  six  months,  and  even  then  the  com- 
'^mittee  has  no  power  to  do  anything  of 
ite  own  accord.  All  it  could  do  would  be 
tosmake  a  report  in  the  hope  that  tl 
Aphropriations  Committees  of  the  J^o 
Hou^  might  take  cognizance  of  t\yfre- 
port  aad  might  bring  in  some  kin^f  de- 
ficiencyitem, 

Mr.  CifcffiDON.  The  Senailfor  from 
Alabama  isj^of  course,  corryTt  in  that 
statement. 

The  PRESllSiENT  pro ^empore.  The 
question  is  on  agreeing  to  the  conference 
report.  iPutting^hy question.]  The 
ayes  appear  to  hav^ 

Mr.  PULBRIGHy  ^  ask  for  the  yeas 
and  nays. 

The  yeas  an^nays  welie  ordered,  and 
the  legislativeyclerk  procee^d  to  call  the 
roll. 

Mr.  RE^  (when  his  name  called) . 
I  have  a^neral  pair  with  the  senmr  Sen¬ 
ator  fr^  New  York  [Mr.  Wagner].  I 
trans^r  that  pair  to  the  SenatorVrom 
New/^ampshire  CMr.  Tobey]  and  viH 
vox.  I  vote  “yea.” 

'rhe  roll  call  was  concluded. 

Ml'.  WHERRY.  I  announce  that  the 
Senator  from  Vermont  [Mr.  Aiken]  and 
the  Senator  from  Connecticut  [Mr. 
Baldwin]  are  absent  by  leave  of  the  Sen¬ 
ate; 

The  Senator  from  West  Virginia  [Mr. 
Revergomb]  is  necessarily  absent. 

The  Senator  from  New  Hampshire  [Mr. 
Tobey]  is  necessarily  absent  because  of 
Illness  in  his  family,  and'  is  paired  with 
the  Senator  from  New  York  [Mr.  Wag¬ 
ner.] 

The  Senator  from  Iowa  [Mr.  Wilson] 
is  absent  on  official  business. 

The  Senator  from  California  [Mr. 
Knowland]  and  the  Senator  from  Maine 
[Mr.  White]  are  unavoidably  detained 
on  committee  business. 

Mr.  LUCAS.  I  announce  that  the  Sen¬ 
ator  from  South  Carolina.  [Mr.  John¬ 
ston],  the  Senator  from  Montana  [Mr. 
Murray],  and  the  Senator  from  North 
Carolina  [Mr.  Umstead]  are  absent  on 
public  business. 

The  Senator  from  Utah  [Mr.  Thomas] 
is  absent  by  leave  of  the  Senate,  having 
been  appointed  a  delegate  to  the  Inter¬ 


national  Labor  Conference  at  Geneva, 
Switzerland.  , 

The  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  TexaytMr. 
O’Daniel],  the  Senator  from  Louisiana 
[Mr.  Overton],  the  Senator  fr^im  Ten¬ 
nessee  [Mr.  Stewart],  and  t^  Senator 
from  Maryland  [Mr.  Tydincs]  are  nec¬ 
essarily  absent. 

The  Senator  from  Georgia  [Mr.  Rus¬ 
sell]  is  detained  on  official  business  at 
an  Important  committee  meeting. 

The  Senator  froi^New  York,  who  is 
absent  because  of ^ness,  has  a  general 
pair  with  the  Seyftor  from  Kansas  [Mr, 
Reed].  The  tr^sfer  of  that  pair  to  the 
Senator  froiy  New  Hampshire  [Mr. 
Tobey]  has  previously  been  announced 
by  the  Senior  from  Kansas. 

The  replt  was  announced — yeas  51, 


nays  26  A 

,s  follows: 

YEAS— 51 

Ball  y 

Dworshak 

Martin 

Brewster 

Ecton 

Mlllikin 

^rteker 

Ellender 

Moore 

^ndges 

Ferguson 

Morse 

rfrooks 

Flanders 

Reed 

’Buck 

Gurney 

Robertson,  Va. 

Bushfield 

Hawkes 

Robertson,  Wyo, 

Butler 

Hickenlooper 

Saltonstall 

Byrd 

Ives 

Smith 

Cain 

Jenner 

Taft 

Capehart 

Johnson,  Colo. 

Thye 

Capper 

Kem 

Vandenberg 

Chavez 

Langer 

Watk'ns 

Connally 

Lodge 

Wherry 

Cooper 

McCarthy 

Wiley 

Cordon 

McKellar 

Williams 

DonneU 

.  Malone 

NAYS— 26 

Young 

Barkley 

Holland 

Maybank 

Downey 

Kilgore 

Myers 

Eastland 

Lucas 

O’Conor 

Pulbright 

McCarran 

O’Mahoney 

Green 

McClellan 

Pepper 

Hatch 

McFarland 

Sparkman 

Hayden 

McGrath 

Taylor 

Hill 

McMahon 

Thomas,  Okla. 

Hoey 

Magnuson 

NOT  VOTING— 

-18 

Aiken 

O’Daniel 

Tobey  - 

Baldwin 

Overton 

Tydings 

George 

Revercomb 

Umstead 

Johnston,  S.  C.  Russell 

Wagner 

Knowland— 

Stewart 

White 

Murray 

Thomas,  Utah 

Wilson 

So  the  report  was  agreed  to. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  a  message  from  the  House 
,  of  Representatives  announcing  its  action 
certain  amendments  of  the  Senate  to 
3use  bill  2436,  which  was  read  as 
for 

iE  House  op  Representatives,  U.  S., 
June  27,  1947. 

Resol^i^.  That  the  House  recede  from  its 
disagreeiOTiit  to  the  amendment  of  the  Sen¬ 
ate  No.  6  ta^he  bill  (H.  R.  2436)  making  ap- 
propriationsVor  the  Treasury  and  Post  Of¬ 
fice  DepartmeiVs  for  the  fiscal  year  ending 
June  30,  1948,  \jid  for  other  purposes,  and 
concur  therein. 

That  the  HouseVecede  from  its  disagree¬ 
ment  to  the  amen^ent  of  the  Senate  No. 
17  to  said  bill  and  concur  therein  with  an 
amendment  as  follow^  At  the  end  of  the 
matter  inserted  by  said  amendment,  follow¬ 
ing  the  word  “Representatn^es”  but  preceding 
the  period.  Insert  the  following:  “on  or  be¬ 
fore  January  3,  1948,  such  repprt  to  be  filed 
with  the  Speaker  of  the  House  of  Representa¬ 
tives  and  the  President  of  the  Stoate  if  the 
Congress  is  not  in  session  on  tfte  date  of 
filing  thereof.” 

Mr.  CORDON.  Mr.  President,  t^move 
that  the  Senate  agree  to  the  amendih,ent 
of  the  House  to  the  amendment  of  the 
Senate  No.  17. 

The  motion  was  agreed  to. 
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\  ORDER  OP  BUSINESS 

\jklr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

TnK  PRESIDENT  pro  tempore.  The 
Sena t^ will  state  it. 

Mr.  TAFT.  If  the  Senate  meets  on 
Monday  a\ll  o’clock  and  a  motion  is 
made  to  proaeed  to  the  consideration  of 
the  concurrenWesolution  relating  to  Re¬ 
organization  PlTO  No.  2,  will  that  motion 
supersede  all  oth^business? 

The  PRESIDENT\oto  tempore.  That 
is  the  opinion  of  the  Shair. 

Mr.  TAFT.  A  furtliex  parliamentary 
inquiry,  Mr.  President.  ’Sf  at  that  time 
a  motion  is  made  to  limit  debate  to  2^/^ 
hours,  to  be  divided  equall^instead  of 
the  10  hours  provided  in  the  ac\jvill  such 
a  motion  be  in  order? 

The  PRESIDENT  pro  temporeS.  The 
motion  will  be  in  order,  and  will  nVt  be 
debatable. 

Mr.  TAFT.  It  will  not  be  debatable 
and  will  be  decided  by  majority  vote? 

The  PRESIDENT  pro  tempore.  The 
Senator  is  correct. 

Mr.  BARKLEY.  Mr.  President,  a  par¬ 
liamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  BARKLEY.  I  inquire  whether  that 
means  that  a  motion  to  limit  debate  can 
be  made  as  a  part  of  the  motion  to  pro¬ 
ceed  to  consider  the  concurrent  resolu¬ 
tion,  or  whether  it  will  be  made  later. 

The  PRESIDENT  pro  tempore.  The 
motion  to  hmit  debate  is  a  separate 
motion. 

Mr.  TAFT.  That  is  my  understanding. 

Under  those  circumstances — althougl: 

I  understand  that  Senators  who  objected 
to  the  unanimous-consent  request  are 
not  particularly  insisting  on  the  obyc- 
tion — I  understand  that  an  order  will  be 
made  to  meet  at  11  o’clock  on  Moyday, 
thus  dispensing  with  a  Saturday  ses¬ 
sion.  On  Monday  a  motion  will  b/made 
to  proceed  to  the  consideratioiy  of  the-; 


concurrent  resolution  relating  to  Reor-  j 
ganiztion  Plan  No.  2;  and  follo/ing  that,  j 
a  motion  will  be  made  to  limy  debate  to  j 
two  and  a  half  hours,  alon^he  general  \ 
line  of  the  unanimous-coysent  agree-  i 
ment.  Therefore,  under  /he  ruling  of  ■ 
the  Chair,  it  will  not  be  necessary  to  ask  ■ 
further  unanimous  consgmt  with  relation ' 
to  this  particular  matt' 

Mr.  WILEY.  Mr.  ^l-esident,  will  thej 
Senator  yield? 

Mr.  TAFT.  I  yie*a.  i 

Mr.  WILEY,  y  heard  the  distin-| 
guished  Senator  s^  that  it  was  proposed* 
to  go  over  until  Rj/nday.  It  seems  to  mej 
that  we  must  hafve  definite  action  either  j 
today  or  tomor/ow  on  the  question  which' 
we  are  suppled  to  be  discussing,  be¬ 
cause,  as  I  understand,  the  Second  War 
Powers  Act,  .and  also  the  Export-Import 
Act,  will  expire  on  the  30th  of  June  un¬ 
less  extended,  as  we  have  provided  for 
in  the  bM.  | 

I  hof^we  may  soon  reach  the  point  ofj 
discus^g  this  question,  and  I  hope  wa 
can  l^ve  action  on  it  today — if  not  to-| 
day,  tomorrow — because  personally  !■( 
havp  some  pretty  strong  convictions  as| 
to  the  importance  of  the  bill.  I  believa 
that  the  Committee  on  the  Judiciary* 
likewise  has  strong  convictions.  I  should; 
dike  to  have  the  reaction  of  the  distin¬ 


guished  Senator  from  Ohio  as  to  wl^t 
he  thinks  the  procedure  should  be. 

Mr.  TAFT.  Mr.  President,  we  iiave 
already  had  so  many  protests  against 
meeting  on  Saturday  that  we  £o  not 
wish  to  have  such  a  meeting  unless  it  is 
necessary.  If  the  concurrent  resolution 
is  disposed  of  in  two  and  a  l^lf  hours 
after  we  meet  at  11  o’clock,  we  shall  be 
finished  with  it  by  2  o’.clockAnd  we  can 
continue  on  Monday  after/oon,  with  a 
night  session  on  Monday /until  the  bill 
is  disposed  of. 

I  point  out  to  the  Stator  that  even 
if  the  Second  War  P^ers  Act  should 
expire,  and  if  there  ^ould  be  a  hiatus 
of  a  day  or  so,  the  action  of  the  Congress 
would  promptly  rest/re  it.  We  had  such 
a  case  in  connectiop  with  the  continua¬ 
tion  of  the  Presic^t’s  power  to  devalue 
the  dollar.  Thye  was  a  considerable 
hiatus  in  that  instance.  Several  other 
similar  exampys  have  occurred;  so  the 
hiatus  is  not  ^solutely  fatal. 

On  the  oMer  hand,  with  respect  to 
je  reorgarfilzation  plan,  there  is  a  final 
ddafi  line.  /The  question  must  be  settled 
on  Mond^.  It  was  not  the  intention  to 
meet  'lion^rrow.  However,  we  can  pro¬ 
ceed  n^  with  the  consideration  of  the 
bill,  anfi\m  shall  have  most  of  Monday 
to  dewte  wdt.  Of  course,  it  will  prob¬ 
ably  Ae  nece^ary  to  have  a  conference 
wity  the  Hous^and  to  wait  until  the 
coherence  report  is  received. 

Ir.  WILEY".  Does  the  distinguished 
jTenator  suggest  thatVe  introduce  a  sepa¬ 
rate  measure  continuing  the  present 
■status  of  these  acts  f^2  weeks,  say? 

Mr,  TAFT.  I  do  not  tnmk  it  is  at  all 
necessary.  The  bill  is  <^tain  to  be 
passed  on  Monday  or  Tuesdajht  It  seems 
to  me  that  the  bill  is  certain  to  be  passed 
on  Monday.  The  only  question  is  whether 
the  conference  report  can  be  agreed  to 
before  Tuesday.  So  far  as  I  know,’the 
hiatus  of  a  few  hours  or  a  day  or  so  means 
.nntihinyi.  ■■  ■■■■-  . .  . 

EXTENSION  OF  RECONSTRUCTION  FI¬ 
NANCE  CORPORATION  —  CONFERENCE 

REPORT 

Mr.  BUCK  submitted  the  following 
report ; 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  om  the 
amendment  of  the  House  to  the  joint  resolu¬ 
tion  (S.  J.  Res.  135)  to  extend  the  succession, 
lending  powers,  and  the  fimctions  of  the 
Reconstruction  Finance  Corporation,  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment  Insert  the 
following : 

“title  I - AMENDMENT  TO  RECONSTRUCTION 

FINANCE  CORPORATION  ACT 

“Section  1.  The  Reconstruction  Finance 
Corporation  Act,  as  amended,  is  hereby 
amended  to  read  as  follows: 

“  ‘Sec.  1.  There  is  hereby  created  a  body 
corporate  with  .the  name-  “Reconstruction 
Finance  Corporation”  (therein  called  the 
Corporation),  with  a  capital  stock  of  $326,- 
000,000  subscribed  by  the  United  States  of 
America.  Its  principal  oflBce  shall  be  located 
In  the  District  of  Columbia,  but  there  may 
be  established  agehcies  or  branch  offices  in 
any  city  or  cities  of  the  United  States  under 
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rules  and  regulations  prescribed  by  the  board 
of  directors.  This  Act  may  be  cited  as  the 
"Reconstruction  Finance  Corporation  Act.” 

"  ‘Sec.  2.  The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  board  of  directors 
consisting  of  five  persons  appointed  by  the 
President  of  the  United  States  by  and  with 
the  advice  and  consent  of  the  Senate.  Of 
the  five  members  of  the  board,  not  more 
than  three  shall  be  members  of  any  one 
political  party  and  not  more  than  one  shall 
be  appointed  from  any  one  Federal  Reserve 
district.  Each  director  shaU  devote  his  time 
principally  to  the  business  of  the  Corpora¬ 
tion.  The  terms  of  the  directors  shall  be  two 
years  but  they  may  continue  in  office  until 
their  successors  are  appointed  and  qualified. 
Whenever  a  vacancy  shall  occur  other  than 
by  expiration  of  term  the  person  appointed 
to  fill  such  vacancy  shall  hold  office  for  the 
unexplred  portion  of  the  term  of  the  director 
whose  place  he  is  selected  to  fill.  The  di¬ 
rectors,  except  the  chairman,  shall  receive 
salaries  at  the  rate  of  $12,500  per  annum 
each.  The  chairman  of  the  board  of  directors 
shall  receive  a  salary  at  the  rate  of  $16,000 
per  annum. 

“  ‘Sec.  3.  (a)  The  Corporation  shall  have 
succession  through  June  30,  1948,  unless  it  is 
sooner  dissolved  by  an  Act  of  Congress.  It 
shall  have  power  to  adopt,  alter,  and  use  a 
corporate  seal;  to  make  contracts;  to  lease  or 
purchase  such  real  estate  as  may  be  necessary 
for  the  transaction  of  its  business,  to  sue  and 
be  sued,  to  complain  and  to  defend,  in  any 
court  of  competent  jurisdiction.  State  or 
Federal ;  Provided,  That  the  Corporation  shall 
be  entitled  to  and  granted  the  same  immuni¬ 
ties  and  exemptions  from  the  payment  of 
costs,  charges,  and  fees  as  are  granted  to  the 
United  States  pursuant  to  the  provisions  of 
law  codified  in  sections  643,  548,  555,  557,  678, 
and  578a  of  title  28  of  the  United  States 
Code,  1940  edition,  to  select,  employ,  and  fix 
the  compensation  of  such  officers,  employees, 
attorneys,  and  agents  as  shall  be  necessary 
for  the  transaction  of  the  business  of  the 
Corporation,  in  accordance  with  laws,  ap¬ 
plicable  to  the  Corporation,  as  in  effect  on 
June  30,  1947,  and  as  thereafter  amended; 
and  to  prescribe,  amend,  and  repeal,  by  its 
board  of  directors,  bylaws,  rules,  and  regula¬ 
tions  governing  the  manner  in  which  its  gen¬ 
eral  business  may  be  conducted.  Except  as 
may  be  otherwise  provided  in  this  Act  or  in 
the  Government  Corporation  Control  Act,  the 
board  of  directors  of  the  Corporation  shall 
determine  the  necessity  for  and  the  char¬ 
acter  and  amount  of  its  obligations  and  ex¬ 
penditures  under  this  Act  and  the  manner 
in  which  they  shall  be  incurred,  allowed,  paid, 
and  accounted  for,  without  regard  to  the 
provisions  of  any  other  laws  governing  the  ex¬ 
penditure  of  public  funds  and  such  deter¬ 
minations  shall  be  final  and  conclusive  upon 
all  other  officers  of  the  Government.  The 
Corporation  shall  be  entitled  to  the  use  of 
the  United  States  mails  in  the  same  manner 
as  the  executive  departments  of  the  Govern¬ 
ment. 

“  ‘(b)  Notwithstanding  any  other  provision 
of  law,  the  right  to  recover  compensation 
granted  by  the  Act  approved  September  7, 
1916,  as  amended  (5  U,  S,  C.,  sec.  751),  shall 
be  in  lieu  of.  and  shall  be  construed  to  abro¬ 
gate,  any  and  all  other  rights  and  remedies 
which  any  person,  except  for  this  provision, 
might,  on  account  of  injury  or  death  of  an 
employee,  assert  against  the  Corporation  or 
any  of  its  subsidiaries. 

“  ‘Sec.  4.  (a)  To  aid  in  financing  agricul¬ 
ture,  commerce,  and  industry,  to  help  in 
maintaining  the  economic  stability  of  the 
country  and  to  assist  in  promoting  maximum 
employment  and  production,  the  Corpora¬ 
tion,  within  the  limitations  hereinafter  pro¬ 
vided,  is  authorized — 

“‘(1)  To  purchase  the  obligations  of  and 
to  make  loans  to  any  business  enterprise 
organized  or  operating  under  the  laws  of 
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any  State  or  the  United  States:  Provided, 
That  the  purchase  of  obligations  (including 
equipment  trust  certificates)  of,  or  the  mak¬ 
ing  of  loans  to,  railroads  or  air  carriers  en¬ 
gaged  in  Interstate  commerce  or  receivers 
or  trustees  thereof,  shall  be  with  the  ap¬ 
proval  of  the  Interstate  Commerce  Commis¬ 
sion  or  the  Civil  Aeronautics  Board,  respec¬ 
tively:  Provided  further,  That  in  the  case  of 
railroads  or  air  carriers  not  in  receivership  or 
trusteeship,  the  Commission  or  the  Board, 
as  the  case  may  be,  in  connection  with  its 
approval  of  such  purchases  or  loans,  shall 
also  certify  that  such  railroad  or  air  carrier, 
on  the  basis  of  present  and  prospective  earn¬ 
ings,  may  be  expected  to  meet  its  fixed 
charges  without  a  reduction  thereof  through 
judicial  reorganization  except  that  such  cer¬ 
tificates  shall  not  be  required  in  the  case  of 
loans  or  purchases  made  for  the  acquisition 
of  equipment  or  for  maintenance. 

'“(2)  To  make  loans  to  any  financial  in¬ 
stitution  organized  under  the  laws  of  any 
State  or  of  the  United  States. 

‘"(3)  In  order  to  aid  in  financing  projects 
authorized  under  Federal,  State,  or  municipal 
law,  to  purchase  the  securities  and  obliga¬ 
tions  of,  or  make  loans  to,  (A)  municipalities 
and  political  subdivisions  of  States,  (B)  pub¬ 
lic  agencies  and  instrumentalities  of  one  or 
more  States,  municipalities,  and  political 
subdivisions  of  States,  and  (C)  public  cor¬ 
porations,  boards,  and  commissions:  Pro¬ 
vided,  That  no  such  purchase  or  loan  shall 
be  made  for  payment  of  ordinary  govern¬ 
mental  or  nonproject  operating  expenses  as 
distinguished  from  purchases  and  loans  to 
aid  in  financing  specific  public  projects. 

“  ‘(4)  To  make  such  loans,  in  an  aggregate 
amount  not  to  exceed  $25,000,000  outstaridlng 
at  any  one  time,  as  it  may  determine  to  be 
necessary  or  appropriate  because  of  foods  or 
other  catastrophes. 

“‘(b)  No  financial  assistance  shall  be  ex¬ 
tended  pursuant  to  paragraphs  (1),  (2),  and 
(3)  of  subsection  (a)  of  this  section,  unless 
the  financial  assistance  applied  for  is  not 
otherwise  available  on  reasonable  terms. 
All  securities  and  obligations  purchased  and 
all  loans  made  under  paragraphs  (1),  (2), 
and  (3)  of  subsection  (a)  of  this  section 
shall  be  of  such  sound  value  or  so  secured 
as  reasonably  to  assure  retirement  or  repay¬ 
ment  and  such  loans  may  be  made  either 
directly  or  in  cooperation  with  banks  or  other 
lending  Institutions  through  agreements  to 
participate  or  by  the  purchase  of  participa¬ 
tions,  or  otherwise. 

“■(c)  The  total  amount  of  Investments, 
loans,  purchases,  and  commitments  made 
pursuant  to  this  section  4  shall  not  exceed 
$2,000,000,000  outstanding  at  any  pne  time. 

“■(d)'  No  fee  or  commission  shall  be  paid 
by  any  applicant  for  financial  assistance 
under  the  provisions  of  this  Act  in  connec¬ 
tion  with  any  such  application,  and  any 
agreement  to  pay  or  payment  of  any  such 
fee  or  commission  shall  be  unlawful. 

“‘(e)  No  director,  officer,  attorney,  agent, 
or  employee  of  the  Corporation  in  any  man¬ 
ner,  directly  or  Indirectly,  shall  participate 
in  the  deliberation  upon  or  the  determina¬ 
tion  of  any  question  affecting  his  personal 
Interests,  or  the  Interests  of  any  corporation, 
partnership,  or  association  in  which  he  is 
directly  or  indirectly  Interested. 

“  ‘(f)  The  powers  granted  to  the  Corpora¬ 
tion  by  this  section  shall  terminate  at  the 
close  of  business  on  June  30,  1948,  but  the 
termination  of  such  powers  shall  not  be 
construed  (1)  to  prohibit  disbursement  of 
funds  on  purchases  of  securities  and  obliga¬ 
tions,  on  loans,  or  on  commitments  or  agree¬ 
ments  to  make  such  purchases  or  loans,  made 
under  this  Act  prior  to  the  close  of  business 
on  such  date,  or  (2)  to  affect  the  validity  or 
performance  of  any  other  agreement  made 
or  entered  into  pursuant  to  law. 


"  ‘(g)  As  used  in  this  Act,  the  term  “State” 
Includes  the  District  of  Columbia,  Alaska, 
Hawaii,  and  Puerto  Rico. 

“  ‘Sec.  6.  Section  5202  of  the  Revised  Stat¬ 
utes  of  the  United  States,  as  amended,  is 
hereby  amended  by  striking  out  the  words 
“War  Finance  Corporation  Act”  and  insert¬ 
ing  in  lieu  thereof  the  words  “Reconstruction 
Finance  Corporation  Act”. 

“  ‘Sec.  6.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  custodians 
and  fiscal  agents  for  the  Corporation  in  the 
general  performance  of  its  powers  conferred 
by  this  Act  and  the  Corporation  may  reim¬ 
burse  such  Federal  Reserve  banks  for  such 
services  in  such  manner  as  may  be  agreed 
upon. 

“  ‘Sec.  7.  The  Corporation  may  issue  to  the 
Secretary  of  the  Treasury  its  notes,  deben¬ 
tures,  bonds,  or  other  such  obligations  in  an 
amount  outstanding  at  any  one  time  suffi¬ 
cient  to  enable  the  Corporation  to  carry  out 
its  functions  under  this  Act  or  any  other  pro¬ 
vision  of  law,  such  obligations  to  mature  not 
more  than  five  years  from  their  respective 
dates  of  issue,  to  be  redee  lable  at  the  option 
of  the  Corporation  before  maturity  in  such 
manner  as  may  ba  stipulated  in  such  obliga¬ 
tions.  Such  obligations  may  mature  subse- 
sequent  to  the  period  of  succession  of  the 
Corporation.  Each  such  obligation  shall  bear 
interest  at  a  rate  determined  by  the  Secretary 
of  the  Treasury,  taking  into  consideration  the 
current  average  rate  on  outstanding  market¬ 
able  obligations  of  the  United  States  as  of 
the  last  day  of  the  month  preceding  the  is¬ 
suance  of  the  obligation  of  the  Corporation. 
The  Secretary  of  the  Treasury  is  authorized 
to  purchase  any  obligations  of  the  Corpora¬ 
tion  to  be  issued  hereunder,  and  for  such 
purpose  the  Secretary  of  the  Treasury  is  au¬ 
thorized  to  use  as  a  public-debt  transaction 
the  proceeds  from  the  sale  of  any  securities 
issued  under  the  Second  Liberty  Bond  Act, 
as  amended,  and  the  purposes  for  which  se¬ 
curities  may  be  Issued  under  the  Second  Lib¬ 
erty  Bond  Act,  as  amended,  are  extended  to 
Include  any  purchases  of  the  Corporation’s 
obligations  hereunder. 

“  ‘Sec.  8.  The  Corporation,  Including  its 
franchise,  capital,  reserves  and  surplus,  and 
its  Income  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  by  the  Unfted 
States,  by  any  Territory,  dependency,  or 
possession  thereof,  or  by  any  State,  county, 
municipality,  or  local  taxing  authority,  ex¬ 
cept  that  any  real  property  of  the  Corpora¬ 
tion  shall  be  subject  to  special  assessments 
for  local  improvements  and  shall  be  subject 
to  State,  Territorial,  county,  municipal,  or 
local  taxation  to  the  same  extent  according 
to  its  value  as  other  real  property  is  taxed: 
Provided,  That  the  special  assessment  and 
taxation  of  real  property  as  authorized  here¬ 
in  shall  not  Include  the  taxation  as  real 
property  of  possessory  interests,  pipe  lines, 
power  lines,  or  machinery  or  equipment 
owned  by  the  Corporation  regardless  of  their 
nature,  use,  or  manner  of  attachment  or 
affixation  to  the  land,  building,  or  other 
structure  upon  or  in  which  the  same  may 
be  located.  The  exemptions  provided  for  in 
the  preceding  sentence  with  respect  to  taxa¬ 
tion  (which  shall,  for  all  purposes,  be  deemed 
to  include  sales,  use,  storage,  and  purchase 
taxes)  shall  be  construed  to  be  applicable 
not  only  with  respect  to  the  Corporation  but 
also  with  respect  to  any  other  public  corpo¬ 
ration  which  is  now  or  which  may  be  here¬ 
after  wholly  financed  and  wholly  managed 
by  the  Corporation.  Such  exemptions  shall 
also  be  construed  to  be  applicable  to  loans 
made,  and  personal  property  owned  by  the 
Corporation  or  such  other  corporations,  but 
such  exemptions  shall  not  be  construed  to  be 
applicable  in  any  State  to  any  buildings 
which  are  considered  by  the  laws  of  such 
State  to  be  personal  property  for  taxation 


purposes.  Notwithstanding  any  other  pro¬ 
vision  of  law  or  any  privilege  or  consent  to 
tax  expressly  or  Impliedly  granted  thereby, 
the  shares  of  preferred  stock  of  national 
banking  associations,  and  the  shares  of  pre¬ 
ferred  stock,  capital  notes,  and  debentures 
of  State  banks  and  trust  companies,  acquired 
prior  to  July  1,  1947,  by  the  Corporation,  and 
the  dividends  or  Interest  derived  therefrom 
by  the  Corporation,  shall  not,  so  long  as  the 
Corporation  shall  continue  to  own  the  same, 
be  subject  to  any  taxation  by  the  United 
States,  by  any  Territory,  dependency  or 
possession  thereof,  or  the  District  of  Colum¬ 
bia,  or  by  any  State,  county,  municipality,  or 
local  taxing  authority,  whether  now,  here¬ 
tofore,  or  hereafter  imposed,  levied,  or  as¬ 
sessed,  and  whether  for  a  past,  present,  or 
future  taxing  period. 

“  ‘Sec.  9.  In  the  event  of  termination  df 
the  powers  granted  to  the  Corporation  by 
section  4  of  this  Act  prior  to  the  expiration 
of  its  succession  as  provided  in  section  3, 
the  board  of  directors  shall,  except  as 
otherwise  herein  specifically  authorized, 
proceed  to  liquidate  its  assets  and  wind 
up  its  affairs.  It  may  with  the  approval  of 
the  Secretary  of  the  Treasury  deposit  with 
the  Treasurer  of  the  United  States  as  a  special 
fund  any  money  belonging  to  the  Corpora¬ 
tion  or  from  time  to  time  received  by  it  in 
the  course  of  liquidation,  for  th^  payment  of 
its  outstanding  obligations,  which  fund  may 
be  drawn  upon  or  paid  out  for  no  other 
purpose.  Any  balance  remaining  after  the 
liquidation  of  all  the  Corporation’s  assets 
and  after  provision  has  been  made  for  pay¬ 
ment  of  all  legal  obligations  shall  be  paid 
into  the  Treasury  of  the  United  States  as 
miscellaneous  receipts.  ’Thereupon  the  Cor¬ 
poration  shall  be  dissolved  and  its  capital 
stock  shall  be  canceled  and  retired. 

“  ‘Sec.  10.  If  at  the  expiration  of  the  suc¬ 
cession  of  the  Corporation,  its  board  of  di¬ 
rectors  shall  not  have  completed  the  liquida¬ 
tion  of  its  assets  and  the  winding  up  of  its 
affairs,  the  duty  of  completing  such  liquida¬ 
tion  and  winding  up  of  its  affairs  shall  be 
transferred  to  the  Secretary  of  the  Treasury, 
who  for  such  purpose  shall  succeed  to  all  the 
powers  and  duties  of  the  board  of  directors 
under  this  Act.  In  such  event  he  may  assign 
to  any  officer  or  officers  of  the  United  States 
in  the  Treasury  Department  the  exercise 
and  performance,  under  his  general  supervi¬ 
sion  and  direction,  of  any  such  powers  and 
duties.  When  the  Secretary  of  the  Treasury 
shall  find  that  such  liquidation  will  no  longer 
be.  advantageous  to  the  United  States  and 
that  all  of  the  Corporation’s  legal  obligations 
have  been  provided  for,  he  shall  retire  any 
capital  stock  then  outstanding,  pay  into  the 
’Treasury  as  miscellaneous  receipts  the  unused 
balance  of  the  moneys  belonging  to  the  Cor¬ 
poration,  and  make  a  final  report  to  the 
Congress.  ’Thereupon  the  Corporation  shall 
be  deemed  to  be  dissolved. 

“  ‘Sec.  11.  (a)  Whoever  makes  any  state¬ 
ment  knowing  it  to  be  false,  or  whoever  will¬ 
fully  overvalues  any  security,  for  the  pur¬ 
pose  of  obtaining  for  himself  or  for  any  ap¬ 
plicant  any  loan,  or  extension  thereof  by  re¬ 
moval,  deferment  of  action  or  otherwise,  or 
the  acceptance,  release,  or  substitution  of  se¬ 
curity  therefor,  or  for  the  purpose  of  Infiu- 
encing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  money, 
property,  or  anything  of  value,  under  this 
Act,  shall  be  punished  by  a  fine  of  not  more 
than  $5,000  or  by  Imprisonment  for  not  more 
than  two  years,  or  both. 

“‘(b)  Whoever  (1)  falsely  makes,  forges, 
or  counterfeits  any  note,  debenture,  bond,  or 
other  obligation,  or  coupon,  in  imitation  of  or 
purporting  to  be  a  note,  debenture,  bond, 
or  other  obligation,  or  coupon,  issued  by  the 
Corporation;  or  (2)  passes,  utters,  or  puta- 
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llshes,  or  attempts  to  pass,  utter,  or  pub¬ 
lish,  any  false,  forged,  or  counterfeited  note, 
debenture,  bond,  or  other  obligation,  or  cou¬ 
pon,  purporting  to  have  been  Issued  by  the 
Corporation,  knowing  the  same  to  be  false, 
forged,  or  counterfeited:  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obliga¬ 
tion,  or  coupon.  Issued  or  purporting  to  have 
been  Issued  by  the  Corporation;  or  (4)  passes, 
utters,  or  publishes,  or  attempts  to  pass, 
utter,  or  publish,  as  true  any  falsely  altered 
or  spurious  note,  debenture,  bond,  or  other 
obligation,  or  coupon.  Issued  or  purporting 
to  have  been  issued  by  the  Corporation,  know¬ 
ing  the  same  to  be  falsely  altered  or  spurious, 
or  any  person  who  willfully  violates  any 
other  provision  of  this  Act,  shall  be  punished 
by  a  fine  of  not  more  than  $10,000,  by  im¬ 
prisonment  for  not  more  than  five  years,  or 
both. 

“  ‘(c)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation,  (1)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things 
of  value,  whether  belonging  to  it  or  pledged 
or  otherwise  entrusted  to  it;  or  (2)  with  in¬ 
tent  to  defraud  the  Corporation  or  any  other 
body  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  exam¬ 
iner  of  the  Corporation,  makes  any  false  en¬ 
try  in  any  book,  report,  or  statement  of  or 
to  the  Corporation,  or,  without  being  duly 
authorized,  draws  any  order  or  Issues,  puts 
forth,  or  assigns  any  note,  debenture,  bond, 
or  other  obligation,  or  draft,  bill  of  exchange, 
mortgage.  Judgment,  or  decree  thereof;  or  (3) 
with  intent  to  defraud,  participates,  shares, 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefit  through  any  trans¬ 
action,  loan,  commission,  contract,  or  any 
other  act  of  the  Corporation;  or  (4)  gives 
any  unauthorized  Information  concerning 
any  future  action  or  plan  of  the  Corporation 
which  might  affect  the  value  of  securities, 
or  having  such  knowledge,  invests  or  specu¬ 
lates,  directly  or  indirectly,  in  the  securities 
or  property  of  any  company,  bank,  or  cor¬ 
poration  receiving  loans  or  other  assistance 
from  the  Corporation,  shall  be  punished  by 
a  fine  of  not  more  than  $10,000  or  by  impris¬ 
onment  for  not  more  than  five  years,  or  both. 

“‘(d)  No  individual,  association,  partner¬ 
ship,  or  corporation  shall  use  the  words  “Re¬ 
construction  Finance  Corporation”  or  a  com¬ 
bination  of  these  three  words,  as  the  name 
or  a  part  thereof  under  which  he  or  it  shall 
do  business.  Every  individual,  partnership, 
association,  or  corporation  violating  this  pro¬ 
hibition  shall  be  guilty  of  a  misdemeanor  and 
shall  be  punished  by  a  fine  of  not  exceeding 
$1,000  or  imprisonment  not  exceeding  one 
year,  or  both. 

“‘(e)  The  provisions  of  sections  112,  113, 
114,  115,  116,  and  117  of  the  Criminal  Code 
of  the  United  States  (U.  S.  C.,  title  18,  ch. 
6,  secs.  202  to  207,  inclusive) ,  Insofar  as 
applicable,  are  extended  to  apply  to  con¬ 
tracts  or  agreements  with  the  Corporation 
under  this  Act,  which  for  the  purposes  hereof 
shall  be  held  to  include  loans,  advances,  dis¬ 
counts,  and  rediscounts:  extensions  and  re¬ 
newals  thereof:  and  acceptances,  releases,  and 
substitutions  of  security  therefor. 

“  ‘Sec.  12.  The  Corporation  is  authorized  to 
exercise  the  functions,  powers,  duties,  and 
authority  transferred  to  the  Corporation  by 
Public  Law  109,  Seventy-ninth  Congress,  ap¬ 
proved  June  30,  1945,  but  only  with  respect 
to  programs,  projects,  or  commitments  out¬ 
standing  on  June  30,  1947. 

“  ‘Sec.  13.  If  any  provision  of  this  Act  or 
the  application  of  such  provision  to  any  per¬ 
son  or  circumstances  shall  be  held  Invalid, 
the  validity  of  the  remainder  of  this  Act,  and 
the  applicability  of  such  provision  to  other 
persons  or  circumstances,  shall  not  be  affected 
thereby.'  ‘ 

“Tm.®  n - MISCELLANEOUS 

“Sec.  201.  No  provision  of  this  Act  shall  be 
construed  so  as  to  prevent  the  Corporation 
from  disbursing  funds  on  purchases  of  se¬ 


curities  and  obligations,  on  loans  made,  or 
on  commitments  or  agreements  to  make  such 
purchases  or  loans,  or  on  liabilities  Incurred, 
pursuant  to  law  prior  to  the  effective  date 
of  this  Act. 

“Sue.  202.  The  succession  of  U.  S.  Com¬ 
mercial  Company,  a  corporation  created  by 
the  Reconstruction  Finance  Corporation  pur¬ 
suant  to  section  5d  (3)  of  the  Reconstruction 
Finance  Corporation  Act,  as  amended,  is 
hereby  extended  through  June  30,  1948. 

“Sec.  203.  All  assets  and  liabilities  of  every 
kind  and  nature,  together  with  all  docu¬ 
ments,  books  of  account,  and  records,  of  The 
RFC  Mortgage  Company,  a  corporation  or¬ 
ganized  under  the  laws  of  the  State  of  Mary¬ 
land,  all  the  capital  stock  of  which  is  owned 
and  held  by  "the  Reconstruction  Finance  Cor¬ 
poration,  shall  be  transferred  to  the  Recon¬ 
struction  Finance  Corporation.  With  respect 
to  the  assets,  liabilities,  and  records  trans¬ 
ferred,  ‘Reconstruction  Finance  Corporation’ 
for  all  purposes  is  hereby  substituted  for 
‘The  RFC  Mortgage  Company’,  and  no  suit, 
action,  or  other  proceeding  lawfully  com¬ 
menced  by  or  against  such  corporation  shall 
abate  by  reason  of  the  enactment  of  this  Act, 
but  the  court,  on  motion  or  supplemental 
petition  filed  at  any  time  within  twelve 
months  after  the  date  of  such  enactment, 
showing  a  necessity  for  the  survival  of  such 
suit,  action,  or  other  proceeding  to  obtain 
a  determination  of  the  questions  Involved, 
may  allow  the  same  to  be  maintained  by  or 
against  the  Reconstruction  Finance  Corpora¬ 
tion. 

“Sec.  204.  The  Federal  Loan  Agency,  cre¬ 
ated  by  Reorganization  Plan  Numbered  1 
pursuant  to  the  provisions  of  the  Reorgan¬ 
ization  Act  of  1939,  approved  April  3,  1939, 
is  hereby  abolished,  and  all  its  property  and 
records  are  hereby  transferred  to  the  Re¬ 
construction  Finance  Corporation. 

“Sec.  205.  The  Reconstruction  Finance 
Corporation  is  authorized  and  directed  to 
transfer  as  soon  as  practicable  after  the  ef¬ 
fective  date  of  this  Act,  to  the  Secretary  of 
the  Treasury,  and  the  Secretary  of  the  Treas¬ 
ury  'is  authorized  and  directed  to  receive, 
all  of  the  stock  of  the  Federal  home-loan 
banks  held  by  the  Reconstruction  Finance 
Corporation.  The  Secretary  of  the  Treasury 
shall  cancel  notes  of  the  Reconstruction  F1-. 
nan?e  Corporation,  and  sums  due  and' un¬ 
paid  upon  or  in  connection  with  such  notes 
at  the  time  of  such  cancellation,  in  an 
amount  equal  to  the  par  value  of  the  stock 
so^transf  erred. 

“Sec.  206.  Section  201  (e)  of  the  Emer¬ 
gency  Relief  and  Construction  Act  of  1932, 
approved  July  21,  1932  (47  Stat.  709),  as 
amended,  and  section  84  of  the  Farm  Credit 
Act  of  1933,  approved  June  16,  1933  (48  Stat. 
257),  as  amended,  are  hereby  further  amend¬ 
ed  by  striking  out  the  name  ‘Reconstruction 
Finance  Corporation’  wherever  it  appears  in 
such  sections  and  substituting  therefor  the 
name  ‘Farm  Credit  Administration’. 

“The  following  Acts  and  portions  of  Acts 
are  hereby  repealed: 

“(a)  Sections  1,  201  (except  subsection  (e) 
thereof),  202,  203,  204,  205,  206,  207,  208, 
209,  and  211  of  the  Emergency  Relief  and 
Construction  Act  of  1932,  approved  July  21, 

1932  (47  Stat.  709),  as  amended; 

“(b)  Section  304  of  the  Act  approved 
March  9,  1933  (48  Stat.  1),  as  amended: 

“(g)  Sections  27,  36,  37,  and  38  of  the  Emer¬ 
gency  Farm  Mortgage  Act  of  1933,  approved 
May  12,  1933  (48  Stat.  41),  as  amended; 

“(d)  Sections  5 .and  19  (c)  and  the  last  two 
sentences  of  section  8  (b)  of  the  Agricultural 
Adjustment  Act,  approved  May  12,  1933  (48 
Stat.  33),  as  amended; 

“(e)  The  Act  approved  June  10,  1933  (48 
Stat.  119),  as  amended; 

“(f)  The  last  sentence  of  section  4  (b)  of 
the  Home  Owners’ Loan  Act  of  1933,  approved 
June  13,  1933  (48  Stat.  129) ,  as  amended; 

“(g)  Sections  301  and  302  of  the  National 
Industrial  Recovery  Act,  approved  June  16, 

1933  (48  Stat.  195) ,  as  amended; 
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“(h)  So  much  of  section  32  of  the  Emer¬ 
gency  Farm  Mortgage  Act  of  1932  (48  Stat. 
41),  as  amended,  as  authorizes  or  directs  the 
Reconstruction  Finance  Corporation  to  make 
funds  available  to  the  Land  Bank  Commis¬ 
sioner; 

“(I)  The  Act  approved  January  20,  1934  (48 
Stat.  318); 

“(J)  The  fourth  paragraph  of  the  Emer¬ 
gency  AppropTiatlon  Act,  fiscal  year  1935,  ap¬ 
proved  June  19,  1934  (48  Stat.  1056) ,  and  sec¬ 
tion  202  of  the  Public  Works  Administration 
Extension  Act  of  1937,  approved  June  29,  1937 
(50  Stat.  357): 

“(k)  Sections  10,  13,  14,  15,  and  16  of  the 
Act  approved  June  19,  1934  (48  Stat.  1105), 
as  amended: 

“(1)  So  much  of  sections  4  and  602  of  the 
National  Housing  Act,  approved  June  27,  1934 
(48  Stat.  1247) ,  as  amended,  as  relates  to  the 
Reconstruction  Finance  Corporation: 

“(m)  The  first  section  and  sections  9,  11, 
and  13  of  the  Act  approved  January  31,  1935 
(49  Stat.  1),  as  amended; 

“(n)  The  Act  approved  August  24,  1935  (49 
Stat.,  ch.  646,  p.  796); 

“(o)  The  Act  approved  March  20,  1936  (49 
Stat.  1185): 

“(p)  The  Act  approved  April  10,  1936  (49 
Stat.,  ch.  168,  p,  1191): 

“(q)  The  first  section  of  the  Act  approved 
January  26,  1937  (50  Stat.  5),  as  amended; 

“(r)  The  Act  approved  February  11.  1937 
(50  Stat.  19),  as  amended; 

“(s)  So  much  of  section  32  (b)  of  the 
Farm  Credit  Act  of  1937,  approved  August 
19,  1937  (50  Stat.  703),  as  relates  to  the  Re- 
"^construction  Finance  Corporation  and  so 
much  of  section  33  (b)  of  the  said  Act  as 
relates  to  the  payment  of  the  expenses  of 
corporations  formed  by  the  consolidation  of 
two  or  more  regional  agricultural  credit  cor¬ 
porations; 

“(t)  So  much  of  the  Act  approved  June 
25,  1938  (52  Stat.  1193),  as  relates  to  the  Re¬ 
construction  Finance  Corporation: 

“(u)  Section  12  of  the  Federal  Highway 
Act  of  1940,  approved  September  5,  1940  (54 
Stat.  867) : 

“(v)  Section  5  of  the  Act  approved  June 
10,  1941  (55  Stat.  250): 

“(w)  The  Act  approved  October  23,  1941 
(55  Stat.,  ch.  454,  p.  744); 

“(x)  The  Act  approved  March  27,  1942  (56 
Stat.,  ch.  198,  p.  174) ; 

“(y)  The  Act  approved  June  5,  1942  (56 
Stat.,  ch.  352,  p.  326) ;  and 

“(z)  Sections  1  and  2  of  Public  Law  656, 
79th  Congress,  approved  August  7,  1946. 

“Sec.  207.  The  liquidation  of  the  affairs  of 
the  Smaller  War  Plants  Corporation  admin¬ 
istered  by  the  Reconstruction  Finance  Cor¬ 
poration  pursuant  to  Executive  Order  9665 
shall  be  carried  out  by  the  Reconstruction 
Finance  Corporation,  notwithstanding  the 
provisions  of  the  last  paragraph  of  section 
5  of  the  First  War  Powers  Act,  1941.  The 
Smaller  War  Plants  Corporation  is  hereby 
abolished. 

“Sec.  208.  (a)  The  Reconstruction  Finance 
Corporation  shall  have  the  power  to  purchase 
any  surplus  property  for  resale,  subject  to 
regulations  of  the  War  Assets  Administrator 
or  his  successor,  to  small  business  when,  in 
its  Judgment,  such  disposition  is  required  to 
preserve  and  strengthen  the  competitive  po¬ 
sition  of  small  business.  The  purchase  of 
surplus  property  under  this  section  shall  be 
given  priority  under  the  Surplus  Property 
Act  of  1944,  as  amended,  immediately  follow¬ 
ing  transfers  to  Government  agencies  under 
section  12  of  such  Act,  as  amended,  and  dis¬ 
posals  to  veterans  under  section  16  of  such 
Act,  as  amended.  The  provisions  of  section 
12  (c)  of  the  Surplus  Property  Act  of  1944, 
as  amended,  shall  be  applicable  to  purchases 
made  under  this  section.  The  Reconstruc¬ 
tion  Finance  Corpc«-ation  shall  not  purchase 
any  real  property  for  resale  to  small  business 
pursuant  to  this  section  in  any  case  where 
any  person  from  whom  the  property  had 
been  acquhed  by  a  Government  agency,  gives 
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notice  In  writing  to  the  Reconstruction 
Finance  Corporation  that  he  Intends  to 
exercise  his  rights  under  section  23  of  the 
Surplus  Property  Act,  as  amended. 

“(b)  The  Reconstruction  Finance  Corpo¬ 
ration  is  further  authorized  for  the  purpose 
of  carrying  out  the  objectives  of  this  section 
to  arrange  for  sales  of  surplus  property  to 
small  business  concerns  on  credit  or  time 
basis. 

“(c)  For  the  purposes  of  this  section  the 
terms  ‘person’,  ‘surplus  property’,  and  ‘Gov¬ 
ernment  agency’  have  the  same  meaning  as 
is  assigned  to  such  terms  by  section  3  of  the 
Surplus  Property  Act  of  1944,  as  amended. 

“Sec.  209.  Iluring  the  period  between  June 
30,  1947,  and  the  date  of  enactment  of  legis¬ 
lation  making  funds  available  for  adminis¬ 
trative  expenses  for  the  fiscal  year  ending 
June  30,  1948,  the  Corporation  is  authorized 
to  incur,  and  pay  out  of  its  general  funds, 
administrative  expenses  in  accordance  with 
laws  in  effect  on  June  30,  1947,  such  obliga¬ 
tions  and  expenditures  to  be  charged  against 
funds  when  made  available  for  administra¬ 
tive  expenses  for  the  fiscal  year  1948. 

“Sec.  210.  This  Act  shall  take  effect  as  o£ 
midnight  Jrme  30,  1947.’’ 

And  the  House  agree  to  the  same. 

C.  D.  Buck, 

Homer  E.  Capehart, 

Ralph  E.  Flanders, 

Burnet  R.  Maybank, 

John  Sparkman, 

Managers  on  the  Part  of  the  Senate. 
Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

‘  John  C.  Kunkel, 

Henry  O.  Talle, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

Mr.  BUCK.  Mr.  President,  I  ask  unan<- 
Imous  consent  for  the  present  considera¬ 
tion  of  the  conference  report. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  3neld? 

Mr.  BUCK.  For  what  purpose? 

Mr.  MALONE.  I  ask  unanimous  con¬ 
sent  for  the  present  consideration  of 
House  bill  1610,  Calendar  No.  372.  The 
bill  has  been  passed  by  the  House,  and 
favorably  reported  by  the  Senate  Com¬ 
mittee  on  Public  Works. 

Mr.  TAFT.  Mr.  President,  I  do  not  like 
to  object,  but  under  the  present  circum¬ 
stances  I  think  I  must  object  to  any 
measures  being  taken  up  which  do  not 
have  immediate  priority. 

The  PRESn>ENT  pro  tempore.  Ob¬ 
jection  is  heard. 

Mr.  BUCK.  I  misunderstood  the  Sen¬ 
ator’s  request,  or  I  would  not  have 
yielded. 

Senate  Joint  Resolution  135  as  it  passed 
the  Senate  simply  provided  for  the  ex¬ 
tension  for  1  year  of  the  succession  of  the 
Reconstruction  Finance  Corporation  and 
of  its  existing  lending  powers  and  other 
functions.  The  House  amendment  ex¬ 
tended  the  succession  of  the  Corporation 
for  2  years  and  extended  for  the  same 
period  certain  of  the  lending  powers  and 
functions  of  the  Corporation,  but  elim¬ 
inated  many  powers  and  functions  which 
were  felt  to  be  no  longer  needed  and  re¬ 
pealed  a  number  of  statutory  provisions 
pertaining  to  the  Reconstruction  Finance 
Corporation. 

The  House  conferees  accepted  the  pro¬ 
vision  of  the  Senate  joint  resolution 


which  continued  the  Reconstruction  Fi¬ 
nance  Corporation  for  only  1  year,  and 
that  provision  is  included  in  the  confer¬ 
ence  report.  The  provisions  of  the  House 
amendment  which  reduced  the  functions 
and  authority  of  the  Reconstruction  Fi¬ 
nance  Corporation  were  for  the  most  part 
accepted. 

'  As  agreed  to  in  conference,  the  joint 
resolution  would  for  the  most  part  ter¬ 
minate  the  war-finance  activities  of  the 
Corporation,  as  well  as  authority  to  pur¬ 
chase  nonassessable  stocks  in  national 
banks.  State  banks,  nr  trust  companies, 
for  the  purpose  of  supplying  funds  for 
capital  purposes,  and  the  authority  for 
blanket  participation  in  bank  loans.  The 
power  given  to  the  Corporation,  at  the 
time  its  succession  was  extended  last 
year,  to  purchase  loans  guaranteed  or  in¬ 
sured  under  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944,  is  terminated  under  the 
conference  agreement. 

I  want  to  stress  this  point  so  that 
everyone  present  may  understand  it.  I 
repeat,  the  power  given  to  the  Corpora¬ 
tion,  at  the  time  its  succession  was  ex¬ 
tended  last  year,  to  purchase  loans  guar¬ 
anteed  or  insured  under  the  Service¬ 
men’s  Readjustment  Act  of  1944,  is  ter¬ 
minated  under  the  conference  agreement. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BUCK.  I  will  yield  to  the  Senator 
In  just  a  moment. 

No  foreign  loans  would  be  permitted 
under  the  conference  agreement,  and  fu¬ 
ture  lending  powers  would  be  restricted 
to  the  United  States,  Alaska,  Hawaii,  and 
Puerto  Rico. 

In  the  future  the  Reconstruction  Fi¬ 
nance  Corporation  will  be  prohibited 
from  supplying  the  capital  of  other  Gov¬ 
ernment  agencies  or  forming  subsidiary 
corporations  and  capitalizing  them. 

The  conference  agreement  also  author¬ 
izes  the  Corporation  to  make  priority  pur¬ 
chases  of  surplus  property  for  resale  to 
small  business,  as  previously  provided  in 
the  Surplus  Property  Act,  but  preserves 
the  rights  of  former  owners  in  the  case 
of  surplus  real  estate. 

Under  the  conference  substitute  the 
leading  authority  and  financial  assist¬ 
ance  of  the  Corporation  will  be  limited 
to  $2,000,000,000  on  new  business  entered 
into  after  June  30,  1947.  The  Corpora¬ 
tion  in  extending  financial  assistance 
must  be  satisfied  that  such  assistance  is 
not  otherwise  available  from  private 
lending  sources  on  reasonable  terms.  In 
other  words,  the  Corporation  is  net  to  be 
made  a  competitive  source  of  credit. 

Mr.  President,  I  move  that  the  report 
be  agreed  to. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Delaware  has  called  the 
attention  of  the  Senate  to  a  very  im¬ 
portant  part  of  the  Reconstruction  Fi¬ 
nance  Corporation  Extension  Act,  which 
will  terminate  on  Monday,  when  the  new 
law  is  to  take  effect. 

I  want  to  stress  to  the  Members  of  the 
Senate  the  fact  that  approximately  a 
month  ago,  the  Committee  on  Banking 
and  Currency  reported  a  simple  meas¬ 
ure,  which  the  Senate  adopted,  to  ex¬ 
tend  for  1  year  the  Reconstruction  Fi¬ 
nance  Corporation  as  it  is  today,  and  as 
it  has  been.  The  House  passed  the  meas¬ 
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ure  with  an  amendment  and  sent  it  to 
conference.  The  Senate  accepted  the 
House  amendment.  The  House  confer¬ 
ees  refused  to  give  in,  as  the  Senator  from 
Delaware  has  stated,  on  the  question  of 
mortgage  insurance  of  GI  mortgages,  and 
therefore  there  will  be  no  more  GI  mort¬ 
gages. 

Mr.  President,  I  want  to  read  a  state¬ 
ment  from  General  Bradley  on  this  mat¬ 
ter: 

Reference  is  made  to  Report  No.  626, 
Eightieth  Congress,  reporting  favorably  on 
H.  R.  3916,  Eightieth  Congress,  A  bill  to 
amend  the  Reconstruction  Finance  Corpora¬ 
tion  Act,  as  amended,  and  to  extend  the 
succession  and  certain  lending  poivers  and 
functions  of  the  Reconstruction  Finance 
Corporation,  and  for  other  purposes. 

Section  206  (z)  of  H.  R.  3916  provides 
for  the  repeal  of  sections  1  and  2  of  Public 
Law  656,  Seventy-ninth  Congress,  approved 
August  7,  1946.  Section  1  of  this  act  extends 
the  functions  and  succession  of  the  Recon¬ 
struction  Finance  Corporation  through  June 
30,  1947,  and  section  2  of  said  act  authorizes 
the  Reconstruction  Finance  Corporation  to 
purchase  loans  made  or  insured  under  the 
provisions  of  the  Servicemen’s  Readjustment 
Act  of  1944  (Public  Law  346,  78th  Cong.,  ap¬ 
proved  June  22,  1944),  as  amended. 

‘The  effect  of  section  206  (z)  would  be  to 
prohibit  the  Reconstruction  Finance  Cor¬ 
poration  Mortgage  Company  from  purchas¬ 
ing  loans  guaranteed  or  insured  in  behalf 
of  veterans  under  the  Servicemen’s  Readjust¬ 
ment  Act  of  1944.  jis  amended.  The  authori¬ 
zation  for  purchase  by  the  Reconstruction 
Finance  Corporation  Mortgage  Company  as 
contained  in  Public  Law  656,  provided  a  sec¬ 
ondary  market  for  loans  guaranteed  or  in¬ 
sured  under  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended.  It  is  increasingly 
apparent  that  the  desirability  of  such-  a  mar¬ 
ket  is  greater  now  than  when  Public  Law 
656  was  enacted  and  there  is  every  indica¬ 
tion  that  the  need  for  such  market  will  be¬ 
come  more  urgent  as  the  volume  of  loans 
under  the  Servicemen’s  Readjustment  Act 
of  1944,  as  amended,  increases. 

The  Reconstruction  Finance  Corporation 
secondary  market  has  been  in  actual  opera¬ 
tion  for  less  than  10  months  in  any  State 
and  in  some  States  for  2  or  3  months  only. 
Many  lenders  have  incurred  considerable  ex¬ 
pense  in  preparation  of  printed  forms,  and  so 
forth,  in  contemplation  of  utilizing  the  Re¬ 
construction  Finance  Corporation  market. 
The  Government  has  also  imdergone  con¬ 
siderable  administrative  expense  in  inau¬ 
gurating  the  program.  Many  builders  and 
operators  have  procured  mortgage  commit¬ 
ments  on  projects  involving  the  construc¬ 
tion  of  a  large  number  of  homes  from  lend¬ 
ers  who  proposed  to  utilize  the  Reconstruc¬ 
tion  Finance  Corporation  market.  These 
builders  might  be  left  suddenly  without 
means  of  financing  such  projects  and  might 
have  to  abandon  the  proposed  constructions 
or  delay  them  until  other  means  of  financing 
have  been  found.  This  would  result  in  de¬ 
laying  construction  of  needed  homes. 

The  amount  of  mortgages  purchased  to 
date  is  small  as  compared  with  the  amount 
anticipated.  I  am  advised  Informally  that 
the  Reconstruction  Finance  Corporation  at 
present  is  making  purchase  commitments  at 
the  rate  of  $1,500,000  per  day  and  the  total 
commitments  at  present  are  approximately 
$662,877,387.  ’The  value  of  the  secondary 
market,  however,  to  the  production  of  homes 
for  veterans  will  probably  never  appear  con¬ 
clusively  in  the  dollar  amounts  in  sales  of 
mortgages  actually  made.  The  value  to  the 
lenders  and  to  the  veterans  who  seek  loans 
for  home  purchases  lies  in  the  fact  that  lend¬ 
ers  are  assured  of  a  secondary  market  for 
long-term  mortgage  loans  in  the  event  that 
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it  becomes  necessary  for  the  lenders  to  attain 
a  more  liquid  position. 

Many  small  town  banks  and  other  lending 
institutions  find  that  the  demand  for  loans 
to  enable  veterans  to  purchase  homes  in 
their  communities  would  require  the  insti¬ 
tutions  to  invest  more  of  their  funds  in 
long-term  mortgages  than  their  directors 
may  deem  advisable  or  than  their  capital  may 
provide.  Such  institutions  can  only  supply 
the  legitimate  mortgage  requirements  of  the 
veterans  of  their  communities  if  a  secondary 
market  is  available. 

Only  a  small  percentage  of  all  eligible 
'veterans  have  as  yet  received  the  benefits  of 
the  guaranty  or  insurance  of  loans  for  the 
purchase  of  homes.  The  Veterans’  Admin¬ 
istration  is  advised  that  a  substantial  num¬ 
ber  of  lenders,  particularly  in  smaller  cities 
and  towns,  will  not  have  any  more  funds 
available  for  such  loans  unless  they  can  sell 
some  of  the  mortgages  which  they  have  made. 

It  is  most  desirable  that  any  veteran  in  a 
small  community,  particularly,  shall  be  able 
to  obtain  his  loan  from  a  home -town  banker 
or  other  lender  whom  he  knows  and  is  known 
by. 

There  probably  is  sufficient  money  avail¬ 
able  in  the  possession  of  banks  and  other 
lenders  in  the  Nation  to  fulfill  the  require¬ 
ments  of  veterans  now  and  in  the  foreseeable 
future.  However,  experience  indicates  that 
the  distribution  of  such  available  funds  is 
such  that  money  is  not  to  be  had  from  estab¬ 
lished  lenders  in  many  small  communities 
unless  they  are  assured  of  ready  sale  of 
mortgages  in  the  event  of  need  of  cash. 

Mr.  President,  I*should  like  to  digress 
merely  to  say  that  everyone  knows  there 
is  enough  money  in  the  United  States 
to  carry  on  this  program,  but  the  difid- 
culty  is  that  the  money  is  concentrated 
in  big  cities  in  the  big  Federal  Reserve 
districts.  In  small  towns,  according  to 
General  Bradley’s  statement,  and  ac¬ 
cording  to  the  check  which  has  been 
made,  the  money  will  not  be  available. 
I  read  further  from  General  Bradley’s 
statement: 

The  Veterans’  Administration  is  aware 
that  the  saturation  point  has  been  reached 
by  many  lenders  for  long-term  mortgage 
commitments  and  there  are  indications  that 
many  other  lenders  will  reach  that  stage. 
Several  conferences  with  lender  groups  have 
demonstrated  that  the  continuation  of  the 
Reconstruction  Finance  Corporation  pur¬ 
chase  program  la  not  only  desirable  but  es¬ 
sential  if  veterans’  needs  for  financing  the 
purchase  of  homes  are  to  be  met. 

The  foregoing  statement  Indicates  the  ef¬ 
fect  which  H.  R.  3916,  if  enacted,  will  have 
on  the  loan  program  of  the  Veterans’  Admin¬ 
istration  under  title  III  of  the  Servicemen’s 
Readjustment  Act  of  1944,  as  amended. 

Mr.  President,  I  read  that  statement 
because  the  distinguished  Senator  from 
Delaware  brought  out  the  fact  that  this 
was  one  of  the  provisions  that  we  had 
passed,  one  of  the  provisions  to  which 
the  House  conferees  would  not  agree.  I 
know  that  some  people  will  say  that  there 
is  some  other  way  to  finance  the  project, 
but  in  the  small  communities  where  bank 
capital  is  small  and  where  many  banks 
failed  in  the  1920’s  and  have  only  limited 
capital,  they  will  not  be  able  to  get  the 
money.  I  just  wanted  the  record  to  show 
that. 

Mr.  BUCK.  Mr.  President,  these 
mortgages  are  coming  in  in  great  quan¬ 
tities.  They  are  being  bought  at  the  rate 
of  one  and  a  half  million  a  day.  It  has 
already  been  found  that  many  mortgages 
have  had  to  be  foreclosed,  and  that  will 


continue.  It  puts  them  In  the  position 
of  having  to  foreclose  on  veterans’  loans. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Ives 
in  the  chair).  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  South 
Carolina? 

Mr.  BUCK.  I  yield. 

Mr.  MAYBANK.  I  would  say  “Yes,” 
If  it  had  to  foreclose.  But  the  total 
number  of  mortgages  in  that  situation, 
out  of  the  total  number— which  may 
have  amounted  to  a  million  and  a  half 
a  day — was  only  nine. 

Mr.  BUCK.  They  have  had  only  since 
the  first  of  October  to  handle  the  matter. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BUCK.  I  yield. 

Mr.  CAPEHART.  As  one  of  the  con¬ 
ferees,  as  were  the  able  Senator  from 
South  Carolina,  the  able  Senator  from 
Delaware,  and  the  able  Senator  from 
Vermont,  I  wish  to  say  that,  as  all  of  us 
know,  the  RFC  Act  will  die  at  12  o’clock 
on  June  30.  The  matter  the  able  Sena¬ 
tor  from  South  Carolina  has  been  dis¬ 
cussing  is  one  as  to  which  we  tried  to 
get  the  conferees  on  the  part  of  the 
House  to  recede.  The  Senator  from  In¬ 
diana  offered  the  suggestion  that  in  the 
case  of  GI  or  veterans’  loans,  the  guar¬ 
anty  be  limited  to  between  $100,000,080 
and  $150,000,000,  but  that  it  be  provided^ 
that  the  RFC  be  permitted  to  take  them 
with  recourse,  rather  than  without,  re¬ 
course,  as  is  done  at  the  present  time. 

The  conferees  on  the  part  of  the  House 
refused  to  recede  from  the  position 
previously  taken  by  the  House.  Their 
chief  argument  was  that  there  are  many 
mortgage  companies  and  many  banks 
and  other  institutions  in  the  United 
States  that  are  taking  veterans’  mort¬ 
gages  and  are  paying  very  little  attention 
to  the  value  of  the  property  mortgaged, 
are  taking  such  mortgages  without  any 
appraisals,  are  taking  mortgages  on 
which  in  many  instances  the  veteran 
has  paid  possibly  too  much  for  the  prop¬ 
erty,  and  are  taking  them  without  mak¬ 
ing  any  checks  of  counterchecks  or 
without  paying  any  attention  whatsoever 
to  the  value,  but  they  are  bundling  them 
up  and  are  bringing  them  to  Washington 
to  the  RFC,  and  are  receiving  100  cents 
on  the  dollar,  without  recourse.  The 
situation  resulting  from  that  procedure 
is  that  should  it  be  necessary  to  repossess 
the  home  from  the  veteran,  the  Federal 
Government  will  be  placed  in  the  posi¬ 
tion  of  being  the  one  to  repossess  the 
home  or  to  take  it  away  from  the  veteran. 

The  conferees  on  the  part  of  the  House - 
argued  that  there  is  sufficient  capital  in 
the  country  today  to  handle  these  mort¬ 
gage  loans. 

I  mention  these  facts  to  show  that  the 
conferees  on  the  part  of  the  Senate  did 
argue  the  point.  We  argued  it  for  quite 
a  long  time.  Finally  it  developed  that  the 
conferees  on  the  part  of  the  House  would 
not  recede  from  their  position. 

At  the  moment,  we  are  in  the  position 
of  either  agreeing  to  this  conference  re¬ 
port  or  else  having  the  RFC  go  out  of 
existence  at  12  o’clock  midnight  on  June 
30.  Of  course,  none  of  us  want  that  to 
occur. 


June  27 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  to  me  once  more? 

Mr.  BUCK.  I  yield. 

Mr.  MAYBANK.  I  wish  to  say  that 
the  reasons  just  stated  by  the  Senator  are 
the  reasons  why  I  signed  the  conference 
report;  because  if  the  conference  report 
is  not  agreed  to,  there  will  be  no  RFC 
at  all. 

Again  I  wish  to  say  that  when  it  was 
found  imposible  to  persuade  the  con¬ 
ferees  on  the  part  of  the  House  to  yield 
in  regard  to  the  provision  as  to  loans, 
the  Senator  offered  an  amendment,  in 
which  I  concurred,  to  limit  the  amount  to 
a  certain  figure.  But  the  conferees  on 
the  part  of  the  House  would  not  agree. 

I  cannot  agree  with  the  statement  that 
these  mortgages  have  been  bundled  up 
and  brought  to  Washington.  It  is  true 
that  the  number  of  mortgages  has  re¬ 
cently  increased,  but  I  think  that  has 
occurred  because  many  people  through¬ 
out  the  country  have  been  fearful  that 
just  what  is  happening  would  happen. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr.  FERGUSON.  Mr.  President,  I 
realize  how  serious  is  the  question  of 
adoption  of  the  conference  report  per¬ 
mitting  the  RPC  to  continue  in  exist¬ 
ence.  I  think  I  should  raise  my  voice 
today  in  regard  to  one  of  the  provisions 
of  the  conference  report. 

When  a  bill  providing  that  what  Is 
proposed  by  the  conference  report 
should  be  done,  and  when  that  bill  came 
up  on  the  floor  of  the  Senate,  it  was 
objected  to,  and  went  back  to  the  com¬ 
mittee;  but  it  failed  to  come  out  of  the 
committee,  after  having  been  voted 
upon  there. 

I  simply  wish  to  say  to  the  Senate,  in 
regard  to  the  conference  report,  that  -if 
it  is  adopted,  the  RFC  will  transfer  cer¬ 
tain  property  to  the  War  Assets  Admin¬ 
istration.  I  speak  with  some  knowledge 
as  to  that,  for  I  am  chairman  of  the 
Subcommittee  on  Surplus  Property. 
Under  the  conference  report,  the  RFC 
will  turn  over  certain  property  to  the 
War  Assets  Administration.  In  accord¬ 
ance  with  section  208  of  the  conference 
report,  the  RPC  will  be  permitted  to  pur¬ 
chase  any  amount  of  surplus  property  in 
the  hands  of  the  War  Assets  Admin¬ 
istration;  and  by  adopting  the  confer¬ 
ence  report,  we  would  be  amending  the 
Surplus  Property  Act  In  such  a  way  as 
to  give  the  RPC  a  priority  after  the  vet¬ 
erans.  That  is  exactly  what  will  be 
done  by  the  conference  report,  if  it  is 
adopted. 

In  fact,  Mr.  President,  by  adopting  the 
conference  report  we  shall  do  more  than 
that;  we  shall  be  allowing  the  RPC  to 
step  in  and  purchase  property  from  the 
War  Assets  Administration,  and  in  that 
connection  we  shall  be  allowing  the  RPC 
to  become  the  agent  of  any  little  busi¬ 
nessman.  I  am  not  speaking  for  big 
business  here;  I  am  speaking  for  all  of 
small  business. 

Here  is  what  would  be  done  under  this 
conference  report:  We  would  permit  the 
RPC  to  take  A  as  a  purchaser,  and, 
against  all  other  small  business,  to  go  to 
the  War  Assets  Administration  and  be- 
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come  a  special  purchaser  for  A.  B.  C,  D, 
and  E  and  a  thousand — yes,  a  hun¬ 
dred  thousand — other  small  businessmen 
could  not  get  that  property  at  all,  because 
the  RFC  would  become  the  special  agent 
of  one  particular  buyer.  That  is  what 
has  been  done  in  the  past. 

We  shall  have  to  appropriate  money  to 
supply  the  officials  of  the  RFC  with  funds 
to  enable  them  to  do  duplicating  work — 
work  that  the  War  Assets  Administration 
should  be  doing.  I  realize  that  the  War 
Assets  Administration  has  not  done  a  job, 
but  I  cannot  understand  why  we  would 
enact  legislation  to  permit  the  RFC  to 
repurchase  the  very  property  it  turned 
over  to  the  War  Assets  Administration. 
However,  that  is  exactly  what  this  con¬ 
ference  report  will  do. 

There  is  only  one  exception  as  to  that, 
namely,  that  the  Reconstruction  Finance 
Corporation  shall  not  purchase  any  real 
property  for  resale  to  small  business,  pur¬ 
suant  to  this  section,  in  any  case  where 
any  person  from  whom  the  property  has 
been  acquired  by  a  Government  agency 
gives  notice  in  writing  to  the  Reconstruc¬ 
tion  Finance  Corporation  that  he  intends 
to  exercise  his  right  under  section  23  of 
the  Surplus  Property  Act.  But  in  every 
other  section,  under  every  other  set  of 
facts,  we  would  be  creating  the  RFC  as 
the  agent  to  buy  property  on  terms  that 
every  other  small  businessman  could  not 
purchase  the  property  on. 

I  simply  cannot  understand  this  con¬ 
ference  report.  I  have  never  been  able  to 
understand  it.  Why  should  one  pur¬ 
chaser,  the  first  man  to  go  to  the  RFC, 
obtain  a  priority  over  and  above  all  other 
small  business?  If  we  are  going  to  amend 
the  Surplus  Property  Act,  let  us  give  ail 
small  business  a  priority  and  a  prefer¬ 
ence,  after  the  veterans. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.  I  yield  for  a  ques¬ 
tion. 

Mr.  CHAVEZ.  I  wish  to  say  that  I 
know  exactly  what  the  Senator  from 
Michigan  is  discussing,  because  the  same 
situation  has  occurred,  to  my  knowledge, 
in  the  little  town  of  Lordsburg,  N.  Mex., 
where  there  was  a  prison  camp,  with 
many  buildings  and  a  great  deal  of  ma¬ 
terial.  The  small  businessmen  in  that 
area,  the  ex-servicemen  in  that  area,  the 
school  officials  in  that  area,  and  the 
municipality  in  that  area,  were  willing 
to  negotiate  for  the  property;  but  due 
to  the  fact  that  the  RFC  had  a  priority 
even  as  against  the  municipality  and  the 
school  system,  some  agent  of  the  RFC 
went  to  a  junk  dealer  in  El  Paso  and 
sold  the  whole  works,  without  giving  a 
chance  to  the;,  small  businessmen.  That 
has  actually  happened. 

Mr.  FERGUSON.  I  thank  the  Sena¬ 
tor. 

Mr.  BUCK.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  FERGUSON.  I  yield. 

Mr.  BUCK.  I  understood  the  able 
Senator  from  Michigan  to  say  that  he 
does  not  know  why  this  section  is  in  the 
conference  report.  I  am  sure  he  knows 
why  it  is  in  it. 

Mr.  FERGUSON.  I  did  not  mean  my 
statement  in  the  way  the  Senator  from 
Delaware  has  taken  it.  This  provision 
came  from  the  House,  and  that  is  why 
it  is  in  the  conference  report. 


Mr.  BUCK.  I  wish  to  say  that  the 
Senator  from  Michigan  was  considerate 
enough  to  leave  another  meeting  and 
attend  the  meeting  of  the  conference 
committee  yesterday,  and  he  presented 
his  point,  and  the  conferees  on  the  part 
of  the  Senate  tried  to  back  him  up;  but 
the  best  provision  we  could  get  was  a 
compromise  provision,  to  which  the  Sen¬ 
ator  from  Michigan  objected.  It  would 
require  those  who  apply  to  present  a  for¬ 
mal  application. 

The  reason  given  by  the  conferees  on 
the  part  of  the  House  for  retaining  this 
section  was  that  if  it  is  not  included  in 
the  conference  report,  the  small  business¬ 
men  will  not  be  able  to  purchase  such 
properties,  but,  on  the  other  hand,  those 
with  sufficient  money  will  be  able  to  cor¬ 
ral  all  the  excess  material  and  sell  it  at 
exorbitant  prices.  It  was  felt  that  this 
was  the  only  way  of  getting  trucks  and 
other  things  to  the  small  businessman. 

Mr^  CAPEHART.  Mr.  Pi'esident,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield  to  the  Sena¬ 
tor  from  Indiana. 

Mr.  CAPEHART.  As  one  of  the  con¬ 
ferees,  I  want  to  say  that  RFC  has  been 
exercising  aU  the  power  and  authority 
that  formerly  was  lodged  in  the  Smaller 
War  Plans  Corporation,  which  was  set  up 
by  Congress  to  purchase  and  handle  sur¬ 
plus  war  materials  for  the  small  business¬ 
man.  With  respect  to  the  provision  to 
which  the  able  Senator  from  Michigan 
is  objecting,  I  may  say  that  the  Senator 
from  Indiana  likewise  objected.  I  be¬ 
lieve  that  all  the  Senate  conferees  ob¬ 
jected  to  it,  or  at  least  it  was  discussed 
at  great  length.  It  was  not *a  thing  that 
was  passed  over  lightly.  It  was  dis¬ 
cussed  pro  and  con.  The  able  Senator 
from  Michigan  will  remember  that  we 
knew  of  his  objection  to  it,  and  that  we 
requested  him  to  appear  at  the  confer¬ 
ence  to  explain  his  position;  which  he 
did.  The  position  of  the  House,  from 
which  they  refused  to  recede,  was  that 
in  this  particular  section  dealing  with 
the  RFC  the  right  to  buy  for  small  busi¬ 
ness  was  a  continuation  of  the  function 
of  the  Smaller  War  Plants  Corporation 
that  Congress  saw  fit  to  set  up  to  assist 
small  business ;  that,  if  it, were  completely 
eliminated  from  the  biU  at  the  moment, 
there  would  be  no  agency  making  any 
effort  whatever  to  assist  small  business. 
That  was  the  position  of  the  House,  from 
which  they  refused  to  recede.  The  Sen¬ 
ate  conferees  argued  the  case,  I  think, 
as  strongly  as  they  possibly  could.  They 
did  not  feel  that  they  could  do  any  bet¬ 
ter.  They  felt  it  was  a  matter  of  taking 
it  or  leaving  it.  It  will  be  remembered 
that  the  House  bill  called  for  extending 
the  RFC  for  2  years.  We  finally  suc¬ 
ceeded  in  getting  the  House  conferees 
to  recede,  and  to  reduce  the  time  to  1 
year.  I  again  want  to  say  that,  unless 
the  conference  report  is  accepted,  we 
shall  have  no  RFC  at  12  o’clock  on  next 
Monday,  June  30. 

Mr.  FERGUSON.  Mr.  President,  if  it 
were  possible  imder  the  terms  of  this 
section  to  accomplish  for  small  business 
what  the  able  Senator  from  Indiana  has 
stated  it  was  the  purpose  of  the  House 
to  accomplish,  I  should  be  backing  the 
report  and  backing  its  adoption  but  that 
Is  just  not  the  way  it  has  worked.  It 
has  worked  exactly  in  the  opposite  way. 
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Instead  of  allowing  small  business  as  a 
whole  to  purchase,  it  allows  a  preference. 
If  ever  there  was  any  section  of  law 
adopted  that  would  allow  political  pref¬ 
erences — and  I  use  that  word  advisedly, 
because  It  has  been  used  against  this 
same  act  in  the  past — it  is  the  act  in 
question. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  CAPEHART.  I  agree  most 
heartily  with  the  able  Senator  from 
Michigan.  I  feel  just  as  he  does  about 
it,  but  I  wish  to  call  to  his  attention  and 
to  the  attention  of  other  Senators  the 
fact  that  the  Smaller  War  Plants  Cor¬ 
poration,  which  was  created  by  Congress, 
did  exactly  what  both  the  able  Senator 
from  Michigan  and  the  Senator  from 
Indiana  are  stating  as  the  ground  of  their 
objection.  Therefore,  there  is  nothing 
new  that  is  being  added  by  this  particu¬ 
lar  legislation.  The  Smaller  War  Plants 
Corporation  was  established  by  the  Con¬ 
gress  to  purchase  specifically  war  surplus 
for  individual  small  businessmen  of  the 
Nation.  I  personaliy  feel  that  a  mistake 
was.  made.  I  do  not  feel  that  it  has 
worked  to  the  best  interests  of  the  small 
businessman,  to  the  best  interests  of  the 
public,  or  to  the  best  interests  of  the  Gov¬ 
ernment.  The  mistake,  if  one  was  made, 
was  in  the  wording  of  the  Smaller  War 
Plants  Corporation  Act. 

Mr.  FERGUSON.  Mr.  President,  I 
merely  want  to  reply  in  respect  to  what 
happened  in  the  Smaller  War  Plants 
Corporation.  That  was  established  at  a 
time  when  this  country  was  at  war. 
We  were  fighting  with  our  backs  to  the 
wall. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  Not  at  the  moment. 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield. 

Mr.  FERGUSON.  It  was  felt  that  for 
the  purpose  of  keeping  all  our  industry 
busy — which  included  the  supplying  of 
arms  and  ammunition — that  it  was 
necessary  for  us  to  prefer  small  business 
and  to  take  upon  ourselves  the  right  to 
give  certain  contracts  to  small  business, 
and  to  give  them  supplies  and  machinery 
with  which  to  carry  out  such  contracts. 

Mr.  President,  the  War  Investigating 
Committee  has  before  it  now  scandals 
upon  that  same  premise.  I  could  cite 
one  case  in  which  there  was  a  purchase 
of  boats  that  could  have  been  obtained 
from  small  business  at  $60  each.  The 
Smaller  War  Plants  Corporation  com¬ 
pelled  a  contract  price  in  excess  of  $100, 
under  the  claim  that  it  was  for  war  pur¬ 
poses.  Yes;  we  used  this  provision  dur¬ 
ing  the  war,  but  there  is  no  reason  now 
why  we  should  set  up  a  pohtical  pref¬ 
erence.  That  is  what  it  amounts  to; 
because  it  is  the  man  who  can  get  to  the 
RFC  and  have  his  case  pleaded  by  the 
RPC,  who  obtains  the  surplus  property, 
in  preference  to  all  other  small  busi¬ 
ness.  If  we  make  this  a  priority  for 
small  business,  let  us  make  it  for  all 
small  business,  and  let  us  say  to  the 
War  Assets  Administration,  “You  shall 
give,  after  veterans,  a  priority  to  all 
small  business,”  and  let  us  keep  this  sur¬ 
plus  away  from  big  business.  But  let 
us  not  select  one  small  business  as 
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against  all  other  small  business,  and 
give  them  a  political  preference. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  CAPEHART.  I  may  be  wrong  in 
the  statement  I  am  about  to  make,  and 
if  I  am,  I  wish  the  able  Senator  would 
correct  me.  I  feel  quite  certain  that  the 
Smaller  War  Plants  Corporation,  for 
many,  many  months  after  the  war  ended, 
was  authorized  by  Congress,  or  by  Ex¬ 
ecutive  order,  to  deal  in  surplus  property 
and  to  purchase  it  for  resale  to  small 
business.  While  I  realize  it  was  a  war 
measure,  I  am  certain  it  was  continued 
until  not  many  months  ago,  at  which 
time,  by  Executive  order,  the  Smaller 
War  Plants  Corporation  was  discontin¬ 
ued,  and  its  functions  and  duties  and  au¬ 
thority  were  transferred  to  RFC;  and 
that,  for  the  past  2  years  or  so,  the 
Smaller  War  Plants  Corporation  was 
making  deals,  buying  and  selling  to  small 
business. 

Mr.  MAYBANK.  Mr.  President,  if  the 
Senator  will  yield,  I  agree  with  what  the 
Senator  from  Michigan  has  said,  so  far 
as  profits  are  concerned,  because  I  have 
witnessed  it  on  many  occasions.  But  I 
must  as  a  member  of  the  conference 
committee  differ  somewhat  with  the  dis¬ 
tinguished  Senator  from  Michigan  in  his 
thoughts  about  political  preference.  I  do 
not  think  that  that  is  correct,  for  the  rea¬ 
son  that  the  House  Members,  as  the  Sen¬ 
ator  from  Indiana  and  the  Senator  from 
Delaware  have  so  ably  stated,  Republi¬ 
cans  and  Democrats,  refused  to  budge  in 
any  way,  even  on  the  matter  of  amend¬ 
ments  that  were  suggested.  Frankly,  I 
believe  there  was  personal  preference, 
but  I  do  not  believe  there  was  political 
preference. 

Mr.  FERGUSON.  Mr.  President,  I  did 
not  say  that  there  was  only  one  political 
party  that  could  be  favored  under  this 
measure.  I  am  talking  about  political 
favoritism.  All  the  men  who  work  in  the 
RFC  are  not  Democrats,  as  I  understand, 
I  say  that  this  gives  them  the  right,  and 
that  they  exercise  it  for  political  reasons. 

Mr.  President,  in  reply  to  the  able 
Senator  from  Indiana,  it  is  true  that  as 
long  as  the  Smaller  War  Plants  Corpo¬ 
ration  continued,  it  exercised  this  power, 
but  as  soon  as  the  Smaller  War  Plants 
Corporation  ceased,  RPC  taking  all  the 
power  that  that  corporation  had  ever 
been  able  to  take,  continued  the  very 
power,  and  the  only  reason  they  stopped 
exercising  it  was  that  the  General  Ac¬ 
counting  Office  would  not  approve  any 
contracts  made  by  the  RPC  for  the  pur¬ 
chase  of  the  property.  I  know  that  if 
the  bill  passes,  a  burden  will  be  placed 
upon  the  Surplus  Property  Committee  of 
the  House  and  also  upon  the  Surplus 
Property  Committee  of  the  Senate,  be¬ 
cause  those  committees  will  have  to  con¬ 
tinue  investigating,  in  order  that  they 
may  keep  the  administration  of  the  act 
within  reasonable  bounds.  But  I  say  to¬ 
day  that  the  proper  thing  for  the  Senate 
to  do  is  to  give  all  small  business  a  prior¬ 
ity,  and  let  all  small  business  compete 
and  purchase  on  equal  terms  the  surplus 
property  in  the  hands  of  the  United 
States  Government,  and  not  give  prefer¬ 
ence  to  one  small  business  over  and  above 
all  other  small  businesses. 


Mr.  BUCK.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FERGUSON.  I  yield. 

Mr.  BUCK.  In  view  of  the  fact  that 
there  is  now  a  measure  before  the  Sen¬ 
ate  requesting  money  to  carry  on  a  study 
of  the  past  transactions  of  the  RFC,  does 
the  Senator  think  that  the  committee 
could  watch  over  further  transactions 
for  1  year? 

Mr.  FERGUSON.  I  do  not  want  to 
make  this  as  a  threat,  but  rather  as  a 
promise,  that  so  far  as  the  Surplus  Prop¬ 
erty  Committee  of  the  Senate  is  con¬ 
cerned,  if  the  measure  is  passed  it  will 
feel  that  one  of  its  responsibilities  will  be 
to  watch  the  operations  of  this  particular 
section. 

Mr.  BUCK.  Would  that  serve  as  a 
watch  dog  in  this  case? 

Mr.  FERGUSON.  I  do  not  want  to  say 
that  it  would  be  sufficient,  because  it  is 
impossible  to  watch  all  the  sales. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report.  [Putting  the  question.] 

Mr.  TAYLOR.  Mr.  President - 

Mr.  HATCH.  Mr.  President,  the  Sen¬ 
ator  from  Idaho  was  seeking  recogni¬ 
tion,  _ 

The  PRESIDING  OFFICER.  The 
Senator  from  Idaho  was  not  heard  until 
the  question  had  been  put. 

Mr.  TAYLOR.  Well,  that  is  all  right. 

The  PRESIDING  OFFICER.  The 
Chair  apologizes  to  the .  Senator  from 
Idaho. 

Mr.  HATCH.  Mr.  President,  it  is  more 
than  a  matter  of  an  apology. 

Mr.  CAPEHART.  As  one  of  the  con- 
fere'es  on  the  pending  measure,  I  move 
that  the  Senator  from  Idaho  may  pro¬ 
ceed  if  he  desires. 

The  PRESIDING  OFFICER.  The 
Chair  wishes  to  point  out  that  if  the 
Senator  from  Idaho  says  he  was  address¬ 
ing  the  Chair  he  is  entitled  to  recogni¬ 
tion. 

Mr.  TAYLOR.  Mr.  President,  I  was 
addressing  the  Chair  before  the  vote  was 
put,  but  it  really  is  not  material  whether 
I  speak  before  or  after  the  vote. 

The  PRESIDING  OFFICER.  The 
Chair  did  not  intentionally  ignore  the 
Senator.  If  the  Senator  wishes  to  pro¬ 
ceed,  the  Chair  will  recognize  him. 

Mr.  TAYLOR.  Mi’.  President,  I  wish 
to  say  that  in  the  opinion  of  the  Senator 
from  Idaho,  if  it  were  the  objective  of 
the  majority  of  the  Senate  to  reward 
racketeers  and  black  marketeers  and 
profiteers  and  the  greedy  in  general, 
they  could  not  have  done  it  better  if 
they  had  set  out  to  do  it  deliberately  than 
has  been  accomplished  by  the  legislation 
which  has  been  passed  by  the  Senate  in 
recent  weeks.  The  so-called  rent-con¬ 
trol  bill  was  passed  by  the  Senate  a  while 
back,  and  I  want  to  comment  on  it  for 
a  moment.  I  do  not  intend  to  delay  the 
Senate  unduly,  but  I  have  been  trying  to 
secure  the  floor  for  several  hours. 

It  has  come  to  my  attention  that  in 
New  Jersey,  the  home  State  of  the  senior 
Senator  [Mr.  Hawkes],  who  sponsored 
the  so-called  voluntary  15  percent  in¬ 
crease  amendment,  the  practice  is  wide¬ 
spread  of  landlords  going  to  their  ten¬ 
ants  now,  before  the  bill  has  been  acted 
upon  by  the  President,  or  by  the  Congress 


finally  one  way  or  the  other,  and  insists 
Ing  that  the  tenants  sign  up  for  a  15  per¬ 
cent  increase  in  their  rent.  I  have  it 
from  a  very  reliable  source  that  the  prac¬ 
tice  is  widespread.  The  editor  of  one 
newspaper  in  Newark  has  had  the  prop¬ 
osition  put  up  to  him  that  he  had  better 
sign. 

Mr.  President,  the  rent  control  bill  is 
no  rent  control  bill.  Rent  control  is  dead, 
literally  and  factually.  I  sincerely  hope 
the  President  will  veto  the  bill.  If  the 
Congress  is  interested  in  maintaining  any 
semblance  of  rent  control  then  let  us  be 
honest  about  it  and  vote  a  real  rent  con¬ 
trol  bill  and  give  the  authorities  money 
to  enforce  it.  But  the  landlords  see  the 
handwriting  on  the  wall — that  there  is 
no  disposition  on  the  part  of  the  Con¬ 
gress  to  have  really  effective  rent  control. 
The  whole  bill  is  designed  to  scuttle  rent 
control  by  Indirection,  as  was  the  purpose 
and  the  accomplished  purpose  of  the 
OPA  extension  voted  here  last  year. 

Let  not  the  people  be  deceived  by  this 
so-called  rent  control  bill.  The  land¬ 
lords  are  not  deceived.  They  are  behav¬ 
ing  just  as  if  they  had  permission  now 
to  insert  a  15  percent  rent  increase. 
They  will  nail  up  doors  between  different 
rooms,  thereby  increasing  their  accom¬ 
modations,  and  they  are  thus  out  from 
under  rent  control.  It  is  going  to  be  a 
sordid  business,  and  I  hope  that  my  party 
at  least  will  not  be  a  party  to  this  farce. 

As  I  said  the  other  day,  let  us  end  rent 
control  now  honestly  if  we  intend  to,  and 
let  the  tenants  fight  it  out  now  in  the 
warm  weather  while  they  can  sleep  out  in 
barracks,  instead  of  next  winter  when  it 
is  cold,  and  it  will  be  very  difficult  for 
people  who  are  caught  in  this  squeeze 
to  fight  back.  They  will  have  to  accede 
then  to  any  demands  that  are  made  upon 
them.  During  the  summer  they  can  get 
tents  to  live  in,  and  will  have  a  better 
chance  to  resist  unreasonable  and  extor¬ 
tionate  demands  than  they  will  next 
winter. 

I  want  to  say  further  that  the  legisla¬ 
tion  we  are  about  to  vote  on  is  of  the 
same  pattern.  The  old  cry  goes  up  here, 
“If  you  do  not  do  this  you  will  have  noth¬ 
ing.”  Very  well,  Mr.  President,  I  say  then 
let  us  have  nothing.  I  am  tired  of  this 
business  of  being  caught  at  the  last  mo¬ 
ment  with  the  statement  that  some  law 
is  better  than  no  law  and  having  it  put 
up  to  us,  “‘Well,  you  will  either  take  this 
or  you  will  get  nothing.”  I  would  rather 
have  nothing  than  something  worse  than 
nothing.  So  I  am  going  to  vote  against 
the  conference  report  as  I  voted  against 
the  conference  report  on  the  Treasury- 
Post  Office  appropriation  bill  awhile  ago 
under  which  $24  was  lost  for  every  dollar 
that  was  saved.  What  kind  of  business 
is  that,  Mr.  President?  The  report  be¬ 
fore  us  would  cut  out  loans  to  GI’s  and 
would  make  it  impossible  any  more  for 
the  RFC  to  make  loans  to  our  mining  in¬ 
terests  out  West. 

Yes;  the  Senate  conferees  acceded  to 
almost  everything  in  conference,  but  se¬ 
cured  one  concession,  the  concession  be¬ 
ing  to  extend  the  RFC  for  only  1  year 
instead  of  2  years.  That  is  some  con¬ 
cession,  I  must  say.  Most  Democrats 
would  rather  have  had  the  House  provi¬ 
sion  extending  the  RFC  for  2  years.  So 
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it  was  a  concession  really  that  the  House 
was  very  happy  to  have. 

Mr.  President,  I  am  going  to  vote 
against  the  report.  I  am  going  to  vote 
against  all  measures  that  come  here 
which  give  us  something  worse  than 
nothing,  and  ask  us  to  accept  it  on  the 
plea  that  we  either  take  it  or  nothing. 

The  PRESIDING  OFFICER.  The 
question  before  the  Senate  is  on  agree¬ 
ing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

COMMISSION  ON  ORGANIZATION  OP  THE 

EXECUTIVE  BRANCH  OP  THE  GOVERN¬ 
MENT 

Mr.  LODGE.  Mr.  President,  yester¬ 
day  House  bill  775  was  passed  in  the 
House.  The  bill  passed  by  the  House 
provided  for  the  establishment  ot,  a  com¬ 
mission  on  organization  of  the  executive 
branch  of  the  Government.  The  puyjose 
of  the  bill  is  that  a  study  shall  be  made 
by  the  commission  on  the  organization 
of  the  executive  branch.  The  House  bill 
is  identical  with  Senate  bill  164  which  is 
on  the  calendar.  Calendar  No.  351,  which 
was  endorsed  unanimously  by  the  sub¬ 
committee  of  the  Committee  on  Expen¬ 
ditures  in  the  Executive  Departments, 
and  which  was  reported  unanimously 
by  the  full  Committee  on  Expenditures 
iq  the  Executive  Departments  on  June 
14,  1947. 

House  bill  775  was  passed  by  the  House 
yesterday  unanimously.  It  is  a  non¬ 
partisan  measure.  The  legislation  has 
been  explained  thoroughly  on  the  floor 
and  in  committee,  and  I  ask  that  it  be 
taken  from  the  desk  at  this  time,  favor¬ 
ably  acted  upon,  and  that  Senate  bill  164 
be  indefinitely  postponed. 

The  PRESIDING  OFFICER.  The  bill 
will  be  reported  by  title  for  the  informa¬ 
tion  of  the  Senate. 

The  Chief  Clerk.  A  bill  (H.  R.  775)  for 
the  establishment  of  the  Commission  on 
Organization  of  the  executive  branch  of 
the  Government. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  DANGER.  I  object  to  it  at  this 
time.  I  have  not  read  it  and  do  not  kHow 
anything  about  it.  I  do  not  want  to  votCj 
for  something  about  which  I  do  not  knq 
anything. 

Mr.  LODGE.  Will  the  Senator  with¬ 
hold  his  objection  for  a  moment?/ 

The.PRESIDING  OFFICER.  WiW  the 
Senator  from  North  Dakota  wiyffnold  his 
objection  temporarily? 

Mr.  DANGER.  Yes.  / 

Mr.  LODGE.  There  is  a^complete  re¬ 
port  on  the  bill  in^the  ;pe  of  calendar 
bills.  It  is  a  bill  \;hichAas  unanimously 
reported  out  of  the  committees  in  both 
branches  of  Congress;  In  fact,  yesterday 
the  acting  minority  leader  in  the  House 
made  a  long  speech  in  support  of  the  bill. 
We  have  had  complete  hearings  on  the 
Senate  bill.  A  long  explanation  was 
made  of  it  on  the  floor.  If  the  Senator 
would  withhold  his  objection,  I  do  not 
think  he  would  ever  regret  it,  and  I  shall 
certainly  appreciate  it. 

Mr.  DANGER.  I  object  with  the  great¬ 
est  regret.  I  simply  do  not  know  any¬ 
thing  about  this  matter. 

Mr.  LODGE.  The  bill  simply  provides 
for  a  nonpartisan  commission  to  study 


the  matter  of  duplication  and  overlap¬ 
ping,  and  to  report  back  in  January  1949. 
That  is  all  there  is  to  it.  It  simply  pro¬ 
vides  for  a  study  to  be  made. 

Mr.  DANGER.  Will  the  Senator  give 
me  a  few  minutes  to  look  over  the  bill, 
just  enough  time  to  glance  at  it?  What 
is  the  number  of  the  bill? 

Mr.  LODGE.  The  Senate  bill  is  S.  164, 
■Calendar  No.  351. 

Mr.  LODGE  subsequently  said:  Mr. 
President,  I  should  like  to  recur  to  the 
■Vrequest  I  made  a  moment  ago  regarding 
House  bill  775.  This  bill  passed  the 
House  unanimously  yesterday.  It  is 
identical  with  Senate  bill  164,  which  was 
reported  unanimously  by  the  Committee 
on  Expenditures  sometime  ago.  It  is  a 
nonpartisan  measure  which  has  received 
a  unanimous  report  wherever  it  has  been. 

It  simply  calls  for  a  study  and  a  report. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  for  the  present 
consideration  of  House  bill  775? 

Mr.  DANGER.  Mr.  President,  reserv¬ 
ing  the  right  to  object,  I  wish  to  call  at¬ 
tention  to  the  declaration  of  policy:  ^ 

DECLARATION  OF  POLICY  / 

Section  1.  It  Is  hereby  declared  to  be  the 
policy  of  Congress  to  promote  econon^  ef¬ 
ficiency,  and  improved  service  in  the  .wans- 
action  of  the  public  business  in  the-Separt- 
ments,  bureaus,  agencies,  boards^ ^commis¬ 
sions,  ofiBces,  independent  esta^lshments, 
and  instrufttentalities  of  executive 

branch  of  the  Sipvernment  by-y 

( 1 )  limiting  expend! tureaAo  the  lowest 

amount  consisting  with  tfce  efficient  per¬ 
formance  of  essentW  serines,  activities,  and 
functions;  \ 

(2)  eliminating  dSpication  and  over¬ 
lapping  of  servicesyaitjivities,  and  func¬ 
tions: 

(3)  consolidating  servic^,  activities,  and 
functions  of  a  ytollar  natui 

(4)  abolishiug  services,  activities,  and 
functions  no^necessary  to  the\pcient  con¬ 
duct  of  Goi^nment;  and 

(5)  deflynng  and  limiting  executive  func¬ 
tions,  sej^ces,  and  activities. 

As yview  this  bill,  it  will  deal  diJectly 
wit^Federal  employees.  For  exanltole, 
wMn  this  Commission  meets  for  i 
Irpose  of  considering  overlapping  serv\ 
tees,  no  Member  of  the  Senate  or,  so  far  - 
as  I  know,  no  Member  of  the  House 
Committee  on  the  Civil  Service  will  be 
present  to  protect  the  interests  of  the 
civil-service  employees,  the  men  and 
women  who  compose  the  overwhelming 
number  of  Government  employees. 

I  think  the  object  of  the  bill  is  a  very 
good  one.  I  have  been  assured  by  the 
distinguished  Senator  from  Massachu¬ 
setts  that  there  is  no  idea  at  all  of  taking 
away  any  of  the  powers  or  duties  that 
are  given  to  the-  Senate  Civil  Service 
Committee  or  the  House  Civil  Service 
Committee  by  the  La  Follette-Mon- 
roney  Act.  Of  course,  I  know  that  upon 
this  floor  we  cannot  make  any  deal  of 
any  kind  or  character.  I  know,  too,  of 
course,  that  the  Senator  is  most  sincere. 
But  I  should  be  glad  to  be  assured  by 
him  that,  for  example,  following  the 
passage  of  this  bill,  the  distinguished 
President  pro  tempore  of  the  Senate, 
who  will  appoint  the  two  members  of  the 
commission  from  the  Senate — members 
who  must  be  of  opposite  political 
faiths — will  appoint,  for  example,  the. 
distinguished  Senator  from  New  Mexico 


[Mr.  Chavez],  who  formerly  was  chair¬ 
man  of  the  Civil  Service  Committee,  arid 
who  is  perhaps  one  of  the  best  informed 
men  on  the  civil  service,  certainly/h  the 
Senate,  if  not  among  all  the  lumbers 
of  the  House  and  Senate  combiried.  He 
has  a  big  heart,  and  he  is  sympathetic 
to  the  Federal  civil-service  Employees. 

I  can  only  say  that  du^ng  the  brief 
time  I  have  been  chairman  of  the  Civil 
Service  Committee,  time  and  time  and 
time  again  I  have  beyn  horrified  at  the 
callousness  with  wt^h  some  of  the  poor 
civil-service  employees  have  been 
treated.  For  example,  after  the  Gov¬ 
ernment  persUEkded  thousands  and  thou¬ 
sands  of  girl^  to  come  to  Washington, 
to  work  fort-'Che  Government  during  the 
war — and  in  some  cases  the  Government 
paid  theiriransportation  expenses — now, 
when  it'ls  found  that  they  are  no  longer 
need^,  they  are  suddenly  told,  “We  do 
notylleed  you  any  more,  so  you  are  dis- 
ciyrged;  you  are  separated.  Get  home 
le  best  way  you  can.” 

I  know  of  instances  of  the  rankest  sort 
of  discrimination  because  of  race,  color, 
or  creed. 

I  wish  to  say  that  if  there  is  some  sort 
of  understanding  with  the  distinguished 
Senator  from  Massachusetts  that  a  man 
such  as  the  Senator  from  New  Mexico 
[Mr.  Chavez]  who  is  known  for  his  sym¬ 
pathy  with  people  of  any  color,  race,  or 
creed,  is  to  be  appointed  to  the  Commis¬ 
sion,  I  shall  have  no  objection  at  all  to 
the  passage  of  this  bill. 

I  may  add  that  there  are  several 
other  Republican  members  of  the  com¬ 
mittee,  but  unfortunately  aU  of  them  are 
now  tied  up  with  other  work. 

Mr.  LODGE.  Mr.  President,  let  me 
say  that  I  appreciate  the  point  the  Sena¬ 
tor  from  North  Dakota  has  raised,  and 
I  think  it  very  thoughtful  of  him  to  do  so. 
I  shall  be  glad  to  give  him  assurance, 
here  and  now,  that  there  is  nothing  in 
the  bin,  either  in  the  words  or  in  any 
hidden  meaning,  which  in  any  way 
reaches  into  the  matter  of  the  Civil 
Service  or  the  functions  of  the  Civil 
Service  Committee.  I  am  glad  to  have 
that  statement  of  mine  on  the  record 
*qjpr  future  reference. 

^[nsofar  as  it  lies  within  my  power,  I 
sl&l  express  the  hope  to  the  President 
pro^mpore  that  the  Senators  who  are 
appoiSied  to  this  Commission  are  Sena¬ 
tors  w^  have  the  sympathy  and  the 
fierce  opfi^sition  to  any  form  of  discrimi¬ 
nation  th'^t  characterize  the  distin¬ 
guished  Senator  from  North  Dakota. 

Mr.  LANGftR.  Mr.  President,  would 
the  Senator  flvm  Massachusetts  join 
with  me  in  askiSg  for  the  appointment 
of  the  Senator  fr^  New  Mexico  [Mr. 
Chavez]  ?  'v. 

Mr.  LODGE.  I  shduld  be  glad  to  see 
the  Senator  from  New  IVIexico  appointed. 
I  think  he  is  a  splendid  ^nator. 

Mr.  DANGER.  Mr.  President,  I  with¬ 
draw  any  objection.  \ 

The  PRESIDING  OFFrc:fe.  The 
Chair  lays  before  the  Senate  a  bill  com¬ 
ing  over  from  the  House  of  Represent¬ 
atives. 

The  bill  (H.  R.  775)  for  the  establish¬ 
ment  of  a  Commission  on  Organization 
of  the  Executive  Branch  of  the  Govern¬ 
ment  was  read  twice  by  its  title. 
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The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  for  the  present 
consideration  of  House  bill  775? 

Ttiere  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the\third  time,  and  passed. 

Mr.  LODGE.  Mr.  President,  I  ask 
unanimous  consent  that  Senate  bill  164 
be  indefinitety  postponed. 

The  PRESIDING  OFFICER.  Without 
objection,  Senate  bill  164  is  indefinitely 
postponed. 

CONTINUATION  OP  6?:RTAIN  POWERS  OF 

THE  PRESIDENT  UNDER  TITLE  III  OF 

THE  SECOND  WAR  PO^RS  ACT 

Mr.  WILEY.  Mr.  President,  the  un¬ 
finished  business  is  Senate  Ml  1461.  The 
bill  pertains  to  the  extension,  of  certain 
powers  of  the  President  und^  title  III 
of  the  Second  War  Powers  Act  ahd  under 
the  Export-Import  Control  Act  .‘‘It  is 
very  apparent  to  me  that  we  canno^ass 
the  bill  quickly.  There  are  a  numb^of 
Senators  who  have  some  minor  amen^ 
ments  they  wish  to  offer  to  it.  Appar* 
ehtly  the  leadership  of  the  majority  does ' 
not  want  the  Senate  to  be  in  session  to¬ 
morrow. 

Therefore,  Mr.  President,  because  of 
the  serious  situation  which  a  hiatus 
would  create,  I  shall  ask  for  considera¬ 
tion  of  a  joint  resolution  which  I  shall 
presently  introduce.  Let  me  say  to  the 
Senate  that  the  situation  is  indeed  a 
serious  one.  On  the  west  coast  there 
are  ships  ready  to  sail  to  Russia,  and  if, 
on  June  30,  we  do  not  have  this  export 
legislation  passed,  those  ships  will  sail. 
As  the  law  now  is  they  are  controlled. 
If  Congress  should  permit  a  hiatus  to 
exist  it  would  be  gambling  with  respect 
to  many  things  that  would  upset  the 
market  and  create  a  situation  which 
would  be  dangerous  to  our  economy. 

All  I  am  asking  is  immediate  consid¬ 
eration  of  a  joint  resolution  to  extend 
these  statutes  until  July  15.  I  promise 
that  at  the  earliest  convenience  I  shall 
insist  that  we  take  up  and  dispose  of  this 
problem,  as  we  had  intended  to  do  in 
Senate  bill  1461. 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  the  joint  resolution  intro¬ 
duced  by  the  Senator  from  Wisconsin 
will  be  received.  The  joint  resolutibn 
will  be  read  for  the  information  of  the 
Senate. 

The  joint  resolution  (S.  J.  Res.  139) 
to  continue  for  a  temporary  period  of 
15  days  certain  controls  now  exercised 
by  the  President  under  the  Second  War 
Powers  Act,  1942,  and  under  the  Export 
Control  Act,  introduced,  by  Mr.  Wiley, 
was  read  the  first  time  by  its  title,  and 
the  second  time  at  length,  as  follows; 

Resolved,  etc..  That  section  1501  of  the 
Second  War  Powers  Act,  1942,  as  amended. 
Is  amended  by  striking  out  “June  30,  1947” 
and  inserting  in  lieu  thereof  “July  15,  1947”; 
and  section  6  (d)  of  the  act  entitled  “An 
act  to  expedite  the  strengthening  of  the 
national  defense,”  approved  July  2,  1940,  as 
amended,  is  amended  by  striking  out  "June 
30,  1947,”  and  Inserting  in  lieu  thereof  “July 
15,  1947.” 

Sec.  2.  There  is  hereby  authorized  to  be 
appropriated,  out  of  any  money  in  the  Treas¬ 
ury  not  otherwise  appropriated,  such  sums 
as  may  be  necessary  to  carry  out  the  provi¬ 
sions  of  this  joint  resolution. 


The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  joint  resolution? 

Mr.  BARKLEY.  Mr.  President,  re¬ 
serving  the  right  to  object,  I  ask  the 
Senator  from  Wisconsin  if  the  joint  reso¬ 
lution  simply  proposes  to  extend  the 
same  powers  for  2  weeks  so  as  to  give 
the  Congress  that  much  more  time  in 
which  to  act  upon  the  bill  which  was 
made  the  unfinished  business  a  while 
ago,  and  upon  which  the  Senator  hoped 
to  obtain  action  today.  Is  that  correct? 

Mr.  WILEY.  The  Senator  is'  correct. 

Mr.  BARKLEY.  So  the  only  thing 
proposed  by  the  joint  resolution  is  to  give 
the  Congress  a  couple  of  weeks  more  in 
which  to  deliberate  on  the  extension  pro¬ 
vided  in  the  bill  which  is  the  unfinished 
business,  because  if  there  is  as  much 
as  a  day’s  hiatus  between  midnight  next 
Monday  and  the  time  when  we  enact^the 
pending  legislation,  great  harm  may  re¬ 
sult. 

Mr.  WILEY.  Let  me  say  to  the  distin- 
tinguished  Senator  that  if  we  do  not  pass 
^the  joint  resolution  it  is  very  plain  that 
re  shall  not  be  able  to  obtain  action.  If 
the  Senate  takes  a  recess  until  Monda  _ 
anKwe  then  pass  the  pending  bill,y<^le 
Hoi^  will  want  a  conference.  Ljet  us 
pass  are  joint  resolution  and  seyl  it  to 
the  Houte  so  that  it  will  be  on  haKd  Mon¬ 
day  mornlmg.  Then  we  shall  be  able  to 
get  the  2  weeks’  extension.  Ijf'the  mean¬ 
time  I  hop^iwe  shall  find  -€ime  to  con¬ 
sider  the  verj^^portant  jneasime  which 
is  the  unfinish^  busings. 

Mr.  COOPER.^Ir.  president,  will  the 
Senator  yield? 

Mr.  WILEY.  I  y^. 

Mr.  COOPER.  /Th^only  reason  why  I 
rise  is  to  make  ^ar  th^since  yesterday 
members  of  t,Ke  Commirtee  on  the  Ju¬ 
diciary  hav&been  ready  toteroceed  with 
the  considemtion  of  the  pending  bill.  I 
do  not  agree  with  the  statenfcnt  which 
was  mabe  earlier  in  the  aftern^n,  that 
a  hia^s  of  a  day  or  two  would  ndkresult 
in  any  harm.  I  think  it  would.  Il^ink 
we^tnade  a  mistake  in  not  plannin^to 
meet  tomorrow  and  pass  the  pending  M 
,  The  PRESIDING  OFFICER.  Is  therl 
objection  to  the  present  consideration  of’ 
the  joint  resolution  introduced  by  the 
Senator  from  Wisconsin? 

There  being  no  objection,  the  joint 
resolution  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

INTERNATIONAL  REFUGEE 
ORGANIZATION 

Mr.  VANDENBERG.  Mr.  President,  I 
ask  the  Chair  to  lay  before  the  Senate 
the  amendment  of  the  House  of  Repre¬ 
sentatives  to  Senate  Joint  Resolution  77, 
the  International  Refugee  Organization 
measure. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  the  amendment  of  the  House 
of  Representatives  to  the  joint  resolution 
(S.  J.  Res.  77)  providing  for  membership 
and  participation  by  the  United  States  in 
the  International  Refugee  Organization 
and  authorizing  an  appropriation  there¬ 
for,  which  was  to  strike  out  all  after  the 
enacting  clause  and  Insert: 

That  the  President  Is  hereby  authorized  to 
accept  membership  for  the  United  States  in 


the  International  Refugee  Organization 
(hereinafter  referred  to  as  the  “Organiza¬ 
tion”),  the  constitution  of  which  was  ap¬ 
proved  in  New  York  on  December  15,  1946, 
by  the  General  Assembly  of  the  United  Na¬ 
tions,  and  deposited  in  the  archives-'  of  the 
United  Nations;  Provided,  however this 
authority  is  granted  and  the  appeoval  of  the 
Congress  of  the  acceptance  of  rniraibershlp  of 
the  United  States  in  the  International  Ref¬ 
ugee  Organization  is  given  /«pon  condition 
and  with  the  reservation  ^^fet  no  agreement 
shall  be  concluded  on  behalf  of  the  United 
States  and  no  action  shall  be  taken  by  any 
officer,  agency,  or  anyrether  person  and  ac¬ 
ceptance  of  the  coietitution  of  the  Organi¬ 
zation  by  or  on  h^alf  of  the  Government 
of  the  United  ^fetes  shall  not  constitute 
or  authorize  a^on  (1)  whereby  any  person 
shall  be  admifted  to  or  settled  or  resettled 
in  the  Unit^  States  or  any  of  its  Territories 
or  possessi^s  without  prior  approval  there¬ 
of  by  th&flilongress,  and  this  joint  resolution 
shall  be  construed  as  such  prior  ap¬ 
proval or  (2)  which  will  have  the  effect  of 
abro^tlng,  suspending,  modifying,  adding  to, 
or^mperseding  any  of  the  immigration  laws 
^any  other  laws  of  the  United  States. 

Sec.  2.  The  President  shall  designate  from 
'  time  to  time  a  representative  of  the  United 
States  and  not  to  exceed  two  alternates  to 
attend  a  specified  session  or  specified  ses¬ 
sions  of  the  general  council  of  the  Organi¬ 
zation.  'Whenever  the  United  States  is  elected 
to  membership  on  the  executive  committee, 
the  President  shall  designate  from  time  to 
time,  either  from  among  the  aforesaid  rep¬ 
resentative  and  alternates  or  otherwise,  a 
representative  of  the  United  States  and  not 
to  exceed  one  alternate  to  attend  sessions 
of  the  executive  committee.  Such  represent¬ 
ative  or  representatives  shall  each  be  entitled 
to  receive  compensation  at  a  rate  not  to  ex¬ 
ceed  $12,000  per  annum,  and  any  such  alter¬ 
nate  shall  be  entitled  to  receive  compensa¬ 
tion  at  a  rate  not  to  exceed  $10,000  per  an¬ 
num,  for  such  period  or  periods  as  the  Presi¬ 
dent  may  specify,  except  that  no  Member  of 
the  Senate  or  House  of  Representatives  or 
officer  of  the  United  States  who  is  designated 
as  such  a  representative  shall  be  entitled  to 
receive  such  compensation. 

Sec.  3.  There  is  hereby  authorized  to  be 
.appropriated  annually  to  the  Department  of 
State- 

la)  such  sums,  not  to  exceed  $73,325,000 
for  the  fiscal  year  beginning  June  30,  1947, 
as  may  be  necessary  for  the  payment  of 
United  States  contributions  to  the  Organiza- 
^tion  (consisting  of  supplies,  services,  or  ftmds 
|nd  all  necessary  expenses  related  thereto) 
.determined  in  accordance  with  article  10 
of^he  constitution  of  the  Organization; 
andi 

(b)'^uch  sums,  not  to  exceed  $175,000  for 
the  flsoU  year  beginning  June  30,  1947,  as 
may  be  ^cessary  for  the  payment  of — 

(1)  salaries  of  the  representative  or  repre¬ 
sentatives  and  alternates  provided  for  In 
section  2  he^f,  and  appropriate  staff,  in¬ 
cluding  persoi^  services  in  the  District  of 
Columbia  and  elrewhei^,  without  regard  to 
the  civil-service  iWs  and  the  Classification 
Act  of  1923,  as  ameMed;  and 

(2)  such  other  exposes  as  the  Secretary 
of  State  deems  necessaJw  to  participation  by 
the  United  States  in  tne  activities  of  the 
Organization:  Provided,  T^at  the  provisions 
of  section  7  of  the  United  Nations  Participa¬ 
tion  Act  of  1945,  and  regulative  thereunder, 
applicable  to  expenses  incurre^pursuant  to 
that  act  shall  be  applicable  to  aijy  expenses 
Incurred  pursuant  to  this  paragraV  (b)  (2). 

Sec.  4.  (a)  Sums  from  the  appr^rlatlons 
made  pursuant  to  paragraph  (a)^  of  'section 
3  may  be  transferred  to  any  deparVent, 
agency,  or  Independent  establishment  of  the 
Government  to  carry  out  the  purposes  of 
such  paragraph,  and  such  sums  shall  be 
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\  The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
tiirt^  and  passed,  and  a  motion  to  recon- 
siden^as  laid  on  the  table. 

CTENSION  OF  REMARKS  ^ 

Mr.  RAMEY  asked  and  was  given  per¬ 
mission  tm^xtend  his  remarks  in  the 
Record  andNmclude  an  address  on  the 
subject-Securhw  for  the  Masses  and  Not 
Just  Classes,  dw^ivered  at  Uline  Arena, 
June  26,  1947.  s 

Mr.  CANNON  'and  Mr.  DIRKSEN 
asked  and  were  given  permission  to  re- 
jii’ip.iaind.gy.tpari  thpir  iifmark.s.i, . .  u. 

RECONSTRUCTION  FINANCE  CORPORA¬ 
TION  ACT— CONFERENCE  REPORT 

Mr.  WOLCOTT.  Mr.  Speaker,  I  call 
up  the  conference  report  on  Senate  Joint 
Resolution  135,  to  extend  the  succession, 
lending  powers,  and  the  functions  of  the 
Reconstruction  Finance  Corporation, 
and  ask  unanimous  consent  that  the 
statement  of  the  managers  on  the  part  of 
the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  June 
26,  1947.) 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  the  conferees  agreed  sub¬ 
stantially  with  the  House  language.  The 
only  material  change  is  in  the  date.  The 
Senate  provided  a  continuance  of  RFC 
for  1  year.  'The  Senate  has  a  companion 
resolution  to  p,uthorize,  I  believe,  $50,000 
for  a  complete  investigation  of  Recon¬ 
struction  Finance  Corporation  activities 
from  its  inception.  Because  of  that  sit¬ 
uation  and  also  the  fact  that  the  U.  S. 
Commercial  Corporation,  a  subsidiary  of 
the  Reconstruction  Finance  Corporation, 
is  continued  in  the  House  bill  for  only, 
1  year  it  would  obviously  be  necessary 
for  us  to  have  hearings  on  the  U.  S. 
Commercial  Corporation  within  the  year 
and  might  well  have  hearings  at  the 
same  time  on  any  further  continuance 
of  Reconstruction  Finance  Corporation. 
The  House  yielded  in  that  respect. 

The  changes  which  were  made  in  the 
House  language  are  so  minor  perhaps 
as  to  not  have  to  be  discussed.  They 
are  changes  of  a  typographical  nature, 
changes  in  grammar,  and  some  other 
very  minor  changes.  The  bill  in  sub¬ 
stance  and  almost  in  its  entirety  as  it  was 
agreed  to  by  the  conferees  is  the  bill 
which  the  House  passed. 

Mr.  Speaker,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]. 

Mr.  SPENCE.  Mr.  Speaker,  this  is  sub¬ 
stantially  the  bill  passed  by  the  House 
with  the  exception  that  the  limitation 
date  was  changed  from  2  years  to  1  year. 
It  is  the  unanimous  report  of  the  con¬ 
ferees  and  I  hope  that  the  House  will 
approve  the  conference  report. 

Mr.  JONES  of  North  Carolina.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 
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Mr.  JONES  of  North  Carolina.  May 
:  I  ask  this  question:  Under  this  confer- 
.  ence  report  can  GI  loans  be  accepted  by 
the  RFC  any  longer? 

Mr.  WOLCOTT.  Under  the  language 
of  the  House  bill  and  under  the  language 
of  the  bill  as  agreed  to  by  the  conferees, 
the  Reconstruction  Finance  Corporation 
will  not  be  authorized  to  purchase  those 
loans  guaranteed  by  banks  or  other  lend¬ 
ing  institutions. 

Mr.  JONES  of  North  Carolina.  What 
about  the  paper  they  have  been  per¬ 
mitted  to  take  already? 

Mr.  WOLCOTT.  Any  commitments 
made  previous  to  the  enactment  of  this 
law  will  be  honored  by  the  RFC  under 
definite  language  in  the  bill.  It  is  very 
definitely  stated  in  the  bill  that  any  com¬ 
mitments  made  in  any  of  these  respects 
will  be  honored. 

I  call  the  gentleman’s  attention  to  sec¬ 
tion  201,  title  II,  on  page  7  of  the  con¬ 
ference  report,  which  reads  as  follows. 

I  think  this  is  a  very  definite  answer  to 
the  gentleman’s  question; 

Sec.  201.  No  provision  of  this  act  shall  be 
construed  so  as  to  prevent  the  Corporation 
from  disbursing  funds  on  purchases  of  secu¬ 
rities  and  obligations,  on  loans  made,  or  on 
commitments  or  agreemeiits  to  make  such 
purchases  or  loans,  or  on  liabilities  incurred, 
pursuant  to  law,  prior  to  the  effective  date 
of  this  act. 

All  of  the  commitments  made  previous 
to  the  enactment  of  this  bill  for  the  pur¬ 
chase  of  mortgages  guara^^teed  by  the 
Veterans’  Administration,  will  be  hon¬ 
ored  under  the  provisions  which  I  have 
just  read. 

Mr.  JONES  of  North  Carolina.  I  thank 
the  gentleman. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the' 
table. 

EXTENSION  OF  REMARKS 

Mr.  VAN  ZANDT  (at  the  request  Of 
Mr.  Graham)  was  given  permission  to-^ 
extend  his  remarks  in  the  Record  and 
include  a  resolution  adopted  by  the 
I  Pennsylvania  State  Legislature. 

[  Mr.  MONRONEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  appear- 
ihg  in  the  Chicago  Sun. 

I  Mr.  TIBBOTT  asked  and  was  given 
I  permission  to  revise  and  extend  his  re¬ 
marks  and  include  a  statement. 

Mr.  GILLIE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  short  article. 

Mr.  BROWN  of  Georgia.  Mr.  Speaker, 

I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  following  the  pas¬ 
sage  of  the  Commodity  Credit  Corpora¬ 
tion  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection, 

SUSPENSION  OP  ANNUAL  ASSESSMENT 
WORK  ON  MINING  CLAIMS 

Mr.  'WELCH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  have  until 


fblll 


midnight  tonight  to  file  a  conference 
( report  and  statement  on  the  bill  H.  R. 

1 2369. 

J*  The  SPEAKER.  Is  there  objection  to 
i  the  request  of  the  gentleman  from  Cali- 
1  fornia?_ 

-  There  was  no  objection. 

i  The  conference  report  and  statement 

‘follows: 

?  CONFERENCE  REPORT 

j  The  committee  of  conference  on  the  dis- 
'  agreeing  votes  of  the-  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2369)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by 
location  in  the  Territory  of  Alaska,  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 
j  That  the  Senate  recede  from  Its  amend- 
’  ment. 

Richard  J.  Welch. 

P.  L.  Crawford, 

Andrew  L.  Somers, 
Managers  on  the  Part  of  the  House. 
Hugh  Butler, 

Guy  Cordon, 

Carl  A.  Hatch, 

{  Managers  on  the  Part  of  the  Senate. 

S  statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  2369)  providing  for 
the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  in  the 
Territory  of  Alaska  submit  the  following 
statement  In  explanation  of  the  effect  of 
the  action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  confer¬ 
ence  report: 

It  was  the  view  of  the  Senate  that  this 
should  also  apply  to  mining  claims  in 
Sthe  United  States  as  well  as  in  Alaska.  The 
House  disagreed  to  the  Inclusion  of  this 
amendment,  however,  and  after  discussion 
in  conference  the  Senate  conferees  agreed 
to  recede  from  the  position  taken  by  the 
Senate,  and  accept  the  bill  as  originally 
passed  by  the  House. 

J  Richard  J.  Welch, 

f  F.  L.  Crawford, 

i  Andrew  L.  Somers, 

I  Managers  on  the  Part  of  the  House. 

COMMITTEE  ON  INTERSTATE  AND 
FOREIGN  COMMERCE 

Mr.  HALLECK.  Mr.  Speaker,  I  ask 
siUnanimous  consent  that  the  Committee 
Interstate  and  Foreign  Commerce 
m!^  have  until  midnight  tonight  to  file  a 
repQft  on  the  bill  H.  R.  3150. 

ThW  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In¬ 
diana? 

There  ^s  no  objection. 

SPEC^L  ORDER  GRANTED 

Mr.  BUCHAWAN.  Mr.  Speaker,  1  ask 
unanimous  consent  that  today,  following 
any  special  ordeni  heretofore  entered,,  I 
may  be  permitted  id  address  the  House 
for  30  minutes.  \ 

The  SPEAKER.  Is^'toere  objection  to 
the  request  of  the  gentletaan  from  Penn¬ 
sylvania?  \ 

There  was  no  objection .\ 

PERMISSION  TO  ADDRESS  T^  HOUSE 

Mr.  HALLECK.  Mr.  Spea^,  I  ask 
unanimous  consent  to  address  tl^House 
for  1  minute.  ^ 

The  LPEAKER.  Is  there  objectiola  to 
the  request  of  the  gentleman  fmn 
Indiana?  \ 

There  was  no  objection.  ^ 
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PROGRAM  FOR  NEXT  WEEK 

JVIr.  HALLECK.  Mr.  Speaker,  I  take 
thk  opportunity  to  announce  the  pro¬ 
gram^  for  next  week.  On  Monday  it  is 
proposed  that  the  Speaker  may  permit 
some  m^sures  to  be  called  up  for  pas¬ 
sage  un^r  suspension  of  the  rules.  Of 
course,  an\  conference  reports  that  are 
ready  will  l^n  order.  Then  we  propose 
to  take  up  Ho^se  Resolution  212,  provid¬ 
ing  for  statehood  for  Hawaii. 

On  Tuesday  wte  will  call  the  Private 
Calendar,  and  we^lso  hope  to  take  up 
the  civil  functions  w{^r  Department  ap¬ 
propriation  bill. 

On  Wednesday  we  hlme  that  the  Dis¬ 
trict  of  Columbia  appropriation  bill  will 
be  ready. 

Thursday  there  will  be  a 'Vntinuation 
of  the  above  bills. 

Friday,  being  the  4th  of  Jul^we  ex¬ 
pect  to  adjourn  over  from  TSnrsday 
until  Monday.  Of  course,  urgen^-ules 
may  be  called  up  at  any  time.  It  oamrs 
to  me  also  that  it  might  be  well  to  sug^t 
that  in  all  probability  matters  of  cor 
siderable  importance  will  be  called  on' 
Monday,  July  7. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  HALLECK.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  McCORMACK.  The  majority 
leader  possibly  cannot,  I  understand,  but 
if  he  can,  in  connection  with  suspensions 
on  Monday,  will  he  advise  the  House  as 
to  any  that  he  has  in  mind? 

Mr.  HALLECK.  I  c^innot  announce 
that  at  this  time. 

Mr.  McCORMACK.  I  realize  that,  be¬ 
cause  I  have  been  in  the  same  predica¬ 
ment  myself.  That  is  why  I  made  a 
guarded  inquiry. 

COMMODITY  CREDIT  CORPORATION 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  350)  to  con¬ 
tinue  the  Commodity  Credit  Corporation 
as  an  agency  of  the  United  States  until 
June  30,  1948. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan? 

There  being  no  objection,  the  Cle<^ 
read  the  bill,  as  follows:  y' 

Be  it  enacted,  etc.,  That  the  first  se^ence 
of  subsection  (a)  of  section  7  of  the>6ct  ap¬ 
proved  January  31,  1935  (49  Sta:^  4),  as 
amended,  is  amended  by  striklno^ut  “June 
30,  1947”  and  Inserting  in  lieu  tjKreof  "June 
30,  1948.”  y 

The  bill  was  ordered  t^e.read  a  third 
time,  was  read  the  Jfiird  time,  and 
passed,  and  a  motion yto  reconsider  was 
laid  on  the  table. 

Mr.  BROWN  of  ^orgia.  Mr.  Speaker, 
this  bill  merel^ extends  the  exist¬ 
ing  law  for  a  p^nod  of  1  year.  I  intro¬ 
duced  a  bill  so^e  time  ago  to  make  Com¬ 
modity  Credit  Corporation  a  permanent 
agency,  '^nis  Corporation  should  be¬ 
come  a  ^manent  Government  agency. 
Its  conjffibution  to  agriculture,  to  the 
farm^  and  to  the  economic  stability  of 
our^untry  is  beyond  reproach.  Legis- 
lahdn  next  year  must  make  the  Com- 
^dity  Credit  Corporation  a  permanent 
agency  of  the  Government. 


A  short  time  ago  the  Senate  passed 
S.  350  extending  the  authority  of  the 
Corporation  for  a  period  of  1  year.  This, 
coupled  with  the  fact  that  by  June  30, 
1948,  a  new- Federal  charter  is  required  in 
lieu  of  the  present  Delaware  charter, 
gives  some  justification  for  the  continu¬ 
ation  of  the  Corporation  for  but  1  year, 
or  until  Congress  may  have  an  oppor¬ 
tunity  to  enact  a  new  Federal  charter. 
We  did  not  have  time  this  session  to  have 
a  full  hearing  on  my  bill,  so  it  is  abso¬ 
lutely  necessary  that  the  law  be  extended 
by  June  30  of  this  year. 

The  Commodity  Credit  Corporation 
was  created  under  the  laws  of  the  State 
of  Delaware  pursuant  to  an  Executive 
Order  of  the  President  October  16,  1933. 
A  congressional  act  in  1935  directed  that 
the  Corporation  should  “continue  until 
April  1,  1937,”  and  by  successive  amend¬ 
ments  to  this  act  the  Corporation  has 
been  continued  until  June  30,  1947. 

The  charter  powers  of  the  Commodity 
Credit  Corporation  authorize  this  Agen¬ 
cy,  among  other  things,  to  engage  in 
buying,  selling,  lending,  and  other  activ¬ 
ities  with  respect  to  the  agricultural  cor 
apdities,  products  thereof,  and  related 
f^lities.  These  powers  have  ena^ed 
th^^orporation  to  engage  in  exynsive 
operaUons  for  the  purpose  of  ino^asing 
produ^on,  stabilizing  prices,y6ssuring 
adequa^^supplies,  and  facilUlating  the 
efficient  dMribution  of  agric^tural  com¬ 
modities,  f^ds,  feeds,  andiibers  to  meet 
the  needs  ol^he  war  emergency.  For 
more  than  a  ctecade  tMse  interested  in 
agriculture  havS^re^d  for  enactment 
of  certain  basic  afc^iltural  laws  which 
now  stand  as  a  cdmerstone — especially 
during  this  posUimr\»sriod.  Extension 
of  the  Commo^y  Cr^t  Corporation  is 
vital  to  the  w^are  of  tn®  farmer  and  to 
the  farm  p^^ram. 

The  Con^ration’s  functidb  has  imple¬ 
mented  jfiany  of  the  other  l^sic  farm 
prograa^s.  For  example,  theNjorpora- 
■  tion’^price-support  operation  ^as  re¬ 
sult^  largely  from  legislation  maaing  it 
m^datory  for  the  Corporation  to\3ro- 
yue  price  support  for  certain  agricul¬ 
tural  commodities  through  loans,  pul 
chases,  and  other  operations.  This  price 
support  operation  includes  loans  to  pro¬ 
ducers  upon  any  crop  of  the  basic  com¬ 
modities — cotton,  corn,  wheat,  rice,  to¬ 
bacco,  and  peanuts — and  at  the  present 
time  the  support  rate  is  90  percent  of 
parity  in  the  case  of  all  the  basic  com¬ 
modities  other  than  cotton,  and  92 1/2  per¬ 
cent  in  the  case  of  cotton. 

In  additiori'to  the  basic  commodities, 
there  are  the  so-called  Steagall  com¬ 
modities  which  are  supported  in  price 
through  the  operation  of  the  Commodity 
Credit  Corporation.  These  Steagall  com¬ 
modities  are:  Hogs,  eggs,  chickens  and 
turkeys,  milk  and  butterfat,  dry  peas  of 
certain  varieties,  soybeans  for  oil,  pea¬ 
nuts  for  oil,  flaxseed  for  oil,  potatoes,  and 
sweetpotatoes. 

Measured  by  commodities,  the  acre¬ 
ages  farmed,  the  individuals  producing, 
and  the  dollar  income  from  agricultural 
production  during  the  coming  years,  it  is 
not  difficult  to  observe  the  scope  of  the 
solemn  obligation  accruing  to  nearly 
every  American  farmer  as  a  result  of 
basic  agricultural  legislation.  The  re¬ 


sponsibility  of  implementing  many 
these  programs  is  made  possible  by  t(Be 
Commodity  Credit  Corporation. 

The  Corporation  has  capital  s^k  of 
$100,000,000  and  is  authorized  tomorrow 
$4,750,000,000  in  conducting  it(f  opera¬ 
tions.  The  budget  estimatea^imow  that 
its  purchase  activities  duri^  the  fiscal 
year  1947  will  approximate^,500,000,000, 
that  sales  will  exceed  $21)00,000.000,  that 
new  loans  will  be  ma^  approximating 
$735,000,000. 

It  is  gratifying  to ^ow  that  except  for 
the  subsidy  paym^ts  authorized  by  the 
Congress  that  tfie  Commodity  Credit 
Corporation  drfing  its  entire  life  has 
made  several  pillion  dollars  for  the  Fed¬ 
eral  Government,  while  at  the  same  time 
it  has  aic^  the  American  farmer  and 
the  genesfel  public  beyond  measurement. 

The  ^tivities  of  CCC  over  the  past  14 
yearsifiave,  in  my  opinion,  contributed 
mo^rto  the  lot  of  the  farmers  than  any 
ottrer  phase  of  the  farm  program. 

low,  let  me  take  just  a  few  minutes 
fb  describe  the  basic  functions  of  the 
Corporation. 

The  price-support  activity,  through 
which  we  have  endeavored  to  see  that 
farmers  receive  an  income  commensurate 
with  their  contribution  to  the  Nation’s 
economy,  is  the  heart  of  our  agricultural 
program. 

You  know  what  this  program  has 
meant — both  to  the  farmers  and  the  rest 
of  the  Nation.  You  know  how  the  cotton 
loans  saved  our  cotton  farmers  from  ruin 
while  at  the  same  time'  building  up  a 
cotton  backlog  which  meant  much  to  us 
during  the  war.  You  know  the  ever- 
normal  granary  and  its  value  to  the 
Nation  during  the  war  and  since.  You 
know  how  tobacco  loans  have  saved 
those  producers  when  sudden  termina¬ 
tion  of  foreign  markets  threatened  to 
drive  tobacco  prices  to  ruinous  levels. 

But  even  more  important  is  the  price- 
support  function  of  the  Corporation  to¬ 
day.  It  is  the  agency  which  carries  out 
the  promises  made  by  the  Congress  to 
support  the  price  of  agricultural  com¬ 
modities  through  the  calendar  year  1948. 

During  the  war  and  since  it  has  made 
purchases  for  our  Army  and  Navy,  for 
foreign  governments,  the  American  Red 
Iross,  and  other  similar  agencies.  Dur- 
the  fiscai  year  which  ends  Monday, 
thk  Nation  will  have  shipped  more  than 
550^0,000  bushels  of  grain  and  grain 
prodmds  to  foreign  countries  for  emer¬ 
gency  reeding.  That  is  more  grain  than 
has  beenSshipped  by  all  the  other  coun¬ 
tries  of  tnV  world  in  any  previous  year. 
Most  of  tha^rain  was  bought  by,  the 
Commodity  ^Credit  Corporation  and 
bought  in  sucK  a  manner  as  to  cause 
the  least  possibl^train  on  our  domestic 
market. 

Another  major  fu^^ion  of  the  Corpo¬ 
ration  is  to  purchase\Jor  the  American 
consumer  certain  scarce  agricultural 
commodities  in  the  foreigVmarket.  Such 
purchases  include  sugar, ’^ts  and  oils, 
and  rice.  The  world  suppl^of  most  of 
these  commodities  is  alloca^  to  each 
country  by  the  International  Emergency 
Food  Council.  The  CorporationBuys  our 
portions  which  are  then  divided  Itoong 
the  various  claimants  in  this  count 

One  of  the  best  examples  of  the  n^gd 
for  a  flexible  organization  such  as  CC 
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JOINT  RESOLUTION 

To  extend  the  succession,  lending  powers,  and  the  functions  of  the  Reconstruction 

Finance  Corporation. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled, 

TITLE  I— AMENDMENT  TO  RECONSTRUCTION 
FINANCE  CORPORATION  ACT 

Section  1.  The  Reconstruction  Finance  Corporation  Act,  as 
amended,  is  hereby  amended  to  read  as  follows : 

“Sec.  1.  There  is  hereby  created  a  body  corporate  with  the  name 
‘Reconstruction  Finance  Corporation’  (herein  called  the  Corporation) , 
with  a  capital  stock  of  $325,000,000  subscribed  by  the  United  States 
of  America.  Its  principal  office  shall  be  located  in  the  District  of 
Columbia,  but  there  may  be  established  agencies  or  branch  offices  in 
any  city  or  cities  of  the  United  States  under  rules  and  regulations 
prescribed  by  the  board  of  directors.  This  Act  may  be  cited  as  the 
‘Reconstruction  Finance  Corporation  Act’. 

“Sec.  2.  The  management  of  the  Corporation  shall  be  vested  in  a 
board  of  directors  consisting  of  five  persons  appointed  by  the  Presi¬ 
dent  of  the  United  States  by  and  with  the  advice  and  consent  of  the 
Senate.  Of  the  five  members  of  the  board,  not  more  than  three  shall 
be  members  of  any  one  political  party  and  not  more  than  one  shall  be 
appointed  from  any  one  Federal  Reserve  district.  Each  director  shall 
devote  his  time  principally  to  the  business  of  the  Corporation.  The 
terms  of  the  directors  shall  be  two  years  but  they  may  continue  in 
office  until  their  successors  are  appointed  and  qualified.  Whenever  a 
vacancy  shall  occur  other  than  by  expiration  of  term  the  person 
appointed  to  fill  such  vacancy  shall  hold  office  for  the  unexpired  por¬ 
tion  of  the  term  of  the  director  whose  place  he  is  selected  to  fill. 
The  directors,  except  the  chairman,  shall  receive  salaries  at  the  rate 
of  $12,500  per  annum  each.  The  chairman  of  the  board  of  directors 
shall  receive  a  salary  at  the  rate  of  $15,000  per  annum. 

“Sec.  3.  (a)  The  Corporation  shall  have  succession  through  June 
30,  1948,  unless  it  is  sooner  dissolved  by  an  Act  of  Congress.  It  shall 
have  power  to  adopt,  alter,  and  use  a  corporate  seal;  to  make  con¬ 
tracts  ;  to  lease  or  pui’chase  such  real  estate  as  may  be  necessary  for 
the  transaction  of  its  business;  to  sue  and  be  sued,  to  complain  and 
to  defend,  in  any  court  of  competent  jurisdiction.  State  or  Federal ; 
Provided,  That  the  Corporation  shall  be  entitled  to  and  granted  the 
same  immunities  and  exemptions  from  the  payment  of  costs,  charges, 
and  fees  as  are  granted  to  the  United  States  pursuant  to  the  pro¬ 
visions  of  law  codified  in  sections  543,  548,  555,  557,  578,  and  678a  of 


[Pub.  Law  132.] 


2 


title  28  of  the  United  States  Code,  1940  edition ;  to  select,  employ,  and 
fix  the  compensation  of  such  officers,  employees,  attorneys,  and  agents 
as  shall  be  necessary  for  the  transaction  of  the  business  of  the  Cor¬ 
poration,  in  accordance  with  laws,  applicable  to  the  Corporation, 
as  in  effect  on  June  30,  1947,  and  as  thereafter  amended;  and  to  pre¬ 
scribe,  amend,  and  repeal,  by  its  board  of  directors,  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  general  business  may 
be  conducted.  Except  as  may  be  otherwise  provided  in  this  Act  or 
in  the  Government  Corporation  Control  Act,  the  board  of  directors 
of  the  Corporation  shall  deteianine  the  necessity  for  and  the  character 
and  amount  of  its  obligations  and  expenditures  under  this  Act  and 
the  manner  in  which  they  shall  be  incurred,  allowed,  paid,  and 
accounted  for,  without  regard  to  the  provisions  of  any  other  laws 
governing  the  expenditure  of  public  funds  and  such  determfnations 
shall  be  nnal  and  conclusive  upon  all  other  officers  of  the  Government. 
The  Corporation  shall  be  entitled  to  the  use  of  the  United  States  mails 
in  the  same  manner  as  the  executive  departments  of  the  Gov6rnment. 

“(b)  Notwithstanding  any  other  provision  of  law,  the  right  to 
recover  compensation  granted  by  the  Act  approved  September  7,  1916, 
as  amended  (5  U.  S.  C.,  sec.  751),  shall  be  in  lieu  of,  and  shall  be 
construed  to  abrogate,  any  and  all  other  rights  and  remedies  which 
any  person,  except  for  this  provision,  might,  on  account  of  injury 
or  death  of  an  employee,  assert  against  the  Corporation  or  any  of  its 
subsidiaries. 

“Sec.  4.  (a)  To  aid  in  financing  agriculture,  commerce,  and  indus- 
tiy,  to  help  in  maintaining  the  economic  stability  of  the  country  and 
to  assist  in  promoting  maximum  employment  and  production,  the 
Corporation,  within  the  limitations  hereinafter  provided,  is  author¬ 
ized — 

“(1)  To  purchase  the  obligations  of  and  to  make  loans  to  any 
business  enterprise  organized  or  operating  under  the  laws  of 
any  State  or  the  United  States:  Provided^  That  the  purchase  of 
obligations  (including  equipment  trust  certificates)  of,  or  the 
making  of  loans  to^  railroads  or  air  carriers  engaged  in  interstate 
commerce  or  receivers  or  trustees  thereof,  shall  be  with  the 
approval  of  the  Interstate  Commerce  Commission  or  the  Civil 
Aeronautics  Board,  respectively :  Provided  further,  That  in  the 
case  of  railroads  or  air  carriers  not  in  receivership  or  trusteeship, 
the  Commission  or  the  Board,  as  the  case  may  be,  in  connection 
with  its  approval  of  such  purchases  or  loans,  shall  also  certify 
that  such  railroad  or  air  carrier,  on  the  basis  of  present  and 
prospective  earnings,  may  be  expected  to  meet  its  fixed  charges 
without  a  reduction  thereof  through  judicial  reorganization 
except  that  such  certificates  shall  not  be  required  in  the  case  of 
loans  or  purchases  made  for  the  acquisition  of  equipment  or  for 
maintenance. 

“(2)  To  make  loans  to  any  financial  institution  organized  under 
the  laws  of  any  State  or  of  the  United  States. 

“(3)  In  order  to  aid  in  financing  projects  authorized  under 
Federalj  State,  or  municipal  law,  to  purchase  the  securities  and 
obligations  of,  or  make  loans  to,  (A)  municipalities  and  political 
subdivisions  of  States,  (B)  public  agencies  and  instrumentalities 
of  one  or  more  States,  municipalities,  and  political  subdivisions 
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of  States,  and  (C)  public  corporations,  boards,  and  commissions: 
Provided^  That  no  such  purchase  or  loan  shall  be  made  for  pay¬ 
ment  of  ordinary  governmental  or  nonproject  operating  expenses 
as  distinguished  from  purchases  and  loans  to  aid  in  financing 
specific  public  projects. 

“(4)  To  make  such  loans,  in  an  aggregate  amount  not  to  exceed 
$25,000,000  outstanding  at  any  one  time,  as  it  may  determine  to 
be  necesssary  or  appropriate  because  of  fioods  or  other 
catastrophes. 

“(b)  No  financial  assistance  shall  be  extended  pursuant  to  para¬ 
graphs  (1),  (2),  and  (3)  of  subsection  (a)  of  this  section,  unless  the 
financial  assistance  applied  for  is  not  otherwise  available  on  reasonable 
terms.  All  securities  and  obligations  purchased  and  all  loans  made 
under  paragraphs  (1),  (2),  and  (3)  of  subsection  (a)  of  this  section 
shall  be  of  such  sound  value  or  so  secured  as  reasonably  to  assure  retire¬ 
ment  or  repayment  and  such  loans  may  be  made  either  directly  or  in 
cooperation  with  banks  or  other  lending  institutions  through  agree¬ 
ments  to  participate  or  by  the  purchase  of  participations,  or  otherwise. 

“(c)- The  total  amount  of  investments,  loans,  purchases,  and  com¬ 
mitments  made  pursuant  to  this  section  4  shall  not  exceed 
$2,000,000,000  outstanding  at  any  one  time. 

“(d)  No  fee  or  commission  shall  be  paid  by  any  applicant  for 
financial  assistance  under  the  provisions  of  this  Act  in  connection 
with  any  such  application,  and  any  agreement  to  pay  or  payment  of 
any  such  fee  or  commission  shall  be  unlawful. 

“(e)  No  director,  officer,  attorney,  agent,  or  employee  of  the 
Corporation  in  any  manner,  directly  or  indirectly,  shall  participate 
in  the  deliberation  upon  or  the  determination  of  any  question  affecting 
his  personal  interests,  or  the  interests  of  any  corporation,  partnership, 
or  association  in  which  he  is  directly  or  indirectly  interested. 

“(f)  The  powers  granted  to  the  Corporation  by  this  section  shall 
terminate  at  the  close  of  business  on  June  30, 1948,  but  the  termination 
of  such  powers  shall  not  be  construed  (1)  to  prohibit  disbursement  of 
funds  on  purchases  of  securities  and  obligations,  on  loans,  or  on 
commitments  or  agreements  to  make  such  purchases  or  loans,  made 
under  this  Act  prior  to  the  close  of  business  on  such  date,  or  (2) 
to  affect  the  validity  or  performance  of  any  other  agreement  made 
or  entered  into  pursuant  to  law. 

“(g)  As  used  in  this  Act,  the  term  ‘State’  includes  the  District 
of  Columbia,  Alaska,  Hawaii,  and  Puerto  Rico. 

“Sec.  5.  Section  5202  of  the  Revised  Statutes  of  the  United  States, 
as  amended,  is  hereby  amended  by  striking  out  the  words  ‘War 
Finance  Corporation  Act’  and  inserting  in  lieu  thereof  the  words 
‘Reconstruction  Finance  Corporation  Act’. 

“Sec.  6.  The  Federal  Reserve  banks  are  authorized  and  directed 
to  act  as  custodians  and  fiscal  agents  for  the  Corporation  in  the  general 
performance  of  its  powers  conferred  by  this  Act  and  the  Corporation 
may  reimburse  such  Federal  Reserve  banks  for  such  services  in  such 
manner  as  may  be  agreed  upon. 

“Sec.  7.  The  Corporation  may  issue  to  the  Secretary  of  the  Treas¬ 
ury  its  notes,  debentures,  bonds,  or  other  such  obligations  in  an  amount 
outstanding  at  any  one  time  sufficient  to  enable  the  Corporation  to 
carry  out  its  functions  under  this  Act  or  any  other  provision  of  law, 
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such  obligations  to  mature  not  more  than  five  years  from  their  respec¬ 
tive  dates  of  issue,  to  be  redeemable  at  the  option  of  the  Corporation 
before  maturity  in  such  manner  as  may  be  stipulated  in  such  obliga¬ 
tions.  Such  obligations  may  mature  subsequent  to  the  period  of 
succession  of  the  Corporation.  Each  such  obligation  shall  bear  interest 
at  a  rate  determined  by  the  Secretary  of  the  Treasury,  taking  into 
consideration  the  current  average  rate  on  outstanding  marketable 
obligations  of  the  United  States  as  of  the  last  day  of  the  month  pre¬ 
ceding  the  issuance  of  the  obligation  of  the  Corporation.  The  Secre¬ 
tary  of  the  Treasury  is  authorized  to  purchase  any  obligations  of  the 
Corporation  to  be  issued  hereunder,  and  for  such  purpose  the  Secretary 
of  the  Treasury  is  authorized  to  use  as  a  public-debt  transaction  the 
proceeds  from  the  sale  of  any  securities  issued  under  the  Second 
Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which  securities 
may  be  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  are 
extended  to  include  any  purchases  of  the  Corporation’s  obligations 
hereunder. 

“Sec.  8.  The  Corporation,  including  its  franchise,  capital,  reserves 
and  surplus,  and  its  income  shall  be  exempt  from  all  taxation  now  or 
hereafter  imposed  by  the  United  States,  by  any  Territory,  dependency, 
or  possession  thereof,  or  by  any  State,  county,  municipality,  or  local 
taxing  authority,  except  that  any  real  property  of  the  Corporation 
shall  be  subject  to  special  assessments  for  local  improvements  and 
shall  be  subject  to  State,  Territorial,  county,  municipal,  or  local  tax¬ 
ation  to  the  same  extent  according  to  its  value  as  other  real  property 
is  taxed :  Provided,  That  the  special  assessment  and  taxation  of  real 
property  as  authorized  herein  shall  not  include  the  taxation  as  real 
property  of  possessory  interests,  pipe  lines,  power  lines,  or  machinery 
or  equipment  owned  by  the  Corporation  regardless  of  their  nature, 
use,  or  manner  of  attachment  or  affixation  to  the  land,  building,  or 
other  structure  upon  or  in  which  the  same  may  be  located.  The 
exemptions  provided  for  in  the  preceding  sentence  with  respect  to 
taxation  (which  shall,  for  all  purposes,  be  deemed  to  include  sales,  use, 
storage,  and  purchase  taxes)  shall  be  construed  to  be  applicable  not 
only  with  respect  to  the  Corporation  but  also  with  respect  to  any 
other  public  corporation  which  is  now  or  which  may  be  hereafter 
wholly  financed  and  wholly  managed  by  the  Corporation.  Such 
exemptions  shall  also  be  construed  to  be  applicable  to  loans  made,  and 
personal  property  owned  by  the  Corporation  or  such  other  corpora¬ 
tions,  but  such  exemptions  shall  not  be  construed  to  be  applicable  in 
any  State  to  any  buildings  which  are  considered  by  the  laws  of  such 
State  to  be  personal  property  for  taxation  purposes.  Noth  withstand¬ 
ing  any  other  provision  of  law  or  any  privilege  or  consent  to  tax 
expressly  or  impliedly  granted  thereby,  the  shares  of  preferred  stock 
of  national  banking  associations,  and  the  shares  of  preferred  stock, 
capital  notes,  and  debentures  of  State  banks  and  trust  companies, 
acquired  prior  to  July  1,  1947,  by  the  Corporation,  and  the  dividends 
or  interest  derived  therefrom  by  the  Corporation,  shall  not,  so  long  as 
the  Corporation  shall  continue  to  own  the  same,  be  subject  to  any 
taxation  by  the  United  States,  by  any  Territory,  dependency  or  pos¬ 
session  thereof,  or  the  District  of  Columbia,  or  by  any  State,  coiinty, 
municipality,  or  local  taxing  authority,  whether  now,  heretofore,  or 
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hereafter  imposed,  levied,  or  assessed,  and  whether  for  a  past,  present, 
or  future  taxing  2Deriod. 

“Sec.  9.  In  the  event  of  termination  of  the  powers  granted  to  the 
Corporation  by  section  4  of  this  Act  prior  to  the  expiration  of  its 
succession  as  provided  in  section  3,  the  board  of  directors  shall,  except 
as  otherwise  herein  specifically  authorized,  proceed  to  liquidate  its 
assets  and  wind  up  its  affairs.  It  may  with  the  approval  of  the 
Secretary  of  the  Treasury  dejiosit  with  the  Treasurer  of  the  United 
States  as  a  special  fund  any  money  belonging  to  the  Corporation  or 
from  time  to  time  received  by  it  in  the  course  of  liquidation,  for  the 
payment  of  its  outstanding  obligations,  which  fund  may  be  draAvn 
upon  or  paid  out  for  no  other  purpose.  Any  balance  remaining  after 
the  liquidation  of  all  the  Corporation’s  assets  and  after  provision  has 
been  made  for  payment  of  all  legal  obligations  shall  be  paid  into  the 
Treasury  of  the  United  States  as  miscellaneous  receijits.  Thereui:)on 
the  Corporation  shall  be  dissolved  and  its  capital  stock  shall  be  canceled 
and  retired. 

“Sec.  10.  If  at  the  expiration  of  the  succession  of  the  Corporation, 
its  board  of  directors  sliail  not  have  completed  the  liquidation  of  its 
assets  and  the  winding  up  of  its  affairs,  the  duty  of  completing  such 
liquidation  and  winding  up  of  its  affairs  shall  be  transferred  to  the 
Secretary  of  the  Treasury,  who  for  such  purpose  shall  succeed  to  all 
the  powei’S  and  duties  of  the  board  of  directors  under  this  Act.  In 
such  event  he  may  assign  to  any  officer  or  oflicers  of  the  United  States 
in  the  Treasury  Department  the  exercise  and  performance,  under  his 
general  supervision  and  direction,  of  any  such  jjowers  and  duties. 
When  the  Secretary  of  the  Treasury  shall  find  that  such  liquidation 
will  no  longer  be  advantageous  to  the  United  States  and  that  all  of 
the  Corporation’s  legal  obligations  have  been  provided  for,  he  shall 
retire  any  capital  stock  then  outstanding,  pay  into  the  Treasury  as 
miscellaneous  receipts  the  unused  balance  of  the  moneys  belonging 
to  the  Corporation,  and  make  a  final  report  to  the  Congress.  There- 
iq^on  the  Corporation  shall  be  deemed  to  be  dissolved. 

“Sec.  11.  (a)  Whoever  makes  any  statement  knowing  it  to  be  false, 
or  whoever  willfully  overvalues  any  security,  for  the  purpose  of  obtain¬ 
ing  for  himself  or  for  any  applicant  any  loan,  or  extension  thereof 
by  removal,  deferment  of  action  or  otherwise,  or  the  acceptance,  release, 
or  substitution  of  security  therefor,  or  for  the  purpose  of  influencing 
in  any  way  the  action  of  the  Corporation,  or  for  the  purpose  of 
obtaining  money,  jiroperty,  or  anything  of  value,  under  this  Act, 
shall  be  ^Jnnished  by  a  fine  of  not  more  than  $5,000  or  by  imprison¬ 
ment  for  not  more  than  two  years,  or  both. 

“(b)  AVhoever  (1)  falsely  makes,  forges,  or  counterfeits  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  in  imitation  of  or 
jiurporting  to  be  a  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
issued  by  the  Corporation;  or  (2)  passes,  utters,  or  publishes,  or 
attemjits  to  pass,  utter  or  publish,  any  false,  forged  or  counterfeited 
note,  debenture,  bond,  or  other  obligation,  or  coupon,  purporting  to 
have  been  issued  by  the  Corjioration,  knowing  the  same  to  be  false, 
forged,  or  counterfeited;  or  (3)  falsely  alters  any  note,  debenture, 
bond,  or  other  obligation,  or  coupon,  issued  or  jmrporting  to  have 
been  issued  by  the  Corporation;  or  (4)  2^iisses,  utters,  or  publishes. 
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or  attempts  to  pass,  utter,  or  publish,  as  true  any  falsely  altered  or 
spurious  note,  debenture,  bond,  or  other  obligation,  or  coupon,  issued 
or  purporting  to  have  been  issued  by  the  Corporation,  knowing  the 
same  to  be  falsely  altered  or  spurious,  or  any  person  who  willfully 
violates  any  other  provision  of  this  Act,  shall  oe  punished  by  a  fine  of 
not  more  than  $10,000,  by  imprisonment  for  not  more  than  five 
years,  or  both. 

“(c)  Whoever,  being  connected  in  any  capacity  with  the  Corpo¬ 
ration,  (1)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of  value,  whether  belonging 
to  it  or  pledged  or  otherwise  entrusted  to  it;  or  (2)  with  intent  to 
defraud  the  Corporation  or  any  other  body  politic  or  corporate,  or 
any  individual,  or  to  deceive  any  officer,  auditor,  or  examiner  of  the 
Corporation,  makes  any  false  entry  in  any  book,  report,  or  statement 
of  or  to  the  Corporation,  or,  without  being  duly  authorized,  draws  any 
order  or  issues,  puts  forth,  or  assigns  any  note,  debenture,  bond,  or 
other  obligation,  or  draft,  bill  of  exchange,  mortgage,  judgment,  or 
decree  thereof;  or  (3)  with  intent  to  defraud  participates,  shares, 
receives  directly  or  indirectly  any  money,  profit,  property,  or  benefit 
through  any  transaction,  loan,  commission,  contract,  or  any  other  act 
of  the  Corporation ;  or  (4)  gives  any  unauthorized  information  con¬ 
cerning  any  future  action  or  plan  of  the  Corporation  which  might  affect 
the  value  of  securities,  or  having  such  knowledge,  invests  or  specu¬ 
lates,  directly  or  indirectly,  in  the  securities  or  i^roperty  of  any  com¬ 
pany,  bank,  or  corporation  receiving  loans  or  other  assistance  from 
the  Corporation,  shall  be  punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  five  years,  or  both. 

“(d)  No  individual,  association,  partnership,  or  corporation  shall 
use  the  words  ‘Reconstruction  Finance  Corporation’  or  a  combination 
of  these  three  words,  as  the  name  or  a  part  thereof  under  which  he 
or  it  shall  do  business.  Every  individual,  partnership,  association,  or 
corporation  violating  this  prohibition  shall  be  guilty  of  a  misdemeanor 
and  shall  be  punished  by  a  fine  of  not  exceeding  $1,000  or  imprison¬ 
ment  not  exceeding  one  year,  or  both. 

“(e)  The  provisions  of  sections  112, 113, 114, 115, 116,  and  117  of  the 
Criminal  Code  of  the  United  States  (U.  S.  C.,  title  18,  ch.  5,  secs.  202 
to  207,  inclusive),  insofar  as  applicable,  are  extended  to  apply  to  con¬ 
tracts  or  agreements  with  the  Corporation  under  this  Act,  which  for 
the  purposes  hereof  shall  be  held  to  include  loans,  advances,  discounts, 
and  rediscounts;  extensions  and  renewals  thereof;  and  acceptances, 
releases,  and  substitutions  of  security  therefor. 

“Sec.  12.  The  Corporation  is  authorized  to  exercise  the  functions, 
powers,  duties,  and  authority  transferred  to  the  Corporation  by  Public 
Law  109,  Seventy-ninth  Congress,  approved  June  30,  1945,  but  only 
with  respect  to  programs,  projects,  or  commitments  outstanding  on 
June  30,  1947. 

“Sec.  13.  If  any  provision  of  this  Act  or  the  application  of  such 
provision  to  any  person  or  circumstances  shall  be  held  invalid,  the 
validity  of  the  remainder  of  this  Act,  and  the  applicability  of  such 
provision  to  other  persons  or  circumstances,  shall  not  be  affected 
thereby.” 
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TITLE  II— MISCELLANEOUS 

Sec.  201.  No  provision  of  this  Act  shall  be  construed  so  as  to  pre¬ 
vent  the  Corporation  from  disbursing  funds  on  purchases  of  securities 
and  obligations,  on  loans  made,  or  on  commitments  or  agreements  to 
make  such  purchases  or  loans,  or  on  liabilities  incurred,  pursuant  to 
law  prior  to  the  effective  date  of  this  Act. 

Sec.  202.  The  succession  of  U.  S.  Commercial  Company,  a  corpora¬ 
tion  created  by  the  Reconstruction  Finance  Corporation  pursuant  to 
section  5d  (3)  of  the  Reconstruction  Finance  Corporation  Act,  as 
amended,  is  hereby  extended  through  J une  30,  1948. 

Sec.  203.  All  assets  and  liabilities  of  every  kind  and  nature,  together 
with  all  documents,  books  of  account,  and  records,  of  The  RFC 
Mortgage  Company,  a  corporation  organized  under  the  laws  of  the 
State  of  Maryland,  all  the  capital  stock  of  which  is  owned  and  held 
by  the  Reconstruction  Finance  Corporation,  shall  be  transferred  to  the 
Reconstruction  Finance  Corporation.  With  respect  to  the  assets, 
liabilites,  and  records  transferred,  “Reconstruction  Finance  Corpora¬ 
tion”  for  all  purposes  is  hereby  substituted  for  “The  RFC  Mortgage 
Company”,  and  no  suit,  action,  or  other  proceeding  lawfully 
commenced  by  or  against  such  corporation  shall  abate  by  reason 
of  the  enactment  of  this  Act,  but  the  court,  on  motion  or  supplemental 
petition  filed  at  any  time  within  twelve  months  after  the  date  of  such 
enactment,  showing  a  necessity  for  the  survival  of  such  suit,  action, 
or  other  proceeding  to  obtain  a  determination  of  the  questions 
involved,  may  allow  the  same  to  be  maintained  by  or  against  the 
Reconstruction  Finance  Corporation. 

Sec.  204.  The  Federal  Loan  Agency,  created  by  Reorganization 
Plan  Numbered  1  pursuant  to  the  provisions  of  the  Reorganization 
Act  of  1939,  approved  April  3,  1939,  is  hereby  abolished,  and  all  its 
property  and  records  are  hereby  transferred  to  the  Reconstruction 
Finance  Corporation. 

Sec.  205.  The  Reconstruction  Finance  Corporation  is  authorized 
and  directed  to  transfer  as  soon  as  practicable  after  the  effective  date 
of  this  Act,  to  the  Secretary  of  the  Treasury,  and  the  Secretary  of  the 
Treasury  is  authorized  and  directed  to  receive,  all  of  the  stock  of  the 
Federal  home-loan  banks  held  by  the  Reconstruction  Finance  Corpo¬ 
ration.  The  Secretary  of  the  Treasury  shall  cancel  notes  of  the  Recon¬ 
struction  Finance  Corporation,  and  sums  due  and  unpaid  upon  or 
in  connection  with  such  notes  at  the  time  of  such  cancellation,  in  an 
amount  equal  to  the  par  value  of  the  stock  so  transferred. 

Sec.  206.  Section  201  (e)  of  the  Emergency  Relief  and  Construc¬ 
tion  Act  of  1932,  approved  July  21,  1932  (47  Stat.  709),  as  amended, 
and  section  84  of  the  Farm  Credit  Act  of  1933,  approved  June  16, 
1933  (48  Stat.  257),  as  amended,  are  hereby  further  amended  by 
striking  out  the  name  “Reconstruction  Finance  Corporation”  wher¬ 
ever  it  appears  in  such  sections  and  substituting  therefor  the  ilame 
“Farm  Credit  Administration”. 

The  following  Acts  and  portions  of  Acts  are  hereby  repealed  : 

(a)  Sections  1,  201  (except  subsection  (e)  thereof),  202,  203,  204, 
205,  206,  207,  208,  209,  and  211  of  the  Emergency  Relief  and  Con¬ 
struction  Act  of  1932,  approved  July  21,  1932  (47  Stat.  709),  as 
amended ; 
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(b)  Section  304  of  the  Act  approved  March  9,  1933  (48  Stat.  1), 
as  amended; 

(c)  Sections  27,  36,  37,  and  38  of  the  Emergency  Farm  Mortgage 
Act  of  1933j  approved  May  12, 1933  (48  Stat.  41),  as  amended; 

(d)  Sections  6  and  19  (c)  and  the  last  two  sentences  of  section 
8  (b)  of  the  Agricultural  Adjustment  Act,  approved  May  12,  1933 
(48  Stat.  33),  as  amended; 

(e)  The  Act  approved  June  10,  1933  (48  Stat,  119),  as  amended; 

(f)  The  last  sentence  of  section  4  (b)'  of  the  Home  Owners’  Loan 
Act  of  1933,  approved  June  13,  1933  (48  Stat.  129),  as  amended; 

(g)  Sections  301  and  302  of  the  National  Industrial  Eecovery  Act, 
approved  June  16,  1933  (48  Stat.  195),  as  amended; 

(h)  So  much  of  section  32  of  the  Emergency  Farm  Mortgage  Act 
of  1932  (48  Stat.  41),  as  amended,  as  authorizes  or  directs  the  Recon¬ 
struction  Finance  Corporation  to  make  funds  available  to  the  Land 
Bank  Commissioner; 

(i)  The  Act  approved  January  20, 1934  (48  Stat.  318)  ; 

(])  The  fourth  paragraph  of  the  Emergency  Appropriation  Act, 
fiscal  year  1935,  approved  June  19,  1934  (48  Stat.  1056),  and  section 
202  of  the  Public  Works  Administration  Extension  Act  of  1937, 
approved  June  29,  1937  (50  Stat.  357) ; 

(k)  Sections  10,  13,  14,  15,  and  16  of  the  Act  approved  June  19, 
1934  (48  Stat.  1105),  as  amended; 

(l)  So  much  of  sections  4  and  602  of  the  National  Housing  Act, 
approved  June  27,  1934  (48  Stat.  1247),  as  amended,  as  relates  to  the 
Reconstruction  Finance  Corporation; 

(m)  The  first  section  and  sections  9,  11,  and  13  of  the  Act  approved 
January  31,  1935  (49  Stat.  1),  as  amended; 

(n)  The  Act  approved  August  24, 1935  (49  Stat.,  ch.  646,  p.  796) ; 

(o)  The  Act  approved  March  20,  1936  (49  Stat.  1185)  ; 

(p)  The  Act  approved  April  10,  1936  (49  Stat.,  ch.  168,  p.  1191)  ; 

(q)  The  first  section  of  the  Act  approved  January  26,  1937  (50 
Stat.  5),  as  amended; 

(r)  The  Act  approved  February  11, 1937  (50  Stat.  19) ,  as  amended; 

(s)  So  much  of  section  32  (b)  of  the  Farm  Credit  Act  of  1937, 
approved  August  19, 1937  (50  Stat.  703),  as  relates  to  the  Reconstruc¬ 
tion  Finance  Corporation  and  so  much  of  section  33  (b)  of  the  said 
Act  as  relates  to  the  pa5anent  of  the  expenses  of  corporations  foiTned 
by  the  consolidation  of  two  or  more  regional  agricultural  credit 
corporations ; 

(t)  So  much  of  the  Act  approved  June  25,  1938  (52  Stat.  1193), 
as  relates  to  the  Reconstruction  Finance  Corporation; 

(u)  Section  12  of  the  Federal  Highway  Act  of  1940,  approved 
September  5, 1940  (54  Stat.  867) ; 

(v)  Section  5  of  the  Act  approved  June  10,  1941  (55  Stat.  250) ; 

(w)  The  Act  approved  October  23,  1941  (55  Stat.,  ch.  454,  p.  744)  ; 

(x)  The  Act  approved  March  27,  1942  (56  Stat.,  ch.  198,  p.  174) ; 

(y)  The  Act  approved  June  5,  1942  (56  Stat.,  ch.  352,  p.  326)  ;  and 

(z)  Sections  1  and  2  of  Public  Law  656,  79th  Congress,  approved 
August  7,  1946. 

Sec.  207.  The  liquidation  of  the  affairs  of  the  Smaller  War  Plants 
Corporation  administered  by  the  Reconstruction  Finance  Corpora- 
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tion  pursuant  to  Executive  Order  9665  shall  be  carried  out  by_  the  Re¬ 
construction  Finance  Corporation,  notwithstanding  the  provisions  of 
the  last  paragraph  of  section  5  of  the  First  War  Powers  Act,  1941. 
The  Smaller  War  Plants  Corporation  is  hereby  abolished. 

Sec.  208.  (a)  The  Reconstruction  Finance  Corporation  shall  have 
the  power  to  purchase  any  surplus  property  for  resale,  subject  to  regu¬ 
lations  of  the  War  Assets  Administrator  or  his  successor,  to  small  busi¬ 
ness  when,  in  its  judgment,  such  disposition  is  required  to  preserve  and 
strengthen  the  competitive  position  of  small  business.  The  purchase 
of  surplus  property  under  this  section  shall  be  given  priority  under 
the  Surplus  Property  Act  of  1944,  as  amended,  immediately  following 
transfers  to  Government  agencies  under  section  12  of  such  Act,  as 
amended,  and  disposals  to  veterans  under  section  16  of  such  Act,  as 
amended.  The  provisions  of  section  12  (c)  of  the  Surplus  Property 
Act  of  1944,  as  amended,  shall  be  applicaljle  to  purchases  made  under 
this  section.  The  Reconstruction  Finance  Corporation  shall  not  pur¬ 
chase  any  real  property  for  resale  to  small  business  pureuant  to  this 
section  in  any  case  where  any  person  from  whom  the  property  had  been 
acquired  by  a  Government  agency,  gives  notice  in  writing  to  the  Recon¬ 
struction  Finance  Corporation  that  he  intends  to  exercise  his  rights 
under  section  23  of  the  Surplus  Property  Act,  as  amended. 

(b)  The  Reconstruction  Finance  Corporation  is  further  authorized 
for  the  purpose  of  carrying  out  the  objectives  of  this  section  to  arrange 
for  sales  of  surplus  property  to  small  business  concerns  on  credit  or 
time  basis. 

(c)  For  the  purposes  of  this  section  the  terms  “persons”,  “surplus 
property”,  and  “Government  agency”  have  the  same  meaning  as  is 
assigned  to  such  terms  by  section  3  of  the  Surplus  Property  Act  of 
1944,  as  amended. 

Sec.  209.  During  the  period  between  June  30,  1947,  and  the  date 
of  enactment  of  legislation  making  funds  available  for  administrative 
expenses  for  the  fiscal  year  ending  June  30,  1948,  the  Corporation  is 
authorized  to  incur,  and  pay  out  of  its  general  funds,  administrative 
expenses  in  accordance  with  laws  in  effect  on  June  30,  1947,  such 
obligations  and  expenditures  to  be  charged  against  funds  when  made 
available  for  administrative  expenses  for  the  fiscal  year  1948. 

Sec.  210.  This  Act  shall  take  effect  as  of  midnight  June  30, 1947. 

Approved  June  30,  1947. 
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